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Quick Facts

Countries Ethiopia
Financial Institutions International Finance Corporation (IFC)
Status Active
Bank Risk Rating U
Voting Date 2022-07-28
Borrower Government of Ethiopia
Sectors Finance, Law and Government
Investment Type(s) Advisory Services
Investment Amount (USD) $ 0.20 million
Project Cost (USD) $ 0.20 million
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Project Description

According to the Bank’s website, based on advice from WBG FCI, the National Bank of Ethiopia (NBE) adopted a policy shift for
leasing activities in early 2019, correcting some earlier restrictions with respect to a single obligor limit, a cap on interest
rates, and the requirement for foreign-owned leasing companies to open regional offices. As a result, the first foreign-owned
independent capital goods finance company (Ethiolease) sought and received a leasing license in June 2019.

The objective of this project is to conduct sector development work necessary to resolve leasing market constraints and create
momentum for the expansion of the leasing industry in Ethiopia by enabling increased foreign investors participation generally
and, in parallel, facilitating an IFC investment specifically. The leasing markets constraints are two regulatory provisions
relating to leasing business that will need to be addressed and harmonized as part of this upstream project, namely:

a) 60:40 debt to equity ratio constraints; and
b) local borrowing restrictions for foreign-owned leasing companies.
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Investment Description

International Finance Corporation (IFC)
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Contact Information

No contact information provided at the time of disclosure.

ACCESS TO INFORMATION

You can submit a request for information disclosure at: https://disclosures.ifc.org/#/inquiries

If you believe that your request for information from IFC has been unreasonably denied, or that this Policy has been interpreted
incorrectly, you can submit a complaint at the link above to IFC's Access to Information Policy Advisor, who reports directly to
IFC's Executive Vice President.

ACCOUNTABILITY MECHANISM OF IFC/MIGA

The Compliance Advisor Ombudsman (CAO) is the independent complaint mechanism and fact-finding body for people who
believe they are likely to be, or have been, adversely affected by an IFC or MIGA- financed project. If you submit a complaint to
the CAO, they may assist you in resolving a dispute with the company and/or investigate to assess whether the IFC is following
its own policies and procedures for preventing harm to people or the environment. If you want to submit a complaint
electronically, you can email the CAO at CAO@worldbankgroup.org You can learn more about the CAO and how to file a
complaint at http://www.cao-ombudsman.org
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