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Report of the Independent Auditor
To: The Project Management

Report on the financial statements

We have audited the accompanying financial statements of Capacity Injection Project ("the
Project"), funded by the International Development Association ("IDA") under the Grant
Agreement No TFAQ415, which comprise the statement of financial position as at 31
December 2015 and the statement of receipts and payments for the year then ended, and the
notes thereto ("the financial statements") as set out on pages 1 to 8. The financial statements
have been prepared by Project Management.

Project Management's responsibility for the financial statements

Project Management is responsible for the preparation of the financial statements in
accordance with the International Public Sector Accounting Standards and for such internal
control as Project Management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an independent opinion on these financial statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing,
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.




Opinion

In our opinion, except for the effects on the project financial report of the matters referred to
above, the financial statements present fairly the cash receipts and payments of the project
during the year ended 31 December 2015 and comply with the related grant agreement

Emphasis of Matter

Without qualifying our opinion, we draw your attention to the significant control deficiencies
as well as instances of non-compliance which we have provided in a separate management
letter. Our audit engagement required an assessment of the controls and procedures applied
on the project as well as compliance with the contractual conditions. We have detailed
deficiencies identified in this regard on a separate management letter as required by our terms
of reference.

Without modifying our opinion, we draw your attention to the fact that the financial
statements have not been prepared in full compliance with the International Public Sector
Accounting Standards (IPSAS) issued by the Public Sector Committee of the International
Federation of Accountants. This is because the financial statements lack notes to the financial
statements, accounting policies applied to the project as required by the IPSAS.

Yours faithfully,

——redo
Dr Nur Farah Villa Somalia
Auditor General, Federal Government of Somalia Mogadishu
(FGS)

>
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Date .. /3 1744{‘




DISBURSEMENT AND CONTRACT STATUS
Somalia: Capacity Injection Peoject
Grant No. TFGA(415
Project Number: PLIYT71

Interim Unoudited Financinl Report
Disbursemants & centract Elatun Repart
Account Number; 0012488203

Account Nume: First Community Bank

Reccipty

Recoipty from the Grant

Other Reconpls (17 any)

Total Receipts

Bank lterest

Tutal Recoipes wnd Bank Interest

Pavoents

Tow) Cummulatng Pavinents

Bank Charges & and other Charges

Tutul Payments, Buank Churges & Other clarges

Cush at Hangd

Represeniod Be:

DA Balances

Propct Advances (0 anyy

Otheys {Lixt)

Previous Currens perind
Sul nent Total Contract period Contract Totul Contenet  Coatract Value!
u-compone Yaluc/Budget Contract P‘vm‘ e Psymenty Budyper Buliance
Puymenti Arrments
US LS s US§ US S US §
Sub-component 1.1: Frmancig chyible cxval service sulnricy in the non- n N u a
o SECUFKY BUCIOrS 3,500,000
Componcnt 1: Support 1o Core 01 crnmyat P n
runcliom 6f MDAK in FGS Sub-companent |2 Finpnicing saaries and allowances usder CIM
Sub-component 1.3 Financing ¢ligible non-salary recurreni costs
Sub-t: 2.1 Transler o sub | puthoritics (o core o ertmment
functions
Compeneat 22 Interpovernmentsl trawsfirs for
core povernment functions {Grunts from FGS) | Sub component 2.2 Intergovernmental fora o transfers and information
cxchanpe
Sub-companent 3.1+ Setting up bursic nccountability svstemy
Sub—compencat 3 2: Financing Ebgible salorics und alloveances of (cachers
Component 3; Strongthening Syntems for und health worhers,
expanded ogerations anil service delivery . . .
Sub-co 33F g Ehble laries recurTent cosls in
education and health scetors
€ T + Project M and Project Managenent & Coordination
Caordination
Grund Total IS [0} 0 [ (1]
SUMMARY RECEIPTS & FPAYMENTS | AMOUNT USD

Prepored by _Ahmed D Mohamed

Dute__14.02.2016

Aprpoved by Mohamed A, Mohamed

Date_14.02.2016,
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Source & APPLICATION STATMENT

Somalia; Capacity Injection Project

Grant No, TF0AG415

Project Number: P14997%
Intesim Unaudited Financial Report
Statement of Sources and Applicatiion of Funds

Account Number: 0012488203

Account Name: First Community Bank

DESCRIPTION NOTES AMOUNT IN USD
A RECEIPTS
Al Balinces B/F 0,00
Withdezswd Applicabons 00
Bank [nrerest 4F any) £ )]
Al Receipts Durng the Period 0.0}
Withdrowil Apphaanons 1 S00,000 00
Bank Intzeest (F 1y} 000
Toul Receipts to Date 500,000.00
B DISBURSEMENTS
B1 Bailances B/F 0.00/
Componeant 1: Support to Core govenumnent fimctians of MDAs in FGS 0.00
Sub-component 1.1 Fininong darlle eanl cernce eahanies in the non secunty sectors 0.00
Sth-comprrent 13 Fanang chable non-siliy ecuceear coss 0.1%)
0.00
Cosnponent % {ntergavemmental transfers for core govermment functions (Grants from FGS)
Sub-component 2 1 Trnsfer Lo sub-nationd axthoaties fos core puve mment flmceions 000
Sy campenent 2 2 Intecpoverrunental fara oa tanskee aad infoomation exchuls 100
Componeat J: Strengthening Systems for expanded operations a3nd service debivery
Sub-companent 3.1: Setting up basic account=biity syarems 000
Sub-component J 3 Fulincing FEsble salades and allvsances of teachers and health wodkers N
Suh-component 3.3: Bnencing Ekzh'e non-siines recurrent codts in qhacation and health sectons 000
Compoaent 4: Project Management and Coordinztion [X35)
Proect Minzzement & Coondmirion 000
Sub-roral 0.90
fidd Prior Periods Adjustments
Component I: Suppert to Core goversmeat funcdons of MDAs in FGS 0.00
Sub-component 1.1: Firincing elmhle ol service salardes n the non secunity sectors 0.00
Sub-component 13 Faancing ekzble nen-sibiy recurrent costs 0.00
Companent 2 Intergovermmnental transfers for core govemnment fundtions (Gran from FGS) 0,08
Sub-compaaint 2 1 Teansfee to sub-niticnal aschontics fot core govemment finetions 0,00
Sub compenent 22 Intengovemmental for1 oa tansfers ind informinon esclune 0.00]
Camponent J: Surengthening Systems for expinded aperations and service delivery
Sub-component 3.1: Setting ua basic accounrdnhey sstems 0104)
Sub-component 3 2 Bssancing Ebgble ¢ilings ind b uances of texchers and heath wockers 0.0
Sub-compenent 3.3 Enmanz Ebzble non-salades cecurrent catts i educuion ad hedth secrors 000
Component +: Project Management 20d Coondination
Project Minzxment & Coordnunon 000
Suli+total [
B3 Disbursenients During cthe Period
Component 1: Suppost to Core government funceons of MDAs in FGS 0,650
Sub-component 1.1: Finunving elible civil secnice saladies m the non setungy sectons 0.0
Svh-component |3 Finincing ebxhle non-sshiy recurcent coats 0.00
Campanent 2 Entergovernmental transfers for core govemment functions {Grants from FGS) 0.00
Sif-component 21 Transler to sub-ninanil arhontss for core goveenment functions 0.00
Sub compoaent 1 2 lntercovemmental foca on teansfees nd informanon exchuize 0.08)
Component 3 Strengthening Systems for expanded opecations and service delivery
Sub-compenent 3.1: Setting up basic scountshibiy systems 0 04)
Sub-component 3 * Finincing Eroble silides and ilosances of teschees and heslths wickers )
Sub-companent 3 3 Anucing Frzhle pon-sshidies reourrent costs in echicason and health sectors 0:
Componenc §; Project Management and Coondination 1)
Proger Mingement & Coordininon A5
[Sub-tout 000
Toual Dishursements to date 0.00
Fund Balance as at 1 December 2015 49,938 29

Prepued by :__Ahmed D. Molaned Sipstare: Dure_L1402 016

Approved by _Mohamed A Moh:med, Signaruce: Dare, 14022016




CONTRACTS SUMMARY REPORT

Somalia: Capacity Injection Project
Grant No. TFOA0415
Project Number: P149971
Interim Unaudited Financial Report
Contracts Disbursements Status Report for the period ended December 31, 2015
Account Number: 0012488203
Account Name: First Community Bank
|REF Contract No. Contractor Name|Start Date -IEnd Date - [Category |Component _|Sub-component - [Contract Type - |Contract Amount - |Payments - . |Balance _ |Comments
1 0
2 0
3 0
4 0
5 0
B 0
7 0
8 0
9 0
10 g
i1 0
12 )
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0




: Bank Reconciliation

Somalia: Capacity Injection Project
Grant No. TF0A0415
Project Number: P149971
Interim Unaudited Financial Report
Bank Reconciliation Statement
Account Number: 0012488203
Account Name: First Community Bank

DESCRIPTION

AMOUNT IN USD

Balance as per Bank Statement as at 31/12/2015

Deduct: checks issued and transfers requested, not yet presented/charged by the bank (list attached)

499,958.20
0.00

Add: deposits, not yer credited by the bank {derailed individually)

Add/deduct: errors or omissions by the bank, not yet adjusted {detailed individually below)

‘Total Receipts and Bank Interest to date, per the cash book

Less: Total payments and bank charges as at 21/12/2015

41.80

Balance as per Cash Book as at 31/12/2015

499,958.20

Variance

i

Explanation :

Commulative Expenditure

Prepared by : Sipnarure Date

Reviewed by Signature, Date

Approved by Signature Date




Unpresented Cheques

Somalia: Capacity Injection Project
Grant No. TF0A0415
Project Number: P149971
Interim Unaudited Financial Report

List of Unpresented Cheques as at 31/12/2015

Account Number: 0012488203

Account Name: First Community Bank

Date Cheque Nao, Details Amount US §
LIST OF ERRORS BY THE BANK NOT YET ADJUSTED AS AT 31ST MARCH, 2014
Date Cheque No. Details Amount US §
Total
Prepared by Ahmed D. Mohamed Signature Date_14.02.2016__

Approved by AMohamed A. Mobamed__ Signature

Date 14.02.2016_




Trial Batance for the period xxxx

Somalia: Capacity Injection Project
Grant No. TF0A0415

Project Number: P149971

Interim Unaudited Financial Report

Trial Balance for the period December 2015
Account Number: 0012488203
Account Name: First Community Bank

Cades Description Debit Credit
PV Q01 Bank Charges 10.00
PV 002 31.80
First Cammunity Bank 499,958.20
RV 001 Total Receipt from World Bank 500,000.00
500,000.00 500,000.00
Prepared by Ahmed D. Mohaed_ Signatare Date__14.02.2016

Approved by Mohamed A. Mohamed_ Signature

Dare___14.02.2016







