Host Country

Indonesia

Name of Guaranteed
Party

ADM Capital Asia Climate-Smart Landscape Fund LP (the “Fund”)

Project Description

An unfunded partial-credit guaranty of 50% for on-lending medium- to
long-term loans to Indonesian small- and medium- enterprises focused
on sustainable aquaand agriculture productions, land regeneration, and
forest protection to reduce greenhouse gas emissions and improve
livelihoods.

Proposed DFC Guaranty

$100 million

All-Source Funding Total

$200 million

Policy Review

Developmental Objectives

The Fund is expected to have a highly developmental impactin
Indonesia by supporting the origination of private (hon-bank) credit to
companies with the potential to improve the sustainability of land use in
the country, including agriculture value chain participants. There is low
creditavailable to the private sector from local banks underlining the
need in financial intermediation in the country. The guaranty is
expected to support procurement from SMEs in the value-chain, mostly
farmers, while a number of projects and beneficiaries are expected to
benefit from technical assistance funded through sources organized by
the Fund.

Environment and Social
Assessment

Screening: The guaranty of the Fund was screened as a Category D
activity for the purposesof environmental and social assessment. Based
on DFC’s due diligence, the Fund’s downstream investments are
anticipated to pose limited environmental and social risks that are site
specific and that can be readily mitigated through the application of
sound environmental and social management practices. In order to
ensure that the Fund’s investments are consistent with DFC’s statutory
and policy requirements, the Project will be subject to conditions
regarding the use of the DFC proceeds.

Applicable Standards: Under DFC’s ESPP, the Fund is required to
comply with applicable local and national laws and regulations related
to environmental and social performance and applicable provisions of
the 2012 International Finance Corporation’s Performance Standard
(“PS”) 1 and 2. A desktop due diligence assessment indicates that
because the Project involvesan investment in a financial intermediary,
significant adverse impacts with respect to community health and
safety, biodiversity, land acquisition and resettlement, indigenous




peoples and cultural heritage are not anticipated. Therefore, PS 3, 4, 5,
6, 7, and 8 are not triggered at this time.

Environmental and Social Risks and Mitigation Measures: The
Fund has a formal ESMS that includes standardized due diligence to
evaluate its portfolio companies and that help guide it to make sound
social and sustainable environmental investment decisions. The Fund
implements ESAPs to address any identified gaps and monitors
portfolio companieswith KPIs. To improve its environmental and social
management, the Fund will be required to finalize its investment
strategy that aligns with IFC Performance Standards; prohibit any
projects that involve products with known exploitive labor practices;
and provide annual reports to DFC for review.




