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Quick Facts

Countries North Macedonia
Financial Institutions World Bank (WB)
Status Approved
Bank Risk Rating C
Voting Date 2026-09-10
Borrower Government of North Macedonia - Ministry of Finance
Sectors Finance, Law and Government
Investment Type(s) Loan
Investment Amount (USD) $ 28.50 million
Project Cost (USD) $ 34.20 million
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Project Description

According to the Bank’s website, the objective of this project is to improve transparency and efficiency of public spending and
effectiveness of tax administration.

The proposed Program-for-Results (PforR) operation aims to support North Macedonia's public financial management (PFM),
tax administration, and state aid reforms. It is the first PforR in the country and is designed to improve public spending
efficiency, transparency, and revenue administration effectiveness. North Macedonia has made progress in PFM reforms but
faces challenges due to the pandemic, energy crisis, and fiscal pressures. The fiscal deficit and the public debt increased, with
persistent expenditure arrears and weak fiscal discipline. Changes in climate pose significant risks, requiring large-scale
adaptation investments. The government adopted a new Organic Budget Law (OBL) in 2022 to address systemic weaknesses
in budgeting, accounting, and investment management.

The PforR will support key institutional reforms included in the Public Financial Management Reform Plan, the Public Revenue
Office Reform Plan and reforms to consolidate and streamline state aid processes.
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Early Warning System Project Analysis

No civil works are planned under the IPF component thus, the environmental risk is rated low. However, some adverse
downstream effects are possible (including generation of larger quantities of e-waste, some OHS for installation and energy
efficiency of IT equipment) that could also qualify for the application of the Associated Facility. The ESSA identified several
gaps, including limited enforcement of e-waste management regulations, despite national legislation being harmonized with
EU directives; capacity constraints within the State Environmental Inspectorate and local inspectorates, where human and
technical resources restrict comprehensive execution of inspection activities; and the absence of specific operational
guidelines for IT-related environmental management.

Socially, the Project will strengthen fiscal transparency and public accountability through consulting, advisory, and capacity-
building activities. No land acquisition or displacement is expected. ESS2 applies to direct workers (PIU) and contracted
workers (consulting firms), with low SEA/SH risks due to the nature of the work.
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Investment Description

World Bank (WB)

Total Project Cost: US$ 34.20 million
Loan (IBRD Commitment): US$ 28.50 million
National Government: US$ 10.49 million
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Contact Information

CONTACT POINT - World Bank

Task Team Leader: Mediha Agar
Title: Senior Public Sector Specialist
Email: Magar@worldbank.org

ACCESS TO INFORMATION

To submit an information request for project information, you will have to create an account to access the Access to
Information request form. You can learn more about this process at: https://www.worldbank.org/en/access-to-
information/request-submission

ACCOUNTABILITY MECHANISM OF THE WORLD BANK

The World Bank Inspection Panel is the independent complaint mechanism and fact-finding body for people who believe they
are likely to be, or have been, adversely affected by a World Bank-financed project. If you submit a complaint to the Inspection
Panel, they may investigate to assess whether the World Bank is following its own policies and procedures for preventing harm
to people or the environment. You can contact the Inspection Panel or submit a complaint by emailing ipanel@worldbank.org.
Information on how to file a complaint and a complaint request form are available at: https://www.inspectionpanel.org/how-to-
file-complaint
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Bank Documents

Appraisal Environmental and Social Review Summary (ESRS) - Improving Public expenditure Accountabili
Appraisal Environmental and Social Review Summary (ESRS) - Improving Public expenditure Accountabili
Appraisal Program Information Document (PID)
Concept Environmental and Social Review Summary (ESRS) - Improving Public expenditure Accountability
Environmental and Social Commitment Plan (ESCP) - Improving Public expenditure Accountability and Ta
Environmental and Social Commitment Plan (ESCP) - Improving Public expenditure Accountability and Ta
Final Environmental and Social Systems Assessment (ESSA) - Improving Public Expenditure Accountabili
North Macedonia - Improving Public Expenditure, Accountability and Tax Administration in North Maced
P513182 - Draft Environmental and Social Systems Assessment (ESSA) - Improving Public expenditure Ac
Record of Approval on an Absence of Objection Basis on September 10, 2026 (English)
Stakeholder Engagement Plan (SEP) - Improving Public expenditure Accountability and Tax administrati
Stakeholder Engagement Plan (SEP) - Improving Public expenditure Accountability and Tax administrati
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https://documents.worldbank.org/curated/en/099042126124516789/pdf/P513182-5938baef-2402-4d83-9760-6b46b1de0826.pdf
https://documents.worldbank.org/curated/en/099042926160033934/pdf/P513182-de6de130-ee53-44eb-b1fa-56b6bf453bfa.pdf
https://documents.worldbank.org/curated/en/099042826071533234/pdf/P513182-e370cf80-9cb2-40e4-89d4-49cc731001c3.pdf
https://documents.worldbank.org/curated/en/099111225161422108/pdf/P513182-47f53010-175a-41c3-9a18-619b11e93c97.pdf
https://documents.worldbank.org/curated/en/099042126124519311/pdf/P513182-14605c7a-8903-4bcb-b2ab-5ac5fdea6f1a.pdf
https://documents.worldbank.org/curated/en/099042926160011380/pdf/P513182-340e4634-8e10-40fc-ba94-863b326b7188.pdf
https://documents1.worldbank.org/curated/en/099081426113567177/pdf/P513182-2206b3e3-d2a1-4120-bfff-3e13dc7edaed.pdf
https://documents1.worldbank.org/curated/en/099082126153038152/pdf/BOSIB-d6495bbe-1b70-48b7-a3fe-ca33f6b7af8d.pdf
https://documents.worldbank.org/curated/en/099042226235065586/pdf/P513182-886d31c9-4340-4254-a090-74f962c120ae.pdf
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099091126130510421
https://documents.worldbank.org/curated/en/099042126124528358/pdf/P513182-6889b716-ffe9-4e04-9bad-06d60f2d26bb.pdf
https://documents.worldbank.org/curated/en/099042926160030709/pdf/P513182-4719ea43-af68-4eb3-88a8-cb2d3c39a3c7.pdf
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