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I. Auditor’s Opinion
Auditor’s Opinion

To Wuwei City World Bank Loan Rural-Urban Integration Development
Project Implementation Leading Group Office, World Bank Loan Gansu Rural-
Urban Integration Development Infrastructure Project Linxia County Project
Implementation Office:

We have audited the special purpose financial statements (from page 5 to page
16) of World Bank Loan Rural-Urban Integration Development Infrastructure
Project, which comprise the Balance Sheet as of December 31, 2015, the
Summary of Sources and Uses of Funds by Project Component, the Statement
of Implementation of Loan Agreement, the Statement of Implementation of
Grant Agreement for the year then ended, and Notes to the Financial
Statements.

Project Entity's Responsibility for the Financial Statements

The preparation of the Balance Sheet, Statement of Project investment progress,
Statement of Project implementation progress, Statement of Implementation of
Loan Agreement is the responsibility of your entity, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project Loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing, Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.



In making those risk assessments, the auditor considers internal control relevant
to the entities’ preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal conirol. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Audit Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of World Bank Loan
Gansu Rural-Urban Integration Development Infrastructure Project financed
by the word bank as of December 31, 2015, its financial receipts and
disbursements, the project implementation for the year in accordance with
Chinese accounting standards and system, and the requirements of the project
loan agreement.

Other Matter
In 2015, no application and withdrawal occurred. No special account opened.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Gansu Provincial Audit Office of the People’s Republic of China
June 27, 2016

Address: No. 109 Democracy East Road, Lanzhou, Gansu, China
Postcode: 730000

Tel: 86-931-8418421

Fax:86-931-4609333

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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i. Balance Sheet

® & ¥ & %
BALANCE SHEET
2015412 A 31H

(As of December 31, 2015)

BE AR BRBRATTREAERFNS MR LT E
Project Name: World Bank Loan Gansu Rural-Urban Integration Development Infrastructure Project
SR ARTE L. WERE &

Prepared by: Wuwei PMO. Linxia PMO

WA AR

Currency Unit: RMB Yuan

% & & T e wexm | g Bk
Application of Fund No. Beginning Balance | Ending Balance Sources of Fund No. Beginning Balance | Ending Balance
= . —. WE#REHE
5 gﬁ%ﬁi@m s o B | 75.023,891.75| Total Project Appropriation 28 | 2632233152
Funds
= HERASTA AL . )
1. AR 3 ) 4B 29 - -
Fixed Assets Transferred Project Capital and Capital
Surplus
2. T E 4
Construction Expenditures 3 - - ﬁ‘F 'ﬁgﬁ 30 - -
o be Disposed Including: Grants
3. S5 = FEEKAT :
Investments Transferred-out % ) "I Total Project Loan 31 2,435,100.00
4 FERTHE 1. TR ER
Construction in Progress . ) el Lt Total Project Investment Loan 2 i 2,435,100.00
oo WRESREEER | _ () EAHEER . |
Investment Loan Recelvable Foreign Loan
Hor R e R AT AR 3 B
Including: World Bank 7 - - ﬁT dE ﬁgjiﬁ} = 34 - 2,435,100.00
Investment Loan Receivable Sl
=. BAFBRERER = s
Appropriation of Investment 8§ - BRELNFF R BT 35 - -
Loan
AR AT IRE Py
Including :Appropriation of 9 - T hniﬁlﬁ(in {‘Fﬁnﬁ 36 - -
World Bank Investment Loan eriniea Leoperaton
W, 4 - . | memx o _ )
Equipment Co- Financing
Hd A ERMm R
LR ] @ Bk ] )
}:gﬁ:;ﬁ; fqulpment Losses | 11 Domestic Loan 38

J5 4 (To be continued )
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BALANCE SHEET (continued)

2015 4 12

AxH

(As of December 31, 2015)

HEAR: HRBROTREFELER S RBLEHRAERTE
Project Name: World Bank Loan Gansu Rural-Urban Integration Development Infrastructure Project

R EA REHE A WETE >

Prepared by: Wuwei PMO. Linxia PMO

s ART T

Currency Unit: RMB Yuan

% & & A TR sy ok rexm 7K sk
Application of Fund No Beginning Balance | Ending Balance Sources of Fand No Beginning Balance | Ending Balance
T BdwsEa 2. Mg
Total Cash and Bank 12 : B B0k Other Loan & ) 3
= A, EERAERRER
L. AT et
Cash in Bank 13 - 2,633,298.44 | Appropriation of Investment 40 - -
Loan
Ho R ER 14 } | HeR AT IR 41 " |
Including: Special Account Including: Worid Bank Loan
2% i~ AbESTES
Cash on Hand 12 ) L Bond Fund 42 = 3
= : 75 fEWIHE
o ﬁﬁﬁt 2 lﬁi&ﬁaﬁ‘i}‘{e cojvable 16 100,000.00| Construction Expenditures to 43 - -
-~ o DL LRI snd Rroniudbl ; be Offset
Hep P AT R 2 N At e A
Including: World Bank Loan 17 - - ,}b ;AIE}'Z’{T%I:‘ W 44/ 49,008,293.96
Interest Receivable 4 ayatie
o b B AT RBRL B
et 13 - -Hncluding: Werld Bank Loan 43 - -
ommitment Fee
Recei Interest Payable
eceivable
TR &SR BATHATRER S R
World Bank Loan Service-| 19 - -I'World Bank Loan 46 = -
Fee Receivable Commitment Fee Payable
; P RAEE S ER
£ ANES s 20 - -|World Bank Loan Service Fee 47 - -
Marketable Securities
Payable
. BEERnsait AN REBEW
Total Fixed Assets AL i 10.550,53 Other Payables 4 i :
s 55 ] | remane 45 3 ]
Fixed Assets, Cost Appropriation of Fund
W BifdR (A
< . . BREHTA .
%ess. A.cc_umulated 23 “IRetained Fauings 50 3,491.55
epreciation
B - 3 )
Fixed Assets, Net
EREHE
Fixed Assets Pending 23 : =
Disposal
FFCBEERERE
Fixed Assets Losses in 26 - -
Suspense
sl b HERAA
‘Fotal Application of Fund & j TET5217.03 Total Sources of Fund B TyAeaRIZa
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(7)) MEFBREHRE
W & WEME

1.3 B #E5,

ERRITRAHALERER L LEEREEERLTERKS 8480-
CN, FEWREERZRIRBRTAEEZ LN EREHRR S HENFEREY
RBEEERS. HHERABRTENR., ¥REPKEEL, FEZRA
BEEFESRERE 154, FRMENSGEE. )&, FERK
ET 201545 A 25 HA&IT, FT2015488A 21 HAR, BEHALEEAR
H 138,76829 7w, HPHFBITRRESF N 15000 #E T, A
B 91,500.00 776, WA 25 (KR 64) , WitT 202146
H 30 B xJk.

2.0 FWREF R E

AWM EREARFEEAERBETEMNETE . #REFKE hfo
e B £ 3B A6 Sk

3.EESTHE

3.1 AT EH M HEHEWEH (MEABRTRETE S HEE FEY
(MFFF (2000) 135) BHERE4.

32 2 BEFERRAANIES, WAFES 1A 1HE 12 A 31

33 AHEAUHZEN “REkEe"EREREN, RAEKER
e EERE, UARTHIERARTF.

34 #HERE ARSI 2015 4 12 A 31 HiL&, I USDI=AET
6.4936 7.

4 AR EGH

1|



415 H XK
2015 £ E XM ART 7502389175 T, BT HARF
75,023,891.75 75, & BB R AT R 5.41%.

42 BT R4
015F 2 A3 HRFREAFANART 2,634,327.76 1., LM
A BT 2,634,327.76 7G.

4.3 W R

2015 4 12 H 31 HAH A AET 100,000.00 7, Y ELFE bR
WAREEATIBRAGNTEE R AEEIBELEART 100,000.00
TLie

44T B F K

20154 12 A 31 H&H A ART 2632233152 1, & (K) 43
P BB K 4

HETXEERSLEFART 472,682,900.00 T, &ZF 2015 £ 12
H 31 BRAMEEART 26,322,331.52 7, &it%# 5.57%.

4.5 R E B

2015 4 12 A 31 BHAHAARKT 2,435,100.00 75, H¥, EFEN
T RBATR BN 375,000.00 £ 75, ré&AKT 2,435,100.00 7.

BE 20154 12 A 31 €, BRI RRATHEZFE4S 375,000.00 %
o HRBAEFE 025%. 2 AHITREEMLSE.

4.6 Bt

20154 12 F 31 HAB A AR TE 49,008,293.96 71, H, GELTF
FEH: NAR) EEAGEA Y EHEEEERIRHERART
13,147,265.94 &, MR EEHGEREZFFEELEBRIRHER
AR 9,662,554.75 7t, ML ARBRFFRERE HEEITRAR
W 3,908,420.00 7T, RMAZMAFHRIPRERFEFZARKT 106,000.00
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To, RATEANEEEMBRETE A4 ART 19,900,000.00 Jo, R ftH
HERBFAIER=ZEABREREAEART 1,258,773.37 &, Mt
RECBEFEGEBREFEELEERTIERERESART 541,98545
T, BB BEEIGERREZFEEFERTIRREREISLART
351,419.45 1; RRTIFHE: MAZMNAFNA SRR T4 % F
AR 9970000 T, MAXBRT LI HBAANENLEART
32,175.00 T, ML HAXBRFHERBEFZITHRARKT 500,000.00
To, MATEZMNAZFRIFTREFART 100,000.00 75, BT R L Hd
PR ATEE ML T AR T 68,364.00 75, R {3 JbCH] £ M| e oy KR 7 5 %
AR 128,000.00 7T, MA+HEEEFRERFART 600,000.00 7, M
THEAFEBR T Z%% & AKT 260,000.00 7.

4.7 & BN
20154 12 A3 HRBAART 3,491.55 7, EBRBATHAMNE
BN

5.% K P4 A I
BE25412A318, AMELEERAKS HRFE.

6.5 v F E 2 #y Ut A B I UL

FEHEEARLTENRN: 20154 9 A, HAFFERAEFAAER S
HEA B AR E HATT RLTH, EFEF, 3 TREHFTEERS
EN, ERTRZELFALALHENLT, WERNTE AEHTTH
¥, EPREFTFRAEGREFNART 37,28625 Ft, WELFHE
BREFBRAIART 1445395 Ft, HREFRERHEXNZART
138,768.29 7 7t..
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iv. Notes to the Financial Statements
Notes to the Financial Statements

1. Project overview

World Bank Loan Gansu Rural-Urban Integration Development
Infrastructure Project (No.8480-CN) is the project development objective is to
provide more convenient transportation between the wurban and rural
connectivity services for residents in Wuwei City and Linxia County. Project
mvolves Liangzhou District of Wuwei City, Gulang County and Linxia
County, the main construction contents include 15 new or renovated roads,
carry out the corresponding consulting, training activities. The Loan
Agreement was signed on May 25, 2015 and became effective on Aug. 21,
2015. The estimated total amount is RMB 1,387,682,900 Yuan, in which
World bank loan RMB US$15,000,000.00, converted into RMB was
915,000,000.00 Yuan. the loan will have a 25-year term including a grace
period of 6 years. The account of the project will be closed on June 30, 2021.

2. Scope of the Financial Statements
The scope of the financial statements cover the financial statements of Wuwei
City Liangzhou District PMO, Gulang County PMO and Linxia County PMO.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the

requirements of Accounting Methods for the World Bank Financed Project
(Caijizif2000][No.13) .

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2015 of the People’s Bank of China, which was USD1=
RMB 6.4936 Yuan.

4. Explanation of Subjects
4, 1 Project expenditures

14



The project expenditure in 2015 was RMB 75,023,891.75 Yuan, cumulative
expenditure RMB 75,023,891.75 Yuan, which accounted for 5.41% of the
total investment plan.

4. 2 Cash and Bank
Up to December 31, 2015, the balance was RMB 2,634,327.76 Yuan.
Increased RMB 2,634,327.76 Yuan than the year beginning,

4. 3 Prepaid and Receivable

Its balance on December 31, 2015 was RMB 100,000.00 Yuan, Linxia PMO
receivable Yongjing County Construction Company project power facilities
diversion removal costs RMB 100,000.00 Yuan.

4 4 Project Appropriation Funds

The balance on December 31, 2015 was RMB 26,322,331.52 Yuan, mainly
County (District) level counterpart funds.

Project total counterpart funds is RMB 472,682,900.00 Yuan. By the end of
Dec. 31, 2015, counterpart funds in place was RMB 26,322,331.52 and
accounting for 5.57% of the plan.

4.5 Project Loan

The balance on December 31, 2015 was RMB 2,435,100.00 Yuan, in which
IBRD loan US$ 375,000.00, converted into RMB was 2,435,100.00 Yuan.

By the end of Dec. 31, 2015, accumulative withdraw World Bank loan funds
UDS$ 375,000.00, accounting 0.25% of total loan, all are World Bank loan
front-end fees.

4.6 Payable

The balance on December 31, 2015 was RMB 49,008,293 .96 Yuan, in which
Linxia County subproject, payable Yinguangxia Group Fast Track to a Xinji
Town connection section progress payments RMB 13,147,26594 Yuan;
payable Yinguangxia Group Fast Track to a Yinji Town connection section
progress payments RMB 9,662,554.75 Yuan; payable Jiangsu Transportation
Research Institute project survey and design fees RMB 3,908,420.00 Yuan;
payable Lanzhou University Environmental Impact Assessment Report
preparation fees RMB 106,000.00 Yuan;, payable Linxia County Finance
Bureau project borrowing working capital RMB 19,900,000.00 Yuan; payable
Gansu Zhaotong Road and Bridge Company Mama C-level road quality
retention RMB 1,258,773.37 Yuan; payable Yinguangxia Group Fast Track to
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a Xinji Town connection section quality retention RMB 541,985.45 Yuan;
payable Yinguangxia Group Fast Track to a Yinji Town connection section
quality retention RMB 351,419.45 Yuan. Wuwei subproject, payable Lanzhou
University Application Technology Environmental Impact Assessment
preparation fee RMB 99,700.00 Yuan; payable Wuwei City Land Surveying
and Planning Institute surveying and drawing fee RMB 32,175.00 Yuan;
payable Jiangsu Transportation Research Institute project survey and design
fees RMB 500,000.00 Yuan; payable Lanzhou University Environmental
Impact Assessment Report preparation fees RMB 100,000.00 Yuan; payable
Wuwei City Land Surveying and Planning Institute surveying and drawing fee
RMB 68,364.00 Yuan; payable Hebei Water Survey and Design Institute of
Soil and Water Conservation fee RMB 128,000.00 Yuan; payable COCITC
tender agent fee RMB 600,000.00 Yuan, payable Hehai University
immigration programming fees RMB 260,000.00 Yuan.

4.7 Retained Earnings
The balance on December 31, 2015 was RMB 3,491.55 Yuan, mainly interest
earned of bank deposit.

5. Special Account
By the end of Dec. 31, 2015, the project provincial level has not yet opened
Special Account.

6. Other Explanation for the Financial Statements

The total investment change description. In Sep. 2015, World Bank
assessment team conducted a final evaluation for Gansu Rural-
Urban Integration Dvelopment Infrastructure Project. In the assessment, in
order to alleviate pressure on local counterpart funds, the total amount World
Bank loans remain unchanged, the original project content has been adjusted,
wherein Wuwei City subprojects subtract the amount of RMB 372.8625
million Yuan, Linxia County subprojects subtract the amount of RMB
144.5395 million Yuan, project total investment after subtract the amount of
RMB 1387.6829 million Yuan.
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