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INDEPENDENT AUDITOR'S REPORT

The Secretary
Ministry of Finance
Singh Durbar. Kathimandu

Report on the Financial Statements

We have audited the accompanying Project Financial Statements including Designated Account and Statements
of Expenditures SOEs of the "Readiness Plan Readiness fund of the FCPF " financed under the IDA
Grant TF 0A4169 NEP and "Forest Investment Plan" financed under the IDA Grant TF
0A4496 NEP as at 16 July 2018 (32 Ashad. 2075) and for the vear then ended and a summary of accounting
policies and other explanatory notes.

Management's Responsibility for Financial Statements

The management is responsible for the preparation and fair presentation of the Financial Statements in
accordance with the Government of Nepal (GON) accounting policies and relevant practices. This responsibility
includes: designing, implementing and maintaining internal control relevant to preparation and fair presentation
of project financial statements that are fiee from material misstatement. whether due to fraud and error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Project Financial Statements based on our audit. We
conducted our audit in accordance with the INTOSA] (International Organisation of Supreme Audit Institutions)
Fundamental Auditing Principles. Those Principles require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures o obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment. including the assessment of the
risks of material misstatements of the financial statements, whether due to fraud or error. In making those risk
assessments. the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management. as well as evaluating the overall presentation of the financial statements. We believe that the
audit evidence. we have obtained is sufficient and appropriate to provide a basis for our audit opinion,

Opinion

Management letter highlighting areas for improving financial management including compliance with financial
covenants is attached herewith.

In our opinion. the Project Financial Statements including Designated Account. in all material respects. give a
true and fair view of the financial position of the "Readiness Plan Readiness fund of the FCPF" Financed
under the IDA Grant TF0A4169 NEP and "Forest Investment Plan" financed under the IDA
Grant TF 0A4496 NEP as at 16 July 2018 (32 Ashad, 2075) and of the results of its operations and its cash
flows for the year then ended in accordance with GON accounting policies. We also report that funds provided
under IDA Grant TF 0A4169 NEP and IDA Grant TF 0A4496 have been utilized for intended purposes.

In addition with respect to SOFEs. a) adequate supporting documentation has been mentioned to support claims
to donor for reimbursement of expenditures incurred: and b) expenditures are eligible for financing under the

above mentioned Grants.

(Baburam Gautam)
Deputy Auditor General

email : oagnep@ntc.net.np, info@oag.gov.np Web Page: www.oagnep.gov.np
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REDD Implementation Centre

IDA Grant TF 0A 4169 NEP (REDD Readiness Preparation Pro

Note to the Account:
Accounting Policy
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The project has maintained the accounts as per GON accounting system i.e. on cash basis. As per ﬁgﬁ(ﬁ" gsBunting
system, all disbursement including advances are treated as expenditures. The project account has beemebfipiled from GON

accountina records.

Amount in NPR

gs:; Line ltem Budget ltem e °g01157"“'y FY 2017-18 | As on 16 July 2018

Recurrent Expenditure

21111| Salary 3,086,676.10 4,079,869.76 7,166,545.86
21113| Deareness Allowance 73,343.50 95,241.00 168,584.50
21119] Other Allowance 71,000.00 388,500.00 459,500.00
21121] Clothing 45,000.00 60,000.00 105,000.00
22111| Water and Electricity 111,900.00 146,600.00 258,500.00
22112 Communication 49,365.00 70,380.00 119,745.00
22211| Fuel and Oil - Vehicles 162,194 .37 286,663.91 448,858.28
22212| Operation and Maintenance 140,733.00 486,839.10 627,572.10
22213| Insurance - 25,302.60 25,302.60
22311| General Office Expenses 600,000.00 638,708.00 1,238,708.00
22314| Fuel -Other Purpose - 5,900.00 5,900.00

1 22411| Consultancy and Serviece Expenses 5,886,498.98 | 52,733,008.50 58,619,507.48
22412| Other Service fee 803,257.81 807,330.00 1,610,587.81
22512|Training Program 159,810.00 1,212,859.00 1,372,669.00
22522| Program Expenses 570,205.00 2,552,881.00 3,123,086.00
22611| Monitoring & Evaluation Expenses 224,697.00 621,370.00 846,067.00
22612| Travel Expenses 188,532.00 1,909,904.00 2,098,436.00
22711| Miscellaneous 199,800.00 299,980.00 499,780.00

Sub total recurrent expenditure 12,373,012.76 66,421,336.87 78,794,349.63

Capital Expenditure =

29311] Furniture and Fixtures - 47,912.00 47,912.00
29411| Vehicles 828,000.00 479,800.00 1,307,800.00
29511| Plant & Machinery 293,962.00 293,962.00

Sub total capital expenditure 828,000.00 821,674.00 1,649,674.00

Total| 13,201,012.76 | 67,243,010.87 80,444,023.63

Nawaraﬁadit pe Radha Wagle
Account Officer Chief/Joint Secretary

RFEDD Imnlementatinn Centre

RFDN Imnlementation Centre
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Baba'™ Note B
Amount in NPR

Particulars

As on 15 July 2017 FY 2017-18 As on 16 July 2018

Budget Release

i) GON Fund Released 4,988,089.41 6,729,468.36 11,717,557.77
i) Designated Account Disbursement 8,212,923.35 60,513,542.51 68,726,465.86

Total 13,201,012.76 67,243,010.87 80,444,023.63

llUnspent balance _ _

RepleniShment received 41 ,205,13602 41 12051 136.02
GON Expenditure 4,988,089.41 6,729,468.36 11.717.557.77
Designated A/C Replenishable 8,212,923.35 19,308,406.49 27,521,329.84

Totall  13201,012.76 67,243,010.87 80,444,023.63

Nawaraj P
Account O

andit
fficer

REDD Implementation Centre

........................

Radha Wagle
Chief/Joint Secretary
REDD Implementation Centre
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Note D

IDA Grant TF 0A 4169 NEP (REDD Readiness Preparatioti®rogrimme)
Memorandum of Designated Account
Account # 1204662-001-005-840
FY:2017-18 (FY 2074-75)
Particulars Amount in NRs Equvalent in US$
Balance of Designated A/C as of july 16, 2018 as per Bank Statement
Al(Exchange Rate 1 USD = NPR 109.34 NRP exchange rate of July 16, 13,213,882.24 120,851.31
2018)
Actual Bank Balance 13,213,882.24 120,851.31
B|Outstanding replenishment of FY 2016-17
Direct Payment o - 8,212,923.35 79,815.52
8,212,923.35 79,815.52
C|Disbursement during FY 2017-18 up to reporting period
Direct Payment - 60,513,542.51 561,975.70
Advance to FIP Account 2,999.404.00 27.431.90
63,512,946.51 589,407.60
D| Replenishment During 2017-18 up to reporting period
Direct Payment - 41,205,136.02 390,074.43
41,205,136.02 390,074.43
E| Outstanding Replenishment as of reporting period, 2017 (B+C-D)
Direct Payment o - 27,521,329.84 251,716.79
Receivable from FIP Account 2,999,404.00 27,431.90
30,520,733.84 279,148.69
F|Exchange Gain/Loss (F-H) 2,442,616.08 -
GlInitial Advance to DA (Exchange Rate: 1 USD= 103.23 NPR) 41,292,000.00 400,000.00
Total F+G 43,734,616.08 400,000.00

REDD Implementation Centre

Radha Wagle
Account Officer Chief/Joint Secretary

REDD Implementation Centre
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Nepal Rastra Bank
Banking Office, Thapathali
(Account Statement)
Client Code : 1204662
Client Name : REDD IMPLIMENTATION CENTRE
Ale No : 1204662/001.005.840
Ale Name : KHA 5 SPECIAL GRANT A/C TFOA 4169
Currency : USD
; Amount
I /Chq. ' :
Date Value Date Ref./Chq Description Dr/Cr FC NPR Exch. Rate Balance
20170715 2017/07/15 BALANCE b/d CR  320,921.06 320,921.06
TRANSFER ACCOUNT TO ‘
20170716 2017/07/16 S DR 13658 7576462 10286  320,184.48
TRANSFER ACCOUNT TO
2017/0821  2017/08/21 el DR -273893 28027471 10233 31744555
TRANSFER ACCOUNT TO
2017/09/06  2017/09/06 ORMT Pt i e DR -293255 -300,000.00 10230  314,513.00
TRANSFER ACCOUNT TO
2017/09/15  2017/09/15 et DR -3,01381 -308282.62 10229  311499.19
TRANSFER ACCOUNT TO
2017/09/20  2017/09/20 b DR -121497 -124,69237 10263 31028422
TRANSFER ACCOUNT TO
20171017 201710117 ik DR -922486 -952,83579 10329  301,059.36
TRANSFER ACCOUNT TO :
20171024  2017/10/24 ity DR -2,891.84  -300,00000 10374  298,167.52
TRANSFER ACCOUNT TO
20017/1101  2017/11/01 i DR -1535872 -1,586,555.78 10330  282,808.80
TRANSFER ACCOUNT TO
2017/11/05  2017/11/05 ORMT bt DR -2887.25 -297,32001 10298  279.921.55
TRANSFER ACCOUNT TO
20171121 201711721 e DR -3,13124 -32527321 10388 27679031
| TRANSFER ACCOUNT TO
2018002001  2018/02/01 b DR -861259 -873,661.13 10144  268.177.72
TRANSFER ACCOUNT TO
2018/02/07  2018/02/07 e Ll DR -1,95141  -200,00000 10249 26622631
TRANSFER ACCOUNT TO
2018/02/18  2018/02/18 ORMT bt DR 411352 42138899 10244 26211279
2018/03/07  2018/03/07 ORMT BHUKTANI AADESH NO.17 DR -504227 -522,580.86  103.64  257,070.52
2018/03/18  2018/03/18 ?E%KTANI AADESHNO. 18-2074- pp 4546200 -4709,86320  103.60  211,608.52
201800323 2018/03/23 ORMT TRANSFER ACCOUNT TO DR -9,112.04 -946467.59 10387 20249648
ACCOUNT
TRANSFER ACCOUNT TO
2018/04/08  2018/04/08 Pt DR -16,000.00 -1658,400.00  103.65  186.496.48
2018/04/11  2018/04/11 gﬁ?gmmmﬁmm DR -4514.11 -468,02292  103.68  181.982.37
BHUKTANI AADEH NO. 26
201804126  2018/04/26 ORMT DliEnis DR -1,59169 -16991291 10675  180390.68
PA.SA. CHA.NO. BHUKTANI
2018/05/04  2018/05/04 ORMT i e DR -1,880.76  -200,00000 10634  178,509.92
BHUKTANI AADESH NO. 27
2018/05/08  2018/05/08 ORMT e DR -524335 -561,667.65 107.12  173266.57
PA.SA./CHA.NO. BHUKTANI
2018/05/14  2018/05/14 ORMT it iy DR -45,106.85 -4,84582890  107.43  128,159.72
: PA.SA/CHA NO. BHUKTANI ‘
2018/05/14  2018/05/14 ORMT Py DR 767159 -82415891 10743  120488.13
2018/0529  2018/05/29 ORMT g%}g’:’;] AADESHNO. 31 DR -13257.09 -142646288  107.60  107231.04
BHUKTANI AADESH NO. 32
2018/0531  2018/05/31 ORMT R DR -4421.04 47565969 10759  102.810.00
, BHUKTANI AADESH NO.33
2018/06/06  2018/06/06 ORMT e DR -1223071 -131039827  107.14 90,579.29
BHUKTANI AADESH NO. 34
2018/06/06  2018/06/06 ORMT el e CR 1600000 171424000 107.14  106,579.29
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2018/06/14  2018/06/14 ORMT BHUKTANI AADESH NO. 35, DR -637173  -687,76454 10794  100.207.56
| 2075/2/31
2018/06/17  2018/06/17 ORMT BHUKTANI AADESH NO.36, DR -3,62882 -393,79955  108.52 96,578.74
2018/06/20  2018/06/20 ORMT BHUKTANI AADESH NO. 37 DR -56950.60 -621444947  109.12 39,628.14|
2018/06/28  2018/06/28 ORMT My RNOMDNED  we  ohives  SeEW0)  TEMS SEATLID
2018/07/03  2018/07/03 ORMT gg_ggggu.m.no.ag DATED  pr  opites 95151957 10978 30,397.34
2018/07/04  2018/07/04 6IRMT/147/074/75 TF A4169 001 WA 2/IBRD CR 7981552 873421235 10943  110212.86
2018/07/06  2018/07/06 ORMT BHU.AANOA41DATED 2075/0322 DR -20471.77 225230414  110.02 89,741.09
2018/07/15  2018/07/15 6IRMT/156/74/75 TF A4169 001 WA3/IBRD CR 31025891 3392370922 10934  400,000.00
2018/07/16  2018/07/16 ORMT DATED 2075/03/31 DR -24,407.82 -2,668,751.04 10934  375592.18
2018/07/16  2018/07/16 ORMT BHU.AA.NO.44,DATED: 2075/03/32 DR -575149  -628867.92 10934  369.840.69
2018/07/16  2018/07/16 ORMT BHU.AANOA45DATED 2075/03/32 DR -248,98938 2722449881 10934 12085131
*This statement is for viewing purpose only and can not be claimed as auth d st
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