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Quick Facts

Countries Lesotho
Financial Institutions African Development Bank (AFDB)
Status Approved
Bank Risk Rating B
Voting Date 2025-10-22
Borrower Government of Lesotho, Ministry of Finance
Sectors Energy
Investment Type(s) Loan
Investment Amount (USD) $ 8.21 million
Loan Amount (USD) $ 8.21 million
Project Cost (USD) $ 8.21 million
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Project Description

According to bank's website, The Urban Electricity Distribution Network Rehabilitation and Expansion Project – Additional
Financing in Lesotho is a supplementary financing operation for the ongoing urban electricity distribution rehabilitation project.
The additional financing is intended both to modify and scale up the original project in order to improve transmission and
distribution reliability and prepare the network for future renewable energy integration. The project includes the upgrade of the
Khukhune 88/33 kV substation through the addition of two 30 MVA transformers, the construction of 8 km of 132 kV
transmission line from the Muela hydropower plant to connect to the South Africa 88 kV transmission line at Khukhune,
feasibility studies for future 132 kV transmission lines from Khukhune to Letseng/Mokhotlong and from Mofoka to
Thetsane/Maseru, and project management, supervision, and ESMP implementation. The additional financing amounts to UA
6.130 million from the African Development Fund, with UA 0.326 million in Government counterpart contribution, for a total
additional financing cost of UA 6.456 million. The overall project cost, including the original operation, is estimated at UA
15.991 million. The executing agency is the Lesotho Electricity Company (Pty) Ltd. 
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Early Warning System Project Analysis

Environmental Category: [2] Moderate Risk

Climate Safeguards Categorization: [2] Projects may be vulnerable to climate risk
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Investment Description

African Development Bank (AFDB)

African Development Fund 

Financial Instrument: Project 

Masterloan number: 2100150045046 

ADF Cycle: ADF-16 

Commitment (UA): 6,129,907 
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Contact Information

Name: Seaga Abram MOLEPO

Email: s.molepo@afdb.org 

ACCESS TO INFORMATION

You can submit an information request for project information at: https://www.afdb.org/en/disclosure-and-access-to-
information/request-for-documents. Under the AfDBÕs Disclosure and Access to Information policy, if you feel the Bank has
omitted to publish information or your request for information is unreasonably denied, you can file an appeal at
https://www.afdb.org/en/disclosure-and-access-to-information/appeals-process.

ACCOUNTABILITY MECHANISM OF AfDB

The Independent Review Mechanism (IRM), which is administered by the Compliance Review and Mediation Unit (CRMU), is the
independent complaint mechanism and fact-finding body for people who have been or are likely to be adversely affected by
an African Development Bank (AfDB)-financed project. If you submit a complaint to the IRM, it may assist you by either seeking
to address your problems by facilitating a dispute resolution dialogue between you and those implementing the project and/or
investigating whether the AfDB complied with its policies to prevent environmental and social harms. You can submit a
complaint electronically by emailing crmuinfo@afdb.org, b.kargougou@afdb.org, b.fall@afdb.org, and/or s.toure@afdb.org. You
can learn more about the IRM and how to file a complaint at: https://www.afdb.org/en/independent-review-mechanism/ 
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Bank Documents

Environmental Study (EN)
Environmental Study (FR)
Project Appraisal Report (EN)
Project Appraisal Report (FR)
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