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The Federal Government of Somalia
Progress Report on Recurrent Cost & Reform Financing (RCRF) Project - Phase II

(P154875, TF0A0534) for the Period from 02 July 2015 to December 31, 2015.

INTRODUCTION

This report presents the implementation status of the Recurrent Cost and Reform Financing Project
(RCRF 11) at the end of the fourth quarter of the 2015 financial year. The project has registered a
number of achievements over this reporting period. The project will be completed at the end in June
2020.

This report presents the Progress, Financial and implementation status of the Recurrent Cost and
Reform Financing Phase II Project (RCRF 11) since the project became effective on July 2th
2015. The strategic goal of this project is to support operational payroll expenditures that enable
Federal Government of Somalia to pay salaries of Non-security sector employees and other Non-
salary recurrent costs. The Phase I Recurrent Cost and Reform Financing (RCRF) project has
been the first MPF grant to be operational, and reflects the particular and emergency conditions
facing the Federal Government at this sensitive point in the Somali transition period.The program
is prepared as a phased program (Series of Projects).

Phase one for US$16 million and for eight months from August 20 to April 30, 2015 (As
extended from six months), with retroactive financing from July 2014 for civil service salaries.
With same of objective of RCRF I, The RCRF Phase II project's development objective is to
support an operational payroll and payment system for the non - security sectors and contribute to
the credibility and legitimacy of the federal government of Somalia. Project allocated 24 million
for 2015, where by 13 million out of 24 is allocated for Civil Servant Non-Security sector
employees in Mogadishu,

Project Scope:

The World Bank has established a Multi-Partner Fund (MPF) to provide development support to
the transition in Somalia, with an early focus on supporting the Federal Government to re-establish
basic functionality. The MPF is the Bank-administered window of the broader SDRF, working
alongside the UN Multi-Partner Trust Fund. The SDRF thus brings together the UN and World
Bank in a close collaboration with common governance, reporting and risk management. Designed
to consolidate donor funding under government leadership and accountability, the SDRF makes the
most of the comparative advantages between the two multilateral institutions, ensuring rapid
response as well as longer-term development and institution-building needs are met. In the second
phase of its work (July 2015-- June 2020), the MPF planned to finance a set of institutional support
grants while preparing for larger investments in economic foundations, notably both urban and rural
infrastructure projects.

The Phase I Recurrent Cost and Reform Financing (RCRF) project has been the first MPF grant to
be operational, and reflects the particular and emergency conditions facing the Federal Government
at this sensitive point in the Somali transition.The program is prepared as a phased program (Series
of Projects), Phase one for US$16 million and for eight months from August 20 to April 30, 2015
(As extended from six months), with retroactive financing from July 2014 for civil service salaries.
This lean strongly on government budget and about seventy percent is in respect of payments of
salaries to civil servants and subject matter experts in Mogadishu. The whole amount of US$16
million of the Grant Agreement has been signed. Phase II is the continuation of phase I with the
Budget of 24 Million for 2015.
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PROJECT INFORMATION

The RCRF project's development objective is to support an operational payroll and payment system
for the on-sCeCurity sectors and contributes to the credibility and legitimacy of the federal
government of Somalia. The project is implemented under four project components:

Component 1: Support to core government functions of ministries, departments and agencies in
FGS (US$81.0 million).

Component 2: Inter-governmental fiscal transfers to core government functions of eligible federal
member states, interim and emerging administrations (US$34.0 million).

Component 3:Support of recurrent costs in health and education sectors in UGS and eligible
member states, interim and emerging administrations (USS20.0 million).

Component 4: Project management and coordination (US$9.0 million).

Component 1. 1. Filmcing of'Eligible Civil Serice salaies in non-securitr sectors in FS

Financing of salaries of non-security sector civil servants on a declining scale over the project
implantation with the objective that these would be phased out by the end of project when the
government will ultimately finance all civil salary payment from its domestic revenues. Its
defined development objectives include supporting the government to provide credible and
sustainable payroll and to establish the foundation for efficient budget execution and payment
systems for the non-security sectors in FGS and eligible member states as well emerging ones.

In March and April 2015, project paid U$1,600,000 for salaries of Non- Security sector
employees for each month, which is 76% of payroll expenses for civil servants. In May payroll
expenses, project contributes U$1,500,000 that has covered 71% of overall payroll expenses for
Non - Security sector. In June payroll expenses, project has contributed $1,400,000, which is
covered 66% of payroll expenses. July and August payroll expenses have been paid in Quarter 4
and project has contributed $1,400,000 and $1,300,000 respectively where 62% and 56% were
covered by project contribution to payroll expenses.FGS has paid remaining percentage where
sixmonths salaries have been successfully paid in 2015 fiscal year.

Total of six months civil servant salaries have been paid so far in this year whereby the first two
months of this fiscal year have been covered under the previousproject.The four-monthsalaries for
civil servants remain unpaid as of December 31, 2015.Due to liquidity constrain for FGS, and
government could not be able to locate funds to top up World Batik cap contribution to payroll
expenses. However, arrears budget allocation of four months for civil servant salaries has been
made and added tip to 2016 budget that would submit to Parliament for approval.

Below table depicts payroll analysis from March 2015 to August 2015 for Non Security Sector
employees in Mogadishu. Subsequently, project will pay U$1,200,000 and $1,100,000 in next
payroll expenses and project contribution will be decreased by U$ 100,000 thereafter for incoming
months payroll expenses in 2015.
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ItCH11hP/wse II Civi Salaries PaYnen/sfiom AMarch 2015 to Ai,4,1 2015

Date Civil servants presented to CBS for payment No. Civil Staff who did
Servant not claim their
paid in salaries
first 10
days at
CBS

Month & No. Amount Date Amount % No. US$
Year paid US$ payment WB paid WB

Starts Paid
March 15 4,095 2,101,192 13-July 15 1,600,000 76% 3,923 172 101,681

April 15 4,085 2,100,486 22-July 15 1,600,000 76% 3,903 182 104,726

May 15 4,097 2,107,878 01-Aug 15 1,500,000 71% 3,906 191 114,406

June 15 4,094 2,105,920 30-Sept 15 1,400,000 66% 3,881 213 125,470

July 15 4,083 2,101,844 26-Oct 15 1,300,000 62% 3,883 200 119,926

Aug 15 4,101 2,109,609 15- Dec 15 1,200,000 57% 3,895 206 123,759

Comnent 1.2 Financing of Sulries and alim,ances to Gorernmewn stef und roung
grauattes recruited under flit Capacitibnjection Mechanis (CIA)

This sub-component is financing salaries and allowances of a cadre (525) of critical advisory,
managerial and technical staff to fill urgent staffing gaps identified by FGS through the Capacity
Injection Mechanism (CIM). This includes salaries and allowances of a number ofyoung graduates
who are expected to be absorbed into the civil service. Core government finctions that will be
strengthened include (i) policy and strategy management (planning, implementation and M&E);
(ii) financial management (budgeting accounting and auditing); (iii) procurement management; (iv)
revenue mobilization and; (v) human resource management. We need to paraphrasethis - ten pilot
beneficiary institutions were identified in FOS while 9 were picked up in PuntlandBeneficiary
institutions and eligible positions will be selected instead of identifiedwith the support of the World
Bank and UNDP capacity Injection projects on the basis of agreed criteria.

The financing of a cadre salary is not commenced yet though several beneficiary institutions started
recruiting skilled staff under this component. Financing of the newly injected staff across MDAs is
expected to fully start in the first quarter of 2016.Nevertheless; FGS is committed scaling up the
implementation of this sub-component.
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Sih-Coponent 1.3 Aon-Sahwy Recurrent Costfr 4 Selefted AIDAs
Claiming of Non Salary recurrent costs for MDAs started at slow pace. First $2,000 of non-salary
recurrent cost expenses incurred and paid was claimed on Withdrawal Application 2. EAFS office
recently received $5,000non-salary recurrent cost documents from Office of the Accountant
General and has sorted them out for processing and handed over to Monitoring Agency for further
review, 59copies of supporting documents have been forwarded to MA for the US 5,000
expenditure only. However, Monitoring Agency has not yet release their opinion and report, where
eligibility on this said five thousand remains undetermined.

Due to long list of eligibility criteria and conditions set-forth, where most of forms required have
same and duplicate information on, the process is still pending for monitoring agency approval.
Eligibility criteria design makes work flow inefficiency. If monitoring review procedures remain
intact and current circumstance on non-salary recurrent cost reviews endure unchanged, this sub-
component will most likely not been utilized.

Current eligibility criteria and difficulties in meeting certain conditions by the MDA on non-salary
recurrent expendituresmakethe reimbursement processes almost impossible. The need for a TSA
statement from the CBS as a proof for a vendor payment was in fact the main contentious criteria.

The project management teanihas suggested to the Monitoring Agent that this istobe replaced with
a letter of confirmation from the CBS regarding the payment/payments in question. A decision on
this is yet to be formalized. Attaching TSA bank statement with every transaction for a vendor is
impractical and its one of the challenges on non-salary recurrent cost that the project
implementation is facing for the time being. Based on country financial regulation, Accountant
General mentioned that TSA bank statement and reconciliation is to be released quarterly.
However, PIU is going to initiate further discussion with MA and selected MDAs on non-salary
recurrent costs.

Sub-oiipon ent 2, I1pjnding suliort for recurrent cost explendiltres to other regions
(initialli': Punt/and and the Interim Jitubald athniiistration)

Under this sub-component, the project started expanding services to Puntland State of Somalia and
Jubbaland Administration of Somalia. First advance funds of U$30,000 for each region have been
released and remitted to said regions in Quarter III. In addition to advance, U$26,094 of civil
servant employees' salaries for Ministry of Finance (JSS) has been sent to Jubbaland through
Central Bank of Somalia remittance mechanism with other private banks that had been licensed by
CBS. It is first fund from RCRF Phase II project that has gone to the regions since the effective
date of the project.

Second payment from project fund for $79,133 have been sent to Puntland State and it was
successful step taken forward in building and strengthening relationship of Federal Government of
Somalia with existing and emerging states of Somalia in sharing of project funds. In this fourth
quarter two more payments to regions has been sent. This second payment brought total amount to
regions in $251,240. Puntland has received $151,810 While JSS got $99,430. Payment to regions

would be processed when budget execution for 2016 gets ready.
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Stb-Component 2.2 Inter-povernental fort on transPfrs and infrin-ation twhange

As the constitutional framework and analytical basis is developed, the project will support
government to lay the foundations for a simple system of intergovernmental dialogue and
associated resource transfers, to strengthen inter-governmental trust and, ultimately, of fiscal
arrangement that promote greater equity in resource distribution among federal and sub-national
governments. This will also finance technical assistance from FGS to support the interim and
emerging states in inter-governmental relations.

To institutionalize the intergovernmental initiative the FGS has held the first workshop dialogue
on Inter-governmental fiscal transfer arrangement in Mogadishu from October 3 1 2015 through
November 4r 2015. During of the workshop, participants from existing and emerging states and
Federal Government of Somalia had discussed key issues on revenue mobilization, profit sharing
tax provisions and other various important topics. It had been throughaconstructive dialogue and
debates on Scio-economic and future political framework for the country. The workshop was a
follow up to a meeting held by the Ministers of Finance of the FGS and the regional member states
during the launch of the Recurrent Cost and Reform Financing Project (RCRF 11) facilitated by the
World Bank in Nairobi in September 2015.

The Minister of Finance of the FGS upheld a commitment he pledged during the launch of the
RCRFII in Nairobi by calling regional member states to a meeting in Mogadishu aimed specifically
for a discussion of an equal and justice distribution of national resources as well as initiating a
process of knowledge transfer to the Regional Member States. Unequivocally, regional
administrations responded the call and performed high-levels of participation to the meeting.

Given the fact that the Provisional Constitution of the Federal Republic of Somalia encourages
some sort of dialogue on intergovernmental fiscal arrangement, the main them for the meeting was
just to start a process of political negotiation that covers issues of revenue sharing, negotiation on
tax regimes, harmonization of customs and duties as well as fiscal transfers. Though such topics
may not, in any way, be possible to be discussed in a single meeting, it was only considered this
for a show of political will and consolidation commitments between the FGS and the member states
regions. However, deliberations on fiscal arrangements would be an on-going negotiation from now
on-words while this is considered as the milestone of the future negotiations.

Nevertheless, the meeting delivered productive results and promised sustained and consolidated
debate and discussion on the subject matter by which the high-level participants finally agreed that
the next meeting would be held in one of the regional states. The Ministry of Finance of the FGS
is accounted for setting up a clear date and location of that meeting,

It was widely agreed and noted that before a consensus can be obtained on a resource sharing
formula and wider fiscal federalism issues, it was first necessary for all governments to enhance
their financial Public Financial Management (PFM) systems and have a harmonized approach
towards achieving such a goal. It was further agreed that enhanced dialogue and cooperation
between the FGS and regional member states will lead to a harmonized approach on PFM and fiscal
arrangements that will in turn lead to solutions on the bigger issues such revenue sharing
formulation. All delegates agreed that there was a clear and urgent need for continued discussions
and as such the workshop was highlighted as one such initiative to facilitate this important
dialogue.The workshop agreed on the creation of an inert-governmental committee on for
harmonizing tariffs and taxations across the country.
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On another occasion, team led by the Project Coordinator visited Puntland State from Oct 24
through Oct 30, 2015 to undertake mission of knowledge transfer. The mission secured to induce
topics in reporting and preparation of financial statements. Wide spectrum of participants from the
Ministries of Health, Education and Finance attended. The stated objective of the mission was to
brainstorming EAFS team in Puntland as well as recognizing a landmark of direct engagement
between the FGS and the periphery entities. Mission has been successfully accomplished.

Component 3. Support ofrecurrent ctms in health am education secois in FGS and eligible
ineinher stales, interim and emerging administration
The project will support the FGS, Puntland and Jubbaland to expand their service delivery systems
through improvement of accountability systems and support of recurrent costs in the education and
health sectors. The specific activities include financing (i) establishment of basic accountability
systems in both sectors (ii) Eligible salaries and allowances for teachers and health workers from
2015 to 2020 ; and (iii) eligible non-salary recurrent costs in the sectors.

Ministry of Finance has initiated engagement on health and education with Ministries of Health and
Education in federal level to find accurate information on how to find easy way of service
deliverances to the public. Many of Non - Governmental Organization and other donors are
operating in Education and Health sectors. Main challenge is how to get accurate personal data for
teachers and health workers. Dialogue and consultations among concerning ministries on data
collection is ongoing and will be finalized soon in order to kick off service deliverances.

Component 4: Project imanagement and Coordination:
The component would support the coordination, administration, communication, management,
procurement, monitoring and evaluation (M&E), as well as impact evaluation, auditing and
dissemination of project activities in FGS, Puntland and the JSS. It would finance dedicated staff
to cover administration, financial management, procurement and communication. It would also

support efforts to develop and strengthen the Fiduciary Section of the offices of Accountant General
in FGS, Puntland and JSS and interim and emerging states through the financing of equipment,
furniture and filling, capacity building, technical assistance, and other inputs as required. The
project would also support the offices of the respective Auditor Generals with technical assistance
to provide annual audits, and support the CBS with technical assistance to strengthen the payment
systems.

All six Consultants to the EAFS and two for the regions contracts plus the PFMRCU senior admin
officer have been finalized and paired consultants with EAFS members. Deputy PFM Coordinator
who is also be the RCRF 2 proJect manager has been recruited. Inter-governmental dialogue TA
has also been recruited.Puntland has recruited RCRFII project Manager as well while JSS engaged
a temporary RCRFII Manager.

Payroll Training

The Ministry of Finance through PFM Reform Coordination Unit (PFMRCU), organized one-day
induction training for Ministries, Departments and Agencies (MDAs) of the Federal Government
of Somalia (FGS). In its effort to reform payment transactions, the Ministry of Finance, with

8



The Federal Government of Somalia
Progress Report on Recurrent Cost & Reform Financing (RCRF) Project -Phase II

(P154875, TF0A0534) for the Period from 02 July 2015 to December 31, 2015.

assistance from World Bank Group, recently undertook a rigorous civil servants payroll exercise
for all MDAs of the FGS. MDAs Finance Directors, Accountant Heads, HR Directors attended the
training session. The training which took place at Villa Hargeisa, Parliament building in Somalia
was facilitated by the Deputy PFM Coordinator and EAFS heads in the Ministry of Finance who
extensively shared their experiences and made detailed presentations about errors observed in the
payroll systems submitted by various Ministries, Departments and Agencies of the FGS.

The session embraced a highly participatory methodology, with numerous practical examples and
experiences, which was effective in passing on knowledge to the participants. To further beef up
their understanding of the payroll system, the participants had an opportunity to actively interact
with the facilitators. It was observed that the participants were highly engaged throughout the
training, very eager to learn and ready to report back and pass on this knowledge to their junior
staff. Mr. Ahmed Yusuf Mumin (Siraaji), the Accountant General of the FGS welcomed the
participants, introduced the facilitators, and officially opened the training.

In his opening remarks, Mr. Siraaji welcomed participants to the training and particularly noted
that he was delighted to be in attendance to witness the commencement of yet another engagement
among FGS MDAs. He noted that there is serious errors always generated by MDAs upon
submission of Civil Servants Payroll whose this training objective is to strengthen the payroll
systems and come over those errors identified by EAFS consultants.
The Accountant General further noted that modest improvements in Public Financial Management
couldn't be realized unless and until MDAs avoid frequent mistakes in their payroll systems. He
strongly encouraged them not to repeat such errors once this training sessions ends.

The Accountant General informed the participants that a comprehensive payroll system, a political
good will and effective implementation of the PFM reform would be a milestone for the FGS to
retain its prestigious position within the International Financial Institutions.

On behalf of the FGS, he finally thanked World Bank Group, PFMRCU and EAFS team for
collectively supporting this country and for their determination to effectively reform the FGS'
public financial mechanism and move this country to a well prosperous and better future. He
concluded by wishing the participants a productive debate with the facilitators. At this point, he
officially declared the workshop open.

Participants had different questions covered one important topic - whose responsibility keeping
staff duties segregated, checking personnel files completed and at the same time liaising those
updated files to the National Civil Service Commission (NCSC). It seemed that MDAs quietly
anxious getting clear clarification about these by suggesting that Finance Officers/Directors mainly
focused on developing and updating payroll system, completing monthly financial statements and
preparing respective annual budgets. Thus, training was successful and attendees have been
brainstormed with relevant information on respective topics.
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IMPLEMENTATION STATUS:

Line Ministry of the The project is under the supervision of the Ministry of Finance and
project other Ministries, Agencies and Departments (MDAs).

Strategic goals of the The strategic goal of the project is to support an operational payroll
project and payment system for the non-security sectors of the Federal

Government of Somalia, support of Non salary recurrent cost for
MDAs, and strengthen services to Regions of Puntland, Jubbaland
and emerging States Administrations

Staffing All 6 Consultants to the FAFS contract plus the PFMRCU senior
admin officer. Deputy PFM Coordinator who became RCRF 2
project manager has been done.

Procurement plan Almost all TORs for the consultants under component has been
finalized and submitted for review.

A recruitment for the TA CBSwas rejected by the WB and regional
TA was contracted.

Specification for the planned project vehicles has been prepared and
procurement process underway accordingly.

Regional implication Leadership of the MoF fully appreciates the need to accommodate
the regions both existing and emerging. Payment processing and
transfer for the JSS and Puntland regional states has fully been tested
and tried within the FGS systems.

CHALLENGES

Current eligibility criteria and difficulties in meeting certain conditions by the MDA on non-salary
recurrent expenditures make utilization and reimbursement processes almost impossible. The need
for a TSA statement from the CBS as a proof for a vendor payment was in fact the main contentious
criteria. The project Coordinator has suggested to the Monitoring Agent that this to be replaced
with a letter of confirmation from the CBS regarding the payment/payments in question. A decision
on this is yet to be formalized. Attaching TSA bank statement with every transaction for a vendor
is impractical and its one of the challenges on non-salary recurrent cost that the project
implementation is facing for the time being. Based on country financial regulation, Accountant
General mentioned that TSA bank statement and reconciliation is to be released quarterly.
However, Project Management teams going to initiate further discussion with MA and World Bank
on non-salary recurrent costs.
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FGS has initiated engagement with health and education service deliverances where number of
those institutions run by private non-profit entities orNGOs. Main challenge is how to get accurate
personal data for teachers and health workers. Dialogue and consultations among concerning
ministries on data collection is ongoing and will be finalized soon in order to kick off service
deliverances.

KEY PROJECT INFORMATION

Project Name: Recurrent Cost and Reform Financing Project - Phase II

Project ID: P154875

IDA Credit/Grant No.: TF0A0534

Implementing Agency: Ministry of Finance and Economic Planning

Effectiveness Date: 02 July 2015

Closing Date : For this year 31 December 2015

Credit/Grant Amount: US$ 24 million

Program Duration for this 6 months
year (2015)

Closure Period End Date: 30 June, 2020

Disbursed Amount: US$ 12,730,784.81
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ROLES AND RESPONSIBILITIES

The following are the key financial management staffs that were involved with the project
activities during the period.

Name Role Position Contact Information

Abmed Yusuf Mumin Chief Accountant booseey05Dghotmail.complz
(siraaji) Accounting General change this into gmail

Officer

Amina Sheikh Accounting Director aaminasheekh ahotmail.com
Officer/Financ General
e Management Ministry of

Finance

Farahan Ali Mohamud Project Project
Coordinator Coordinato

Abdulkadir Suleiman Deputy of RCRF 11 sabrive04@agmail.com
Project Co. Project

Manager
Axmed Abdi Adam Budgeting Director of
(Traad) Budget .

Departmeng t iradabdi @Ihotmail.com
Department

MohamudAbdulkadirAral Finance Director of afkaxaaii@a hotmail.com
e Management External

Assistance
Fiduciary
Section

Mowliid Mohamed Ali Accountant I-lead of dhoofcade 2thotmail.com
EAFS
Accounts
Section

Abdinasir Ahmed Financial Head of Abdinasira7O@gmail.com
Consulting EAFS

Consultants

Saleiman S Umar Financial Accounting dalkasomagnmail.com

Consultant Section
Lead for
Consultants

Zainab H Duhulow Accountant Accounting i nadhuxu low @ mail.com
Officer
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Report of the Independent Auditor

To: The Project Management

Report on the financial statements

We have audited the accompanying financial statements of Recurrent Cost and Reform Financing
Project ("the Project"), funded by the International Development Association ("IDA") under the Grant
Agreement No TF0A0534, which comprise the statement of financial position as at 31 December
2015 and the statement of receipts and payments for the year then ended, and the notes thereto ("the
financial statements") as set out on pages 15 to 37. The financial statements have been prepared by
Project Management in accordance with the accounting policies as described in the Note 3 to the
financial statements.

Project Management's responsibility for the financial statements

Project Management is responsible for the preparation of the financial statements in accordance with
the accounting policies as described in Note 3 to the financial statements and for such internal control
as Project Management determines is necessary to enable the preparation of the financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an independent opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion

in our opinion, the financial statements present fairly the cash receipts and payments of the project
during the year ended 31 December 2015 in accordance with Cash Basis International Public Sector
Accounting Standards issued by the Public Sector Committee of the International Federation of
Accountants, and in accordance with the accounting policies as described in Note 3 to the financial
statements and comply with the related grant agreement

Emphasis of Matter

Without qualifying our opinion, we draw your attention to the significant control deficiencies as well as
instances of non-compliance which we have provided in a separate management letter. Our audit
engagement required an assessment of the controls and procedures applied on the project as well as
compliance with the contractual conditions. We have detailed deficiencies identified in this regard on a
separate management letter as required by our terms of reference.

Yours faithfully,

Dr Nur Farah

Auditor General Villa Somalia

Federal Government of Somalia (FGS) Mogadishu

Date
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STATEMENT OF PROJECT MANAGEMENT'S RESPONSIBILITIES

The Project Management is responsible to ascertain that the progress report and financial
statements of the Project for the period ended December 31, 2015 are prepared, in all material
respects, in accordance with the basis of preparation and accounting policies set out in Note 3 to
the financial statements. In preparing these financial statements, the Project Management is
required to select suitable accounting policies and then apply them consistently in conformity
with Cash Basis International Public Sector Accounting Standard (Cash Basis IPSAS) and the
requirements of Financial and Accounting procedure ofthe State, 1961 as amended.

The Project Management is responsible for ensuring that proper accounting records are kept
which enable the tinancial statements to be prepared in compliance with the basis of preparation
and accounting policies set out in Note 3 to the financial statements as well as in accordance with
the terms of the financing agreement for the State and Peace Building Fund Grant Agreement
Number TFOA0534 between the Federal Republic of Somalia and the Intenational Development
Association. The Project Management is also responsible for safeguarding the assets of the
Project, and for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Project Management assumes the responsibility to provide, and has provided, the Auditor
General with all accounting records, supporting and other documents, minutes, and any other
pertinent information and explanations, either orally or in writing, necessary for the audit.

Signed on belalf of the Project Management:

Ahmed YusufIMtMuinin, 
Accountant Geen(ill
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1.1 Funding summary

The Project implementation for this year is for a duration of 5 months and 29 days from 02 July
2015 to 31 December 2015, with an approved budget of US$ 24,000,000 for 2015 as highlighted
in the table below:

Sourcea ofMui-rnd upto balance00 upto,8.81,6,251

(MP(A) (B (A)-(B)ti

Total 24,000,000 12,730,784.81 11,269,215.19
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Ihe Federal Governmenr of Somalia
Progress Report on Recurrent Cost & Reform Vinancing (RCRF) Projeci - Phase 11

(1>154875. ]T0A0534) for the Period from 02 July 2015 to December 31, 2015.

Noles 2015

Uss

ASSETS ______________

Casb ind cash equivalents 9

Cash In D(A) 31112/15 9 2,52A37.2

Cash in D( ) 31:12/15 9 33,738,82

TOTAL ASSETS 3,257,476.24

LIA HIIIITlES
I,iabilities 10 (45,066.00)

TOTAL LJABILITIES (45,066.00)

NET BALANCE 3,212,410.24

REPRESENTED BY:

FLIND BALANC 11 3,212,410.24

The notes set out on pages 21 to 29 form an iitegral part of Iiese fiancial statemients

Aimed 'usuf Nluuiin
Accoun)tai ieneral
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FINAL ACTUAL BUDGET PERCENTAGE
NOTE BUDGET OUTTURN VARIANCE VARIANCE

Receipts US$ US$ US$ %
Multilateral 5 24,000,000 12,730,784.81 11,269,215.19 47%
Sources
Total
External 24,000,000 12,730,784.81 11,269,215.19 47%
Assistance

Total
Rets 24,000,000 12,730,784.81 11,269,215.19 47%
Receipts
Recurrent
Expenses
Comensationt 6 13,000,000 8,600,000.00 4,400,000.00 34%
of employees
Use of goods 7 10,850,000 847,558.57 10,002,441.43 92%
and services
Total
Recurrent 23,850,000 9,447,558.57 14,402,441.43 60%
Expenditure
Capital
Expenditure
Capital(hicle) 8 150,000 25,750.00 124,250.00 83%
(vehicles)
Total Capital 150,000 25,750.00 124,250.00 83%
Expenditure

Total
Eeture 24,000,000 9,473,308,57 14,525,691.43 61%
Expenditure

Deficit -

19
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From July 2 to Cumulative to
December 31 Date

2015

US$ USS

Sources of Funds
Somalia Multi-Partner Fund (MPF)) - World Bank 12.730.784.81 12,730,784.81

Total Sources of Funds (A) 12,730,784.81 12,730,784.81

Expenditure By Sub -Component (Activities)

Financing of eligible civil service salaries in non-security sectors 8,600,000.00 8,600.000.00
in Mogadishu

Financing Non-salaries Recurrent Cost 7,000.00 7,000.00

Extending Recurrent Cost Support to Other Regions 251,240.00 251,240.00

Project management and Operational Costs 589,318.57 589,318.57

Capital Expenses 25,750.00 25.750.00

Total Expenditure By Sub - Comp.(B) 9,473,308.57 9,473,308.57

Closing Cash balance

Fund Source (A - B) 3,257,476.24 3,257,476.24

Unclaimed salaries 0.00 0.00

Fund balance at beginning of the period -

Total Closing Cash balance 3,257,476.24 3,257,476.24
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NOTES TO THE FINANCIAL STATEMENTS

1. General Information

The principal address of the reporting entity is:
Ministry of Finance
Villa Somalia
Mogadishu
Somalia

2. Basis of preparation

These special purpose financial statements have been prepared in accordance withIPSAS
Financial Reporting under The Cash Basis of Accounting issued by Public Sector
Committee of the International Federation of Accountants (lFAC-PSC). They are presented
in United States Dollar (US$). The measurement basis used is the historical cost basis
except where otherwise stated in the accounting policies below.

3. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements
are set out below. These policies have been consistently applied during year, unless
otherwise stated

(a) Reporting entity

The financial statements are for the Recurrent Cost and Reform Financing Project -
Phase II (P1154875, TF0A0534) implemented by the Federal Government of Somalia
(FGS) through The Ministry of Finance. The transactions to be captured are only those
that are controlled by the reporting entity and those controlled by third parties for and on
behalf of the reporting entity. For purposes of these financial statements there were no third
party transactions reported in respect of the project activities.

(b) Reporting currency and translation of foreign currencies

The functional and reporting currency is the United States Dollar (US$), which is accepted
as legal tender in the Federal Republic of Somalia. Items included in the financial
statements are measured in the currency of the primary economic environment in which
the entity operates.

(c) Reporting Period

The reporting period for these financial statements is from July 2, 2015 to 31, Dec 2015.

(d) Payments by Third Parties

During the year ended, the project did not benefit from any goods and services as reported
to have been purchased on its behalf as a result of cash payments made by third parties
during the year.
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(e) Receipts

Receipts represent cash received by the Recurrent Cost and Reform Financing Project -
Phase II (P1154875, TF0A0534) during the period and comprise external assistance from
cash disbursements received under Somalia Multi-Partner Fund.The cash disbursements
have been recognized as revenue and included in the financial statements when payments
are made from the project Designated Accounts (DA) A and (DA) B which were operated
as a holding accounts to the main Treasury Single Account (TSA). The closing balance on
the Designated Accounts was also included as revenue receipts from the World Bank.

(i) Expenses

Expenditure represents outlays of cash made by the project or other agencies for and on
behalf of the project. The expenses comprise both of recurrent and capital expenditure and
in general they are included in the financial statements when cash is paid out.

(g) Capital items/Non-current assets

As of December 31, 2015, there are Capital items purchased at project money. Under the
government's cash basis of accounting, capital items have been fully expensed in the year
of purchase. However, these assets are recorded in the Fixed Asset Registers at historical
cost as a memorandum record with effect from effective date of the project.

(it) Foreign currency transactions

Foreign currency transactions denominated in foreign currencies would be converted into
United States Dollars (US$) at the exchange rate ruling on the date of the transaction;
realized gains and losses resulting from these transactions would be recognized in the
Statement of Receipts and Payments. Monetary assets and liabilities denominated in
foreign currency at the year-end would be translated at the closing rate of exchange with
the resulting exchange gains/(losses) dealt with through the Statement of Receipts and
Payments. However, for purposes of this accounting policy, there were no foreign currency
transactions translated at the reporting date.

(i) Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise of
deposits held at call with Central Bank of Somalia.
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NS TO TEFN CI L TMNSCINUD

(j) Employee benefits

Employee benefits include salaries, allowances and other related-employment costs and
these have been recognized in the financial statements only when actual payments are
made.

Employee salaries and allowances eligible for reimbursement under the RCRF 11 project
are paid in cash at the Central Bank of Somalia. To enable this process, payments are made
over several days for each monthly payroll. Each month, there are individuals who do not
pick-tip their payment during the days assigned and any unclaimed salaries and allowances
are paid back into the project designated account and treated as liabilities.

(k) Authorization date

The financial statements were not authorized yet for publication by the Accountant
General.

4. Exchange rates

All monetary amounts in the financial statements are expressed in United States Dollars
(US$). The estimated US$ closing rates for major currencies were:

From July 2
to Dec 31,

2015 2014
US$ us$

Somali Shilling 21,800 21,000

Great Britain Pound 0.641584 0.641584

Euro 0.825748 0.825748
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5. Somalia Multi-Partner Fund

The grants received from World Bank under the Somalia Multi-Partner Fund are not
repayable in future. The amounts in the Staternent of Receipts and Paynents are onily
recognized when received by and are under the control of the FGS and attributed to the
project. The amount of external assistance received for the project in 2015 is as detailed
below:

From July 2 to Account

December 31 Credited

2015

US$

Multilateral Sources

Somalia Muliti-Partner Fund - World Bank 1 1,730,784.81 DA (A) 1078

Somalia Multi-Partner Fund - World Bank 1,000,000.00 DA(B) 1079

Total Grant Received 12,730,784.81

6. Compensation of employees

Principally comprises of:

From July 2 to Account

December 31 Witlidrawin

2015 From
USS

Salaries and Wages for Civil Servants non-security 8,600,000.00 DA (A) 1078

in Mogadishu

A Ilowances 0.00

Total compensation of employces cost 8,600,000.00

Civil Ser'ants Salaries, Non-sala' recurrent costs, and Regi<nzal Sf«tev transfers are
respectively, buduged muder MDAs antl States in Federal Goerniment Budget. The
talat amotuft of inter tranffr on stateienlt of sources and (uses offjiunds and ral

hl«funce are vil serranl salaries payi'roll expenses (SS,6(1)(0,00), regional Irasfvrs
(5251,240), and Non-va/an' recurrent cst (S5,000). Total inter ransfer is 58,856,240.
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7. Use of goods and services for FGS, Pintland, & JSS.

These are mainly

From July 2 to Account
December 31 Witildrawn

2015 From
US$

Office materials and other consumables 43,945.00 DA(A)1078

Travel and Transportation expenses 64,257.86 DA(A)1078

Fuel & Lubricants 3,036,00 DA(A)1078

Repair & Maintenance 7,481.00 DA(A)1078

Education expenses 48,790.39 DA(A)1078

Consulting and professional fees 231,986.00 DA(A)1078

Bank Commission Charges 191,822.32 DA(A-B)

Non-salary recurrent cost to AG office 5,000.00 DA(A) 1078

Total Use of goods and services 596,318.57

Transfer to Puntland as of Dec 31, 2015 151,810.00 DA (B) 1079
Transfer to Jubbaland as of Dec 31, 2015 99,430.00 DA (B) 1079
Total Transfer to States as of Dec 31, 2015 251,240.00

8. Capital expenditure - Non- current assets (fixed or physical assets) for FGS

2015

US$

Capital Assets 25,750.00 DA(A)1078

Total Capital expenditure expensed 25,750.00 DA(A)1078

9. Cash and cash equivalents for FGS and Regions (Puntland & JSS)

Cash comprise of demand deposits. Demand deposits consists of interim period-end project bank
balance held at Central Bank of Somalia (CBS) and the project bank accounts are part of Treasury
Single Account (TSA) as detailed in the below:

2015
US$

Project Designated Account No. 1078 DA (A) 2,523,737.42
Project Designated Account No. 1079 DA (B) 733,738.82
Total Cash Available as of Dec 31, 2015 3,257,476.42
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10. Liabilities

The liabilities for the period ended December 31, 2015 are as follows:

Payable to Description Amount
ShukriWarsaie Salary for five Months 35,100.00
SonkorGeyre Salary for two Months 6,908.00
Ahmed DayibNuur Salary for fifteen days 3,058.00
Total Liabilities 45,066.00

11. FUND AVAILABLE AS OF DECEMBER 31,2015 $3,257,476.42
LESS TOTAL LIABILITIES 45,066.00

FUND BALANCE/SURPLUS $3,212,410.24

Designated Accounts (DAs) Statement Reconciliation

2015

US$

Opening balances as at 02 July 2015

Add:

World Bank advances into the D (A-B) during the period 12,730,784.81

Interest earned (if credited into DA)

Subtotal 12,730,784.81

Less:

Amount of eligible expenditures paid during the period 9,473,308.57

Refund to World Bank from the DA during the period

Service charges (if debited into DA) -

Subtotal 9,473,308.57

Add refund 0.00

Closing balance as at Dec 31, 2015 (Note 9) 3,257,476.24
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TABLE FOR ADVANCES TO THE REGIONS WITHDRAWN FROM DA (B) 1079

Name of the State Amount Sent Date Sent Description
Puntland State 30,000.00 23Sep 15 Advance to start Project

Activities
Puntland State 49,133.00 30 Sep 15 Money for the travel for training
Puntland State 72,677.00 16 Nov 15 Withdrawal Application 1
TOTALFOR
PUNTLAND 151,810.00

Jubbaland State 26,094.00 23 Sep 15 Salary for Civil S for Three
Months

Jubbland State 30,000.00 28 Sep 15 Advance for travel for training
Jubbaland 43,336,00 16 Nov 15 Withdrawal Application 1 & 2
TOTALFOR
JUBBALAND 99,430.00
TOTAL
ADVANCES as of 251,240.00
Dec 31, 2015

Project has transferred Puntland and Jubbaland States of Somalia total amount of
$25 1,240 of project assets through Dahabshiil and Anal Banks in Kisinayo and Garowe
respectively as shown above. Project Regional Financial Statements summary of project
activities performed by regional authorities are attached below.
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ANNE'X I: REPORTS FROM [EGIONS: PUNTLAND AND.lUBBALAND

STATEMENT OF RECEIPTS AND PAYMENTS FOR PUNTLAND

Nul"J From iJul 2 to 3 I
De)ccnmber 2015

So ai ui-Ptner Fundt:s

101TAL RECLIPTS I134,918)

PAYN TENTS

Use of( Goods and Service,, 9

OA1L PAY.NIENTS 134 >802
_____..~~- --.--------- - ,-Feund l

Fu pd f lctheid b pe16891 .9

lThe ni st out en pauges 11-17? Iut' mn integrl pat of tIhe lrr.itial slaements

Abdirizak Said Nit,
Accounant (,enal
Puniland \ liitry øf Fin
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ANAL BANK

ACCOUNT STATEMENT

Statement From Date: 9/1/2015 To Date: 12/31/2015 Account Number:0704-04-61280-01

Currency : Us Dollar Type :Current

Customer Name :R C R F II-PUNTLAND TFOAOS34 Branch Name :GAROWE

- Previous Balance Baaqihore 0.00 0.00 0.00

9/23/2015 From Central Bank Of Somalia 0.00 29,700.00 29,700.00

9/27/2015 Waxa loo 29,700.00 0.00 0.00
diraywasiirkaiyoXisaabiyaGuudeeWasaaradaMaaliyada 2

10/1/2015 From Central Bank Of Somalia 0,00 49,010,00 49,010.00

10/1/2015 Cheque No. 129482 Ministry of Finance Puntland 30,100.00 0.00 18,910.00

10/20/2015 Ku shubay Said Ismail Said PL EAFS Director 0.00 16,791.00 35,701.00

10/20/2015Ku shubay Said Ismail Said PL EAFS Director 0.00 0.00 35,701.00

10/29/2015Cheque No. 251401 Said Ismail Said 100.00 0.00 35,601.00

10/29/2015cheque no. 251402 Said Ismail Said 9,415.00 0.00 26,186.00

11/28/2015 From CENTERAL BANK OF SOALTIA 0.00 72,495.00 98,681.00

11/29/2015,Cheque No. 251404 New ERA 900.00 0.00 97,781.00

11/29/201SCheque No. 251403 Dayax Electric &Electr. 279.00 0.00 97,502.00

11/29/2015cheque no. 251405 Somtel 480.00 0.00 97,022.00

11/30/2015cheque no. 251406 Asal Printing Press 480.00 0.00 96,542.00

Cheque No. 251409 Five Star Trading and 16,306.50 0.00 80,235.50
Stationary

11/30/2015Cheque No. 251411 Dalmar Fuel Company 231.00 0.00 80,004.50

11/30/2015Cheque No. 251410 Dalmar Fuel Company 330.00 0.00 79,674.50

12/2/2015 Cheque No. 251407 CarwoShaariqa 55.00 0.00 79,619.50

12/2/2015 Cheque No. 251412 Halab Electric and Water 425.50 0.00 79,194.00
Material

12/2/2015 Cheque No. 251414 WakaaladaXoogaKorontadaUmada 18,852.00 0.00 60,342.00

12/2/2015 Cheque No. 251415 WakaaladaxoogaKorontadaLmada 24,698.00 0.00 35,644.00

12/2/2015 cheque no. 251408 Safari Phones 13,405.45 0.0022,238.55

12/3/2015 Cheque No. 251413 Nugal Electric Company 97.87 0.00 22,140.68

12/22/2015Cheque No. 251420 DeebleCafateria 241.00 0.00 21,899.68

12/22/2015Cheque No. 251417 Golis Telecom 244.85 0.00 21,654.83

12/22/201SCheque No. 251418 RamaasSoftwre LTD 320.00 0.00 21,334.83

12/23/2015Cheque No. 251421 Five Star Stationary 739.00 0.00 20,595.83

12/24/2015Cheque No. 251416 Somtel 855.00 0.00 19,740.83

12/24/201Scheque no. 251419 Al Manal Carpets and Furniture 463.50 0.00 19,277,33

12/27/2015cheque no. 251422 Asal Printing 112,00 0.00 19,165.33
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Soutce & APPLICATION STATMENT
Sonialia: RCRF Il Project

Grant No. TFOAO5,34

Project Nonnber: RCLUiL
Itterin Jnaudited Financi Report

Statemenr of Sources and Applicatilon of Funds
Accout Ni,oiber: 070-046128001

Accoit Name: Arnal Bank
DESCRIPTION NOTES AMOUNT IN US)
A RECEIPTS

Al Balances 3/F

\Vihdirawa¶ Applicat-ms 151,810.00
Bank Tiirit (tf aiy)

A2 Receipts During tlie Period

WitIXIrawal Appliv-bonis
Bank TiterS (if lilj

Total Receipts to Date 151,810.0o

13 DISBURSEMENTS
111 Balances BlF

Comoiiinent 1: Suplort to Core government fiutctionts of MDAs in FGS

Si3ub -cmponn 1. L Finlnciik cligile civ1 ervicc a6a5 iii theW in stity sect

Sub-c,mp onmII 1.3 ingiså eigible IE n -sabJy rcurmrn t costa

Component 2: Intergovernentail transfers for core govemnent funcmions (Granti from FGS)
Sub -componenl 21 Trant-cvr to sub-rtioti autho,ritis for Crec governtcil finvis;

Sib componnt 2 2 iulvgovmmn i fra mi trimfcrs aid -nfornatin cancgeL]tly_

Coiponent 3: Strengthening Systeoms for expanded opertions and service deliven

Stub-compoirnt 3.i Settiiigup Frmic accoiiitabilitystattmns _______________

Sib coniport 3.2: Finantciig Eligiblc sihries ainl alk)wmics oItechQlxrr and altli workcrs
Sub coiponilit 33: 1ncing ieigibe nn-siabrl s rcurrt costs in duicatii and irat secors

Cotponent 4: Projcet Managenent and Coordination

Piroject Nan,.gimnit & Coordirmtion

Sub-total.

B2 Prior Periods Adjimsltments

Conponent I Support to Core governmnert functions of MDAs in FGS

Sib-com pm nti 1.1: Iuiting eligible dii service salaries is dra non sccuity sectrs

Sub-cotnputannt 13 Foircing elkiible inon-salaty recurreit cost 46,28.37
Component 2: lntergovernmental transfers for core govemment functions (Grants from FGS)

Sub-compo~>nc 2.1 Transfer to ib -iotion ailri tics for core goretmnnct finctrions

Stub coitmionent 2.2 Intergovem<ncuntl fora on traufr-vs ii ifomiatrin Cxdige

Conponent 3: Strengthening Systems for expandet opeations and service delivery
______ Sub-coitmionn 3. i: Setiing utp baric accouiimability syslvlns

Siub-comnpoineit 32: ondrg Eligib saatis andiallowances rrf trachers anddxith workers
Sub-componaim 3.3: Pimndotg iigibke non-s.iaides tecurent costa in edca ontii and heah sectors

Component 4: Project Management and Coordination

Pmrojet : agnt & Coordimii 82,840.95

Sub-total 129,669.32

B3 )isbursecents During the Period

Conncnt 1: Suppot to Core govemient flinctions of MDAs in FGS

Sub-cooneniiamsit 1.1: Biiunoing eligibk civil servikc sahik in die nsevcurity vctrs
Sib-crmpont 1.3 iinainrng cl¯gble nmri-saan recurrent costa

Component 2: Intergovemmetail transfers for core govemmnnent funedons (Grants from FGS)

Subi-imeni nt 2-1 Trnsier to sub-nutiinl mautwnritic fr> ore govvaemmt funct-nnS 5,24870
Sub coimpctilnt 2.2 Int-rgN-veniimvnrai forA on trafers aand ml¯conatxoni exclunlgå,

Component 3: Sacngthining Systemns for expanled operations and service delivery

Sou-em poneaant 3.1: Svtting p basic accoutability systns
Sub-coiponmci 3.2: Finimeiig Eligiule salaries and alvowanccs of teachva and heaith wmirkrs

Sub-coiptetit 3.3: iruncing T7ligible on-sailaris recurrentost inm m, h_ation ant iailih Kctora

Compnt.iei 4: Project Management and Coordinatinn

Pro ec MuIge mnCit &, CmKnvmiion
Sub-total 134918.02
Tot0 Disbatsements to dale 151HW.of)
Fiunid Talance is at 31 Decenber 2015 16,891.98
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Somalia: RCRF II Project

Gran No. TF0A0534

Project Number: RCRF11

Interim Unaudited Financial Report

Baik Reconciliation Statement

Account Number: 0704046128001

Account Name: Amal Batik
DESCRIPIION AMOUNT IN USD

Balance as per Bank Statement as at 21/12/2015 16,891.98

Deduct: checks issued and transfers requested, not yet presented/clurged by the bank (list attached)

Add: deposits, not yet credited by the bank (detailed individually)

Add/deduct: errors or omissions by the bank, not yet adjusted (detailed individually below)

'Iotal Receipts and Bank Interest to date, per thle cash book 151,8OH)

Less: 'otal payments and bank clurges as at 21/12/2015 134,919.02

Balance as per Cash Book as at 31/12/2015 16,891.98

Variance 0

Explanation:

Bank Conrisson for An-l Bank 300O

Training and Travel to Nairobi 29,700.00

Bank Comission f Amal Bank 123.00

Bank Corission for Anal Bank 18200

Cheque flinistery of inance 30,100.00
refund from tainig and travel 16,791.00
refud rom talanlng and travel cost 10000
Semnar be EAFS Team 9,41500
New ERA 900.00
Dayax Electic 279.00
Sowtl 48000
Asal Prining Press 48000
Five Slar Trading and Statonary 16,30K50
Dalrmr Fuel Company 231.00
Dalmar Fuel Company 330.00
Carwo Shaariqa 55.00
Halab Electic and Hter Material 425.50
WaXlaalada Xooga Korontada Unada 18,852.00
Makaalada Xooga Korontada Umada 24,698.00
Safari Phones 13,405.45
Nugal Eleciic Corpany 97.87
Sontl Inrnatonal Lriled 855.00
Gofs Telecom 244.85
Ramaas Soivare Lid 320.00
AL-Manal Carpels and Furnilure 463 50
Deeble Cafeleria 241.00
Five Siar Salonay 739
Asal Priing 112
Shariqa Group 91
DalMar Fuel Sia!on 682
Somil Inleraorai Unitd 855
Nugad Elctic Cmpal 645.35
Commulative Expenditure 134,918.02
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SUMMARY RECEIPTS & PAYMENTS AMOUNT USD

Receipts

Receipts from the Grant 151,810

Other Recets(if any)

Total Receipts

Bank Interest 0

TolI Receipis and Bank Interest 151,810.00

Pp)nefits

Total Cunuivubte Pasntents 134,91802
Bank Chårges & and other Charges -

Total Papmnents, Bank Charges & Other charges 134,91&02

Cash at Hand 16,891,98

Represented By:

DA Balinces

Proect Advances (ifany)
Others (List)
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The EAFS office processed 4 payments through checks to vendors in 2015, which were
not cashed by the vendors until January 2, 2015. While the Puntland IFR report notes that
the remaining balance is $16,891.98, the SOE from Amal Bank ending at the date of
December 31, 2015 states that the remaining balance was $19,165.33, adjusting for a
difference of $2,273.35.

Please see below the check details

Check Check Voucher Pay Against this Amount
Date Number Number cheque

29/12/2015 251424 No: 00021 Dalmar Fuel Company 682

29/12/2015 251423 No: 00022 Shaariqa Group 91

30/12/2015 251426 No:00023 Somtel GSM 855

30/12/2015 251425 No:00024 Nugal Electric Company 645.35
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STATEMENT OF RECEIPTS AND PAYMENTS FOR JUBBALAND

Somalia RCRF II Project

Jtubbaland State of Somnlia

Grant No: TFOA0534

Project Number: XXXX

Interim Unaudited Financial Report

Sources and Application of funds for the quarter ending 31 December 2015

PA Bank Account Nunber:KISD000556 plus DA-B Held at Central Bank of Somalia

PA Bank Account Name: Project Account-RCRFI1

Reporting Quarter A tivity
3rd Party (Direct
to Vendor from

Sources of Funds PA Account DA-R) Total forQuarter
A B C-AiH

Transfers from FGS DA-B [Gross including Bank Charges] 43,336 43,336

Total Sources of Funds (a) 43,336 0 43,336

Expenditures bycomponent

Component 2: Inter-governmental fiscal transfers 48,763 - 48,763
Sub Component 2.1: Transfer to eligible federal member 48,763 - 48,763
Activity 2.1.1: JSS Competitively Recruited Staff 48,763 - 48,763

CSC Secretariate salaries for the Month of September 2,764 - 2,764
MoF staffs Salaries for the Month of October 12,899 - 12,899
CSC Secretariate salaries for the Month of October 2,764 - 2,764
MoF staffs Salaries for the Month of November 12,648 - 12,648
CSC Secretariate salaries for the Month of November 2,764 - 2,764
Transferof Salaries Reimbursement to the TSA 64 - 64
MoF staffs Salaries for the Month of December 12,096 - 12,096
CSC Secretariate salaries for the Month of December 2,764 - 2,764

Component 4: Project management & coordination 9,478 - 9,478
Travel Accomodation & Allowance to Project Launch and Tra 6,974 6,974
Advertisement Cost for RCRF Recruitments 975 0 975
Transfer of Air ticket Reimbursement to the TSA 510 510
Transferof Advertisement costs Reimbursement to the TSA 200 200
Transferof Advertisement costs Reimbursementto the TSA 200 200
Transfer of Air ticket Reimbursement to the TSA 510 510
Mogadishu Dahabshiil Remmitance charges 108.50 0 108.50

Total Expenditures (b) 58,241 - 58,241

Total closing balance (c) = (a) - (b) {14,904.50) - (14,904.50)

Opening Cash Balance for Quarter (d) 16,524 0 16,524
Cumulative Ending Cash Balance (c) + (d) 1,620 - 1,620

Mohamed Noor, Financial Advisor, EAFS/SSF Sigrature Date D9January2016

Greg Grosenick, EAFS, SSF Signuture Date 10 January2016

Mohamed Yassin Jama, RCRF II Project Coordinator SigOnaur nate 12January 2016
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Somalia: RCRF II Project
Jubbaland State of Somalia

Grant No: TFOAO534

Project Number: XXXX

Interim Unaudited Financial Report

Trial Balance for the period ending 31st December 2015
PA Bank Account Number: KISD000556 Plus DA-B Held at Central Bank of Somalia

PA Bank Account Name: Project Account-RCRF11

Dowlad Goboleedka Jubbaland /7. Jubbaland State
ee Somalia ( r of Somalia

Wasaaradda Maaliyadda .. Ministry of Finance

Trial Balance - 0110112015 - 31/1212015

From Dale 0101/2015

To Date 31/92/2015
From Project 25: RCRF II

To Project 25051: Comp 4 -Pwject management & coccdnat2n
Status Pomled

Account

Code Flame Count Beg Balance Ob. Amount Cr. Amount Dif. End Balance

132101 Current Grants From Uinernational Organizations 9 0.00 386.50 99,51650 -99,43000 -99,430.00

211101 Permianent employeeslRegular staff 10 0.00 88.194.00 81,194 00 88,194.00

211111 accommodation Alfowance 2 0.00 0.00

221102 External Travel 5 0.00 7,994.00 7,994.0D 7,994.00

224201 Television and Newspaper Advertisements 2 0.00 1,37500 1,375.00 1,375.00

282103 Bank charges 2 0.00 247.50 247.50 247.50

321202 ProjectAccount-RCFR1l 20 0.00 99,182.50 97,56300 1,619.0 1,619.50

SO_ 5 197,379.50 t97,379.50

Prepared by Mohamed Noor, Financial Advisor, EAFS/SSF Signarture Date 093anuary 2016

Reviewed by Greg Grosenick, EAFS, SSF Signature Date 101anuary 2016

Mohamed Yassin Jama, RCRF 11 Project
Approved b Coordinator Signature Date 12January2016
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Combined Component & Activity Budget UtIllation Report

RCRF It Project
tbbatand State ofSomalra

Giant No. TF(IA0534
Project No. X)0XX

Interm Unaudited Financial Report
For the Pe riod Ending 31/12/2015

PA Bank Account a: KISIOM56 plus DA-B Held at Central Bank of Somalia
PA BankActountNHamew:ProjectAccount.RCBF11

Revenues Total
Revenues Reed/ Project

Rec'd/ Expenditure Revenue/
Sub- Total Expenditures s Processed Expenses Total

RCRF1 Componen 2015 Budget Processed thru DA-B through PA Budget
Project Component t Activity Account Budget Supplementary Available thruPA [3rdParty] &DA-B Available

US $eTWerI ECS ECS e cs A B C-AiB D s E fDIE G=&

Revenue
25 ' 2500 25000 132101 Current Grants From International Orgs 1,780,00 1,780,000 99,430 - 99,40 1,60,570

Expenditures

25 1,780,000 1,780,000 97,811 - 97,811 1,682,190
teovernmnlfiscal transftrs 1,403C00 1,4r1fl ,194 - 88,191 1,311.&

2501 Transfertoeligiblefederal memberstates 1,400,Wo 1,400000 88,194 - K 194 1,311,806
250101 JEt8opnliieolyReotitedStall 1,KO,C(6 1,0CQCO) 8,194 8,191 91,8aS
25102 JS system strengthening 44y0,0 OO),w) - . 40,C6
25010 JSSnon-ralary recurrent costs
2501N Other support & condagentles

22series(6dig) As requiredperGFSAcctCCodes

Support torcurrnrostsin health& Education sectors 30W,' 30W6r3 - 30),CcO
2502 SettigupaicaMcountabiliyysems 2{0,00 - - 210,000
2503 Eligible salaey&aotxwances
2501 Nonsalaryurecrrenttests 100,M 1w,000- 100,(n

25001 Nonsdayrecufrllosts iEO,Cwo 1000- 1(000
2Zserjes(6dig) As requiredperGFSAEEtCodes lC 100W 100,000 - 100,03

PrNojct anagement & coordination EW,00 &0#O 9,617 0 17 7M334
2505 Project management & coordination 8CO) E,000 9,617 9617 70,36A

25A301 Project managrent & coordination 80) ERO00 9,617 961 70,384
'282103 Bmk Charges 0CCO 80,000 248 9,617
221102 External Travel 7,934

'224201 Television and NewspaperAdvertisentrt 1,375

Calculated PojectAccount Bank Balance 1,619.50 1,019.50

Actual Ledger Account Bank Balarce 1,619.50

Difference 0

?ohamed Noor, . -

P 2rcd by Finandal Adisor, Sigatrer Date 091anuary 2016

Rx,wel dby GregGrosenick, EAFS,5 Sriiture tht_ 1anuary 2016

Mohamed Yassin
Apprurmd bi lama, RCRF II Project Sr.Asuare te 12 January 2016
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Dahabshiil Dsaln>shttl Pvt ltd Co
Deposit/Witidrawal St tementPr·llt e vrn

lmTansact,nns tietween 12/1/20th And 1/1/2016

Accourd No: ISP000556

. n RECURRIUT COSTS AND Doto 1/4/2016
Name: JPOCT7 JlUff Peviaour flalanr< 17,963.500

1?lcýi Palmwo(MrægFIOLFE
No.ÖOIc Brntrh R"frerune f luor/Rurevar hdirawat Dopoot LWnc

i2/1/2015 S03011 LUE SKY 0 000$17,453.50
K 11 Kl CK QUTINTER ACCOUNT INi_SFER S200:00 $000$17,253.50

3 5linI KE U IILQUEt NTER ACCOUNT tRAiI5F6R 5200.O0 $017,053.0
1 12/1/2015 K15 CHEQUE1 JTERACCOUNT iRA5ySFER t S0,00 $000 1b, 543<50

C12015 sYS trQIJE UM R ACCO_NT TiNsFER _Sp.00_so00fsi7±._30

So0 1 55W/tC mr,21 nr; 16 12/30/Sol 5 519 SO01 At EAWt C COMMItssrl 2,M $0 00 13)315,5

/ 1/021 Knon50rr .lWACSAIRAN $2,096.00 4000- 19.503 12/30/20)15,K1 501 i l________ 0 VOJ3
15344 Oj

Prepatod By KISUSER4 Approved 3y

F!iv uaaral F4d STATEM,I Fk-a uuud k;.gii :3 xli ?91
anma s diidn tathay ncogu so sheeg qora31 ahlan bil cuahe ,1 baak, 1.nitymi

7.r--:j lIan £umnn wmianu ii aaynanuu sax yaly SrIit-t

ThiS: tle,rntt 4 t, CnpUO yu to Kcep ä «YIVIVXI : cf afi d aN relning to ym scc"-t .i.mntii1
~ -. :v pW(I m c'Jfrcj-iv s05 0u 00 WA.hý w-ilT 30 3 Ey S Ui t] reê ui y,rpla33E con ad Da hab M U.V 6:0 n byl v

yo 4tnte i g thE9 -nor.
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