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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE PERIOD FROM OCTOBER 14. 2OI4 TO DECEMBER 31. 2015

The following staternent, which should be read in conjunction with the independent auditors' responsibilities
stated in the independent auditors'report set out on pages 3-4, is made with a view to distinguish
the respective responsibilities of management and those ofthe independent auditors in relation to the special
purpose project financial statements of the "Extractive Industries Transparency lnitiative Project",
Grant No. TF 018097 (the "Project").

Management is responsible for the preparation ofthe special purpose project financial statements that present

fairly, in all material respects, the financial position, cash proceeds and disbursements, uses of funds by
project components, statement of applications, special account of the Project for the period from
October 14, 2014 to December 31, 2015 in accordance with Intemational Public Sector Accounting Standard
"Financial Reporting Under the Cash Basis ofAccounting" (the 'IPSAS") issued by the International Public
Accounting Standards Board ofthe International Federation of Accountants and the World Bank's Financial
Management Sector Board's "Guidelines: Annual Financial Reporting and Auditing for World Bank Financed
Activities" (the "WB Guidelines").

In preparingthe special purpose project financial statements, managemenl is responsible for:

. selecting suitable accounting policies and applying them consistently;

. nakingjudgrnents and estimates that are reasonable and prudenti

. stating whether IPSAS and WB Guidelines have been followed, subject to any material departures
disclosed and explained in the special purpose project financial statements; and

. preparing the special purpose project financial statements on a going concern basis, unless it is

inappropriate to presume that the Project ll continue its activity for the foreseeable future.

Management is also responsible for:

. designing, implementing and maintaining effective and sound system of internal control and for revealing
risk in system ofinternal control;

. maintaining proper accounting records tha! disclose, with reasonable accuracy at any time, the financial
position of the Projecl, and which enable them to ensure that the special purpose project financial
statements ofthe Projeci comply with IPSAS and WB Guidelines;

. compliance with laws and regulalions ofthe Republic ofTajikistan, accounting system ofthe Project and
the reouirements ofthe World Bank:

. taking such steps as are reasonably available to them to safeguard the assets ofthe Project; and

. detecting and preventing fraud and other irregularities.

The special purpose project financial statements for the period from October 14, 2014 to December 31, 2015
were approved and authorized for issue on June 24, 2016 by the management of the Projecl.

June 24, 2016
Dushanbe, Republic of Tajikistan

On behalf of th

Nurid

June

ChiefAccountant







"EXTRACTIVE INDUSTRIES TR,ANSPARENCY INITIATIVE PROJECT"
GRANT NO. TF 018097

STATEMENT OF FINANCIAL POSITION
AS AT DECE!'BER 31, 2O'I5
(in US Ddla6)

Notes December3l,
2015

ASSETS AND EXPENDITURES
Cash and cash equivalents

cumulativ€ project expenditures
Foreign exchange diff€r€nces

TOTAL ASSETS AND EXPENDITURES

TINANCING
Grants received

TOTAL FINANCING

34,044

244,282
(424)

277.902

277,902

277,902

On behalf ofthe

June 24,2016
Dushanbe, Repu

Ihe notes on pages l2-16

Chi€fAccountant

Ivne 24,2016
Dushanbe, Republic of Tajikistan

special purpos€ prcjecl financial statenents. The lndep€Dd€nt Audilo$' Repon is



"EXTRACTIVE INDUSTRIES TRANSPARENCY INITIATIVE PROJECT"
GRANT NO. TF 018097

STATEMENT OF CASH PROCEEDS AND DISBURSEi'ENTS
FOR THE PERIOD FROM OCTOBER ,I4. 2014 TO DECE'/IBER 31, 2015
lin US Ddlas)

Notes For the period from

2014to
December3l'

2015

Cumulative

7110n7

Opening brlence

Funding sources

Gnnt No. TF 0 I 8097

Total finrncing

Project expenses
Goods, consultrnts' services, raining
and op€rating costs

Tohl project expenses

Foreign exchange d;fferences

Closing brlance

277 -902

217.902

244,282

___________ 2!!282_

(424\

244,282

244,282

34,044

(424)

_____________3!

lune 24,2016
Dushanbe, Republic of Taj

Tte notes o! pag4 12- | 6 fon an

June 24,2016
Dushanbe, Republic of Tajikistan

prcject fndcial sLlements, The Independenr AuditoB' Report i.

On b€half of the

Dir€ctor ofPIU ChiefAccountant



"EXTRACTIVE INDUSTRIES TRANSPARENCY INITIATIVE PROJECT"
GRANT NO. TF 018097

STATEMENT OF FUNOS BY PROJECT COMPONENTS
FORTHE PERIOD FROM OCTOBER,I4,2014 TO OECEMBER 3,I,2015
tn US Do ars)

Ior the period from
October 14,

2014 to
December3l,

2015

Cumulative

Part Ar Extractive industries tnnsparency initiative repods

Part B: Communications effort
Pan Cr Strenglh€n multi-stakeholder processes
Part D: Operational support for efiicient €Kractive induslries
transparency initiative impl€mentation

____________244282

60,250
91,024
40,384

52,6U

____________4!2n

60,250
9t,024
40,384

52,624

Iune 24,2016
Dushanbe, Republic of Taj

Tle notes on pages 12-16 fom an

l]ux'e24,2016
Dushanbe, Republic of Tajikistan

proj€ct financial statenenrs. The Independenr Audito.s' Repon is

On behalfofthe

Director of PIU ChiefAccoutrtant



"EXTRACTIVE INDUSTRIES TRANSPARENCY INITIATIVE PROJECT'
GMNT NO. TF 018097

STATEMENT OF APPLICATIONS
FOR THE PERIOD FROM OCTOBER.t4,2014 TO DECEMBER3t,2015
in US Ddlars)

Sources of Application
financing

Goods,
consultsnts'

services, trsining
and operating

18.439

55,906

55,101

48,456

Date Advances Total

TF 018097 F€bruary l?,2015
September 21,2015

November 5,2015
Dec€mber 1,2015

Decenbet 22,2015

100,000

18,439

55,906
55,101

48,456

I
2

l
4

5

June 24, 2016
Dushanbe, Republic of

The notes on psges l2- l 6 fon

100,000

100,000 1?7,902 277.902

June 24,2016
Dushanbe, Republic of Tajikistan

Director ofPIU ChiefAccountant

purpos€ project financial stalem€ s. The Indep€nddt Audito6' Repod is



"EXTRACTIVE INDUSTRIES TMNSPARENCY INITIATIVE PROJECT"
GRANT NO. TF 018097

STATEMENT OF SPECIAL ACCOUNT
FORTHE PERTOD FROM OCTOBER 14,2014 TO DECEMBER 31,2015
(in US Ddkts)

DGscription

Brlance as rt November 5, 2014

R€imbursement of expenses

Totrl funds received to a special account

The amount of eligible expenditures
Transfers b€tween accounts

Foreign exchange differences

Brlance es rt31 December2015

Rnk

Dir€ctor of PIU

June 24,2016

Grsnt No. TF TF018097
US Dollars
22696840200083
National Bark of Taj ikisian
107 Rudaki Ave,
Dushanbe, Republic of
Tajikistan

Notes

6

5

US Dollars

100,000

177.902

277.902

244,282

\4,765
(424)

On behalfofth€

zodr A.

19.279

Jrne 24,2016
Dushanbe, Republic of TajikistanDushanbe, Republic of

Tlte notes on p€es l2-16 fom an

ChiefAccountant

purpose p@j€ct fnecial staremenrs. Tl€ Independenr Auditors' Repon is



"EXTMCTIVE INDUSTRIES TRANSPARENCY INITIATIVE PROJECT"
GRANT NO. TF 018097

NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS
FOR THE PERIOD FROM OCTOBER I4, 2014 TO DECEMBER 31, 2015
fin US Dolla6)

I. GENERAL INFORMATION

According to the Grant A$eement between the Republic of Tajikistan and Intemational Bank for
Reconstruction and Development Association (1he "IBRD") signed on October 14,20i4, the IBRD
provided a Grant No. TF 018097 in amount of 300,000 US Dollars to the Republic of Tajikistan.
According to Amendment to Grant Agreement dated February 11, 2016 the IBRD increased Grant No.
TF 018097 for 200,000 US Dollars. After the increase, the total amount ofthe Grant is 500,000 US
Dollars.

The Grants were provided for the "Extractive lndustries Transparency Initiative Project"
(the "Proiecf').

Project purpose

The objective of the Project is to increase transparency and govemance ;n the extractive industries
through periodic publication of reports, adherence to Extractive Industries Transparency Initiative
Project standards, and institutional capacity strengthening to improve Tajikistan's investment climate.

The Project comprises the following parts:

Part A: Extractive lndustries Transparency Initiative Repois Preparation Support;
Part B: Communications Effort:
Part C: Slrengthen Multi-Stakeholder Processes;
Part D: Operational Support for eflicient Extractive Industries Transparency Initiative lmplementation.

Part A: E lrrcttue Industries Trunsparenc! Initiotive Reports Prcparution Sapport (lhe "EITI"):

. Initiation ofEITI National Council discussion on the scope, format and content of future EITI
report, taking into account EITI requirements and specifics of extractive industry in
Tajikistan;

. Conduction a Scoping Study to define the materiality threshold and the list of extractive
companies to repod on ElTl, and prepare the Terms ol Reference for the reconciliation
assignment;

. Procurement reconciliatior/audit firm to produce the l" EITI Report;

. Provision of consultants' services during the reconciliation, as needed, to help design and

finalize the EITI Repoft - including training related to the corect filling out ofthe reporting
temDlates:

. Ensure atimely and effective dissemination ofEITI Reports.

Pa B. Comhahications Effort:

. Development and implementation ofEITI communication activities;

. wide publication ofEITI reconciliation reports using multiple communications channels:

. Use ofEITI platform to generate wide and active public debate on extractive revenues issues.

l2



Pa C: Strehglhen Multi-Stakeholder Processes:

. Provision of consultant's services, as required, for ongoing training for the Secretariat staff,
members and broader constituencies of Tajikistan EITI National Council; exchange of
experience with other EITI countries; and

. Provision of consultants services, as required, for broader training on EITI to Civil So€iety
and other stakeholders (e.9. Medi4 Public Organizations, Parliamentarians) to Increase
knowledge and generate interest on extractive sector and EITL

Part D: Openlional Supporl fot effcient Elraclive Industrics Iransparenc! Initiatiee
Implementation:

. EITI Secrelariat staffing and consullants costs;

. Stationery costs, workshops, communications and transportation and other operating costs
required for deliv€ry ofthe EITI work plan activities; and

. Contribution to purchase ofoflice equipment and facilities.

Pftject management

The Project is implemented by the Project Implementation Unit (the "PlU") within the scope of the
Ministry of Finance of the Republic ofTajikistan.

Initially the duration of Project was from October 14,20\4 to December 31, 2015, however in
accordance to Amendment to Grant Agreement No. TF 018097 the closing date ofthe Project was
extended until October 31, 2017.

2. PRESENTATION OF THE SPECIAL PURPOSE PROJf,CT FINANCIAL STATEMENTS

Basis of pr€paration

These special purpose project financial statements have been prepared in accordance with the
lnternational Public Sector Accounting Standard (the "IPSAS") "Financial Reporting under the Cash
Basis of Accounting" issued by the Public Sector Committee of the lntemational Federation of
Accountants, and incorporate the following principal accounting policies, which have been consistently
followed in all material respects and comply with the World Bank's Financial Management Sector
Board's "Guidelines: Annual Financial Reporting and Auditing for world Bank Financed Activities"
fthe "WB Guidelines').

Under the cash basis system income (or expenditure) is recognized when cash is received (or paid)
irrespeclive ofwhen goods or services are received.

The Projecl's approved budget disclosed by categories of expenses is not publicly available and as

such comparison of budget and actual amounts is not presented.

These special purpose project financial statements consist of:

. Statement offinancial position;

. Statement ofcash proceeds and disbursements;

. Statement ofuses offunds by project components;

. Statementofapplications;

. Statement olspecial account;

. Notes to the special purpose project financial statements, including short description of main
statements ofaccounting policy and other descriptive notes.

The reporting currency of these special purpose project financial statements is US Dollars
(the "USD,).

I]



3. SUMITARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash basis of accounting

Special purpose project financial statements arc preparcd on a cash basis ol accounting. The cash
basis olaccounting recognizes transactions and events only when cash (including cash equivalents) is
received or paid by lhe entity. Special purpose project financial statements prepared under the cash
basis provide readers with information about the sources ol cash raised during the period, the
purposes for which cash was used and the cash balances at the reporting date. The measurement focus
in the special purpose project financial statements is balances ofcash and changes therein.

Foreigtr currency

Operations in foreign cunency initially are counted in functional currency by the official currency
exchange rate settled by the National Bank ofTajikistan Che 'NBT") on a dare ofoperarion.

All payments made in local currency are translated into USD at the offrcial exchange rate defined by
NationalBank olTajikistan, at the date oftransaction.

Monetary assets and liabilities expressed in foreign curency are convened to functional curency at
officialexchange rale on a date settled by the NBT.

All foreign exchange differences resulted from maturity or recounting are included in statement of
cash proceeds and disbursements.

Non-monetary items are valued according io their historic cost in foreign curency, which are
recalculated on rates ofthe initial operation date.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and due from banks, which can be converted to
the corresponding amount ofcash in the short term.

Tax€s

Calculation ?nd payment of personal income tax and social security contributions from income of
local staff and consultants is made in accordance with the requirements and rates ofthe Ta.x Code of
the Republic of Tajikislan.

Project expenses

The expenses are recorded in the period when they were actually paid.

Sources offunds

The funds were provided by the World Bank to the Project by replenishment of special account or
through direct payment to the end supplier of goods and/or services.



4. CASII AND CASII EQUIVALENTS

Cash and cash equivalents as at December 31, 2015 comprise:

34,044

As the Prcject had to be closed on December 31, 2015 the cash balance in amount of 11,000 USD
was temporadly hansfened to the scroll account of the Grant No. TF 018097 to cover subsequent
expenses associated to liabilities on completing the Project (Note 8).

CUMULATWE PROJECT f, XPENDITURES

Project expenditures by components are prcsented in the statement offunds by project components.
Project expenditures on major categories are presented in the statement of cash proceeds and
disbu$ements. Breakdown of project expenses by categories and nature is presented as lollows:

GOODS. CONSULTANTS' SERVICES. TRAINING AND OPERATING COSTS
Cunuhtiv€

Sp€cial acmunt Grant No. TF 01 8097
Scroll account Grant No. TF 01 8097
Transit account Cranl No. TF 0l 8097

2015

t9,279
11.000

3,765

62,615

40,020
23,916
23,325

21,122

t6,692
t5,582
12,800

9,006
7,800

2,931

I,ll4
970
500

353

1,685

244,282

Consultancy servi€€s

Exchange trips
Advertising €xpenses

Payroll and related ra\€s
Publication of EITI report
Seminars

Goods

Trainings

Development of web-site

Stationery

Poslal sewices

Bank seffices
Other

For the period from
october 14,

2Ol4to
December3l,

2015

62,615

40,020
23,916
)l1tt
21,722

t6,692
15,582

12,800

9,006

7,800

3,251
2,931

l,ll4
970
500

353

____________244282
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6. GRANTS RECTIVED

The grants received were presented by the lollowing reimbursement methods:

Financing method / sources of fi n.ncing:

Crant No. TF 018097

Reimburs€ment of expens€s

7. TJNDRAWN FI]NDS

As at December 3 I , 20 I 5 undrawn funds with breakdown are presented as follows:

Approved grant amount
Disburs€d during the period from October 14, 20 14 to Decemb€r 3 I, 20 I 5

Opening disbursed amount

Disbursed during the period fiom October 14, 2014 to December I I, 20 I 5

Closing disbwsed amount

For the period from
October 14,

2Ol4 to

2015

100,000

t77-902

217-902

Grant No. TF 018097

500,000

277,902

____________-22998

Grant No. TF 01809

277,902

-________nL

8. COMMITMINTS

In the normal course of activities, the Project concludes agreements with suppliers of goods and
services in accordance with the established budget and procurement plan. As at December 31,2015
Project had commitments for covering audit seNice expenses in amount of9,288 USD to Baker Tilly
Klitou and Partners SRL.

LEGAL CASES

There were no any legal claims related to the Project.

EVENTS AFTER TIIE REPORTING DATE

According to Amendment to Grant Agreement dated February I l, 2016 the IBRD inc.eased Grant
No. TF 018097 for 200,000 US Dollars. After the increase, the total amount ofthe Grart is 500,000
US Dollars.

As at the date of issue of these financial statements no other significant events or hansactions
happened, which should be disclosed in the special purpose project financial statements, except for
the events or transactions described above.

9,

10.

l6


