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Dear Sir,

Re: IDA Financing 5298-IN
(Uttar Pradesh Water Sector Restructuring Project Phase II)
Additional Instructions: Disbursement

[ refer to the Financing Agreen ent between India (the “Recipient”) and the International
Development Association (the “Association”) for the above-referenced project, dated
Ockeber ‘3. The Agreemerit provi les that the Association may issue additional instructions
regarding the withdrawal of the proceeds of financing 5298-IN (“Financing”). This letter
(“Disbursement Letter”), as rev sec. fro n time to time, constitutes the additional instructions.

The attached World Bcnk Disbursement Guidelines for Projects, dated May 1, 2006,
(“Disbursement Guidelines”) (Attachrient 1), are an integral part of the Disbursement Letter.
The manner in which the provisicns i1 the Disbursement Guidelines apply to the Financing is
specified below. Sections and subsections in parentheses below refer to the relevant sections and
subsec:ions in the Disbursement Guilelines and, unless otherwise defined in this letter, the
capitalized terms used have the meanir gs ascribed to them in the Disbursement Guidelines.

I. Disbursement Arrangemerts

(i) Disbursement Methods (scction .)). The following Disbursement Methods may be used
under “he Financing:

¢« Reimbursement
¢« Advance

(ii) Disbursement Deadline Date (subsection 3.7). The Disbursement Deadline Date is 4
months after the Closing Date spzcifizd in the Financing Agreement. Any changes to this date
will ke notified by the Associa‘ior.



II. Withdrawal of Financing Procceds

(i) Authorized Signatures (subsection 2.1). An authorized signatory letter in the Form attached
(Attachrnent 2) should be furnisied to the Association at the address indicated below providing
the name(s) and specimer. signat ireis) o the official(s) authorized to sign Applications:

The World Bank
P.O. Box <16
New Delhi 110 001, India

Attention: Mr. O 1o Ruhl
Country Cire:tor, India

(ii) Applications (subsections 3.2 - 3.3). Please provide completed and signed: (a) applications
for withdrawal, together with <cupporting documents, and (b) applications for special
commiunents, together with a copy of the commercial bank letter of credit, to the address
indicated below:

The World Bank

Nec. 11, Tararnani Main Road

Taramani, Clennii — 600 113

India

Atention: Ms. Samvita R. Aritkatla, Finance Officer

(iii) Electronic Delivery (subsec’ion 3.4) The Association may permit the Recipient to
electronically deliver to the Associatio1 Applications (with supporting documents) through the
Association’s Client Connection, veb-5ased portal. The option to deliver Applications to the
Association by electronic means may bz effected if: (a) the Recipient has designated in writing,
pursuant to the terms of subparegreph (i) of this Section, its officials who are authorized to sign
and deliver Applications and to receive secure identification credentials (“SIDC”) from the
Association for the purpose of delivering such Applications by electronic means; and (b) all such
officials designated by the Recip ent have registered as users of Client Connection. If the
Associztion agrees, the Association will provide the Recipient with SIDC for the designated
officia’s. Following which, the designited officials may deliver Applications electronically by
compleiing  Form 2380, whicli is  accessible  through  Client  Connection
(https:/,clientconnection.worldbank.org). The Recipient may continue to exercise the option of
preparing and delivering, Applizations in paper form. The Association reserves the right and
may, in its sole discretion, temporar ly or permanently disallow the electronic delivery of
Applications by the Recipient.

(iv) Terms and Conditions of Use of SIDC to Process Applications. By designating officials to
use SIDC and by choosing to deliver the Applications electronically, the Recipient confirms
througt: the authorized signatory le ter its agreement to: (a) abide by the Terms and Conditions of
Use of Secure Identifica‘ion Cr.2dentia.s in connection with Use of Electronic Means to Process
Applications and Supporting Dccum entation (“Terms and Conditions of Use of Secure



Identification Credentials™) provided in Attachment 3; and (b) to cause such official to abide by
those terms and conditions.

(v) Advance (sections 5 and 6).
e Type of Designauted Account (- ubsection 5.3): Segregated.
e Currency of Designatel Accoint (subsection 5.4): USD

o Financial Institution ot whicit the Designated Account Will Be Opened (subsection
5.5). Reserve Bank of India, Mumbai

e Ceiling (subsection 6.1): USS 35 million. The GOUP may request for advance up to
the ceiling during proje:t i nplementation, based on the project’s needs.
III. Reporting on Use of Financing Proceeds

(i) Supporting Documentation (section 4). Supporting documentation should be provided with
each application for withdrawal «s szt out below:

o For Reimbursement and jor rporting eligible expenditures paid from the Designated
Account:

o Interim Financi:l Repo t in the form attached (Attachment 4)

(ii) Frequency of Reporting Eligibl' Expenditures Paid from the Designated Account
(subsection 6.3): Quarterly

IV. Other Important Information

For additional ‘nformetior cn disbursement arrangements, please refer to the
Disbursement Handbook avaiable on the Association’s public website at
https://vsww.worldbank.org and is secure  website “Client  Connection” at
https://:lientconnection.worldbank.org. Print copies are available upon request.

If you have not already donz so the Association recommends that you register as a user
of the Client Connection website 'htty s://clientconnection.worldbank.org). From this website
you will be able to prepare and deliver Applications, monitor the near real-time status of the
Financing, and retrieve related policy, financial, and procurement information. All Recipient
officials authorized to sign and deliver Applications by electronic means are required to register
with C:‘ent Connection before elec:ron ¢ delivery can be effected. For more information about
the weosite and registration arrangements, please contact the Association by email at
<clientconnection@worldbank.crg>.




If you have any cueries in 1elat on to the above, please contact Mr. Junxue Chu Senior
Finance Officer at service account email address CTRLN-Chennai@worldbank.org using the

above r:ference.

Yours sincerely,

L=

Authorized Signatory
South Asia Region

<

Attachments |7

World Bank Disbursement Guid:lines for Projects, dated May 1, 2006

. Form for Authorized Signatures
3. Terms and Conditiors of Use of S:cure Identification Devices in connection with Use of

Electronic Means to Process Applications and Supporting Documentation, dated January 20,
p ipp g y

2010
4, Forn of “Interim Financial Report”



Cleared with and cc: Juan Carlcs Alvarez (LEGES)

Cc with copies:

Winston Yu (SASDA)

Chief Secretar/

Government of" Uttar I'radesh
Secretarsiat Annex

Lucknow — 226001

Uttar Pradesh, India



Attachment 2

Form of Anthorized Signatory Letter
Controller of Aid Accounts and Audit
Departmen! of Ecc nomic Affairs, Ministry of Finance
New Delhi, India 110 001

[DATE]
The World Bank
P.O. Box 416
New Delhi 110 001, India

Attention: Mr. Onno Ruhl, Countiry Dire ctor

Re: IDA Financing No, 5298-IN (Uttar Pradesh Water Sector
Ies ructuring Project Phase II)

1 refer to the Financing Agreement (“Agreement”) between the International
Development Association (the “Association”) and India (the “Recipient”), dated ,
providing the above Finencing. Fcr th: purposes of Section 2.03 of the General Conditions as
defined in the Agreemert, any '[one] of the persons whose authenticated specimen signatures
appear below is authorizzd on behalf of the Recipient to sign applications for withdrawal [and
applications for a special commiment] under this Financing.

For the purpose of delivering .\pplications to the Association, ?[each] of the persons
whose authenticated specimen signatures appears below is authorized on behalf of the Recipient,
acting individually] 4[jointly], to deliver Applications, and evidence in support thereof on the
terms and conditions specified by the A:sociation.

“[This confirms that the Rec pient is authorizing such persons to accept Secure
Identification Credentials (SIDC) and 1o deliver the Applications and supporting documents to

' Instruction to the Recipient: Stipulate: if niore than one person needs to sign Applications, and how
many o~ which positions, and if any thieshc Ids apply. Please delete this Jfootnote in final letter that is sent
to the Association.

2 Instruction to the Recipient: Stipulate if niore than one person needs to jointly sign Applications, if so,
please irdicate the actual number. i’lecse d :lete this footnote in final letter that is sent to the Association.

3 Instri ction to the Recipient: Use this bracket if any one of the authorized persons may sign; if this is not
applicazle, please delete. Please delete thi: footnote in final letter that is sent to the Association.

“ Instruction to the Recipient: Use this bracket only if several individuals must jointly sign each
Application; if this is not applicabl:, p ease delete. Please delete this footnote in final letter that is sent to
the Asssciation.



the Association by electronic means. In full recognition that the Association shall rely upon such
represe1tations and warranties, includir g without limitation, the representations and warranties
containad in the Terms and Conditions of Use of Secure Identification Credentials in connection
with Use of Electronic Means tc Proce.:s Applications and Supporting Documentation (“Terms
and Conditions of Use of SIDC”|, the R :cipient represents and warrants to the Association that it
will cause such persons to abide »y “hos: terms and conditions. ]

This Authorization replaces ind supersedes any Authorization currently in the
Association records with respect to this .Agreement.

[Name], [position| Stecinen Signature:
[Name], [position] Srecimen Signature:
[Name], [position| Stecinmen Signature;

Yours truly,

/ signed /

[Position]

5 Instrustion to the Recipient: Add this par igraph if the Recipient wishes to authorize the listed persons
to accept Secure Identification Credent als ¢nd to deliver Applications by electronic means; if this is not
applicable, please delete the paragreph. Please delete this footnote in final letter that is sent to the

Associat/on.



Attachment 3

Terms and Condilions of Use of Secure Identification Credentials
in connection with Use of Electronic Means
to Process Applications
and Suf porting Documentation

March 1, 2013

The World Bank (Bank'® will provide secure identification credentials (SIDC) to permit the
Borrower’ to deliver applications for wi hdrawal and applications for special commitments under
the Agreement(s) and supporting documentation (such applications and supporting
documentation together raferred to ‘n thzse Terms and Conditions of Use as Applications) to the
Bank e cctronically, on tte terms and conditions of use specified herein.

SIDC can be either: (a) 1ardware-based (Physical Token), or (b) software-based (Soft Token).
The Bark reserves the right to deter nine: which type of SIDC is most appropriate.

A. Identification of Users.

1. The Borrower will be requir:d to id :ntify in a completed Authorized Signatory Letter (ASL)
duly delivered to and reczividd by the Bank each person who will be authorized to deliver
Applications. Th: Bank will srovide SIDC to each person identified in the ASL
(Signatory), as provided below. The Borrower shall also immediately notify the Bank if
a Signatory is no ‘onger autt orized by the Borrower to act as a Signatory.

2. Each Signatory must register as ¢ user on the Bank’s Client Connection (CC) website
(https://clientconriection. wo-1dbink.org) prior to receipt of his/her SIDC. Registration on
CC will require that the Signitory establish a CC password (CC Password). The
Signatory shall not reveal his/ter CC Password to anyone or store or record the CC
2assword in written or olher forn. Upon registration as a CC user, the Signatory will be
assigned a unique identifying ac :ount name.

B. [nitialization of SIDC.

1. Prior to initialization of SIDC oy a Signatory, the Signatory will acknowledge having
read, understood and agrzed to te bound by these Terms and Conditions of Use.

¢ “Bank” includes IBRD and IDA.
7 «Borrower” includes the borrower of an I]3RD loan, IDA credit, or Project Preparation Facility advance

and the -ccipient of a grant



Where a Physical Token is to be used, promptly upon receipt of the Physical Token, the
Lignatory will access C(” using his/her account name and CC Password and register
-is/her Physical Token and set a personal identification number (PIN) to be used in
;onnection with tte use of his/he- Physical Token, after which the Physical Token will be
I1itialized for use by the Signatory exclusively for purposes of delivering Applications.
Where a Soft Token is ty bz uszd, the Signatory will access CC using his/her account
rame and CC Password and se a personal identification number (PIN) to be used in
sonnection with the use of his’her Soft Token, after which the Soft Token will be
.aitialized for use by the Signatory exclusively for purposes of delivering Applications.
(Jpon initialization of the S_DC the Signatory will be a “SIDC User”. The Bank will
riaintain in its database 1 user .iccount (Account) for each SIDC User for purposes of
raanaging the SIDC of the SIDt” User. Neither the Borrower nor the SIDC User will
tave any access tc the Account.

Prior to first use of the SIDC: by the SIDC User, the Borrower shall ensure that the SIDC
User has received training materials provided by the Bank in use of the SIDC.

Use of SIDC.

Use of the SIDC is stricily limized to use in the delivery of Applications by the SIDC
User in the manner pres:ribed Hy the Bank in the Agreement(s) and these Terms and
Conditions. Any other use of the SIDC is prohibited.

The Bank assumes no responsib lity or liability whatsoever for any misuse of the SIDC
by the SIDC User, other represer tatives of the Borrower, or third parties.

The Borrower undertakes to ernsure, and represents and warrants to the Bank (such
representation anc. warranty beir g expressly relied upon by the Bank in granting SIDC)
that each SIDC User understands and will abide by, these Terms and Conditions of Use,
including without limitation the following:

Security

¢.1. The SIDC User shall not rzveal his/her PIN to anyone or store or record the PIN in
written or other form.

«.2. The SIDC ser shall not allow anyone else to utilize his’her SIDC to deliver an
Application to the Bank.

#.3.  The SIDC User shall lwa /s logout from CC when not using the system. Failure to
logout properly can creat: a -out: into the system that is unprotected.

4.4, If the SIDC User telizves a third party has learned his/her PIN or has lost his/her
Physical Token he/she shall imir ediately notify clientconnection@worldbank.org.




«.5.  The Borrower shall immecliately notify the Bank at
¢.ientconnection(c)worldban <.or; of any lost, stolen or compromised SIDC, and take
other reasonable steps to ensure such SIDC are disabled immediately.

Reservation of Right to Disable SIDC

5.1. The Borrower shall reservz the right to revoke the authorization of a SIDC User to
use a SIDC for any reason.

5.2.  The Bank 1eserves th: right, in its sole discretion, to temporarily or permanently
disable a SIDC, de-activete a SIDC User’s Account or both.

Care of Physical Tokens
6.1. Physical Tckens will temein the property of the Bank.

6.2. The Bank will physically leliver a Physical Token to each Signatory designated to
receive one in a mranner tn bz de ermined by and satisfactory to the Bank.

6.3. Physical Tokens contain lelicate and sophisticated instrumentation and therefore
should be handled with du: ca-e, and should not be immersed in liquids, exposed to
extreme temperatures, crished cr bent. Also, Physical Tokens should be kept more than
five (5) em from devices that generate electromagnetic radiation (EMR), such as mobile
phones, phone-enabled FD/.s, smart phones and other similar devices. Physical Tokens
should be carried and stcred separate from any EMR device. At close range (less than 5
cm), these devices can »utdut 1igh levels of EMR that can interfere with the proper
operation of electronic ecuipmer t, including the Physical Token.

6.4. Without derogating from these Terms and Conditions of Use, other technical
instructions on the proper use and care of Physical Tokens are available at
http://www.rsa.com.

Replacement

7.1. Lost, dameged, comororiised (in terms of 4.5, above) or destroyed Physical
Tokens will be replaced «t the e» pense of the Borrower.

7.2. The Bank reserves the right, in its sole discretion, not to replace any Physical
Token in the case of misuse, or 1 ot to reactivate a SIDC User’s Account.



Attachment 4

Form of [nterim Financial Report
(Separately attached)



Uttar Pradesh Water £ ector Restructuring Project (Phase Il)
Interitn Fitancial Reports (quarterly)
Format 1

teport far th» qui rter ended on

{(Amount in Rs Lakhs)

Cumulative

For the
Particulars Quarter

Opening Balanze (A)

Forecast for
Year till date next 6 months

Receipts (budgetary allocation)
Govt. of Uttar Fradesh

Other Receipts’/ Income

Total Receipts (B)

Total Sources (C = A + B)

Expenditures by Component
A. Strengthening State Level Institution:s and Co-urdiration

B. Modernization & Rehabilitation on Irr gation & Drair age

C. Irrigation Institutional Reforms

D. Enhancing agricultural productivity a 1d on-farn wa:er m:inagement

E. Feasibility sfudies and preparation fcr next phe se

F. Project co-o-dination and monitoring

Total Expenditures (D)

Advances to Suppliers/ Others

Total Advances (E)

Less: Recoveryi Adjustment of Advances (F)
Net Advances (G =E - F)

Total Uses (H =D + G)

Closing Balance (denotes available budget allocation) { | = C - H)

Note: Closing Balance wili be as per Praject Boolis of Acce unt, as on date of the report

Signed:
Date:



Uttar Pradesh Water Sector Restructuring Project (Phase Il)
Interim Financial Reports (quarterly) Format - 2

Report for the quarter ended on

(Amount in Rs Lakhs)

Cumulative
For the Project till
Expendiiure by State Ouarter Year till date Jdate

Irrigation Department

PACT

Agriculture Department

Groundwater Department

WAMAREC

DDU SIRD

RSAC

WALMI

Total Expenditures

Signed:
Dated:




Uttar Pradesh Water Sector Restructuring Project (Phase Il)

Interim Financial F.egort:s (quarterly) Format - 3
World Bank Funcs requirement

Report for the quarter ende« on

(Amount in Rs Lakhs)

Bank FFunds received till clate
]

Total Project Uses till dat2
n

World Bank Share @ 70% of Il ahcv:2

Total Project Uses - durirg the quiarter

World Bank Share @ 70% of abcve

Notes:
Total Project Uses till date ' Il ', will be ti'e same as Total Uses ' H ' as per Project Report

Format |, Coumn 4

Signed:
Dated:



Uttar Pradesh Water Sector Restructuring Project (Phase Il)

Interim Financial Reports (quarterly) Format - 4

Payments made against Contracts Subject to Prior Review

{Amcuntin

n t mbsmat
NS danIog

Contract.T Contract .. [Reason for_ ~ [Amount paid during[Contract .
Es : P BRI B : A i cumntv o .h’
o is e £ R ’ o
} ,‘«‘_};gq v, W -
5 55 TR e o N _
i | P m@f EEE R
l i i ] i i ; ]
| | l | [ | |
| | ! | ] | 1 ]
[ I I | |
Signed:

Dated.



