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Quick Facts

Countries Cape Verde
Specific Location Santiago, Sal, São Vicente, Boa Vista
Financial Institutions African Development Bank (AFDB)
Status Approved
Bank Risk Rating U
Voting Date 2025-06-13
Borrower Cabeólica S.A
Sectors Energy
Investment Type(s) Loan
Investment Amount (USD) $ 22.01 million
Loan Amount (USD) $ 22.01 million
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Project Description

As stated by the AfDB, the Government of Cabo Verde (GoCV) signed a Memorandum of Understanding (MoU) with Cabeólica
on 23 September 2022 to expand the Cabeólica Phase I project. The expansion includes 13.5MW of wind generation in
Santiago, a 6MW/6MWh battery energy storage system (BESS) in Santiago, and another 6MW/6MWh BESS in Sal. These
systems will provide key ancillary services to the grid, such as frequency regulation, energy balancing, spinning reserve, and
voltage support. Building on the success of Phase I, GoCV launched a competitive tender on 11 August 2023 to procure
additional BESS: 8MW/8MWh in São Vicente and 6MW/6MWh in Boa Vista. Cabeólica won this tender on 27 November 2023.
The company has since merged both initiatives—the Expansion Project and the New BESS Project—into a single Phase II
Project. Together, Phase I and Phase II will deliver 39MW of wind power and 26MWh of battery storage capacity. To meet the
commissioning deadline of December 2025, Cabeólica plans to begin construction under advance contracting, funded initially
by a Bridge Loan (BL). The company has asked the Bank to retroactively finance costs incurred after 30 June 2024 using BL
proceeds. These include engineering, procurement and construction (EPC) costs and development expenses, co-financed with
EIB.

The Project will provide an average of 48.3 GWh (at P90) and 57.8 GWh (at P50) per annum of additional renewable energy to
households and will ensure a continued supply of low-cost renewable power in Cabo Verde. The availability of reliable and
clean electricity will support green growth transition and economic growth in general and improve the financial performance of
the power utility, with estimated costs savings of €10 million per annum to Electra. The project will help maintain the supply of
low-cost renewable wind energy in Cabo Verde by increasing the share of renewables from 17% to 30% by 2025, while the
BESS system will ensure the windfarm serves as a Green Baseload by ensuring predictability of dispatch and preventing the
curtailment of wind power. The proposed expansion project will also contribute to the country’s NDC targets of 50% renewable
energy generation by 2030, acceleration of economic growth and decarbonization by avoiding the emission of 50,000 CO2-eq
per annum and reduced reliance on expensive oil generation.

The Project increases the penetration of renewable energy into the Cabo Verde power system by increasing renewables power
generation. This will help further reduce the high utilization of fossil fuels in power generation, in addition, the Project will help
the country to realise significant savings estimated at €10 million at current fuels prices as a result of reduced fossil fuel
import. The Project is the first commercial scale renewable energy project with a BESS component in Cabo Verde, providing
strong demonstration and replication benefits for upcoming projects in the country.
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Investment Description

African Development Bank (AFDB)

The investment consists of a US$ 22.01 million loan, co-financed by the African Development Bank (US$ 14.12 million) and
the Sustainable Energy Fund for Africa (US$ 7.89 million).
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Private Actors Description

As stated by the AfDB, Cabeólica S.A. (the Company) was established in 2009 as a Public Private Partnership (PPP) between
Infraco Limited, a privately managed infrastructure development company; the Government of Cabo Verde through the
Ministry of Tourism, Industry and Energy; and the national utility Empresa de Eletricidade e Água (Electra S.A). 
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Private Actor 1
Private Actor
1 Role

Private Actor
1 Sector Relation Private Actor 2

Private Actor
2 Role

Private Actor
2 Sector

Infraco Africa Ltd Parent Company Infrastructure owns Cabeolica SA Client Energy

Infraco Africa Ltd Parent Company Infrastructure contracts with Empresa de Eletricidade e Água (Electra S.A.) Investor Infrastructure
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Contact Information

AfDB Team Leader:

Charles Oyewole LAWUYI
Email: c.lawuyi@afdb.org 

ACCESS TO INFORMATION

You can submit an information request for project information at: https://www.afdb.org/en/disclosure-and-access-to-
information/request-for-documents. Under the AfDBÕs Disclosure and Access to Information policy, if you feel the Bank has
omitted to publish information or your request for information is unreasonably denied, you can file an appeal at
https://www.afdb.org/en/disclosure-and-access-to-information/appeals-process.

ACCOUNTABILITY MECHANISM OF AfDB

The Independent Review Mechanism (IRM), which is administered by the Compliance Review and Mediation Unit (CRMU), is the
independent complaint mechanism and fact-finding body for people who have been or are likely to be adversely affected by
an African Development Bank (AfDB)-financed project. If you submit a complaint to the IRM, it may assist you by either seeking
to address your problems by facilitating a dispute resolution dialogue between you and those implementing the project and/or
investigating whether the AfDB complied with its policies to prevent environmental and social harms. You can submit a
complaint electronically by emailing crmuinfo@afdb.org, b.kargougou@afdb.org, b.fall@afdb.org, and/or s.toure@afdb.org. You
can learn more about the IRM and how to file a complaint at: https://www.afdb.org/en/independent-review-mechanism/
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Other Related Projects

EIB-20230065 CAPE VERDE WIND POWER EXPANSION
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