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REPORT OF THE AUDITOR GENERAL ON THE AUDIT OF FINANCIAL STATEMENTS OF
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT- ADDITIONAL

FUNDING (USMID- AF) PROJECT FOR THE YEAR ENDED 30™ JUNE 2021

THE RT. HON. SPEAKER OF PARLIAMENT

Opinion

I have audited the accompanying financial statements of the Uganda Support to Municipal
Infrastructure Development- Additional Funding (USMID- AF) Project which comprise the
Statement of Financial Position as at 30" June 2021, the Statement of Financial Performance,
Statement of Changes in Equity and Statement of Cash Flows together with other
accompanying statements for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In my opinion, the financial statements of the Uganda Support to Municipal Infrastructure
Development- Additional Funding (USMID- AF) Project for the financial year ended 30" June
2021 are prepared, in all material respects, in accordance with Section 51 of the Public Finance
Management Act, 2015 and the Financial Reporting Guide, 2018.

Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. I am
independent of USMID-AF/II in accordance with the Constitution of the Republic of Uganda
1995 (as amended), the National Audit Act, 2008, the International Organization of Supreme
Audit Institutions (INTOSAI) Code of Ethics, the International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants (Parts A and B) (IESBA Code), and
other independence requirements applicable to performing audits of Financial Statements in
Uganda. I have fulfilled my other ethical responsibilities in accordance with the IESBA Code,
and in accordance with other ethical requirements applicable to performing audits in Uganda. I
believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. These matters were
addressed in the context of my audit of the financial statements as a whole, and in forming my
opinion thereon, and I do not provide a separate opinion on these matters. I have determined
the matters described below to be key audit matters communicated in my report.

o Budget Implementation

On the 24th of April 2020, Parliament approved the annual budget for MDAs and LGs
that contained the specific resource envelope allocated to each vote to implement
agreed on outputs. Subsequently, the PS/ST issued a Budget Execution Circular that
communicated the budget strategy, policy, and administrative issues to guide the
budget implementation for the financial year 2020/2021.



During my overall risk assessment exercise, I noted that MDAs and LGs are still
experiencing challenges in implementing the budgets approved by parliament and
policy guidance’s issued by PS/ST, which has continued to affect the performance and
credibility of the budget negatively. These challenges include; lack of strategic plans
that are aligned to the National Development Plans, underperformance of revenue,
implementation of off-budget activities, under absorption of funds, insufficient
quantification of outputs, partial and non-implementation of outputs, diversion of funds
and challenges in budget monitoring and reporting of performance.

I am aware that the Covid-19 Pandemic continues to significantly affect the
implementation of several activities. Consequently, a number of activities were not
implemented due to budget cuts and lockdown measures instituted to control the
spread of the pandemic. It is against this background that the implementation of the
budget was again considered a key audit area during the office-wide planning for the
current audit year.

The Uganda Support to Municipal Infrastructure Development, Additional Financing
(USMID-AF) Project is a follow-up project on the outstanding operations of the closed
Uganda Support to Municipal Infrastructure Development (USMID) Program which was
implemented from FY2013/14 to FY 2017/18 in fourteen (14) Municipal Local
Governments.

USMID-AF was declared effective on April 11, 2019 and is expected to close on
December 31, 2023. The Program development objective is to enhance institutional
performance of Program LGs to improve urban service delivery. The total project
funding over the five year period is UGX.1.3 Tn (Approx. USD.360M).

The USMID-AF program is being implemented across 30 local governments. These
include the fourteen (14) MC’s which also participated in the USMID I project ( Arua,
Gulu, Lira, Soroti, Moroto, Mbale, Tororo, Jinja, Entebbe, Masaka, Mbarara, Kabale, Fort
Portal, Hoima), 8 new MC's( Kitgum, Kasese, Kamuli, Mubende, Lugazi, Apac,
Ntungamo ,Busia ) and 8 Refugee Hosting Districts (Adjumani, Arua, Isingiro,
Kiryandongo, Moyo/Obongi, Yumbe, Kamwenge and Lamwo).

To achieve the program objectives, the program planned to implement a number of
activities. A review of the Entity’s budget performance analysis revealed that the project
had an approved budget of UGX. 454 Bn, out of which UGX. 107Bn was spent.

From the procedures undertaken, I noted the following;

i

| S/N OBSERVATION RCOMMENDATION

I

1.1 Overall program Budget performance I advised the Accounting
Review of the disbursement schedule revealed that as at 30" | Officer to expedite the
June 2021, a sum of USD. 140.3Mn (UGX 514 Bn) (38.98%) | preliminary  activities for
had been disbursed out of which only USD 44.9 Mn (UGX | instance procurements of
477.2Bn) (32%) had been absorbed. The project has already | consultant and contractor
covered two and half (2.5) years (50%), out of the expected | procurements SO that
duration of five (5) years. The project is behind schedule in | physical infrastructure
terms of implementation and funds absorption. | development can begin.

I noted the project had delayed undertaking the preliminary
activities of contracting of consultants and contractors




' There is a risk that the inadequacies in the activity

implementation timeliness may create panic in the latter
years of the project, leading to poor quality works and failure
to achieve program effectiveness.

The Accounting Officer explained that in the third quarter of
2019/20 and most of 2020/21, there were cases of COVID-19
in the country which prompted total lock-downs and
eventually partial lock downs and that travel and socialization
restrictions negatively impacted on implementation of USMID
AF Program.

Regarding the infrastructure designs brought forward from

USMID 1 phase, the Local governments of Arua, Jinja, Mbale,
Soroti and Tororo were supported to acquire contractors.

Revenue Performance

1.2 I advised the Accounting
A review of the project work plan approved by the Project | Officer is advised to put in
Technical Committee shows that out of the budgeted sum of | place the necessary access
UGX.454.8Bn only UGX.301.5Bn representing (66.3%) was @ conditions in the Refugee
actually received leading to a shortfall of UGX. | Hosting Districts to enable
153.3Bn(33.7%). release of the necessary
Table below summarises the component budget | funding.
performance.

Table 1: USMID-AF Revenue Performance
SN | Component Budge & Actual | Variance
t receipt (UGX Bn)
(UGX | (UGX Bn)
L) — N—
1 | IDA-Municipal 337.8 204.0 134.0 |
Development
Grants
2 IDA-Municipal Inst. 9.3 8.8 464.6
Strengthening
Grants
3 IDA-Support to 64.1 62.4 15/
Planning &
Infrastructure Dev
in RHDs
4 IDA- MLHUD 43.5 26.3 17.2
Capacity  Building
Grants
| Total 454.8 301.5 153.3
This shortfall in revenue received was attributed to the failure
of the Municipal local governments and the refugee hosting
districts to comply with the minimum access conditions, a
basis upon which release of funds would be based.
The Accounting Officer explained that Measures had been
put in place to ensure that the refugee hosting districts
access funding and these included relaxing some access.
conditions. Further, it was noted that all RHDs qualified for
funding in the third disbursement. -
1.3 Under absorption of released funds I advised the Accounting

out of the UGX.301.5Bn that was released and made
available for expenditure. However, out of the available funds
only UGX.107.2Bn(64.5%) was spent and absorbed leaving
an unspent balance of UGX.194.4Bn

Officer to expedite the
procurement processes,
physical development

frameworks and Engineering
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Table 2. absorption levels of released funds

ACTUAL
UGX Bn
grants
o N Y
Strength grants :

IDA- Support to
RHD's plan and Infra 62.4
Devt

13

TAD-MLHUD Capacity 2%
building Grant

I also observed that Treasury did not warrant the entire sum
of UGX 411Bn paid into the consolidated fund from the

project, which sum was meant to be avialed to the Local
Governments.

The Under absorption of the funds was attributed to; Failure
by refugee hosting districts(RHDs) to spend funds released to
them arising from delayed completion of pyhsical
development frameworks and delays in completion of
procurement processes, particularly delays in completion of
engineering designs for the infrastructure projects caused by
the COVID-19 pandemic, where foreign consultants were not
able to travel and the consultants on ground were not able to
eéngage stakeholders leading to lengthy  procurement
processes.

I pointed out to management that failure to absorb the
disbursed funds affected timely attainment of project
objectives.

The accounting officer explained that the performance was
low mainly due to Covid-9 pandemic and that more efforts
were being made to ensure that the financial resources are
converted into services and public goods for citizens. The
accounting officer added that the refugee hosting districts
had just completed designs of infrastructure and that the
advertising process had started as well.

Emphasis of Matter

Without qualifying my opinion, I would like to draw attention to the following matter which has
been disclosed in the financial statements of the program;

USMID cash withheld by Treasury : UGX.330 Bn

According to Note 4.3 of the financial
UGX.331,131,497,751 from the treasury. This
the program to the consolidated fund, the
expensed by the Local Governments during th

designs now that the COVID-
19 restriction have been
relaxed.

statements, the program demanded
money was a result of funds moved from
N warranted by treasury but not fully
€ year. In the previous year these funds



totaled UGX.154,842,679,584. The delay to move funds back to the Local
Governments may delay implementation of the infrastructure.

The Accounting Officer explained that in the third quarter of 2019/20 and most of
2020/21, there were cases of COVID-19 in the country which prompted total lock-
downs and eventually partial lock downs. The travel and socialization restrictions
negatively impacted on implementation and absorption of funds of the USMID AF
Program. I advised management to liaise with the treasury and ensure funds are
availed to the LGs to enable the fast tracking of the outstanding activities since the
COVID-19 restrictions have been relaxed. The necessary accountability frame works
should be adhered to.

Other Information

The Accounting Officer is responsible for the other information. The other information
comprises the statement of responsibilities of the Accounting Officer and the commentaries by
the Head of Accounts and the Accounting Officer, and other supplementary information. The
other information does not include the financial statements and my auditors’ report thereon.
My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially consistent
with the financial statements or my knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work I have performed, I conclude that there is a
material misstatement of this other information; I am required to report that fact. I have
nothing to report in this regard.

Management Responsibilities for the Financial Statements

Under Article 164 of the Constitution of the Republic of Uganda, 1995 (as amended) and
Section 45 of the Public Finance Management Act, 2015, the Accounting Officer is accountable
to Parliament for the funds and resources of USMID-AF/IL.

The Accounting Officer is also responsible for the preparation of financial statements in
accordance with the requirements of the Public Finance Management Act, 2015 and for such
internal control as management determines necessary to enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements, the Accounting Officer is responsible for assessing the
program’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting, unless the unless the
Accounting Officer has a realistic alternative to the contrary.

The Accounting Officer is responsible for overseeing the project’s financial reporting process.

Auditor’s Responsibilities for the audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement, when it exists. Misstatements can arise from fraud or error and are
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considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users, taken on the basis of these financial statements.

As part of an audit in accordance with ISSAIs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:-

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Program’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Program'’s
ability to continue as a going concern. If I conclude that a material uncertainty exists, I am
required to draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor’s report. However,
future events or conditions may cause the Program to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with the Accounting Officer regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit.

I also provide the Accounting Officer  with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

From the matters communicated with the Accounting Officer, I determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. I describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, I determine that a matter should not be communicated in my report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.



Other Reporting Responsibilities

In accordance with Section 13 of the NAA 2008, I have a responsibility to report material
findings on the compliance of the program with specific matters in key legislations. I performed
procedures primarily to identify findings but not to gather evidence to express assurance.

There were no material findings in respect of the compliance criteria for the applicable subject
matters.

John F.S. Muwanga
AUDITOR GENERAL

22" December 2021

10



& THE AUDITOR GE/vé.
RECEIVED A9

<
24 DEC N ),

LAY

. e ,\;o"" )N
. P e i
0. 80X 7083, KANPE

MINISTRY OF LANDS, HOUSING AND URBAN
DEVELOMENT

UGANDA SUPPORT TO MUNICIPAL
INFRASTRUCTURE DEVELOPMENT -
ADDITIONAL FINANCING (USMID -AF)
PROGRAM

FINANCIAL STATEMENTS

FINANCIAL YEAR ENDED 30™ JUNE, 2021







TABLE OF CONTENTS

ITEM PAGE
B e o e S T TR T e s R (i)
Program Performance Highlights...........c.ccooooiooioooe e, (i)
Statement of Responsibility by Accounting Officer.......ocovvvvvvoeeei 1
Commentary of Financial Statements by Accounting Officer..................... 3
Commentary of Financial Statements by Head of Accounts............c........... 5
Statement of Receipts and Payments ...........cccoovooeoeooeoeoee oo 6
Statement of Financial POSItION .............c.oooiviiiiie e eeee e v e 7
Statement of cash flows ........ N e — 8
Statement of BUAGEt PEIrTOITIENGCE ..« w tvossansssss s ses ssiivs os e s 655 s 55 s55 isens s 9
IDA Designated Account Statement (USD).......oovoovoeooeeee oo, 10
IDA Special Account Reconciliation Statement (USD).........oooeveoveeeeivinnn. 11
INCIVEE 1O VB OIS w5 s v i o s i s s s 13
Annexes
Annex 1: IDA Detailed Designated Account Statements over project life ................ 25
Annex 2: Detailed Budget Performance by IteMS .........coevooeoeeeeeeeeoeeoeeeeeeoo s 27
Annex 3: Outstanding COMMITMENTS .......oomiiiieieeeeee e 44
Annex 4: Payables Schedule (Treasury)........cooooue oot eeeeeeeeeeeeee 45
Annex 4: Bank Certificate for USD and UGX Account for USMID — AF Program ...... 45






GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL
FINANCING (USMID-AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021
STATEMENT OF RESPONSIBILITIES OF THE ACCOUNTING OFFICER

The financial statements set out on pages 6 to 26 have been prepared in accordance with the
provisions of the Public Finance Management Act, 2015 and the Financing Agreement
between the Republic of Uganda and International Development Association. The financial
statements have been prepared on the modified cash basis of accounting and comply with
the generally accepted accounting practice for the public sector. Under the modified cash
basis of accounting, only financial and non-produced assets and liabilities are recognized and
presented in these financial statements.

In accordance with the provisions of Section 45 and Schedule 5 of the Public Finance
Management Act, 2015, | am responsible for and personally accountable to Parliament for
the activities of the vote to which | am the accounting officer. Further, | am responsible for
the regularity and proper use of the money appropriated to the vote to which | am the
Accounting Officer. | am also responsible for authorizing any commitments made by the vote
and for controlling resources received, held or disposed of by or on account of the vote.
Finally, | am responsible for putting in place effective systems of risk management and
internal control in respect to all resources and transactions of the vote.

Section 45 (3) of the Act require the Accounting Officer to enter into an annual budget
performance contract with the Secretary to the Treasury which shall bind the Accounting
Officer to deliver on the activities in the work plan of the vote for a financial year.

Sections 50 and 51 of the Act respectively require me to prepare and submit half-yearly
financial statements of my vote to the Secretary to the Treasury, and also to prepare and
submit annual financial statements of my vote to the Auditor General for audit and to the
Accountant General within two months after the end of each financial year.

Accordingly, | am pleased to report that | have complied with these provisions in all material
respects and | am also pleased to submit the required financial statements in compliance
with the Act. | have provided, and will continue to provide all the information and
explanations as maybe required in connection with these financial statements.

To the best of my knowledge and belief, these financial statements agree with the books of
account, which have been properly kept.
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL
FINANCING (USMID-AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021
| accept responsibility for the integrity and objectivity of these financial statements, the
financial information they contain and their compliance with the Public Finance Management
Act, 2015.

= ; R S v

Richard Juuko
For: ACCOUNTING OFFICER

17t December, 2021
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL
FINANCING (USMID-AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

COMMENTARY ON THE FINANCIAL STATEMENTS BY THE ACCOUNTING OFFICER

Principal Activity of the Vote/USMID Il Program

The Government of Uganda (GOU), represented by the Ministry of Finance, Planning &
Economic Development (MOFPED), secured a long-term finance from the International
Development Association (IDA) to the tune of Special Drawing Rights (SDR) 249 Million
(approximately US$150Million) of which comprised of grants (SDR 17.3 Million) and credit
(SDR 231.7million). The USMID AF Program is running for five years. The pertinent Financing
Agreement was signed on 25" February 2020 was declared effective on 11 October 2020.
Following the signing of the agreement and declaration of effectiveness, the Program closing
date for USMID Program became 31% December, 2023. The program activities for initial
phase of USMID Program were automatically extended to the new closure date.

The Ministry of Lands, Housing and Urban Development is the executing Agency for Uganda Support to Municipal
Infrastructure Development —Additional Financing (USMID-AF) Program. The Program Development Objective is to
enhance the institutional performance of Program Local Governments to improve urban service delivery.
Expected outcomes of the program are:

(i) Strengthened capacities of participating municipalities in fiduciary, safeguards, urban
planning and own source revenue (OSR) generation,
(ii) Increase in total planned infrastructure completed by participating municipal LGs,

(iii) Enhanced service delivery through improved local infrastructure in Local Governments
hosting refugees, and

(iv) Enhanced capacity of MLHUD for urban development, management and back-stopping for
the implementation of the Program.

The Accounting Officer for Ministry of Lands, Housing and Urban Development is responsible
for overall supervision of USMID Program implementation in the Ministry and the 14
participating Municipalities of; Arua, Fort Portal, Entebbe, Gulu, Hoima, lJinja, Lira, Kabale,
Masaka, Mbale, Mbarara, Moroto, Soroti, and Tororo, Kamuli, Kasese, Kitgum, Mubende,
Apac, Busia, Lugazi and Ntungamo . In addition, USMID-AF supports 11 Refugee Hosting
Districts (RHDs) across Uganda. The RHDs are; Adjumani, Arua, Terego, Madi-Okollo,
Isingiro, Kiryandongo, Moyo, Obongi, Yumbe, Kamwenge and Lamwo . The Five-year project
commenced in 2019/20 and shall officially close on 315 December, 2023. However, the
Accounting Officers for the Municipal Local Governments are accountable for all USMID
Grants released to their respective votes in accordance with Public Finance Act, 2015 and the
Local Governments Act.

Key Performance highlights

During the month of July, 2020 IDA disbursed SDR 59.44Million (Equivalent of
USD82.64Million and UGX. 301.53Billion) on 28™ June, 2020. The Program implementing
Agencies spent a total of UGX107.16Billion (35.54 percent). The program had concluded
procurements in Urban Local Governments by 30" June, 2021 which implies that over 90
percent of allocated funds during the year were committed. The civil works were
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MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL
FINANCING (USMID-AF/USMID IT) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

commencing in first half of FY 2021/22 for all City and Municipal Local Governments. The
design of infrastructure in RHDs were in final stages and all funds allocated will be committed
by 315 December, 2021.

In conclusion, despite the low absorption of funds in FY 2020/21, the major preparatory
activities such as designing the infrastructure that shall absorb all funds allocated under
USMID —AF for Cities, Municipal Councils and RHDs were executed. The activities included
designing the prioritized infrastructure, tender assistance and actual contracting. This implies
that, the absorption rates in 2021/22 and 2022/23 shall be very smooth to deliver on key
infrastructure targets and program results.

Risk Management Practice and Internal Control

The vote maintained a system of internal control throughout the reporting period. The
internal controls included segregation of duties, internal audit reviews and implementation
support missions conducted jointly by Government and IDA/World Bank team. Internal
checks helped in ensuring that the financial transactions were properly recorded and
reconciled, hence giving more accurate financial information. The key risk of low funds
absorption has been clearly elaborated in physical progress report which confirm that, the
unspent balances shall be put to good use in FY 2021/22 when the civil works actually
commence.

Action on Parliamentary Recommendations

The significant issues raised regarding implementation of USMID —AF Program were mainly
on low absorption capacity especially of local Governments. The Ministry supported the Local
Governments to fast track designing of infrastructure and through the procurement process.
The Ministry deployed financial and human resources to fast track the infrastructure designs
and supervision of work being conducted by Local Governments. The actions taken on
recommendation by Parliament to fast track the civil works in Local Governments has
resulted in an improvement in funds absorption during FY 2020/21 though not yet
satisfactory. However, the actual positive change in absorption shall be realized in FY 2021/22
following the actions taken.

Richard Juuko
For: ACCOUNTING OFFICER

17" December, 2021






GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-
AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

COMMENTARY ON THE FINANCIAL STATEMENTS BY THE HEAD OF ACCOUNTS

USMID AF Program commenced in 2018/19 FY and was able to receive UGX301.53 Billion in total of which
UGX107.16 was spent representing 35.5 percent. The reporting current remains Uganda Shillings with
performance and financial position statements reported in this currency. However, the designated account
statement and Special Account reconciliation statements which show historical information of the grants and
loan performance have been reported in US Dollars. The two statements in USD complement but do not
substitute the information reported in the main financial statements.

The accounting principles and policies remained as they were in the first previous financial year of USMID
program. The comparatives have been made. Since USMID AF is audited as a project, the summary of finances
for the Program Municipal and District Local Governments have been recognized and reported upon. This is
occasioned by the fact that, the Ministry has become more involved in financial disbursements to the Local
government through the Treasury Single Account. This required a more integrated reporting to enable the users
of financial information evaluate performance of the Project as a whole. There was no fraud or loss of cash or
valuable assets that came to the attention of management in order to inform recognition or disclosure of such
events/ occurrences.

The Local Governments reported on the expenditures incurred for USMID-AF Program in their annual reports
which the Auditor observed that in some cases there were slight differences. The Local Governments were
asked to make written confirmation on the balances which had not been received at the time of completing
the financial statements. Any adjustment thereof shall be made in the Financial Statements of FY 2021/22.

Nothing has come to my attention that USMID program may not operate as a going concern for a foreseeable
future to the time of closure/end of the Program on 315t December, 2023. The Financial statements for the year
ended 30'" June, 2021 set out from page 6 to 13 and accompanying notes and schedules are in conformity with
the books and records of accounts for USMID AF Program and conform to applicable accounting standards and
practice in Uganda.

| take full responsibility for the completeness and integrity of these Financial Statements

(Y@{‘\Zf\/\:ﬂ .

B T T P PR PR PP PP PRI

Joseph Kawuma (CPA)
FINANCE & ACCOUNTING SPECIALIST/USMID PROGRAM

17t December, 2021
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-
AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30T JUNE, 2021

2021 2020

Note (UGX) (UGX)
Receipts
IDA - Municipal Development Grants 2:1 203,958,411,927 0
IDA - Municipal Institutional Strengthening ,
Grants 2.2 8,838,789,549 0
IDA - Support to Refugee Hosting Districts
(RHDs) 23 62,429,710,503 5,972,963,163
IDA - MLHUD Capacity Building Grants 44 26,302,192,110 246,532,581
Total Receipts 301,529,104,089 6,219,495,744
Payments
Investment Expenditure on Municipal Infra. Devt 3.1 73,037,085,796 24,348,399,387
Expenses on Municipal Institutional
T 5% 8,216,257,728 6,465,498,239
Infrastructure Investment in RHDs 3.3 0 0
MLHUD Capacity Building Grants 34 25,799,057,748 24,151,837,244
Total Payments 107,052,401,272 54,965,734,870
Surplus/(Deficit) for the year 194,476,702,817 (48,746,239,126)
Foreign Exchange differences Gain/(loss) 3.6 (332,185,015) (495,781,519)
Surplus/(Deficit) net of Forex differences 194,144,517,802 (49,242,020,645)

The financial statements were approved by the Management on 17% day of December, 2021 and
signed on its behalf by:

o
ANAS ) 1

Richard Juuko Joseph Kawuma (CPA) Lwanga Margaret
For: ACCOUNTING OFFICER FINANCE & ACC. SPECIALIST For: PROGRAM COORDINATOR
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-
AF/USMID ITI) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

STATEMENT OF FINANCIAL POSITION AS AT 30™ JUNE, 2021

2021 2020
Note
(UGX) (UGX)
Opening Reserve Balance
154,193,411,403 203,435,432,048
Surplus/(Deficit) for the Year
194,144,517,802 (49,242,020,645)
Prior Year Adjustments 4.6
2,364,800,762 0
Balance as at 30" June
350,702,729,967 154,193,411,403
Current Assets
Cash and Cash Equivalents (MLHUD) 41
43,893,447,963 88,708,387,856
Cash and Cash Equiv. LGs in Comm. Banks 4.2
0 88,870,444,144
USMID Cash withheld by Treasury 4.3
331,131,497,751 154,842,679,584
Total Current Assets
375,024,945,714 332,421,511,584
Payables to Central Treasury 4.4
24,315,067,747 178,228,100,181
Other payables 4.5
7,148,000 0
Net Current Assets
350,702,729,967 154,193,411,403

The financial statements were approved by the Management on 17" day of December, 2021 and

signed on its behalf by:

------------------------------------

Richard Juuko

For: ACCOUNTING OFFICER

Joseph Kawuma (CPA)

FINANCE & ACC. SPECIALIST

Lwanga Margaret

For: PROGRAM COORDINATOR
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-
AF/USMID IT) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

CASH FLOW STATEMENT FOR THE YEAR ENDED 30TH JUNE, 2021

2021 2020
(UGX) (UGX)

CASHFLOWS FORM OPERATING ACTIVITIES
IDA - Municipal Development Grants 2.1 203,958,411,927 0
IDA - Municipal Institutional Strengthening Grants 2.2 8,838,789,549 0
IDA - Support to Refugee Hosting Districts (RHDs) 2.3 62,429,710,503 5,972,963,163
IDA - MLHUD Capacity Building Grants 2.4 26,302,192,110 246,532,581
Total Income received during the year 301,529,104,089 6,219,495,744
Realised exchange Rate Gain/(Loss) (332,185,015) (495,781,519)
Cash Deposits/(Refunds) with ARSDP 7,148,000 (3,803,288,522)
Net Cash from Local Governments (Prior Year Adj) 2,364,800,762 =
Cash for LGS Transferred to Uganda Consolidated -

411,345,04
Fund A/c/TSA by MLHUD/LGs 1431,345,048,063) 7,428,475,383
Refund of USMID AF Grants to MLHUD by LGs 0 0
L C ity Buildi Inc.

\P;ZyTTent for MLHUD Capacity Building Grants (Inc (25,909,211,804) (24.151,837,244)
Net Cahflows from operating activities (435,214,488,126) (35,879,382,668)

i i fl during th
Net increase in cash flows during the year (133,685,384,037) (29,659,886,924)

Bank balances at 01/July
177,578,832,000 207,238,718,924

Bank balances at 30/June
43,893,447,963 177,578,832,000

The financial statements were approved by the Management on 17th day of December, 2021 and
signed on its behalf by:

Richard Juuko Joseph Kawuma (CPA) Lwanga Margaret

For: ACCOUNTING OFFICER FINANCE & ACC. SPECIALIST For: PROGRAM COORDINATOR
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-

AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

STATEMENT OF BUDGET PERFORMANCE FOR THE FINANCIAL YEAR ENDED 30TH JUNE, 2021

Receipts

IDA - Municipal Development
Grants

IDA - Municipal Inst. Strength
Grants

IDA -Support to RHDs’ Plan &

Infra. Dev

IDA - MLHUD Capacity Building

Grants

Total

Payments

Investment Expenditure on
Municipal Infrastructure Dev't
Expenses on Mun. Inst.
Strengthening
Infrastructure Investment in
RHDs

MLHUD Capacity Building
Grants

Total

Surplus/(Deficit) for the year

Note Annual Budget

2.1 337,877,540,000

Actual Perf.

203,958,411,927

8,838,789,549

62,429,710,503

26,302,192,110
301,529,104,089

Variance

133,919,128,073

464,662,451

1,734,338,497

17,218,967,190
153,337,096,211

2.2 9,303,452,000
2.3 64,164,049,000
2.4 43,521,159,300
454,866,200,300

3.1
337,877,540,000

3.2
9,303,452,000

3.3
64,164,049,000

3.4

43,521,159,300
454,866,200,300

73,037,085,796

8,216,257,728

25,799,057,748
107,052,401,272

264,840,454,204

1,087,194,272

64,164,049,000

17,722,101,552
347,813,799,028

0

194,476,702,817
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-
AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

The financial statements were approved by the Management on 17" day of December, 2021 anc
signed on its behalf by:

Richard Juuko Joseph Kawuma (CPA) R

For: ACCOUNTING OFFICER FINANCE & ACC. SPECIALIST For: PROGRAM COORDINATOR
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-

AF/USMID IT) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

IDA DESIGNATED ACCOUNT STATEMENT (US DOLLARS) AS AT 30T JUNE, 2021

Opening Balance

World Bank Loan Designated Accounts (UGX & USD)
ADD: FUNDS RECEIVED BY SOURCE

IDA Loan - Municipal Development Grants

IDA Loan - Municipal Institutional Strengthening Grants
IDA Loan - MLHUD Capacity Building Grants

IDA Grants - MLHUD Capacity Building Grants

IDA Loan - Support to Refugee Hosting Districts (RHDs)
IDA Grants - Support to Refugee Hosting Districts (RHDs)
Total Receipts

Total Funds for the Project
LESS: EXPENDITURE BY CATEGORIES

Investment Expenditure on Municipal Infrastructure Dev't
Expenses on Municipal Institutional Strengthening

MLHUD Capacity Building Grants

Total Expenditure from Designated Account

Surplus/(Deficit)
Bank Balances as at 30th June

BOU IDA UGX 00120088000055

BOU IDA USD 00120088400024

Local Governments Commercial Banks

USMID AF Grants held in Treasury Single Account (TSA)
Eligible Expenditure by LGs reimbursable Funds to TSA

World Bank Designated Account

Year Ended  Year Ended Cumulative
30 Jun.21 30 Jun.20 30Jun.21
41781360 56,089,900 *
55,898,313 i 98,573,990
2,422,422 . 4,692,630
6,249,206 . 17,393,223
959,362 ) 959,362
14,165 699 . 14,165,699
2,944,238 1602604 4548842
82,639,241 1,602,604  140,331.745
124,420,601 57,692,504 140,331,745
19,783,843 — WL
el 1751335 3,976,905
7,018,130 oy 45252
29027843 15911144 44530086
95,393,059 41,781,360 95,393,059
11,347,831 18,201,900 11,347,831
615,022 5541437 615,022
- 24,398,178 ?
91,776,887 1986527 91,776,887
(8,346,682) (8,346,082 (8346882
95,393,059 41,781,360 95,393,059

160 % a g
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GOVERNMENT OF THE REPUBLIC OF UGANDA
MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE DEVELOPMENT — ADDITIONAL FINANCING (USMID-
AF/USMID II) PROGRAM

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2021

The financial statements were approved by the Management on 17t day of December, 2021 and signed on its
behalf by:

- K\ ‘.‘,’ PP
: i ko «YL&&*@L
Richard Juuko Joseph Kawuma (CPA) Lwanga Margaret
FOR: ACCOUNTING OFFICER  FINANCE & ACC. SPECIALIST For: PROGRAM COORDINATOR
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Ministry of Lands, Housing and Urban Development

Uganda Support to Municipal Infrastructute Development (USMID) Program
Annexes to the Financial Statements

IDA SPECIAL ACCOUNT RECONCILIATION STATEMENT AS AT 30TH JUNE, 2021

Program Implementing Agency
Project Name:

IDA Credit No.:
IDA Grant No.
Report:

Period of Report:
DA Deposit Bank
Account No:
Currency of DA:

Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development

Program
6233-UG
310-UG

Designated Account Activity & Reconciliation Statement

From: 1st July 2020 to: 30th June, 2021
Bank of Uganda (BOU)

000120088400024
Unites States Dollars (US$)

Commercial Banks)

2021 2020

Note uss UGX uss$ UGX
PART I
1. Cumulative advances to the end of current 140,331 745
reporting period S 514,740,787,823 57,703,883.25 214,476,808,906
2. Cumulative expenditures to the end of last 15011 144
reporting period e 58,362,522,825 1,028,138.06 3,803,288,522
3. Outstanding advance to be accounted 124.420 601
for (Line 1 minus Line 2) o 456,378,264,998 56,675,745.19 210,673,520,384
PART II
4. Opening DA balances at the beginning of 41781 360
reporting period as of 01/07/2020 S 153,255,204,514 56,089,900.00 208,257,313,162
5. Add/subtract: cumulative adjustments (if any) ) 1028138 Oé 3556755 94i
6. Add: advances from World Bank during
current reporting period 82,639,241 303,123,060,484 1,613,983.25 5,972,963,163
7 ¥t LS ) 6 e 303,123,060,484 585,845.19 2,416207,222
8. Outstanding Adance to be accounted for 124 420 601
{(Line4 + lLine 7) P 456,378,264,998 56,675,745.19 210,673,520,384
9. Closing DA balances at end of current 95393059
reporting period, as of 30/06/2021 e 374,914,791,658 50,241,483.83 177,578,832,000
10. Add/subtract: cumulative adjustments (if - - -
any) - 25,010,370,443 8,326,663.48 21,871,046,486
11. Add/substract: Expenditures for the current
reporting period 29,027,543 106,473,842,852 14,760,924 .84 54,965,734 ,870
12, Aad ling 10 aad e 31 ki 81,463,472,409 6,434,26136 33,094,688,384
A neDane 124420801 | 456.378,264,067 | 56,675.74519 | 210,673,520,384
PART IV
20. Designated Account Balance per Accounting 95393.058.55
records e 374,914,791,658 50,241,483.83 177,578,832,000
21. Designated Account Balance as per bank 95393 058 55
Statement SR 374.914,791,658 24,043,02093 88,708,387,856
22. Difference (21-20)* 0.00 3 )
23a. Deposits into DA not reflected in bank
statement (Municipal Grants in TSA and in 0 0 26.198.462.90 88 870 444 144

15
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructute Development (USMID) Progtam
Annexes to the Financial Statements

2021 2020
Note uss uGx uss uGXx

23b. Deduct un presented effects/Un cleared 0

EFTs 0

24. Deduct payments from DA not reflected in 0

Bank Statement 0

Sub-totals (23b+24) 0 0

Reconciled DA Cash Balance 95,393,058.55 374,914,791,658 50,241,483.83 177,578,832,000

The financial statements were approved by the Management on 17t day of December,
2021 and signed on its behalf by:

Richard Juuko
For: ACCOUNTING OFFICER

Joseph Kawuma (CPA)
FINANCE & ACC. SPECIALIST
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
Accounting Policies

These are the specific principles, bases, conventions, rules and practices of International
Development Association/World Bank that have adopted by the Ministry of Lands,
Housing and Urban Development in preparing and presenting the financial statements.
The principal accounting policies adopted in the preparation of these financial
statements are set out below. These policies have been consistently applied in all
material aspects unless otherwise stated.

1) General Information

As required by the legal financing agreement between the Government of Uganda
and International Development Association/World Bank, the USMID Program shall
prepare annual financial statements for audit, and submit an audited set of financial
statements to the Association (IDA) by 31t December of each year.

2) Reporting Entity

Ministry of Lands, Housing and Urban Development is a reporting entity of the
Government of the Republic of Uganda and is domiciled in Uganda. The Ministry is the
Government of Uganda Executing Agency for Uganda Support to Municipal
Infrastructure Development (USMID) Program.

The principal address of the entity is:

MINISTRY OF LANDS, HOUSING AND URBAN DEVELOPMENT
Plot 13 — 15 Parliament Avenue
P.O Box 7096, KAMPAILA, UGANDA

Telephones: General: 0414342931/3
Permanent Secretary: 04143230879
Under Secretary: 04143236359
Fax: 04143230891

Website: mlhud.go.ug

The Project Offices for USMID Program use the same address but are located on:

First Floor, Plot 9 Yusuf Lule Road Kampala
Tel: +256 414665538/414665547
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements

3) Basis of preparation of financial statements

The financial statements have been prepared in accordance with the requirements of the
IDA/World Bank funds accountability reports and comply with generally accepted
accounting principles. The Financial Statements have consistently been prepared using
the modified cash basis of accounting except where stated otherwise. The modified cash
basis of accounting recognizes revenue when cash is received and expenses (except for
expenses approved to be accrued) when incurred but within the approved budget.

4) Going concern consideration

The financial statements have been prepared on a going concern basis. However, these
financial statements for the year ended 30 June, 2020 represents closure of USMID I
project although the program is continuing with USMID II up to the foreseeable date of
31st December, 2020. Therefore, any outstanding financial matters are to be taken on in
USMID II.

5) Presentation currency

The reporting and presentation currency is the Uganda Shilling (Shs), which is the
functional currency of the Republic of Uganda. Items included in the financial
statements are measured in the currency of the primary economic environment in which
the entity operates.

6) Reporting Period

The reporting period for these financial statements is from 1 July 2018 to 30 JUNE 2020.
Prior period comparative information has been presented in the current year’s financial
statements. Where necessary figures included in the prior period financial statements
have been reclassified to ensure that the format in which the information is presented is
consistent with the format in the current year’s financial statements.

7) Revenue

Revenue represents cash and grants in kind received by the entity during the financial
year and comprise; transfers from the Consolidated Fund, proceeds from the loan
Account. Revenues are recognized as follows;

i) Grants

Grants are received by the entity either as cash or in-kind. All grants (aid assistance) are
recognized as income when received. In-kind receipts (donations) are recognized at fair
value. For purposes of these accounts, the proceeds from the loan account with IDA are
received as grants to the executing Agency.

8) Expenses

Generally, expenditure is recognized when it is incurred and settled within the financial
year. Qualifying unsettled expenditure is recognized in the Statement of Financial
position as payables.

9) Property, Plant and Equipment (physical assets or fixed assets)

Property, plant and equipment (PPE) principally comprises buildings, dams, roads and
highways, hydropower stations, plant, vehicles, equipment, and any other infrastructure
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements
assets but does not include land and regenerative natural resources such as forests and
mineral resources.

Acquisitions of PPE are recorded in the asset register on receipt of the item at cost and expensed
fully through the Statement of Financial Performance. Cost of the item is defined as the total
cost of acquisition. Where the cost of the PPE cannot be determined accurately, the PPE is stated
at fair value. Subsequent repairs and maintenance costs of PPE are also expensed as goods and
services consumed in the Statement of Financial Performance.

Proceeds from disposal of property, plant and equipment are recognized as non-tax revenue in
the period in which it is received.

10) Translation of transactions in foreign currency

Foreign currency transactions are translated into Uganda Shillings using the average exchange
rates for the financial year while the inter account transactions are translated at the exchange
rates prevailing at the dates of the transactions (spot rates). These result into realized
gains/losses which are recognized in the Statement of Financial Performance. Foreign currency
assets and liabilities held by the entity at year-end are translated into Uganda Shillings using the
period closing rate for reporting purposes resulting into unrealized gains/losses. The unrealized
gains/losses are recognized in the statement of changes in Equity through the revaluation
reserve.

11) Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on hand, deposits held at call with banks, other
short-term highly liquid investments, and bank overdrafts. In the statement of financial position
bank overdrafts are included in borrowings.

12) Receivables
(i) Advances and other receivables

Receivables are carried at historical cost and are written down by recovered receipts or write —off
of unrecoverable amounts (bad debts are written-off with the approval of Parliament, when
identified in the Statement of Changes in Equity).

(i) Letters of credit

Procurement of goods and services through letters of credit which are cash covered are recognized
in the statement of appropriation when the letter of credit is opened. Outstanding letters of credit
at period-end are treated as receivable and expensed through the Statement of Financial
Performance in the period when the goods and services are delivered.

13) Inventories

Comprise consumable supplies expensed in the period when acquired. Inventories that
qualify for recognition must be initially reflected at cost. Where they are acquired at no
cost, or for nominal consideration, their cost shall be their fair value at the date of
acquisition.

17
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements
14) Projects expenditure

Government projects are a series of undertakings of a reporting entity with specific
objectives and a defined time frame and could be either: (a) fully funded by a
Government; (b) jointly funded by Government and a development partner; (c) fully
funded by a development partner through either budget support or project support; and

(d) fully funded by development partner through provision of physical items rather than
funds.

Fully or partly Government funded project expenditure is recognized in the statement
of financial performance of the reporting entity to the extent of funding received from
Government.

15) Contingent liabilities

Contingent liabilities are disclosed in a memorandum statement (Statement of
Outstanding Commitments) of the entity when it’s probable that an outflow of economic
benefits or service potential will flow from the entity or when an outflow of economic
benefits or service potential is probable but cannot be measured reliably. Contingent
liabilities comprise government guarantees issued, court awards that have been appealed
by the Attorney General, those arising from Public Private Partnerships (PPPs) etc.
Contingent assets are neither recognized nor disclosed.

16) Commitments

Commitments include operating and capital commitments arising from non-cancelable
contractual or statutory obligations. Interest commitments on loans and commitments
relating to employment contracts are not included in the Statement of Outstanding
Commitments. Outstanding commitments relating to non-cancelable contractual or
statutory obligation where goods have been delivered or service provided are included in
the statement of financial position as payables and in the Statement of Outstanding
Commitments to the extent of the appropriation.

Other Notes to the Financial Statements

Note I: Exchange Rates

All monetary amounts in the financial statements are expressed in Uganda Shillings,
the functional currency. For transactions made in US Dollars, the spot rates on the
date of transactions are used to translate to the reporting currency. The cash balance
at the end of the year were translated at the closing spot rate. The spot rates are
obtained from bank of Uganda archives or forex chart.

Currency UGX Vs USD 30 Jun.2020
Opening foreign exchange rat 1/7/2020 3,725.33
Closing Rate on 30t June, 2021 3,549.07
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructute Development (USMID) Program

Annexes to the Financial Statements

NOTE 2: EXTERNAL GRANTS RECEIVED

Note 2.1 Municipal Development Grants

Disbursement Linked
Indicator/Source

DLI#1: Program MCs have met all
minimum Conditions

DLI#2: Program MCs have
strengthened the Inst. Perf
DLI#3: Program MCs have
implemented their Infrast. Plans

Total

2021
(UGX)

49,826,838,523
91,141,192,790

62,990,380,614

203,958,411,927

Note 2.2 Municipal Institutional Strengthening Grants

Disbursement Linked
Indicator/Source
DLI#4: Program MCs have
Implemented Institutional
Strengthening plans

Total

2021
(UGX)

8,838,789,549

8,838,789,549

(UGX)

2.3 Planning & Infrastructure Grants to Program RHDs Grants

Disbursement Linked
Indicator/Source

DLI#8 Credit: Results planning &
Infrastructure investments in RHDs
DLI#8 Grants: Results planning &
Infrastructure investments in Prog RHDs
Total

2021
(UGX)

51,686,951,180

10,742,759,323

62,429,710,503

2.4 IDA _ MLHUD Capacity Building Plans

Disbursement Linked
Indicator/Source

DLI#5: MLHUD has excuted perf.
improvement plans

DLI#6: Program MCs with Town Clerks
DLI#7 Credit: Results on PP, Land tenure
& Infrastructure in Program RHDs

DLI#7 Grants: Results on PP, Land tenure
& Infrastructure in Program RHDs

Misc income (balances from USMID 1)
Total

2021
(UGX)

17,187,847,208

5,613,881,668

3,500,463,234

26,302,192,110

19

2020
(UGX)

5,972,963,
5,972,963,163

2020
(UGX)

246,532,

246,532,581

Cumulative
USMID AF
Program to-date

2020

0 84,641,444,930
0 166,700,600,266

0 110,292,747,991

0 361,634,793,187
Cumulative

2020 USMID AF
(UGX) Program to-
date

0  17,226,662,344

(<}

17,226,662,344
Cumulative
USMID AF
Program to-date
O 51,686,951,180
163

16,715,722,486
68,402,673,666

Cumulative
USMID AF
Program to-
date
- 42,046,860,501
- 11,297,484,165

= 10,631,850,726

3,500,463,234
581 -

67,476,658,626







Ministry of Lands, Housing and Urban Development
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NOTE 3: PAYMENTS/EXPENSES

3.1 Investment in Municipal Infrastructure (Municipal
Dev't Grants)

Cumulative
Vote 2021 2020 USMID AF
No. (UGX) (UGX) Program To-
date
Entebbe MC 752 2,990,750,214 242,578,671 3,233,328,885
Kabale MC 757 4,344,495,075 0 4,344,495,075
Moroto MC 762 1,054,400,546 1,935,334,789 2,989,735,335
Tororo MC 764 2,037,304,476 192,173,963 2,229,478,439
Kasese MC 770 0 0 0
Ntungamo MC 775 3,010,088,112 307,000,000 3,317,088,112
Busia MC 776 325,074,618 110,000,000 435,074,618
Kitgum MC 784 93,939,623 0 93,939,623
Mubende MC 786 3,136,866,177 0 3,136,866,177
Lugazi MC 788 2,747,289,553 0 2,747,289,553
Kamuli MC 789 1,656,930,932 279,738,425 1,936,669,357
Apac MC 793 586,300,510 0 586,300,510
Arua City 851 12,427,874,894 6,872,322,916 | 19,300,197,810
Mbarara City 852 8,788,181,725 2,003,494,300 | 10,791,676,025
Gulu City 853 2,067,498,944 2,710,441,025 4,777,939,969
Jinja City 854 8,953,630,431 6,485,894,598 | 15,439,525,029
Fort Portal City 855 100,072,823 602,636,326 702,709,149
Mbale City 856 6,199,444,044 500,898,787 6,700,342,831
Masaka City 857 6,994,781,484 1,877,293,689 8,872,075,173
Lira City 858 552,970,187 0 552,970,187
Soroti City 859 4,969,191,428 228,591,898 5,197,783,326
Hoima City 860 0 0 0
Total 73,037,085,796 24,348,399,387 | 97,385,485,183







Strengthening activities (MISG)

Local Government

Entebbe MC
Kabale MC
Moroto MC
Tororo MC
Kasese MC
Ntungamo MC
Busia MC
Kitgum MC
Mubende MC
Lugazi MC
Kamuli MC
Apac MC
Arua City
Mbarara City
Gulu City
Jinja City

Fort Portal City
Mbale City
Masaka City
Lira City
Soroti City
Hoima City
Total

Ministry of Lands, Housing and Urban Development

Uganda Support to Municipal Infrastructure Development (USMID) Program

Annexes to the Financial Statements
3.2 Investment in Municipal Institutional

Vote
No.

752
757
762
764
770
775
776
784
786
788
789
793
851
852
853
854
855
856
857
858
859
860

3.3 Infrastructure Investment in RHDs

Local Government

Adjuman District
Arua District
Kamwenge District
Moyo District
Yumbe District
Isingiro District
Lamwo District
Kiryandongo District
Obongi District
Total

Vote
No.

501
503
518
539
556
560
585
592
629

21

2021
(UGX)

513,360,326
515,965,248
531,359,000
531,359,000
493,657,777
95,386,193
137,198,356
531,359,000
116,122,992
26,981,424
523,176,400
135,785,879
486,937,676
531,348,799
524,146,268
531,359,000
522,972,321
528,910,810
195,080,686
493,456,417
134,933,613
115,400,543
8,216,257,728

2021
(UGX)

(= i = o= i = T < i = = [ < i o g =)

Cumulative

i USMID AF
L Program Todate
122,267,681 635,628,007
321,009,944 836,975,192
290,337,060 821,696,060
498,922,995 1,030,281,995
338,988,430 832,646,207
131,575,776 226,961,969
267,729,900 404,928,256
429,543,350 960,902,350
802,591,964 918,714,956
262,239,103 289,220,527
115,615,596 638,791,996
320,847,378 456,633,257
226,084,900 713,022,576
173,263,677 704,612,476
165,303,300 689,449,568
430,434,621 961,793,621
68,780,000 591,752,321
247,345,602 776,256,412
95,081,336 290,162,022
363,325,246 856,781,663
329,444,267 464,377,880
464,766,113 580,166,656
6,465,498,239  14,681,755,967

Cumulative

2020
(UGX) USMID AF

= [l = i = i = i = oo T [ = = i =]

Program Todate

(< i == I = i = 3 = [l = = = i - i =)
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Ministry of Lands, Housing and Utban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program

Annexes to the Financial Statements
3.4 IDA - MLHUD Capacity Building
Expenses

Vote

Local Government
No.

Recurrent Expenditure
Capital Expenditure
Total

3.6 Foreign Exchange Differences

Closing Cash balance at the Closing rate
Cash balance on spot rates (Book value)
Foreigh Exchange (loss)

4.0 ASSETS AND LIABILITIES

4.1 Cash at Bank
(MLHUD)

Cash at UGX
Bank Account
Cash at USS
Bank Account

2021
(UGX)

41,710,690,983

2,182,756,980
43,893,447,963

2021
(UGX)

25,434,989,078

2020
(UGX)

20,166,935,120

Cumulative
USMID AF
Program To
date
49,814,266,152

474,222,726 3,984,902,124 4,431,465,160

25,909,211,804 24,151,837,244 54,245,731,312
2021 2020
(UGX) (UGX)

2,182,756,981
(2,514,941,996)

20,643,680,866
(21,139,462,385)

(332,185,015)

(495,781,519)

2020
(UGX)

68,064,706,990

20,643,680,866

88,708,387,856







Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements
4.2 Cash Receivable from Municipal Local Gov'ts/Cash in LG Commercial Banks (with prior
year adjustment)

Local Government o = 2 e o

No. (UGX) Adjustment (UGX) Adjusted
Kabale MC 757 0 98,841,927 98,841,927
Moroto MC 782 159,959,519 129,959,518 -
Tororo MC 764 0 184,650,000 184,650,000
Kasese MC 770 12,179,057,725 9,908,800  12,188,966,525
Ntungamo MC 775 246,885,120 70,008 246,815,120
Busia MC 776 . 14,900,000 14,900,000
Mubende MC 788 13 365,021,920 2,451,080  13,367,473,000
Arua City 81 072,177,891 219,212 8,071,958,673
Mbarara City 852 . 242,060,000 242,060,000
Gulu City 833 20,044,570,698 0 20,044,570,698
Jinja City 854 §,439,283,950 1,820,295,924  10,259,579,874
Fort Portal City 855 0 3,150,000 3,150,000
Masaka City 857 11,312,520,820 151,458,888  11,463,979,708
Soroti City 859 43,167,120 32,667,128 10,500,000
HaimmE City 860 15,037,799,381 0 15,037,799,381
Total

88,870,444,144

2,364,800,762

91,235,244,906
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructute Development (USMID) Program

Annexes to the Financial Statements
4.3 Receivables
Cash with Central Treasury
Opening Balance
Prior year adjustment (write off of receivable
backed by Payable without cash remittance to
UCF)

Cash Released by Treasury through Cash Limits
Total Funds Transferred by LGS to TSA

Total Payments by LGs through TSA

Net receivables from FY 2019/20 FY

Net Cash with the Central Treasury for LGs
VAT Paid to KPMG - Recoverable

Total Receivables

4.4 Cash Payable to Treasury
Opening Balance

Prior Yer opening Receivable
written off (note 4.3)

Net receivables from FY 2019/20
FY (Note 3)

Adjusted Payables b/f

Cash Released by Treasury through
Cash Limits

178,228,100,181

(178,228,100,181)

0
411,345,040,069

81,253,343,524

929,647,150

0

0
178,228,100,181
7,428,477,029

(30,813,897,626)

178,228,100,181
(154,842,679,584)

24,315,067,747

331,021,343,695 154,842,679,584
110,154,056 =
331,131,497,751 154,842,679,584

0

929,647,150 0

0

Remittance by MLHUD to TSA/UCF

Total Cash due to Treasury

411,345,040,069

411,345,040,069

178,228,100,181

24,315,067,747

178,228,100,181

Note 4.4 should be read hand in hand with Annex 4 showing allocation to LGs
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Ministry of Lands, Housing and Urban Development
Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements

2021 2020
4.5 Other Payabl
er Payables (UGX) (UGX)
Other Payables - Deposit for ARSDP 7,148,000 0
Total Payable adjusted 7,148,000 0

4.6 Cash Receivable from Municipal Local Gov'ts/Cash in LG Commercial Banks

Local Government Vote (TJOGZ;()) (28(25?() Adjusted/ P:;:;x:::h
Corrected
Kabale MC e : 98,841,927 98,841,927
Moroto MC i 129,959,519 g 129,959,519—
Tororo MC 84 184,650,000 | 184,650,000
Kasese MC 770 | 12,179,057,725 12,188,966,525 9,908,800
Ntungamo MC 775 246,885,120 246,815,120 70,00(;
Busia MC e 14,900,000 14,900,000
Mubende MC 786 2,451,080 2,451,080
Arua City 811 072,177,891 8,071,958,673 219,215;
Mbarara City — 242,060,000 242,060,000
Gulu City - 20,044,570,698 20,044,570,698 =
Jinja City A% 8,439,283,950 10,259,579,874 | 1,820,295,924
Fort Portal City 855 3,150,000 3,150,000
Masaka City 857 | 11,312,520,820 11,463,979,708 151,458,888
Soroti City 859 43,167,120 10,500,000 32,667,12(;
Hoima City Eh0 15,037,799,381 15,037,799,381 2
Total 75,505,422,224 |  77,870,222,986 | 2,364,800,762
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Uganda Support to Municipal Infrastructure Development (USMID) Program

Annexes to the Financial Statements

SUMMARIZED TRIAL BALANCE FOR FY 2020/21 AS OF 30TH JUNE, 2021

Debit

Credit

UGX.

UGX.

Opening Reserves

154,193,411,403

Receipts from IDA for MDG

203,958,411,927

Receipts from IDA for MISG 8,838,789,549
Receipts from IDA for MLHUD 26,302,192 110
Receipts from IDA for RHDS 62,429.710.503
Payables to TSA for 2019/20 & ARSDP 24 315,067,747
Other Payables 7.148,000
Prior year adjustment - cash from LG - Comm Banks 2,364,800,762

Investment Expenditure on Municipal Infrastructure
Dev't

73,037,085,796

Expenses on Municipal Institutional Strengthening

8,216,257,728

Infrastructure Investment in RHDs

0

MLHUD Capacity Building Grants

25,799,057,748

Cash and Cash Equivalents (MLHUD)

43,893,447,963

Cash and Cash Equivalents withheld on TSA for LGs

331,021,343,695

Foreign Exchange loss

332,185,015

Totals

482,409,532,001

482,409,532,001
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Uganda Support to Municipal Infrastructure Development (USMID) Program
Annexes to the Financial Statements

Bank Reconciliations and list of all bank accounts

UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE

DEVELOPMENT PROGRAM

RECONCILIATION STATEMENT FOR BANK ACCOUNT NO. 000120088000055, USMID
PROGRAM (UGANDA SHILLINGS ACCOUNT)

UGX
41,710,690,983

Balance as per Bank Statement

Balance as per Cash Book 41,710,690,983

UGANDA SUPPORT TO MUNICIPAL INFRASTRUCTURE
DEVELOPMENT PROGRAM

RECONCILIATION STATEMENT FOR BANK ACCOUNT NO. 000120088400024, USMID
PROGRAM (US DOLLAR ACCOUNT)

US$

Balance as per Bank Statement 615,022.24

Balance as per Cash book 615,022.24
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Ministry of Lands, Housing and Urban D
Uganda Support to Municipal Infrastructure Development (USM
Annexes to the Financial Statements

CERTIFICATE OF BALANCES AS AT 30™ JUNE 2020
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BANK OF UGANDA

LN
BANKING DEPARTMENT
37/41 Kampala Road, P.O. Box7120 Kampala Uganda
Tel No.258441/6, Fax No. (256)41-259343

Date 30-JUNE-2021

LANDS, HOUSING & URBAN DEVELOPMENT
P.O.Box 7096 Kia UG

Tel: 256 414 34293173

e-mail: mwle@infocom.co.ug

fax 256 414 230891

CERTIFICATE OF BANK BALANCE FOR UGANDA SUPPORT TO
MUNICIPAL INFRASTRUCTURE DEVELOPMENT (USMID)

ON 30-JUNE-2021

Ace Number | Account Title __| Curreney Balance
000120088000055 UGANDA SUPPORT TO | UGX 41,710,690,983.00

MUNICIPAL

INFRASTRUCTURE

DEVELOPMENT

(USMID)

- _.:1 L~ . i '»

Name: tu.,__p_ Nme:" N W o P 'L:°

Dﬁi&“'ﬁ"mw 'bwd.:: Designation: | © <« J | oy, L2 34 €
1§ UGANDA § | ‘

i

BANS
*
.

Lo !
St J
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BANK OF UGANDA

- BT o

! »
i

BANKING DEPARTMENT

37/41 Kampala Road, P.O. Box7120 Kampala Uganda
Tel No.258441/6, Fax No. (256)41-259343

Date 30-JUNE-2021

LANDS, HOUSING & URBAN DEVELOPMENT
P.O.Box 7096 Kla UG

Tel: 256 414 342931/3

e-mail: mwle@infocom.co.ug

fax 256 414 230891

CERTIFICATE OF BANK BALANCE FOR UGANDA SUPPORT TO
MUNICIPAL INFRASTRUCTURE DEVELOPMENT (USMID)

ON 30-JUNE-2021
Ace Number Account Title Currency Balance |
000120088400024 UGANDA SUPPORT TO | USD 615022.24 |
MUNICIPAL
INFRASTRUCTURE
DEVELOPMENT
{USMID) |
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