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Project Coordination Unit Roseau
Disaster Vulnerability Reduction Project Eastern Caribbean
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Roseau El: 767) 448w25m1/2
Commonwealth of Dominica E-Mail: kpbdm@cwdomdm

February 2, 2023

Dea: Mr. Guiste,

This report presents the results of a financial and compliance audit of the Resourcesmanaged during the period July 1, 2021 to June 30, 2022 by the Project Coordination Unitunder the Disaster Vulnerability Reduction Project Project (DVRP) financed by World Bank
1D5495, TF 16912, TF 16955, IDA 6314 DM, IDA 6717 DMj

BACKGROUND

Description of Entity

The Disaster Vulnerability Reduction Project (DVRP) is implemented by the Ministry ofEnvironment, Rural Modernization and Kalinago Uptiftment supported by a ProjectCoo-dination Unit (PCU) with oversight from the Ministry of Finance. The Government of theCommonwealth of Dominica is implementing the DVRP to reduce the vulnerability to naturalhazards and the adverse impacts of climate change in Dominica and build resilience to adaptto such impacts.

The Project consists of four components:
(i) Prevention and Adaptation Investments;
(ii) Capacity Building and Data Development, Hazard Risk Management and Evaluation;(iii) Natural Disaster Response Investments; and
(iv) Project Management and Implementation.

US$39.5 million had been allocated to the DVRP through financing from a blend of grant andhighly concessionary loan funding from The World Bank under the International DevelopmentAssociation (IDA) and the Pilot Programme for Climate Resilience (PPCR) under the StrategicClimate Fund (SCF) and counterpart support from the Government of the Commonwealth ofDominica. Additional financing of US$31 Million has been made available by the World Bankto scale up activities following the passage of Tropical Storm Erika in August 2015 andHurricane Maria in September 2017. The additional financing agreement was signed inNovember 2018 and became effective in February 2019.

The Project received a second additional financing of US$12.8 million from the World Bankto meet the anticipated shortfall under the longterm East Coast Road works and the CastleBruce culvert crossing construction.

Total allocation is now US$ 83.3 Million.
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Project Cost

The total project cost is US$83.3 million and is summarized as follows:

1. Prevention and Adaptation Investments

2. Capacity Building and Data 1.125 68.9 70.025
Development, Hazard Risk Management 0.375 7.00 7.375and Evaluation

3. Natural Disaster Response Investments
0.00 1.00 1.004. Project Management and

Implementation Support 0.00 4.9 4.9
Total Project Cost 1.5 81.80 83.3

Project Objectives

The objective of the project is to reduce vulnerability to natural hazards and climatechange impacts in Dominica through investment in resilient infrastructure and improvedhazard data collection and monitoring systems. The Project consists of the followingcomponents:

Component 1: Prevention and Adaptation Investments
This component will include carrying out of selected infrastructure investments, including:(a) construction of water storage and distribution infrastructure; (b) slope stabilization;(c) rehabilitation of transportation infrastructure; and (d) improvement of drainage inselected areas all through the provision of works, technical advisory services, operatingcosts and acquisition of goods.

Component 2: Capacity Building and Data Development, Hazard Risk Management andEvaluation
This component will deal with building the capacity for analysis and assessment of risks fromnatural hazards and climate change, including integration of such analysis into policy anddecision making process for the development of investments, and developing data collectionsystems including:

(a) Creation of high resolution digital topographic and bathymetric model for Dominica;(b) Creation of a high resolution soil survey map;
(c) Design and deployment of robust hydromet network; and(d) Development of district and community level climate adaptation plans, all throughthe provision of technical advisory services and training, and acquisition of goods.
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Component 3: Natural Disaster Response Investments
The objective of this component is the carrying out of Emergency Recovery andReconstruction under an agreed action plan of activities designed as a mechanism toimplement Dominica's response to an emergency; namely Contingency Emergency ResponseComponent (CERC).

Component 4: Project Management and Implementation SupportThe objective of this component is the strengthening of the institutional capacity for Projectmanagement, including:
(a) Strengthening the capacity and staffing of the PCU;
,b) Preparation of investment designs and tender documents;
(c) Preparation of Project reports;
(d) Processing of contracts and tender evaluation;
(e) Co-ordination of participating line ministries;
(f) Supervision of the quality of works
(g) Provision of training of staff of the PCU in Project management andimplementation support
(h) Monitoring and evaluation of the Project progress and results; and(i) Carrying out related activities on Project management and implementation.

Audit Objective and Scope

We performed a financial and compliance audit of the Resources managed during the periodfrom July 1 s, 2021 to June 30 th, 2022 by the Commonwealth of Dominica under the DominicaDisaster Vulnerability Reduction Project, IDA 5495, TF 016912, TF 016955 IDA credit 6314DM,IDA Credit 6717 DM.

The objectives of the audit were:

0 to issue an opinion on whether the Project financial statements presents fairly, inall material respects, the funds received and disbursements made during the yearaudited, as well as the cumulative investments at the end of the year, inaccordance with International Accounting Standards issued by IASC and inaccordance with the respective agreements with the Bank;

0 to issue an opinion as to whether the supplementary financial information for theProject is fairly presented, in all material respects.

o to issue a report with respect to the adequacy of the internal control structure of
the implementing institution in regard to the project and to the contribution of
counterpart funds for the Project.

o to issue an opinion with respect to the PCU's compliance with the terms of the
financing agreement and applicable laws and regulations (with regard to thefinancial aspects).

o to issue an opinion as to: (a) whether the expenditures included in the statement
of requests for reimbursement are eligible, and if the information presented in theIFR's is reasonably dependable; (b) whether the accounting and the internal control
procedures used for the preparation of the IFRs are adequate; and whether Credit
funds have been used only for Project purposes, in accordance with the requirements
established in the corresponding agreements with the international organizations.
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to issue an opinion as to whether the Statement of the Designated Account, ifapplicable, used for managing the funds provided by the Bank presents fairly theavailability of funds at the end of the period audited, as well as the transactionsmade during the same period, in accordance with the provisions for the use of thefunds established in the corresponding agreements with the Bank.
Our audit was performed in accordance with International Standards on Auditing by IFACand the following World Bank's publications: Guidelines Annual Financial Reporting andAuditing for World Bank - Financed Activities, Terms of Reference for Audits of Projects,World Bank- Financed, Disbursement Letter and supporting annexes, Financial MonitoringReports. We also reviewed the DVRP Operations Manual. Accordingly, our audit included
such tests of the accounting records as we considered necessary in the circumstances.

The scope of our work consisted of the following:
0 To establish whether all project funds were used for the purposes provided and inaccordance with the conditions of the relevant financing agreements
0 To determine whether counterpart funds were provided in accordance with therelevant financing agreements

a To determine whether goods and services financed were procured in accordancewith the relevant financing agreements

o To review implementing entities system of recording and accounting for all projectventures including expenditures reported via Source and Uses of Funds, Funds byDisbursement Category or Special Accounts and to determine whether clearlinkages exist between the books of account and the reports presented to theBank

o To establish whether Special Accounts are being maintained in accordance with theprovisions of the relevant financing agreements

o Review of project records

a Review of salary charges

O Review and testing of internal controls over project receipts and disbursements
0 Review of Project Management Report and project reporting procedures.
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RESULTS OF AUDIT

Project Financial Statements

We were able to test the validity of evidential matter related to Project Sources and Usesof Funds, Use of Funds by Disbursement Categories - Amounts in US Dollars, DesignatedAccount Reconciliation and Statements, Cash Forecast Statements, Committed FundsStatements and Procurement Contract Monitoring Reports through examination, observationand inspection. We were provided with payment vouchers, original documentation, project
reports and correspondence to support project disbursements which we reviewed. We werealso able to determine the eligibility of costs charged to the Project by the application of
appropriate auditing procedures.

We expressed our opinion on the Project financial statements for the period July 1, 2021 toJune 30, 2022.

Internal Control Structure

We reviewed and evaluated the internal control structure of the Unit as required byInternational Standards on Auditing and World Bank's guidelines in order to obtain asufficient understanding of the design of relevant control policies and procedures andwhether those policies and procedures have been placed in operation.

Our review of the internal control structure was made for the purpose of determining thenature, timing and extent of the auditing procedures necessary for expressing an opinion onthe Project's financial statements.

Compliance with Agreement Terms and Applicable Laws and Regulations
The results of our examination indicated that the tested items were generally in compliancewith agreement terms and applicable laws and regulations.

In respect of untested items, we report that nothing came to our attention as a result ofspecified audit procedures that caused us to believe such items were not in compliance withagreement terms and applicable laws and regulations.

We thank you and the staff of the Project Coordination Unit for the invaluable assistancerendered to us during the course of the audit.

Yours faithfully
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AUDITORS' REPORT ON THE PROJECT FINANCIAL STATEMENTS

Mr. Collin Guiste
Project Coordinator
Project Coordination Unit
Disaster Vulnerability Reduction Project
38 Cork Street, First Floor
Roseau
Commonwealth of Dominica

Opinion

We have audited the project financial statements of " Disaster Vulnerability ReductionProject", (the "Project") which comprise the statement of designated account reconciliation,statement of sources and uses of funds and statement of cumulative investments for theyear ended June 30, 2022, and a summary of significant accounting policies and otherexplanatory information (the " project financial statements").

In our opinion, the accompanying project financial statements present fairly, in all materialrespects, cash proceeds and disbursements and uses of funds by project components of theProject for the year ended June 30, 2022, in accordance with International Public SectorAccounting Standard "Financial Reporting Under the Cash Basis of Accounting" (the "IPSAS")issued by the International Public Sector Accounting Standards Board of the InternationalFederation of Accountants, and the World Bank's Financial Management Sector Board's"Guidelines: Annual Financial Reporting and Auditing for World Bank Financed Activities"(the "WB Guidelines").

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Ourresponsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of theProject in accordance with the International Ethics Standards Board for Accountants' Codeof Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the special purpose project financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other matters

The project financial statements are prepared to assist the Project to comply with the
requirements of the WorLd Bank. As a result, the financial statements may not be suitable
for another purpose.
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Responsibilities of Management and Those Charged with Governance for the projectfinancial statements

Management is responsible for the preparation and fair presentation of the project financialstatements in accordance with International Public Sector Accounting Standard "FinancialReporting Under the Cash Basis of Accounting" (the "IPSAS") issued by the International PublicAccounting Standards Board of the International Federation of Accountants, and the WorldBank's Financial Management Sector Board's "Guidelines: Annual Financial Reporting andAuditing for World Bank Financed Activities" (the "WB Guidelines"), and for such internalcontrol as management determines is necessary to enable the preparation of the projectfinancial statements that are free from material misstatement, whether due to fraud orerror.

Auditors' responsibilities for the audit of the project financial statements
Our objectives are to obtain reasonable assurance about whether the project financialstatements as a whole are free from material misstatement, whether due to fraud or error,and to issue an auditor's report that includes our opinion. Reasonable assurance is a highlevel of assurance but is not a guarantee that an audit conducted in accordance with ISAswill always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis ofthe project financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintainprofessional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the special purpose projectfinancial statements, whether due to fraud or error, design and perform auditprocedures responsive to those risks, and obtain audit evidence that is sufficient andappropriate to provide a basis for our opinion. The risk of not detecting a materialmisstatement resulting from fraud is higher than for one resulting from error, asfraud may involve collusion, forgery, intentional omissions, misrepresentations, orthe override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to designaudit procedures that are appropriate in the circumstances, but not for the purposeof expressing an opinion on the effectiveness of the Project's internal control.
* Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis ofaccounting and, based on the audit evidence obtained, whether a materialuncertainty exists related to events or conditions that may cast significant doubt onthe Project's ability to continue as a going concern.
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u If we conclude that a material uncertainty exists, we are required to draw attentionin our auditors' report to the related disclosures in the special purpose projectfinancial statements or, if such disclosures are inadequate, to modify our opinion.Our conclusions are based on the audit evidence obtained up to the date of ourauditor's report. However, future events or conditions may cause the Project tocease to continue as a going concern.

*Evaluate the overall presentation, structure and content of the special purposeproject financial statements, including the disclosures, and whether the specialpurpose project financial statements represent the underlying transactions andevents in a manner that achieves fair presentation
We communicate with those charged with governance regarding, among other matters, theplanned scope and timing of the audit and significant audit findings, including any significantdeficiencies in internal control that we identify during our audit.

Roseau, Dominica
February 2, 2023
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AUDITORS' REPORT ON INTERNAL CONTROLS

Mr. Collin Guiste
Project Coordinator
Project Coordination Unit
Disaster Vulnerability Reduction Project
38 Cork Street, First Floor
Roseau
Commonwealth of Dominica

Dear Mr. Guiste

We have audited the financial statements of the Resources managed during the period from
July 1St, 2021 to June 3 01h, 2022 by the Commonwealth of Dominica under the DominicaDisaster Vulnerability Reduction Project, IDA 5495, TF 016912, TF 016955, IDA 6314DM, IDA6717 DM.

We conducted our audit in accordance with International Standards on Auditing and WorldBan guidelines. Those standards require that we plan and perform the audit to obtainreasonable assurance about whether the financial statements are free of materialmisstatement.

In planning and performing our audit of the financial statements of the Resources managedby the Project Coordinating Unit (PCU) under the Dominica Disaster Vulnerability ReductionProject, we considered the internal control structure related to the World Bank financedprogram in order to determine our auditing procedures for the purpose of expressing ouropinion on the financial statements and not to provide assurance on the internal controlstructure.

The management of the Project Coordinating Unit is responsible for establishing andmaintaining an internal control structure. In fulfilling this responsibility, estimates andjudgments by management are required to assess the expected benefits and related costsof internal control structure policies and procedures. The objectives of an internal controlstruzture are to provide management with reasonable, but not absolute, assurance that theassets are safeguarded against loss from unauthorized use or disposition; transactions areexecuted in accordance with management's authorization and in accordance with the termsof the agreements; and transactions are recorded properly to permit the preparation of theProject financial statements in conformity with the financial reporting provisions. Becauseof inherent limitations in any internal control structure, errors or irregularities maynevertheless occur and not be detected. Also, projection of any evaluation of the structureto future years is subject to the risk that procedures may become inadequate because ofchanges in conditions or that the effectiveness of the design and operation of policies andprocedures may deteriorate.
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For the purpose of this report, we have classified the significant internal control structurepolicies and procedures in the following categories:

Organisational controls

0 Fund receipts
o Fund disbursements
o Procurement procedures for goods and services
o Payroll
a Fixed Assets
0 Bank Reconciliations
o SMART Stream Reports
0 interim Financial Reporting (IFR)
0 Project reporting

For all of the internal control structure categories listed above, we obtained anunderstanding of the design of relevant policies and procedures and whether they have beenplaced in operation, and we assessed control risk.

Our consideration of the internal control structure would not necessarily disclose all mattersin the internal control structure that might be material weaknesses under standardsestablished by the International Federation of Accountants. A material weakness is areportable condition in which the design or operation of one or more of the specific internalcontrol structure elements does not reduce to a relatively low level the risk that errors orirregularities in amounts that would be material in relation to the project financialstatements may occur and not be detected within a timely year by employees in the normalcouise of performing their assigned functions. We noted no matters involving the internalcontrol structure and its operation that we consider to be material weaknesses as definedabove.

Roseau, Dominica
February 2, 2023
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AUDITORS' REPORT ON COMPLIANCE

Mr. Collin Guiste
Project Coordinator
Project Coordination Unit
Disaster Vulnerability Reduction Project
38 Cork Street, First Floor
Roseau
Commonwealth of Dominica

Dear Mr. Guiste

We have audited the financial statements of the Resources managed during the period fromJuly V, 2021 to June 3 th, 2022 by the Commonwealth of Dominica under the DominicaDisaster Vulnerability Reduction Project, IDA 5495, TF 016912, TF 016955, IDA 6314DM, IDA6717 DM.

We conducted our audit in accordance with International Standards on Auditing and WorldBank guidelines. Those standards require that we plan and perform the audit to obtainreasonable assurance about whether the financial statements are free of materialmisstatement.

Compliance with agreement terms, laws and regulations applicable to the Dominica DisasterVulnerability Reduction Project, is the responsibility of the Project Coordinating Unit (PCU).As part of obtaining reasonable assurance about whether the financial statements are freeof material misstatement, we performed tests on Project Coordinating Unit/DominicaDisaster Vulnerability Reduction Project compliance with certain provisions or agreementterms and applicable laws and regulations.

In our opinion the Project Coordinating Unit/ Dominica Vulnerability Reduction Project was,in all material respects, in compliance with the provisions referred to in the precedingparagraph for the period July 1, 2021 to June 30, 2022.

Roseau, Dominica
February 2, 2023
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AUDITORS' REPORT ON THE DESIGNATED ACCOUNT STATEMENT

Mr. Cotlin Guiste
Project Coordinator
Project Coordination Unit
Disaster Vulnerability Reduction Project
38 Cork Street, First Floor
Roseau
Commonwealth of Dominica

Dear Mr. Guiste,

We have audited the accompanying Designated Account Statement of Resources managedduring the period from July 1s, 2021 to June 3 0 th, 2022 by the Commonwealth of Dominicaunder the Dominica Disaster Vulnerability Reduction Project, IDA 5495, TF 016912, TF01695!:, IDA 6314 DM, IDA 6717 DM.

Our responsibility is to express an opinion on the financial statements of the DesignatedAccount based on our audit.

We conducted our audit in accordance with International Standards on Auditing and WorldBank guidelines for Special Accounts. Those standards and World Bank guidelines requirethat we plan and perform the audit to obtain reasonable assurance that the Special Accountfinancial statement is free of material misstatement. We believe that our audit provides areasonable basis for our opinion.

In our opinion, the Designated Account Statement gives a true and fair view of the financialposition of the Designated Account of the Resources managed by the Project CoordinatingUnit (PCU) under the Dominica Disaster Vulnerability Reduction Project for the period July1, 2021 to June 30, 2022 in accordance with International Accounting Standards and WorldBank guidelines.

Roseau, Dominica
February 2, 2023

12

KPB CHARTERED ACCOUNTANTS
Pedro Investients Building, Independence Street,
P.O. Box 202, Roseau, Conmonwnealth of DominliCa, Tel. 448 2511/2
E-mail: ke)bdmbd"()m1 Ni )site: wwwsi.h! 0kpbcharteredaccouiltants.coi n Prim GlObal
Partners: lar% lyn Istrado, Orlando Allan Richards



SUMMARY OF THE MAIN AUDIT PROCEDURES PERFORMED

* Review of documents providing guidelines for the audit.
* Review of project and project related documents including loan and creditagreements.

* Examination and assessment of the internal control structure.

* Determination of audit strategy and design of appropriate audit andcompliance tests.

* Performance of tests on compliance with internal control and terms of theagreements, laws and regulations.

* Verification of supporting documentation for the figures included in theproject financial statements.

* Confirmation of funds disbursed by the World Bank.

* Physical verification tests on fixed assets.
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DOMINICA DISASTER VULNERABILITY REDUCTION PROJECT
Sources and Uses of Funds - Amounts in US$'000

FOR THE YEAR ENDING JUNE 30, 2022

Current Period CUMMULATIVE
RECEIPTS Actual Actual
Source of Financing IDA 5495 TF016955 TF016912 IDA 6314 IDA 67170 TOTAL IDA 5495 TF016955 TF016912 IDA 6314 IDA 67170 TOTAL

Government

World Bank

Designated Account 566,560.27 634,530.68 2,800,364.09 4,214,13/11 8,215,592.15 15,364,397.61 8,797,667.52 4,798,701 92 9,463,284.93 4,214,137.11 42,638,189.09
Direct Payment

Retroactive Financing

Other

Interest 10,293.17 3,676.13 11,028.38 33,085.14 15,439.74 73,522.56
Refunds - - 3,317.10 3,317.10

Total Receipts (A) 10,293.17 570,236.40 645,559.06 2,836,766.33 4,229,576.85 8,292,431.81 15,364,397.61 8,797,667.52 4,798,701.92 9,463,284.93 4,214,137.11 42,638,189.09

LESS EXPENDITURES

Component 1 795832.58 284,226.98 852,696.16 2,558,051 70 1,193,767.23 5,684,574.65 4,102,593.77 1,118,821.39 3,306,009.41 6,413,866.15 2,212,566.91 17,153,857.63
Component 2 1,089,097.68 1,089,097.68 - 5,222,448.11 - - 5,222,448.11
Component 3 - 7,837,090.66 - - 7,837,090.66
Component 4 665,036.93 66S,036.93 - 2,042,925.71 - 1,432,122.53 3,475,048.24

Total Expenditures (B) 795,832.58 1,373,324.66 8S2,696.16 3,223,088.63 1,193,767.23 7,438,709.26 11,939,684.43 8,384,195.21 3,306,009.41 7,845,988.68 2,212,566.91 33,688,444.64

RECEIPTS LESS EXPENDITURES

Net Change in Cash (A - B) (785,539.41) (803,088.26) (207,137.10) (386,322.30) 3,035,809.62 853,722.55 3,424,713.18 413,472.31 1,492,692.51 1,617,296.25 2,001,570 20 8,949,744.45

Foreign Exchange Adjustment

BANK BALANCES

Opening Cash Balances
Designated Account 811,790.54 1,543,973.79 1,773,394.67 3,317,147.01 (21,012.80) 7,425,293.21

AERG AID Bank Balance

Project Account 3,186,875.61 216,663.08 (101,196.66) (887,802.65) (997,786 88) 1,416,752.50
Total Opening Balance 3,998,666.15 1,760,636.87 1,672,198.01 2,429,344.36 (1,018,799.68) 8,842,045.71

Closing Cash Balances

Designated Account 359,317.72 153,332.79 551,686.05 2,080,246.32 2,114,396.66 5,258,979.54
AERGB AID Bank Balance

Project Account 2,853,808.75 804,197.31 913,374.57 (37,225.22) (97,387.15) 4,436,768.27
Total Closing Balance 3,213,126.47 957,530.10 1,465,060.62 2,043,021.10 2,017,009.51 9,695,747.81
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DOMINICA DISASTER VULNERABILITY REDUCTION PROJECT
Statement of Cumulative Investments

Year Ended June 30, 2022

Categories Current Year Prior periods Cumulative
USS USS

CategorN I 5.684.574.65 17.153.857.63

Category 2 1.089,097.68 5,222.448.11

CategorN 3 
7.837.090.66

Categon 4 665.036.93 3475,048.24

Total 7,438,709.26 33,688,444.64
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Government of Dominica
Disaster Vulnerability Reduction Project

Interim Financial Ionitoring Report
IDA 54950 / TF 16912 / TF 16955

IDA 6314- DM / IDA 6717- DM
Notes to the Financial Statements

For the period July Ist, 2021 to June 30th, 2022

NOTE 1: ACCOUNTING POLICIES

I . All transactions are recorded, and the financial statements prepared using the cash basis of accounting.2. The financial accounts are maintained an the financial statements are prepared in Eastern CaribbeanDollars. Where required within this report, translation into United States Dollars is effected using theexchange rate of US $1.00 to EC $2.6882.
3. Fixed Assets procured with pro.ject resources are recorded at then- acquisition cost at the date of purchase.No depreciation is recorded Ior project assets.
4. The Financial Statements have been prepared on the basis of historical cost convention. No account is takenof inflation.

NOTE 2: PROJECT DEVELOPMENT OBJECTIVE

The ob jective of the Project is to reduce vulnerability to natural hazards and climate change impacts inDominica through: (1) investment in resilicnt infrastructure, and (1') improved hazard data collection andmonitoring systems.

NOTE 3: PROJECT DESCRIPTION

The pro , ject consists of four (4) components:

Component 1: Prevention and Adaptation Investments

This component would be designed to reduce physical Vulnerability and pilot adaptive measures to build resilienceto Current and future hydro-nieteorolopical shocks. Activities Under this COMPOnent Include carrying Out of selectedinfrastructure investments, Including: (a) construction of water storage and distribution infrastructure-, (b) slopestabilization; (c) rehabilitation of transportation infrastructure including, inter (ilia. selected primary and secondaryroads and bridges; and (d) improvement of drainage in selected areas, all through the provision of works, technicaladvisory services, operating costs and a(-qLllsltlon of goods. Integrated hazard/climate analysis will informengineering designs with respect to future service demands and infrastructure design life and will be built intO thepre-enginecring phase of each Subproject.

Component 2: Capacity Building and Data Development, Hazard Risk Management and Evaluation
'This component will Support the creation ofrelevant core data and data collection systems as well as the integrationanalytical tcols to permit improved decision making and engineering design for risk reduction and climate changeadaptation. Activities under this component Support building the capacity for analysis and assessment of risks fromnatural hazards and climate change, including integration of such analysis into policy and decision making processforthe development of investments, and developing data collection systems, including: (a) creation of high resolutiondigital topographic and bathyrnetric model for the Recipient; (b) creation of a high resolution SO I IS Survey map; (c)design and deployment of robust hydromet netxkork, and (d) development of d I strl ct and community level climateadaptation plans, all through the proNIslon of technical advisory services and training. and acquisition of goods.
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Component 3: Natural Disaster Response Investments

This component Would support caering out of Emergency Recovery and Reconstruction Subprojects under anagreed action plan of activities (Agreed Action Plan of Activities) designed as a mechanIin to implement theRecipient's response to an Emergency. This provisional component Would allow rapid reallocation of the IDA credit,
under streamlined procurement and disbursement procedures, to cover emergency response and recovery costs
following an adverse natural event that causes a major disaster in Dominica. The contingent emergency component
would be triggered, by an official Government of the Commonwealth of Dominica declaration of an emergency nt
accordance with the country's laws and policies, following an adverse natural event. Dominica may ask the Bank to
re-categorize and reallocate financing froi ote p go vesdaua vn.Dmnc a s h aktrecatgoiery costs. i rlcatefinanciu fm nother project components to partially cover emergency response andrecovery costs. This component Could also be used to channel additional funds, should they become available, inresponse to the emergency.

Component 4: Project Management and Implementation

Activities under this component Would Support strengthening the Institutional capacity for Project management.including: (a) strengthening the capacity and staffing ofthe PCU: (b) reparation of investment designs and tenderdocuments; (c) preparation of Project reports; (d) processing of contracts and tender evaluation; (e) coordination ofparticipating line ministriesm (f) supervision of the quality of works, (g) provision of training of staff of the PCU inProject managerent and implementation support: (h) monitoring and evaluation of the Project progress and results.and (i) carrying out related activities onl Proj1ect management and implementation, all through the provision oftechnical advisory services. training and operating costs. and acquisition of goods. The project will also Supportknowledge sharing and lessons learning activities at the program level and coordination with the PPCR CaribbeanRegional Program in terms of knowledge management and M&R

NOTE 4: PROJECT FINANCING

The original estimated cost of the DVRP parent project was estimated at US $39.5 million with the World Bankfunding US$38 million and Government counterpart financing totaling US $1.5 million. There has now been anadditional financing of the DVRP by the World Bank of IDA Credit in the amount of US$31 million which wassigned in November 2018 and became effective in February 2019. Further, the project also received a secondAdditional Financing from the World Bank in the amount of US 12.8 million under IDA Credit 67170 to meet theanticipated shortfall under the Long-term East Coast Road Works and for the construction of the Castle Bruce CulvertCrossing. These Additional Financing (AFt will scale up activities initiated under the parent project following thepassage of Tropical Storm Erika in August 2015 and Hurricane Maria in September 2017.

The total financing of the DVRP is broken down as follows below:

Component I Component 2 Component 3 Component 4 Total
uSS M USS M USS M US$ M US$ M

Counterpart Financing 1.125 0.375 1.5IDA 54950 16.0 1.0 17.0SCF Credit TF 016912 9.0 9.0
SCF Grant TF 016955 3.0 7.0 2.0 12.0IDA Credit 6314DM 28.1
IDA Credit 6717ODM 12.8 812.
Total 70.025 7.375 1.0 4.9 83.3
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NOTE 5: PROJECT EXPENDITURE

During the Financial Year 2021/2022 the project expenditure totaled US $7.438.70926 for the implementation ofactivities under the under the different financing instrUments The table below depicts the ampnLt spent percomponent under each financing instrument:

COMPONENTS IDA 54950 TF 16912 TF 16955 IDA 6314
IDA 67170 GRAND

TOTAL
Component 1 795,832.58 852,696.16 284,226.98 2,558,05 1.70 1,193,767.23 5,684,574.65
Component 2 

1,089,097.68 
1.089,097.68Component 3

Component 4

665,036.93 665,036.93
TOTAL 795,832.58 852,696.16 1,373,324.66 3,223,088.63 1,193,767.23 7,438,709.26

In addition ouring the financial xear under review, total Government Contribution amounted to XCD $1 318,779.49i.e. VAT payments to varuslI project contractors Under the following project activities as follows: Construction ofMeteorological Office Building, Construction of Forestrv Nurseries, Supply and Installation of the Seismic Networkand the East Coast Road Works.
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5.1 Financial Statements

DOMINICA DISASTER VULNERABILITY REDUCTION PROJECT
STATEMENT OF INCOME & EXPENDITURE
FOR THE YEAR ENDING JUNE 30, 2022

2022 2022
RECEIPTS USD XCD

Opening Balance 8.842045.71 23.769.187.29
Replenishment during the
year 8.215,592.15 22,085, 154.82

Interest Received 73,522.56 197,643.35

Refunds to Project 3,317.10 8,917.03

TOTAL FINANCING 17,134,477.52 46,060,902.48

PROJECT EXPENDITURES BY COMPONENT

Component 1 (5.684.574.65) (15,281.273.57)

Component 2 (1.089,097.68) (2.927,712.38)
Component 3

Component 4 (665.036.93) (1.787,752.28)

Total Project Expenditures (7,438,709.26) (19,996,738.23)

Closing Balance 9,695,768.26 26,064,164.25

CASH

Project Designated Account 5,258,979.54 14.137,188.80

Project Operating Account 4.436.768.27 1 1.926,920.46

TOTAL 9,695,747.81 26,064,109.26
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2022 20225.2 Balance of Project's Funds and Cash Status USD XCD

Opening Balances 
8,842.045.7 I 23,769.187.29

Add: Total Receipts during the period 8,215,592.15 22,085,154.82
Less: Total Expenditure during the
Period 

(7438.709.26) (19,996,738.23)

Add: Interest Received 73.522.56 197,64335
Add: Refunds to Project
CERC

Add: Refunds to Project 
3,317.10 8,917.03

Excess of Receipts over Expenditure 9,695.768.26 26,064.164.25

5.3 Detailed Income and Expenditure Report

2021/2022 2021/2022
USD XCDINCOME

Opening Balance 8.842.045.71 23.769,187.29
Receipts from World Bank during the year 8,215,592.15 22,085,154.82
Refunds to Project 3.3 17.10 8,917.03
Interest Received 73, 522.56 197,643.35

Total Income 
17,134,477.52 46,060,902.48

EXPENDITURE

Consultancv 7,047,95 .89 18,946,304.27
Personal Emoluments & Social Security 308,113.28 828.270.11
Utilities 950.86 2.556.10
Supplies and Materials 8654.29 23.264.45
Communication Expenses 5 4787.12 15,556.93
Vehicle Expenses 5,015.00 13,481.32
Repair and Maintenance Services of equipment 973.014 2.616.00
Rental of Property 28,234.51 75.90000
Professional & Consultancy Services 62742 17.27819
Insurance 3,167.31 8,514.35
Other Machinery & Equipment 1 3,228.95 35,562.05
Sundry Expenses 7M029.94 18,897.89
Bank Charges 3,175.57 8 .5 3 6 ,5 7
TOTAL EXPENDITURE 

7,438,709.26 19,996,738.23

Surplus of Receipts over expenditure 9,695,768.26 26,064,164.25
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NOTE 6: CASH
Cash availability at the end of the period was as follows:

June 2022 June 2021
US$ us55

Designated Account 5,258,979,54 7,425,293.21Project Account 4.436,768.27 1,416.752.5(

Total 9,695,747.81 8,842,045.71

a) Request for Disbursement from the World Bank during the Financial Year 2021/2022 totaled US
$8,215,592.15. These disbursement requests were deposited into the Project Designated Account at the
National Bank of Dominica The funds were received from four of the five fnancina instruments with
the exception of Loan IDA 5495.

NOTE 7: INTEREST

Interest earned on deposit in the Designated Account during the period July 1. 202 1 to June 30, 2022 was:

June 2022 June 2021
US $ u S$

Designated Account 73.522.56 92,036.83
Total 7352256 92,036.83

NOTE 8: TENDER FEES

No Tender fees were received from bidders in respect of courier of tender documents during the periodas the project only provided soft copies to prospective bidders:

NOTE 9: BANK CHARGES

The following bank charges were incurred during the financial year 2021/2022.

June 2022 June 2021
USS US S

Designated Account 2,297.19 700.36
Project Account 878.38 76.45

Total 3,175.57 776.81

NOTE 10: FIXED ASSETS

Fixed Assets acquired for the period under review have been updated in the Fixed Assets Register.The figures below indicate the value of the Fixed Asset as registered in the Fixed Asset Register.

June 2022 June 2021
US S US S

Motor Vehicle 50.182.28 50,182.28
Computer Equipment 40.129.03 40,129.03
Furniture & Equipment 51.963.10 53.477.44

Total 142,274.41 143 788.75



NOTES 11: CONTRACTS AWARDED DURING THE PERIOD UNDER REVIEW

CONTRACT NUMBER CONTRACTOR Contract Description Contract

PPCR/DVRP/ICB-01/16 ACE En ineerin __ Construction of'the Meteorolo _icaI_Office 1uildin & Associated Civil Works $843,207.24 OnSoiuRenee Construction
PPCR/DVRP/S IP-02/20 Corn any Ltd Construction of the Forestry NUrseries $475449.84 OnLo
PPCR/DVR"/IC[-0r1-A/ue7 Ken D ConStrUCtion Construction of Castle Bruce Culvert Crossin& $149,857.83 Ongoin
PPCR/DVRP/CS-09/16 Mark fiegli ConSultanc Services to develo Hydromet instrument specifications $79,344.00 On oingCOnISultancy for P'reparation of-Techinical Specific-ition for National SoilIsPPCR/DVRP/CS0)/] 7 Stephen Dadio Survey 

$103,412.00 Onl iniPPCR/DVRP/CS-05/16 Lennard Andre ArchiteCtUral Design & ConstuCtion SuIervision of the Met Office BUildin $50,400.00on
ing$5040000OngonQuality Assurance/Quality Control of Ariel Orthophotography Lidar Terrain &l1'fPCR/DVRf`/CS-06/l7 Timothiv Webster __ Bathvmetry, Data Acquisition & Modelling $10,2.08.00

Design and Construction Supervision for the Rehabilitation of ForestryP['CR/DVRl,/DC-02/9 Wilston Etienne Propagation Nurs 
$524O o

__-_ -__ ---- $45,527.49 OngiDOM/DVRP/SERO2/20 14 Tamika Lafond Coult11in" Services Amended-Adiniiistrative/Coii,-ct Manw-,eiert Assistant $60263.37 On minPPCR/DVRP/DC-01/1 9 Collin Guiste Consulting Services- Project Coordinator $40,175.58 Ongoin
PPCR/DVRP/SE'R-03/2017 Ken Geor e --ConSu1tin Services- Financial Manaement ecialist $80351.16 On oin

Pf"CR/DVR:I/SER-03/20 15 Jossie Stephenson _____ Consulting Services Amended - Procurement Officer $70,307.27 On '1
DOM/DVRP/SFR 05/2015 Wynyard Esprt ConSIlti1g Services Eieer $80,351.16 On Yoin

DOM/DVRP/CS 02/20 Raelene Bruiev ___ ConSUltin Services Amended - Environmental Safeard Secialist $35,153.63 On oinDOM/DVRP/CS 03/20 Curlis Jose h ConsultIng Services Amended - Social SafegUard Specialist $35,153.63 OngoinPIENSA' abs S.A.S and
Pf"CR/DVRP/CS.05/18- Kartoza (PTY) Limited Training & Technical Assistance DOMINODE Spatial Sharing Platform $219,900.00 on-oillDOM/DVR13/lCl3-0l/l9 YSI Incor orated Purchase and installation ofl Hvdromet Network $1,062,902.55 On oinAl-Abdulhadi Engineering
PPCR/DVRP/CS-01/18 ConSultanc Construction Supervision East Coast Road Works $150.000.00 OnoingDOM/DVRP/IC1-02/19 Sotradom SAS Rehabilitation of Eastern Road Works Phase One $47.159,99160 On oin
Total 

$47Uz.1991.6non
Tt51,845,876. 3 5
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