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September 8, 2016

Lic. Eduardo Gonzalez Montes de Oca

Director de Organismos Financieros Internacionales

Nacional Financiera. S.N.C.
Av. Insurgentes Sur 1971
Edificio Anexo Nivel Jardin. Piso Financiero

Col. Guadalupe Inn
Mexico, D.F.

Re: MEXICO: IBRD Loan No. 8594-MX (Municipal Energy Efficiency Project)

Additional Instructions: Disbursement Letter

Dear Lic. Gonzalez Montes de Oca,

I refer to the Loan Agreement between the International Bank for Reconstruction and

Development ("World Bank") and the United Mexican States ("Borrower") for the above-

referenced project, dated July 29, 2016. The Agreement provides that the World Bank may issue

additional instructions regarding the withdrawal of the proceeds of Loan 8594-MX ("Loan"). This

letter ("Disbursement Letter") constitutes the additional instructions, and is the first amendment to

the original Disbursement Letter dated July 29, 2016.

The attached World Bank Disbursement Guidelines for Projects, dated May 1, 2006,

("Disbursement Guidelines") (Attachment 1), are an integral part of the Disbursement Letter. The

manner in which the provisions in the Disbursement Guidelines apply to the Loan is specified

below. Sections and subsections in parentheses below refer to the relevant sections and

subsections in the Disbursement Guidelines and, unless otherwise defined in this letter, the

capitalized terms used have the meanings ascribed to them in the Disbursement Guidelines.

According to Article II, Section 2.02 of the Loan, unless the Borrower, through the Titular

de la Unidad de Credito Publico of the Secretaria de Hacienda y Credito Publico (Ministry of

Finance and Public Credit), otherwise informs the World Bank, the Borrower's representative for

purposes of taking any action required or permitted to be taken regarding the Loan is the Director

de Organismos Financieros Internacionales, Nacional Financiera, S.N.C, or any person or

persons whom such representative designated in writing. Therefore, this Disbursement Letter must

be understood to be directed to Lic. Gonzalez Montes as the Borrower's Representative and direct

responsible of the withdrawal of the proceeds of the Loan, including, without limitation, the

reception and utilization of Secure Identification Credentials (SIDC).

I. Disbursement Arrangements

(i)Disbursement Methods (section 2). The Reimbursement and Advance are the disbursement

methods to be used under the Loan.
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(ii) Disbursement Deadline Date (subsection 3.7). The Disbursement Deadline Date is four

months after the Closing Date specified in Section IV.B.2 of Schedule 2 to the Loan Agreement.

Any changes to this date will be notified by the World Bank.

(iii) Disbursement Conditions (subsection 3.8). Please refer to the Disbursement Conditions in

Section IV.B. 1. of Schedule 2 to the Loan Agreement.

II. Withdrawal of Loan Proceeds

(i) Authorized Signatures (subsection 3.1). An authorized signatory letter in the Form attached

(Attachment 2) should be furnished to the Bank at the address indicated below providing the

name(s) and specimen signature(s) of the official(s) authorized to sign Applications:

The World Bank
Insurgentes Sur 1605, Piso 24
Colonia San Jos6 Insurgentes
03900 M6xico, D.F.
Attention: Mr. Gerardo Corrochano

Country Director
Colombia and M6xico
Latin America and the Caribbean Region

(ii)Applications (subsections 3.2 - 3.3). Please provide completed and signed applications for

withdrawal, together with supporting documents, to the address indicated below:

Banco Mundial
SCN, Quadra 02, Lote A
Edificio Corporate Finance Center
70 andar
70712-900 Brasilia, D.F.
Brazil
Attention: Loan Department

(iii) Electronic Delivery (subsection 3.4) The World Bank may permit the Borrower to

electronically deliver to the World Bank Applications (with supporting documents) through the

World Bank's Client Connection, web-based portal. The option to deliver Applications to the

World Bank by electronic means may be effected if: (a) the Borrower has designated in writing,

pursuant to the terms of subparagraph (i) of this Section, its officials who are authorized to sign

and deliver Applications and to receive secure identification credentials ("SIDC") from the World

Bank for the purpose of delivering such Applications by electronic means; and (b) all such officials

designated by the Borrower have registered as users of Client Connection. If the World Bank

agrees, the World Bank will provide the Borrower with SIDC for the designated officials.

Following which, the designated officials may deliver Applications electronically by completing

Form 2380, which is accessible through Client Connection

(https://clientconnection.worldbank.org). The Borrower may continue to exercise the option of

preparing and delivering Applications in paper form. The World Bank reserves the right and may,



in its sole discretion, temporarily or permanently disallow the electronic delivery of Applications

by the Borrower.

(iv) Terms and Conditions of Use of SIDC to Process Applications. By designating officials to

use SIDC and by choosing to deliver the Applications electronically, the Borrower confirms

through the authorized signatory letter its agreement to: (a) abide by the Terms and Conditions of

Use of Secure Identification Credentials in connection with Use of Electronic Means to Process

Applications and Supporting Documentation ("Terms and Conditions of Use of SIDC") provided

in Attachment 3; and (b) to cause such official to abide by those terms and conditions.

(v) Minimum Value of Applications (subsection 3.5). The Minimum Value of Applications for

Reimbursements is not applicable for this project, however, it is expected that the Borrower will

submit Withdrawal Applications for a minimum value of United States Dollar (USD) 2,500,000

equivalent.

(vi) Advances (sections 5 and 6).

* Type of Designated Account (subsection 5.3): Pooled

* Currency of Designated Account (subsection 5.4): USD

* Financial Institution at which the Designated Account Will Be Opened (subsection

5.5): Nacional Financiera S.N C. through Dutch Bank of New York

* Ceiling (subsection 6.1): USD 20,000,000 equivalent

III. Reporting on Use of Loan Proceeds

(i) Supporting Documentation (section 4). Supporting documentation should be provided with

each application for withdrawal as set out below:

* For requests for Reimbursement:

0 Statements of Expenditure (Attachment 4A - Statement of Expenditure with

supporting documentation) with documents evidencing eligible expenditures

(e.g., copies of receipts, supplier invoices) for payments for: (i) Goods and Works

against contracts valued at USD 300,000 equivalent or more; (ii) Consultant

Services provided by firms against contracts valued at USD 300,000 or more; and

(iii) Consultant Services provided by individuals against contracts valued at USD

50,000 or more;

o Statements of Expenditure (Attachment 4B - Statement of Expenditure without

supporting documentation) for all other expenditures/contracts below the above

mentioned thresholds, and for Non-Consultant Services, Capacity building and

Project Incremental Costs;



o Customized Statements of Expenditure (Attachment 4C - Statement of

Expenditure for Goods, Works, Consultants' Services, Capacity Building, and

Project Incremental Costs under Part 2 (a) of the Project; and

o Customized Statements of Expenditure (Attachment 4D - Statement of

Expenditure for Goods, Works, Consultants' Services, Capacity Building, and

Project Incremental Costs under Part 2 (b) of the Project;

For reporting eligible expenditures paid from the Designated Account:

o Statements of Expenditure (Attachment 4A - Statement of Expenditure with

supporting documentation) with documents evidencing eligible expenditures

(e.g., copies of receipts, supplier invoices) for payments for: (i) Goods and Works

against contracts valued at USD 300,000 equivalent or more; (ii) Consultant

Services provided by firms against contracts valued at USD 300,000 or more; and

(iii) Consultant Services provided by individuals against contracts valued at USD

50,000 or more;

o Statements of Expenditure (Attachment 4B - Statement of Expenditure without

supporting documentation) for all other expenditures/contracts below the above

mentioned thresholds, and for Non-Consultant Services, Capacity building and

Project Incremental Costs;

o Customized Statements of Expenditure (Attachment 4C - Statement of

Expenditure for Goods, Works, Consultants' Services, Capacity Building, and

Project Incremental Costs under Part 2 (a) of the Project;

o Customized Statements of Expenditure (Attachment 4D - Statement of

Expenditure for Goods, Works, Consultants' Services, Capacity Building, and

Project Incremental Costs under Part 2 (b) of the Project; and

o Designated Account Activity Statement (Attachment 5) and copy of the

Designated Account Bank Statement;

IV. Other Important Information

For additional information on disbursement arrangements, please refer to the Disbursement

Handbook available on the World Bank's public website at https://www.worldbank.org and its

secure website "Client Connection" at https://clientconnection.worldbank.org. Print copies are

available upon request.

If you have not already done so, the World Bank recommends that you register as a user

of the Client Connection website (https://clientconnection.worldbank.org). From this website you

will be able to download Applications, monitor the near real-time status of the Loan, and retrieve

related policy, financial, and procurement information. All Borrower officials authorized to sign

and deliver Applications by electronic means are required to register with Client Connection before



electronic delivery can be effected. For more information about the website and registration

arrangements, please contact the World Bank by email at <clientconnection@worldbank.org>.

If you have any queries in relation to the above, please contact us at wfald-

lcr@d worldbank.org (service account email address) with copy to Victor Ordonez, Senior Finance

Officer at vcondekworldbank.org, using the above Loan number and project name as reference.

Yours sincerel2Z>

Victor Ordonez
Sr. Finance Officer

Latin America and the Caribbean Region

Attachments:

1 World Bank Disbursement Guidelines for Projects, dated May 1, 2006

2 Form for Authorized Signatory Letter
3 Terms and Conditions of Use of Secure Identification Credentials in connection with Use

of Electronic Means to Process Applications and Supporting Documentation, dated March

1, 2013
4A Statement of Expenditure - With supporting documentation for contracts equal or above

established threshold,
4B Statement of Expenditure - Without supporting documentation for contracts below the

established threshold, and for Operating Cost;
4C Customized Statement of Expenditure for eligible expenditures under Part 2 (a);

4D Customized Statement of Expenditure for eligible expenditures under Part 2 (b); and

5 Designated Account Activity Statement
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World Bank
Disbursement Guidelines

for Projects
May 1, 2006

1. Purpose

1.1 Ilie plirposc of these Gidclines is to sct ouit tlie Bank'S

procedures for disburseet of loan pritcecdLs for projects.

Specifically. ilie Guidelines explaii a i Ie different iet hio<

used by the Bank to disbursi h>a proceds. (h ihe require-

untis for withdrawal from t he Lanm Accouniit. i;te types

of supporting doceuriientatior tliat ie borrower may be re-

quired to provide to ditionstratt tv ist tf loai procev<

for eligible expeniti ures. id! the criteria for est ablishiig des-

ignated accounts. (e I he terns atd ciiditiois applicable to

advances. fi ilite types of action, that the Bank mar take

if it determines that loan proceeds are not needed or have

been used for ineligile purposes. and i g: the onSilteiue of

refunids.

IUmk iclud-s 1D1 and IndA YV n Ä rln- m rm-dn and r . -

r,ower iiiw,u( i, e boxrrwer 1f an IBit!) 1>a:. IDA cr'itt. or Pr'etc! Prepa-

ration l acility advancc and the recpint of a eran: and 1.Lan1 A-rIIo,t.

inludes the agreineet with the Bank prtvihbrw for a rVdit. grant. r ad-

vanke. l hse Dvisbur ment Gildelinkes app ti k all eas. tredis s *VtlttS

under the PrKjec Preparation a ilit y and r;: finar.ns under th lin-

stitutional Devlopment Fund and (loal lirå.pr:tpw~ i at y uNss ah

erwi previde in Pperatita Policy 1 I hi. 'hr(m 1 b
tpcnitä forthcknunlg . hese uidelines al appuÅV n ther riptilg-

extue grans fimraned frmi trust firis ur.lss. exceptii qallv. t.c 1terim

of the agrnerit with the do no, ake pr~min fKr dMiffgrm rtrernemnts.

lIhy d r.ey t apply i 1 vl pnt Pm blin an,
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2. Disbursement Methods

2.1 *1 he Bank eil aishe disbiirs,ieit arrangelnltits for an op-
eration in consultation wit h bl,rrower and taking into

onsideraitint. mt ,, w i n assessnent of tbe horrower's

fuianicial managinent and pTisuenent arrangenients. the

procureIit plan and cash ffl-w ieeds of the o>peration. and
its disbiirseient experience with the borrower.

2.2 Thie Bank dizburses proceeds from the Loan Account estab-
lished for each loian. to or on lie order of the borrower. usinig
one or imore of ihe disb mursemnt ethods set forti beh>w. as
determined by the Bank.

(a) Reinbursenent: Ilhv Bank may reiiburse the >r-
rower for expenditres eligible for fimancing pursuant to
the loan Agreernent (eligible expdditures"u that the

borrower lias prefmnaned fro>m its own resources.

(b) Advance: Ilie Bank may advance loan j>roceeds into

a det-sigiiat(d acolint of the borr-,ower to, fmancc eligible
expexitlitires as they are incurred and for which sup-
porting doclumrxents will bv provided at a later date 1see

section 5. :Designated Accounts:

(e) Direct Paynent: Ithe Bank may- make 1ayrwents. at

the borrower*s request. directy to a third party c g.

sipplier. cont rart or. co(ftnisult anit : for eligible expendi-
I ures

(d) Special Commitnent: 1 be Baink ia pay amounts
to a third partv for vligible expeiditures under speciaI

commiiiitiiielits enltered into. in Writing. at the borTower's

requIe-st adl on teris and ontlitiotnis agreed between tlh

Bank and the borrower.

3. Withdrawal of Loan Proceeds

3.1 Authorized Signatures. Before loman proceeds miay be

witlidrawni tir committed from tle La Accouit. the aI-

16



t horized represiet at ive of the borr, wer as diesignaled in the
Loan Agre-iient i rmist firnish to the lank (at the name;s:
of the offilahs, authorizel to sign applications for with-
drawal and appications for a spetial Onnmitiment voll-
tively. "Applicat ions . and b e authenticated specimen
signaturejs) of the offwialn le borrower nust indiate
tlarlv if nore than one signaturt is required on Appliva-

tions and nust niotf the Bank prominply of any elanges in

signatuire au? hority.

3.2 Applicatiois. Appieations rinet he provided to the Bank

in such forim and incluide suich infornation as the Bank may
reasonaly retlest Applicatioin forns are available online
from the C lient Conineetion Web site at http: ch ntonm t-

tun. uvrldhank. onv or from the Bank upon request

3.3 For wihldrawal from the Loan Account for advanees. the

horrower shliould provile an original signed apphation for
withdrawal For witlidrawal from tinh, Loan Aeount for re-
imibursenents and direet payieit - and for reporting on the
use of advanees. the borrower sholild provide an original

signed applieation for withirawal together with one eopy
of supporting documents (see setion 1. "Supporting Doeu-

imlentation Vequirements" or a spec-al omimitienit from
lie Loan Antount the borrower shotul provide an original
signed applieation for a speikal counittment Uogether with

one copy- of the letter of rolit. Ilie Bank reserves the right
1wt to aterpt or review lupliear e t-opies of Applications and

supporting doelnivitts and may at its dimretion return or

destr,y the dIuplicate

3.4 Electronic Deliery. ilie Bank may authorize the bkor-

rOwer to use leelronie Ineans, in a mnanner and on teris

anl tonit ions specified by the Bank. tt deliver Applicat ion
anl supporting tcuiuentation to the Bank. Appliat ions

ant suppoting doeiment ation delivtred in accordanc witi

this subsection will be deeied to have been provided to the

Bank for the piuriposs of satisfying the requirements of subi

seetions 3.2 iankd 3.3 of these Guitdlines

7|



3.5 Minimum Valuc of A pplications. the Bank establishes
a mnininuin value for Applications for reimiburseniit. direct

and special commitient. Te Bank reserves the

riglt not to accept Applications that are below surh mini-

inunu vahie.

3.6 Loan DiSbursng Period. Tlie Bank proccsses Appli-
vations onilv after the Loan Agretmuent has been delared

effeetive in accordance with the terins of the Loan Agree-

nent. The expenditures for whici the Apphuations are

Imlade miiust l.e:

(a) paid for ii on or after ihe date of the Loan Agreement.

or :ii in the case of operations that permnit retroactive

fimancing. om or after the earlier date specified in the

Loan Agreemet for that purpose: and

(b) incurred on or before the closing date specified or re-

ferred to in the Loan Agr.,emiient i ~Closing Date-! ex-

cept as otherwise specifically agreed witi the Bank.

3.7 1 he loan disbirsirig periood end,s on the fimial date established

by the Bank for reccipt by tlie Bank f applications for witl-

irawal and supporting documentation tlie "Disbursement

Diadlie Dale-l. Ilhe Dishuriement Deadline Date may be
the samt as the Closinlg Datc. or up to four mnonths after the

Ch>sing Date. Nornally, to support orderly project comple-

tion a nd losure of the Loan Account the Bank does not ac-

rept applications for wit hidrawal or slipporting docnientation

received after the Disbursement Deadline Date. The b>orrower

slioul promptl inforin tlie Bank of any expected iniplemnen-

tiati in delays or except ii nal admlinitrat ve isues hefore these

dates. 1 he Bank notifies tlie orr.wer of any exception that

the Bank imay make to the Disbursement Deadline Date.

3.8 Disbursement Conditions. If the Loan Agreenent con-

t airs a disbursement coridition for a specific expendiiture cat-

egory. the Bank will disburse loan pr)eetdxs for that Category

orly after the disbmursemet condition has been filfillex and

the Bank has notified the horrower to this effeet.

l 8
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4. Supporting Documentation Requirements

4.1 Ihie brrower provides suppoirting 'l>cini1entatioln to the

Bank to show that loan proceeds have been or are being
ised to fiaice eligible expertlitures.

4.2 Vor special cominicitets. the coumercial bank providrtks its

confirmatiton directly to tie Btik that conditions for release
of payienlts commit ted for withdrawal have becit met.

4.3 Types of Supporting Documentation. The Bank re-
quires eitlier copii of the original docunierts evidening

eligible expeiiditures i ~Records-' ,r sumiinary reports of ex-
penditure ~Siummarv Reports-i in suchl form and substance
as the Bank may specifv. Recors inilue such documents
as invoices and receipis. A Sunmary Report may be either

ka) the ilterilm un-aldited financial report required under
the Loai Agrtent :Iiiterim 1Fiiaiijil Report i or ib:
a stateielnt of expiendituire sunarizing eligible expendi-

tures paid during a statel period : "Statemnent of Expenldi-
tire In all cases. the borrowver is responsible for retainiig
tlie original documiients evidening cligible expeniditures and

making them available for aidit or inspetion.

4.4 '1 he Bank determines tbe typ"s of slipport ing <It >urnent atio)n

that the borrower should provide. taking into consideration
the disbursement metlhod us1d1. I ie support ing documienta-

tion may bw thel

(a) For applications for reimbursemient: )Interim
Financial Reports. (ii) Statiieeits of Expendit ure. iii
Pecords. or !ivt Reor< required bY. the Bank for spe-
cifkc expenditures and St atements of Expenditure for all

other experiditures:

(b) For reporting on the use of advances: (i) Interin
Financial Reports. ,ii) Stateints of Expenditure. (iii
Records. or iv) RecordLs required by. tlie Bank for spe-
cifir expenditures and St axements of Expenditure for all
other expenditures:

9 l



(c) For applications for direct paynents: Recor(Ls:
alld

(d) Anv other sup>ortiig docinnentation tfhat the Bank
rmav request hy notice to the borrower.

4.5 Failure to Provide Audited Financial Statements. If
the borrower fails to provide any of the andited Financial
Statements required in accordance with. and within tle pc-
riod of time specified in. the Loan Agreemert. the Bank may
at its disCretion deCide not to acCept aplications for with-
drawal supported by Summary Reports. evet if such reports
are ccompanied hR Records.

5. Designated Accounts

5.1 1 he borrower may opet oie or more designated accounts
into which the Bank may. at the borrower's request. de-
posit amounts withdrawni fromi the Loan Accouint for the

pirpose of paying for eligible expenditures as they are in-
curred 1Designated Account~ Before the Bank authorizes
est ablishient of a Designated Account. the borrower nmilst
have adequate administrative capability. internal controls.
and accointing and auditing procedures to ensure effeetive
use of the Designated Account.

5.2 1 he Bank may decide not to pernit the use of Designated
Accotiiis in new projeets if tiie borrower has failed to re-
fund undoumnented advances in the IDesignated Accout of
anv other loan to. or giaranteed by. the horrower within
two ionths after the I)isburseinen IDeadine Date for such
loan.

5.3 Type of Designated Account. A Designated Account may
be <stablished in one of the two ways ett out below. as ap-

propriate for the operation concerned, as deterinined and

notified bY the Bank.

l 10



(a) Segregated Account: this is an accolnt of tht bo>rrower
into which onil proceeds of the loanl may be deposited:

or

(b) Pooled Account: this is an accouit of the borrower

into which the loai proceeds and proceeds of other fi-

nanicing for the operat ion beg. borrower resources and/

or ffilanCiing by other developMIent partners) may be de-

positedl.

5.4 Currency of the Designated Account. D-e signatt,d A(-

comits imust be in a currency acceptable to the Bank. In
countries that have a freely convertible currenc, Designated
Accoiuts may be held in the irrency of lie borrower or

any frevly convertible currency, Te Bank may also agree

to l>al currency Designated Accoits when, mt e ah. fte
country's currency (evei if not freely convertible) is stable

and the expenditures to be fIanced are primarily in lo-

cal eurreney. The borrower bears all risks associated witi

foreign exchanige flictuations betweeNi (a the currecy of

denominatiotn of the loan and that of the borrower's Desig-
iiated Accoui . and (b, the currency of demiiniatio>n of the

borrower's Designated Account and the currency or curren-

cits of project expenditures

5.5 Financial Institution. I)esignat ed Accounts must be

opened and maintained in a fimancial institution accept-

able to the Bank on terms and conditions acceptable to the

Bank. To be acceptable to the Bank, tlie fimancial institlution

proposed by tlie borrower should generallv meet all the fol-

lowiiig requiremnents:

(a) be fmancially sound:

(b) be authorized to inaintain the iesignate Account in

the cirrency agreed between tlie Bank and the bor-

rower:

(c) he audited regulari, and reveive satisfactory audit re-

port s:

11 1



(d) he1 alde to execIite a largt nntiber of transation"
prompt ly:

(c) be able to perform a wide range of banking services sat-
isfactorily:

(f) be able to provide a detailed statement of the Dvsig-
nated Accoint:

(g) be part of a satisfactory resodeiit bankiig network:
andt1

(h) charge reasoiable fees for its services.

5.6 Iie Bank reserves the righit not to accept a fimtancial iisti-

iutiion for the opening and/or maintenance of a Designated
Accouit if such institutioln has asserted or asserts a claim
to set off. seize. or attach the proceeds of anv Bank loan on
deposit in a Designated Accont maintained by it.

6. Terms and Conditions Applicable to Advances

6.1 Ceiling. The Bank notifics the borrower of the maximmi
amount of loan proceeds that may be on deposit in a Desig-

nate(1 Account (the 1eiling Iie Bank. at its (liseretion.

mav est ablish tlie Ceilfng as cither :ai a fixed amount . or ;b;
an amount that is adjusted from t ime to time during projtt
inpiementation based ont peridie forecasts of project cash

flow iieedŽs-

6.2 Applacations for Advances. Ie borrower may apply for

an advance iii an amouit up to the Ceiling kess the aggre-

gate amonit of those advances previously received by the
borrower for whih the borrower has not yet provided sup-

portinig documentation. Normall. to sup:ort orderlv closure

of tlie Loan Account. the Bank does not advance loai pr(>-
0eds into the Designated Accouint after the Closing Date.

6.3 Fcquency of Reporting Eligible Expenditures Paid
from the Designated Account. ihe borrower reports on

lie use of loan proceeds advanced to the iesignated Acconit

12



at intervals specified hy the Bank y notice l ti e borrower
-lleI)ort ing Period~ ) The borrower shoild ensire that all

amtounts deposited in the Designated Account are accounted
for and their use reported prior to the Disbursemnent Dead-
line Date. After this date, the horrower mist refund to fhe
Bank anY advanes still unacounted for or remaining in the

D)esignated Account.

6.4 Withholding Advances. Ihe lBank is not required to make
any deposit into the Designated Account if:

(a) Th1e Bank determines t hat payment of the deposit would
result in exceeding the Ceiling isee slksection 6.2. -Ap-
plications for Advances:

(b) The Bank is not satisfied that the borrower's planned
project expenditures justify the deposit The Bank may.

hy not ice to the borrower. adjust the amounti it deposit z

or witlihold further deposits into the Designated Ac-
count intil it is satisfied that the fmancial ieeds of the

project warrant further deposits:

(c) Flie borrower fails to take the action required plrsuait
to the determinations iade by thie Bank under subsec-

tions 7.1 and 7.2 of these Gudelines:

(d) The borrower fails to provide any of the audited Finan-
cial Statements required in accordance witi. and within
the period of time specified in. the Loan Agreement:

(e) le Bank determines that all further withdrawals of

loan proceeds should be made hy the borrower directly

from the Loan Ac-count: or

(f) The Bank has notifuel the borrower of its intention to

suspend in whole or in part tlht borrower's righi to mTake
withdrawals from the Loan Accoint.

6.5 Excess .4dvances. If at any time, the Bank determines that
any anitint deposited in the Designated Account will not be

required to cover further paynerits for eligible expenditures

Exlcss Am11ount"), it may. at its discretion. require the
borrower to take one of the two actiorns listed below. Vpon

13 l



notification by the Bank, the boirrower iui proiptly take

the act ion request ed:

(a) Provide evidence satisfactory to the Bank within a pc-

riod sjecidfi by the Bank that the Excess Amount will

be used to pay for eligible expenditures. If the evidence

is not furiisled within the time period specified. the

borrower must promptly refind the Excess Amount to

the Bank: or

(b) Refund the Excess Amounit promptly.

7. Ineligible Expenditures

7.1 Ineligible Expenditures Generally. If the Bank deter-

mines that any amouit of tlie loan was tised to pav for an

expenditure that is not eligible purzlant to the Loan Agrec-

inent -ineligible expenditurc~:. the Bank imav. at its dis-

cretion. require the borrower to t ake one of the two actions

listed below. I'pon notification by the Bank. the borrower

imust promptly take the action requested:

(a) Refund an equivalent amourit to t ie Bank: or

(b) Exceptionally. provide substitute documentation evi-

denlcing otlher eligible expenditurt-.

7.2 Ineligible Expenditures Paid from the Designted

Account. If the Bank determines that anv paynellt out of

the Designated Accouit was not justifed by the evidence

furnished to thie Bank or was made for an ineligible expeli-

diture. the Bank may. at its discretiori. require the borrower

to take one of the actions listed below, Upon notification

by the Bank. the borrower iust promptly take the action

requested:

(a) Provide tlie additional evidence reqbted 1y the Bank:

(b) Deposit an equivalent amotnt into the Desigiatel Ac-

coint:

l 14



(c) Refund an eiuivalent amnount to the Bank: or

(d) Exceptioally provide substitlite dolnietation evi-
dencing othier eligible expenditlires.

8. Refunds

8.1 Borrotver Decion to Refund. Tlie borrower may. upori
notic e l the Bank. refund all or any anount of the loan on
deposit in the Designated Accourit to the Bank for credit to

the Loai Account.

8.2 Consequence of Refunds. Tlie Bank shall determinie
whether refunds imade to tbe Bank in accordance with see-
tions 6 and 7 and sulbsection .1 of tiese I)isbursement
Guidelines will be credited to the Loan Accont for subse-
quent withidrawal or for cancellation. Borrowers should be

aware that refinds of loan procceds may restil in swap ter-

mnination fees and/or unwintding costs for amnounts for wii

the interest rate basis or currency has been converted or

hedge<L

8.3 Other Obligations Unaffected by Refunds. Hefunds of

anunts of the loan do not affeet anyi remedies of the Bank
under the Loan Agreement.
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Attachment 2

Form of Authorized Signatory Letter
[Letterhead]

Nacional Financiera, S.N.C.
[Street address]

[DATE]
The World Bank
1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Attention: [Country Director]

Re: IBRD Loan 8594-MX (Municipal Energy Efficiency Project)

I refer to the Loan Agreement ("Agreement") between the International Bank for

Reconstruction and Development (the "Bank") and [name of Recipient] (the "Borrower"), dated

providing the above Loan. For the purposes of Section 2.02 of the General Conditions

as defined in the Agreement, any 1ione] of the persons whose authenticated specimen signatures

appear below is authorized on behalf of the Borrower to sign applications for withdrawal under

this Loan.

For the purpose of delivering Applications to the Bank, 2[each] of the persons whose

authenticated specimen signatures appears below is authorized on behalf of the Recipient, acting

3[individually] 4[jointly], to deliver Applications, and evidence in support thereof on the terms

and conditions specified by the Bank.

5[This confirms that the Recipient is authorizing such persons to accept Secure

Identification Credentials (SIDC) and to deliver the Applications and supporting documents to

the Bank by electronic means. In full recognition that the Bank shall rely upon such

representations and warranties, including without limitation, the representations and warranties

I Instruction to the Recipient: Stipulate if more than one person needs to sign Applications, and how many or which

positions, and if any thresholds apply. Please delete this footnote in final letter that is sent to the Bank.

2 Instruction to the Borrower: Stipulate if more than one person needs to jointly sign Applications, if so, please indicate

the actual number. Please delete this footnote in final letter that is sent to the Bank.

Instruction to the Borrower: Use this bracket if any one of the authorized persons may sign; if this is not applicable,

please delete. Please delete this footnote in final letter that is sent to the Bank.

4 Instruction to the Borrower: Use this bracket only if several individuals must jointly sign each Application; if this

is not applicable, please delete. Please delete this footnote in final letter that is sent to the Bank.

Instruction to the Borrower: Add this paragraph if the Borrower wishes to authorize the listed persons to accept

Secure Identification Credentials and to deliver Applications by electronic means; if this is not applicable, please

delete the paragraph. Please delete this footnote in final letter that is sent to the Bank.



contained in the Terms and Conditions of Use of Secure Identification Credentials in connection with Use
of Electronic Means to Process Applications and Supporting Documentation ("Terms and Conditions
of Use of SIDC"), the Borrower represents and warrants to the Bank that it will cause such persons
to abide by those terms and conditions.]

This Authorization replaces and supersedes any Authorization currently in the Bank
records with respect to this Agreement.

[Name], [position] Specimen Signature:

[Name], [position] Specimen Signature:

[Name], [position] Specimen Signature:

Yours truly,

/ signed /

[Position]



Attachment 3

Terms and Conditions of Use of Secure Identification Credentials in connection with

Use of Electronic Means to Process Applications and Supporting Documentation

March 1, 2013

The World Bank (Bank)6 will provide secure identification credentials (SIDC) to permit the

Borrower7 to deliver applications for withdrawal and applications for special commitments under

the Agreement(s) and supporting documentation (such applications and supporting documentation

together referred to in these Terms and Conditions of Use as Applications) to the Bank

electronically, on the terms and conditions of use specified herein.

SIDC can be either: (a) hardware-based (Physical Token), or (b) software-based (Soft Token). The

Bank reserves the right to determine which type of SIDC is most appropriate.

A. Identification of Users.

1. The Borrower will be required to identify in a completed Authorized Signatory Letter (ASL)

duly delivered to and received by the Bank each person who will be authorized to deliver

Applications. The Bank will provide SIDC to each person identified in the ASL

(Signatory), as provided below. The Borrower shall also immediately notify the Bank if a

Signatory is no longer authorized by the Borrower to act as a Signatory.

2. Each Signatory must register as a user on the Bank's Client Connection (CC) website

(https://clientconnection.worldbank.org) prior to receipt of his/her SIDC. Registration on

CC will require that the Signatory establish a CC password (CC Password). The Signatory

shall not reveal his/her CC Password to anyone or store or record the CC Password in

written or other form. Upon registration as a CC user, the Signatory will be assigned a

unique identifying account name.

B. Initialization of SIDC.

1. Prior to initialization of SIDC by a Signatory, the Signatory will acknowledge having read,

understood and agreed to be bound by these Terms and Conditions of Use.

2. Where a Physical Token is to be used, promptly upon receipt of the Physical Token, the

Signatory will access CC using his/her account name and CC Password and register his/her

Physical Token and set a personal identification number (PIN) to be used in connection

with the use of his/her Physical Token, after which the Physical Token will be initialized

for use by the Signatory exclusively for purposes of delivering Applications. Where a Soft

Token is to be used, the Signatory will access CC using his/her account name and CC

Password and set a personal identification number (PIN) to be used in connection with the

6 "Bank" includes IBRD and IDA.

"Borrower" includes the borrower of an IBRD loan, IDA credit, or Project Preparation Facility advance and the

recipient of a grant.



use of his/her Soft Token, after which the Soft Token will be initialized for use by the
Signatory exclusively for purposes of delivering Applications. Upon initialization of the
SIDC, the Signatory will be a "SIDC User". The Bank will maintain in its database a user
account (Account) for each SIDC User for purposes of managing the SIDC of the SIDC
User. Neither the Borrower nor the SIDC User will have any access to the Account.

3. Prior to first use of the SIDC by the SIDC User, the Borrower shall ensure that the SIDC
User has received training materials provided by the Bank in use of the SIDC.

C. Use of SIDC.

1. Use of the SIDC is strictly limited to use in the delivery of Applications by the SIDC User
in the manner prescribed by the Bank in the Agreement(s) and these Terms and Conditions.
Any other use of the SIDC is prohibited.

2. The Bank assumes no responsibility or liability whatsoever for any misuse of the SIDC by
the SIDC User, other representatives of the Borrower, or third parties.

3. The Borrower undertakes to ensure, and represents and warrants to the Bank (such
representation and warranty being expressly relied upon by the Bank in granting SIDC)
that each SIDC User understands and will abide by, these Terms and Conditions of Use,
including without limitation the following:

4. Security

4.1. The SIDC User shall not reveal his/her PIN to anyone or store or record the PIN in
written or other form.

4.2. The SIDC User shall not allow anyone else to utilize his/her SIDC to deliver an
Application to the Bank.

4.3. The SIDC User shall always logout from CC when not using the system. Failure to
logout properly can create a route into the system that is unprotected.

4.4. If the SIDC User believes a third party has learned his/her PIN or has lost his/her
Physical Token he/she shall immediately notify clientconnectiongworldbank.org.

4.5. The Borrower shall immediately notify the Bank - at
clientconnection@,worldbank.org of any lost, stolen or compromised SIDC, and take other
reasonable steps to ensure such SIDC are disabled immediately.

5. Reservation of Right to Disable SIDC

5.1. The Borrower shall reserve the right to revoke the authorization of a SIDC User to
use a SIDC for any reason.

5.2. The Bank reserves the right, in its sole discretion, to temporarily or permanently
disable a SIDC, de-activate a SIDC User's Account or both.



6. Care of Physical Tokens

6.1. Physical Tokens will remain the property of the Bank.

6.2. The Bank will physically deliver a Physical Token to each Signatory designated to
receive one in a manner to be determined by and satisfactory to the Bank.

6.3. Physical Tokens contain delicate and sophisticated instrumentation and therefore
should be handled with due care, and should not be immersed in liquids, exposed to
extreme temperatures, crushed or bent. Also, Physical Tokens should be kept more than
five (5) cm from devices that generate electromagnetic radiation (EMR), such as mobile
phones, phone-enabled PDAs, smart phones and other similar devices. Physical Tokens
should be carried and stored separate from any EMR device. At close range (less than 5
cm), these devices can output high levels of EMR that can interfere with the proper
operation of electronic equipment, including the Physical Token.

6.4. Without derogating from these Terms and Conditions of Use, other technical
instructions on the proper use and care of Physical Tokens are available at
http://www.rsa.com.

7. Replacement

7.1. Lost, damaged, compromised (in terms of 4.5, above) or destroyed Physical Tokens
will be replaced at the expense of the Borrower.

7.2. The Bank reserves the right, in its sole discretion, not to replace any Physical Token
in the case of misuse, or not to reactivate a SIDC User's Account.



Attachment 4 A

En el entenddo de que SENEE es el Ejecutor, aún cuandoM
FIDE sea el perad y ive a cabo pcesos de contrat MEXICO
de consltoies, bs cuaes, debertn ser speados y "PROYECTO DE EFICIENCIA ENERGETICA EN MUNICIPIOS (PREEM)
gestnados a través de laUREP de la SENER BANCO INTERNACIONAL DE RECONSTRUCCION Y FOMENTO

CERTIFICADO DE GASTOS (SOE) CON JUSTIFICACIÓN DE GASTO ANEXA
~. M taa *gen Baeajar Itella Meegaeta lgen Baraas:

Inelda Maegarta ngen Bar Prec, a fin de cerfar al onto Se ennrl relte A retro
Se carb de Socud e No OfE Todos s detos de acontado enne SOE, que no

Ctgtaera Smerdn ccnesooden acaprtura del ejecutor neceesnmente correspondeda ejercice
de gadsos del Ejecutor, seo abs pagos

prentados Setad BM

F.ch. d. EMsr . HPO Ide 3

Ejerco PrsPpueital

2 3 4 5 6 7 B 9 r0 11 12 13 1 15

En esoa co~una cobera

CONTRATO DE tsen "SI" .oNi lo ~Mto
NODECONTRATOYFECHADE NOMBREDEL BENEFICIARIO IDENTIFICACION DEL cospond N. DE FACTURA FECHADEP MONTOPHADOENESTA %FINMCIAMIENTO MONTDFINANCIABLE FECHADENO BREVESDECRIPCIONDELGATOCNREVISIóN AL XUIDOBED

FIRMA IPROVEEDOR CONTRATDOO1 PRESA cotao encuettoo AT DELCONTRATO S ¡ RECIBO SOLICITUD BIRF BIRF OBJECIÓN BIRF

(N. Ainado por s-
Cliert Conection que
apl,as para gaatos dai

REVIS ION PREV%A§

TOTAL DE ESTE SOE

><Saeeda Meeg.aa see BSari

Se anexa la documentacrón justificativa del gasto de las cantidades arnrba consignados, mismas que se han pagado por concepto de la debida ejecucón de o ue epto adaptar por

las actividades del Proyecto de acuerdo con los términos y condiciones del convenio Los contratos que se incluyen en estos SOE's son equivalentfs O Desenbosos en so oportundad.
superan los montos equivalentes sguientes Para Biees U S Dis XXXX XX, Poro Obras U S Dis XXXXX XX, Y U S D XXXX XX consultores rndrvrduales

yXXX,XXXXX para firmas consultoras respectvamente Toda la documentación justificativa de los gastos se mantienen en SENER y FIDE según

corresporda para rsión del BIRF o adtores extrios designados para tal efecto

BENER

LIC EFRAN VILLANUEVAMCOM
DIRECTOR GENERAL DE ENERGIAS LIMPIAS
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Attachment 4 D

MEXICO
t4O.PRÉSTAM *MYWM'DEEFr~IA~ ErICAENMUN~ O~ adicionó

Se definirá captura de SENER o BANCO INTERNACIONAL DE RECONSTRUCCION Y FOMENTO presta~

FIDE de confonidad con b que 15e No

se estab lema en Doc. legal. CWIF~DE~08~0^W~WALUDKW~ OMJM~CftDE~OA~
19

EN VIDEMOCONFERENCIA DEL 15-JUL-2015

Categoria. 2. Inirmión miinicipal en efici-Jaenergéti- COMENTA QUE A NAFIN Y POR
ON IG.UIENTE AL BIRI NO SE

ENVIARIAN LAS RELAC]DNES DE GASTOS

Solicitud BM: QUE FIDE ENVlE A SENER

Fecha de Elaboración: 11.14 1 d. 1

Ejercicio Pmuputl:
2 3- 4 5 9 10 11 12

MONTO TOTAL DE
GASTOS EROGADOS MONTO PAGADO EN %

POR EL FIDE FECHA DE PAGO ESTASOLICITUD FINANCIAMIENTO MONTOFINANCIABLE BREVE DUC»MóN DEL aUM «W~ M»W»

(Conf.m" a BIRIF BIRIF

porcentaje acordado)

Preparación de Proyecto 100.00 2.00% 2.00 2.00 100% 2.00 Estudio de Factibilidad y Proyecto Ejecutivo, etc;

Evaluación de Proyeacto 100.00 105% 1.05 1.05 100% 1.05 Análisis de Balanceo de Energia, etc.

Wnitoreo, verificación y 100.00 1.76% 1.76 1.76 100% 1.76 Wdición de resultados energéticos, etc:
reporte de Proyecto

4.81 4.81

I-ld. M.M.,lt. Vkgm Bamja.:
En Videoconferencia de¡ 15-Jul-2015 comentamos que a NAFIN y

NO es U~ la dmoraw~ #40~ <m dafm-cgr~ m m" offa~ . mbffm *a co,hmp~ 0«,Om~ de k 4~ por consiguente al BIRl , no se enviarian las ielaciones de glastos

*~#ón de lo w#M~ <M ComM~ 2 d« PM~ de W~ Con be *~ y M~ M *M~ Toft la d~«~ que FIDE le envic a SENER. Leyenda con Importes y conceptos a

jwff~ de ¡Ba u mu~ en SENER y FIDE pam rw^Cn dillí SM a &d~ e~ de@~ ptim 111111 1 adaptar por consistencla con b que indique b Carta de
Deserribobosen su oportunidad.

SENER

L C. E ýN 'AL LAýNUEVAARCOS
DIRECTOR GENERAL DE
ENERGIAS LIMPIAS



Attachment 5
DESIGNATED ACCOUNT RECONCILIATION STATEMENT

LOAN/CREDIT/PPF/COFINANCIER NUMBER

ACCOUNT NUMBER WITH (BANK)

1. TOTAL ADVANCED BY WORLD BANK (OR COFINANCIER) $

2 LESS: TOTAL AMOUNT RECOVERED BY WORLD BANK - $

3. EQUALS PRESENT OUTSTANDING AMOUNT ADVANCED TO

THE SPECIAL ACCOUNT (NUMBER 1 LESS NUMBER 2) = $

4. BALANCE OF SPECIAL ACCOUNT PER ATTACHED BANK

STATEMENT AS OF DATE $

5. PLUS: TOTAL AMOUNT CLAIMED IN THIS

APPLICATION NO. + $ *

6. PLUS: TOTAL AMOUNT WITHDRAWN AND NOT YET CLAIMED

REASON: + $ *

7. PLUS: AMOUNTS CLAIMED IN PREVIOUS APPLICATIONS

NOT YET CREDITED AT DATE OF BANK STATEMENTS

APPLICATION NO. AMOUNT *

SUBTOTAL OF PREVIOUS

APPLICATIONS NOT YET CREDITED + $

8. MINUS: INTEREST EARNED - $ *

9. TOTAL ADVANCE ACCOUNTED FOR (NO. 4 THROUGH NO. 9) = $

10. EXPLANATION OF ANY DIFFERENCE BETWEEN THE TOTALS APPEARING ON LINES 3 AND 9:

11. DATE: SIGNATURE:

TITLE:

* ALL ITEMS SHOULD BE INDICATED ON THE BANK STATEMENT


