JOINT CSOs OPEN LETTER TO THE IFC

To: all 25 IFC Directors

Subject: Request to cancel Agronorte project
May 11, 2026
Dear IFC Directors,

We, the undersigned organizations, collectives, social movements, researchers, and activists,
express our deep concern regarding the loan of US$20 million offer from IFC to Agronorte Group
intended to finance the acquisition of an animal feed factory in Trés Coragodes, Minas Gerais,
Brazil. Although the unit is located in Minas Gerais, its socio-environmental impacts extend
beyond the state's borders, since the company's production chain operates in critical regions
such as the Amazon and Cerrado, historically affected by the expansion of agribusiness.

Gilmar Gongalves Carvalho, owner of Agronorte and several other businesses in the sector, is the
target of accusations related to land and socio-environmental conflicts. For more than ten years,
he has been accused of deforesting areas claimed by the Apinajé Indigenous people, including
deforestation in embargoed areas and operating charcoal production facilities without a license
or prior consultation. These issues were formally denounced in the Apinajé People's Manifesto,
which reaffirms the resistance of the affected communities.

The loan will finance the production of soy-based animal feed, increasing pressure for the
expansion of this crop and, consequently, deforestation and human rights violations, such as
those affecting the Apinajé people. The IFC itself acknowledged that Agronorte lacks systematic
processes for managing socio-environmental issues or ensuring the traceability of its supply
chain. This lack of compliance with minimum sustainability standards may violate the IFC's
Performance Standards.

Funding a company involved in land conflicts and accused of illegal deforestation is not aligned
with IFC policies, nor with the objectives of the Paris Agreement or the Global Framework for
Biodiversity. Furthermore, monoculture grain farming brings immense social and environmental
impacts, from land conflicts to poisoning, and does not contribute to the IFC's mission of
eradicating hunger. This project will produce animal feed, which is mostly exported instead of
supporting local production of healthy food.

This investment is unsustainable: it supports a company with a history of land conflicts and
allegations of illegal deforestation, lacking basic socio-environmental commitments, and
promotes an industry whose impacts are felt and denounced by indigenous peoples and
traditional communities.

Therefore, we strongly request the cancellation of this proposal.

Yours sincerely,

AbibiNsroma Foundation
Accountability Counsel
Act For Farmed Animals


https://disclosures.ifc.org/project-detail/ESRS/52066/agronorte
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