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Quick Facts

Countries Paraguay
Specific Location Rural areas of the Republic of Paraguay.
Financial Institutions World Bank (WB)
Status Active
Bank Risk Rating U
Voting Date 2026-04-30
Borrower Agencia Financiera de Desarrollo (AFD)
Sectors Agriculture and Forestry
Investment Type(s) Loan
Investment Amount (USD) $ 109.75 million
Project Cost (USD) $ 349.00 million
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Project Description

The proposed operation is a US$100 million IPF-FIL that will mobilize private capital to support the expansion of FSC-certified
commercial agroforestry in Paraguay. Activities will be limited to the Eastern Region of Paraguay, which offers ideal planting
conditions, providing a sustainable source of formal employment that contributes to poverty reduction. There is significant
potential for creating formal jobs and diversifying incomes of small-scale farmers that opt to raise cattle under planted
canopies. Framework for Financial Incentives (FFI) co- financing will incentivize smallholder aggregation, biodiversity corridors
and conservation/restoration of high-value natural habitats The project will help fund a forestry credit line through Paraguay's
Development Bank (AFD) and establish a forestry fund to attract impact investors, and includes the following 3 components:
Component 1: The Credit Line: to support small-scale agroforestry projects including downstream processing. It will target
smaller-scale projects; eligible activities include: 1) mosaic plantations mixing fast-growing species with native species; 2)
reforestation subprojects for the restoration and conservation of natural forests; 3) sylvopastoral systems combining livestock
with woody perennials; 4) agrosilviculture systems with woody perennials integrated with cropping systems; 5)
agrosilvopasture with the combination of woody perennials with both crops and livestock; and 6) certain value chain projects
(e.g. plantation management, harvesting and transportation, timber and non-timber forest products processing - except pulp.
Plantations and timber products specifically must be certified by a market standard acceptable to the Bank, such as FSC (FSC
Forest management for plantations and FSC Chain of Custody for downstream activities). The project's E&S instruments
provide the exclusion list of activities that are not eligible for financing. Component 2: Forest Investment Fund (FIF). It will
specialize only in forestry investing in larger mosaic plantations. Activities eligible for investing will be plantations of fast-
growing exotic species and/or native species for commercial purposes, regardless of the final use of wood. To be eligible for FIF
investment, the plantations have to be FSC certified, so will be required to conserve natural habitats of high conservation
value. The fund manager must establish and operate an Environmental and Social Management System (ESMS) acceptable to
the World Bank.Component 3: institutional support and capacity building: it includes the activities essential for project
management, including environmental and social (E&S) risk management and technical assistance for capacity building. AFD
will use US$500,000 from the loan toward strengthening its current E&S Management System (ESMS) to ensure compliance
with WB's ESF requirements, continue meaningful stakeholder engagement and support the Project Management Unit (PMU)
with external services.
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Investment Description

World Bank (WB)
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Contact Information

WORLD BANK

 

ACCESS TO INFORMATION
To submit an information request for project information, you will have to create an account to access the Access to
Information request form. You can learn more about this process at:  https://www.worldbank.org/en/access-to-
information/request-submission.

 

ACCOUNTABILITY MECHANISM OF THE WORLD BANK

 

The World Bank Inspection Panel is the independent complaint mechanism and fact-finding body for people who believe they
are likely to be, or have been, adversely affected by a World Bank-financed project. If you submit a complaint to the Inspection
Panel, they may investigate to assess whether the World Bank is following its own policies and procedures for preventing harm
to people or the environment. You can contact the Inspection Panel or submit a complaint by emailing ipanel@worldbank.org.
Information on how to file a complaint and a complaint request form are available at: https://www.inspectionpanel.org/how-to-
file-complaint.
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Bank Documents

Appraisal Environmental and Social Review Summary (ESRS) - Scaling up Finance for Sustainable Agrofo
Appraisal Project Information Document (PID)
Climate Finance Assessment (P504535)
Concept Environmental and Social Review Summary (ESRS) - Scaling up Finance for Sustainable Forestry
Concept Project Information Document (PID)
Cumulative Impact Assessment Scaling up Finance for Sustainable Agroforestry in Paraguay (P504535)
Disclosable Version of the ISR - Scaling up Finance for Sustainable Agroforestry in Paraguay - P5045
Environmental and Social Commitment Plan (ESCP) - Scaling up Finance for Sustainable Agroforestry in
Environmental and Social Commitment Plan (ESCP) Scaling up Finance for Sustainable Agroforestry in P
Environmental and Social Overview Scaling up Finance for Sustainable Agroforestry in Paraguay (P5045
Paraguay - Proyecto de Desarrollo Sostenible del Sector Agroforestal en Paraguay
Record of Approval on an Absence of Objection Basis on April 30, 2026
Revised Environmental and Social Commitment Plan (ESCP) Scaling up Finance for Sustainable Agrofores
Stakeholder Engagement Plan (SEP) - Scaling up Finance for Sustainable Agroforestry in Paraguay - P5
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https://documents.worldbank.org/curated/en/099111325085220244/pdf/P504535-f25b513a-0a7a-4666-9cdf-f15eeb231263.pdf
https://documents.worldbank.org/curated/en/099111825222228530/pdf/P504535-0cb98d60-0e7c-4c74-af80-250cacc6741a.pdf
https://documents.worldbank.org/curated/en/099061126093526533/pdf/P504535-f42d0473-4cb3-48c6-b339-e339cc65339b.pdf
https://documents.worldbank.org/curated/en/099071624171512450/pdf/P504535-dff1ffe4-a46b-43a1-a126-dda00d384e09.pdf
http://documents.worldbank.org/curated/en/099040824090033205/pdf/P50453511ddd58051b1af1eb7ba26df251.pdf
https://documents.worldbank.org/curated/en/099112825095526191/pdf/P504535-902e1173-4b0b-4058-a5d3-9ad1ce697d2a.pdf
https://documents.worldbank.org/curated/en/099062526213015611/pdf/P504535-c2c0911d-645b-4d04-97a8-b49ea3fb64bc.pdf
https://documents.worldbank.org/curated/en/099111325083835714/pdf/P504535-ccdc461a-2703-481d-aea9-f7f528f2c3f9.pdf
https://documents.worldbank.org/curated/en/099030526123531831/pdf/P504535-fd189ee7-7996-47e7-9fba-1958c9ed6268.pdf
https://documents.worldbank.org/curated/en/099112825095536057/pdf/P504535-f3d7bca2-61c0-4bec-9d7e-ce03db0db0ea.pdf
https://documents.worldbank.org/curated/en/099446107222633559/pdf/IDU-b14e1f83-5dbc-44e0-a771-605217dce347.pdf
https://documents.worldbank.org/curated/en/099050126190036029/pdf/BOSIB-18a635a7-25d0-4185-ab6a-d64da68e3f08.pdf
https://documents.worldbank.org/curated/en/099022626172597834/pdf/P504535-07b3d57e-9932-488b-b5db-9fa69c833396.pdf
https://documents.worldbank.org/curated/en/099111325084519522/pdf/P504535-cd78c008-03dd-4a00-bf88-85213ac96b3e.pdf
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