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I . Auditor’s Opinion

Auditor’s Opinion
To Cbmprehensive Planning Department, Ministry of Transport

We have audited the special purpose financial statements (from Page 6
to Page 15) of City Cluster Eco-Transport Project Granted by GEF,
which comprise the Balance Sheet as of December 31, 2014, the
Statement of Implementation of Grant Agreement and the Special
Account Statement for the year then ended, and Notes to the Financial
Statements.

Project Entity and International Financial and Economic
Cooperation Department of Ministry of Finance's Responsibility for
the Financial Statements

The preparation of the Balance Sheet and the Statement of
Implementation of Grant Agreement is the responsibility of your entity,
while the preparation of the Special Account Statement is the
responsibility of International Financial and Economic Cooperation
Department of Ministry of Finance (referred as "MOF"), which includes:
1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement; :

-ii. Designing, implementing and maintaining necessary internal control
to ensure that the financial statements are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

- Qur responsibility is to express an opinion on these financial statements -
based on our audit. We conducted our audit in accordance with the

‘Government Auditing Standards of the- People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
- obtain reasonable assurance about Whethel the financial statements are
free from mateiial misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether



due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose. of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements. | |

- We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

- Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of City Cluster
Eco-Transport Project Granted by GEF as of December 31, 2014, its
financial receipts and disbursements, the project implementation and the
- receipts and disbursements of the special account for the year then ended
in accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement.

Other Matter

We also examined the withdrawal application of No.3 and the attached
documents submitted to' the World Bank during the period. In our
opinion, those documents comply with the project grant agreement and
can serve as basis for grant withdrawal. |

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.
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Tel.: 86-10-82199920

Fax: 8§6-10-82199902

The English translation is for the convenience of report users; Please
take the Chinese audit report as the only official version.
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(Z) FRAKFRIE
ili. Special Account Statement
TRAKFER XX

SPECIAL ACCOUNT STATEMENT

AHEE 2014 £ 12 A 31 H
(For the period ended December 31,2014)

THEH: 2RARELEH T ERTH FRRFTAH: FERERTETZ L

ERFATRERTE Depository Bank: Head Office Banking Departiment,
Project Name: City Cluster Eco-Transport Project the Agricultural Bank of China
Granted by GEF S 81600014040002797
S TF099421 Account No. : 81600014040002797
Grant No.: TF099421 WM E: £
HEHEYA: MEBERMSAEE Currency: USD

Prepared by: International Financial and Economic

Cooperation Department of MOF

A e ABEERKPRIER &
Part A-Account Activity for the Current Period Amount
A & 399,985.00
Beginning Balance
3 e
Add:
AR H AT B 3 A8 ‘ 372,324.49

Total Amount Deposited this Period by World Bank

| ‘Account :

AR BART GFATHAEPFD)
Total Interest Farned this Period if Deposited in Special 188.36

AR L TE L
Total Amount Refunded this Period to Cover Ineligible -
Expenditures :

A
Deduct:

AR AR ‘ 533,849.67
Total Amount Withdrawn this Period ‘

Py EY R s iy Caur g e sy

Total Service Charges this Period if not-Included in Above 15.00
Amount Withdrawn P . )

AHE R P B B3 3 ©0.00
Total Interest withdrawn this period of Special Account 5 :
AR RH | 238,633.18
Ending Balance : .

(E&:To be continued )



B #4: HRAKFRY

Part B-Account Reconciliation

&

Amount

1. B EhERRH
Amount Advanced by World Bank

400,000.00

b
Deduct:

2. EREATEREH
Total Amount Recovered by World Bank

3. ABEIRE M IKF &K 9

Qutstanding Amount Advance, d to the Special Account
at the End of this Period

400,000.00 |

4. FRMP ARER

Ending Balance of Special Account

238,633.18

i
Add:

5. W EA KD UK E MR E AR
Amount Claimed but not yet Credited at the End of this
Period

0.00

BiEHF 2
Anpplication No. Amount

6. REAMPR EXFERH AT R RIKESHR
Amount Withdrawn but not yet Claimed at the End of
this Period

161,525.18

T REREAXE (WREESHOET)

Cumulative Service Charges (If not Included in Item 5
or 6)

30.00

B
Deduct:

8. FlBMA (FALHKF ;L
Interest Earned (If Included in Special Account)

188.36

0. ALHRT R IR, HRF T

Total Advance to the Special Account Accounted for at
the End of this Period -

400,000.00
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1.0 H &£ AFN
 AHFEEL (UTEHK “GEF”) YERTRAAELAXALRE
FEHWERARBLR EFTEARTREASEAZBLRREAR LT %
A, FAMEERY . RN, HERTEREE SEXXE—hAE
B, REXEEREE, THRE. ROBEABHERL.

FEHBEWW T 2012465 0 18 HAE, A4 6 A2 HER, i
E 20154 6 A 30 #K. HHERETERBEHIIT A B LK
gksd “YERTHAAGEAZELR” Fn “BBARTHE BRO%
K" FATE B ARTES, AHEEHE 201646 F 30 H
SR, TEHRME 480 F# 70, 2012 42 8 A 7 H MBI E 3 38 15 4 &5
AT T BUE # W, W B E T 4 A1k 5 E I E £ Ik P 4
ERAMF BT k. SBERWATEPATNA, S50 TR F2E
HFATETE, FETRAELEAATCATEAE “TE A7 )7t 480 7
ETMEKSERAERNAETRES LY, RERAEHHEKYTES
RBRAERHRARAE . HELEELSBLREAAREEAT S
FIMEATRE, R H A TR A A R ST AT IR TR Y B ST A £

% REARR T AREREERE,

AMEWXEERE 2,932 FET, EF 2,727 FETAT “k#%
B REMARYE (AEKYDTREEEAMAZE Rk P AT H %
ERAE B, Hb: FRWBRER 1305 ET. HELBXELE
RHEE%E BT, KPR REBRARRRENAAEE LIBF £
70, ERREFRR. EHBANERE 205 7 #7T. o
GEF W 480 7 #70, EA4FWEANFHRELT:
() PERTHRAESEERBLBEEREAINRICEAR (127 F%
Fidd - L
CQ) KHE. RIG. RRERTRASGASREEARNEBEFRR
(191.6 75D,
(3) e A EER (1317 FET):



(4) EEE (29.7 FETT).

2. &g EEN

2.0 ATEHB(ERABERFHRHKTE N HEELGTHIE) X
(MEHERICENEZTE 2B ETThE) #TLEHEE,

22 ATHAHBERIRAZASEN, RALSEXBKERE
%, -

23 A ESHHIF N 20144 1 A 1 HE 2014 £ 12 A 31 H,

3AMEREEZENERHA

3. AT HFHK

HEXEBERTFZESAEREMMFEN. BE 2014 F12 A 31
H&F P 2% % 238,633.18 F 70, #2014 £ 12 A 31 HIEZE, B 1
FL=AKT 6.1190 7u, HIRALBHITAHAKT 1,460,196.42 7T,

32 “WEXHHEFTEZFTIEFATIAMEZ Y RZTE ZRL &
X, CARZRTEREE X, 2014 FHEXHART
3,803,255.44 7, X EHFE: A4 FH CP3 f1 CP4, EREWF . T4 R
EYL ERREVERT. 2kF. HERASE, #£EF 2014 £ 12 A 3]
A, AR EBAHART 136,633,843.58 T, A+ EARELR S THAR

H 130,000,000.00 7T, ' '

3MAMBNERELT AN KAWEREFFEIHERFETE
AR A4 (FERBREN), RENHRETEIERK 37232449
ET, BR1E 2014 £ 12 A 31 HEH KB\ %4 1,162,14548 £ 55, &

T KA 2421%, HAART 7,144,938.05 T. BARTH L LA 5

WA R R AR WAL ST EARTAOEALE, BER
WM R SR EEEE R, . =

34 “RMIKER” BEEERBERESNEARTL, KE 2014 £
12 A 31 H, ARE4HHART 949,101.95 T. T EXHBMAFHTE X



HA KT 948,132. 95 TLRERMF FHRA BEHART 969.00 7.

3.5 “BEHRS” HEZERBTHREAABMEN. Bk 2014
£ 12831 B, REREL4EIMLART 13,000 775, 2 XA EHA,
Ho: PREEXRLSRETXMART 4,000 775, HAREXLE Rt
FATARTE 9,000 F 7.

4. T Rk USRI

BE20144 12 A 31 H,Z9E B BIMa 1,162,145.48 £ n(H
A E A 372,324.49 £0); BAHE R 2 923,670.66 G (E K
HA X 533,849.67 = 70); R BN 15836 £ 1 (KB TF4 %
X W30 %700, F R K45 238,633.18 £ 7T,



iv. Notes to the Financial Statements

Notes to the Financial Statements

1. General information _

The objectives of the City Cluster Eco-Transport Project Granted by Global
Environment Facility (GEF) are enhancing transport efficiency, energy
saving and CO2 emission reduction through formulate China City Cluster
Integrated Transport Development Strategic Planning and Policy Framework,
promoting and demonstrating multi-modal integrated passenger transport
hubs in Changsha, Zhuzhou and Xiangtan city clusters in Hunan Province.

The grant agreement was signed on May 18, 2012, and came into effect in
the same year on June 2. The planned closing date of the project was June
30, 2015, which was postponed to June 30, 2016, because of partial
integration of the City Cluster Eco-Transport Project Granted by GEF and
the Large-City Congestion and Carbon Reduction Project Granted by GEF
approved by Word Bank and the ministry of transport. The project grant is
USD 4,800,000. Ministry of Finance signed the project on-lending
agreement with Ministry of Transport on August 7, 2012. International
Financial and Economic Cooperation Department of MOF 1s responsible for
managing the special account and preparing the Special Account Statement.
Ministry of Transport (MOT) is the Executing Agency for the project, and
the Comprehensive Planning Department is in charge of the project

implementation on behalf-of MOT. The Project Management Office (PMO)

is established for the accounting and monitoring the use of the grant funds.
The counterpart fund is accounted by Changsha Integrated Transport Hub

-~ Construction and Investment Company and Hunan Longxiang Transport

Development Group respectively and the two companies submit the
financial report and documents to the PMO regularly and are responsible for
the authenticity of their reported data. PMO is responsible for collecting all

-the related sheets and data and work out the combined financial report.

The planned counterpart funds of the project is USD 29,320,000, of which
USD 27,270,000 is used for the construction of integrated passenger
transport hubs, including Lituo Integrated Transport Hub Passenger Station
and Dahexi Integrated Transport Hub Passenger Station both in Changsha
both in Hunan Changsha, Zhuzhou and Xiangtan (CZT) city clusters. The
financial appropriation from central government is USD 13,100,000. The
self-raised fund from Hunan Longxiang Transport Development Group is

13



USD 2,840,000.The self-raised fund from Changsha Integrated Transport
Hub Construction and Investment Company is USD 11,330,000, And USD
2,050,000 is allocated for national research projects, goods and personnel
support etc.

The project is supported through a grant from the GEF totaling USD
4,800,000, including four components.

(1) China City Cluster Eco-Transport Development Strategic Planning and
Policy Research( USD 1,270,000).

(2) City Cluster Eco-Transport Development Strategic Planning and
Policy Research in CZT, Chengdu—Chongqmg and Beijing-Tianjin-Hebei
(USD 1,916,000).

(3) Capacity Building (USD 1,317,000).

(4) Project Management ( USD 297,000).

2. Accounting Policies

2.1 The Financial Statements of the project were prepared according to the
requirements of Financial Management Provisional Methods for Loans and
Grants from the International Financing Organization and Accounting
Provisional Methods for the Grant Project managed by the International
Division of the Ministry of Finance. ,

2.2 The accrual basis and the debit/credit double entry bookkeeping method
are adopted.

2.3 In accounting practice, the accounting period is from January 1, 2014 to
December 31, 2014.

3. Explanations of Subjects

3.1 Cash in Bank

The account of cash in bank was mainly recorded the change of cash in bank.
The ending balance .of the special account on December 31, 2014 was
USD238, 633.18. The exchange rate adopted in the financial statements was
the exchange rate on December 31, 2014, which is USD 1= RMB 6.1190
yuan. And the ending balance was converted to RMB 1,460,196.42 yuan.

3.2 Total Project Expenditures

The account of project expenditure was mainly recorded the actual
expenditure, the exchange gains or losses and the counterpart fund occurred
in the project. The project expenditure in the period was RMB
3,803,255.44yuan, which was mainly used for the Contract Package CP3



and CP4, experts consulting fee, workshops and training, international
training and investigation, traveling expense, running cost, etc.-. The ending
balance was RMB 136,633,843.58 yuan on December 31, 2014, including
cumulative payment of counterpart fund RMB 130,000,000 yuan.

3.3 Grant Received

The account of grant received was mainly recorded the initial deposfc and
the reimbursed grant fund from the World Bank (the interest income is not
included).The reimbursed grant fund from the World Bank in this year was
USD372,324.49. The cumulative reimbursed grants from the Word Bank as
of December 31, 2014 are USD 1,162,145.48, which accounts for 24.21% of
the total grant agreement amount,equivalent to RMB 7,144,938.05 yuan,
which is different from that showed in the Statement of Implementation of
Grant Agreement. This is due to the difference between spot exchange rate
and closing exchange rate. |

3.4 Account Payable
The account of account payable was the actual accounts payable. The ending
balance on December 31, 2014 was RMB 949,101.95 yuan, which was
mainly used for the project expenditures paid in advance RMB
948,132.95yuan and net interest earnings from the special account RMB
969.00 yuan. |

3.5 Counterpart Funds

The account of counterpart funds was counterpart fund implementation
situation. As of December 31, 2014, RMB 130,000,000 yuan of counterpart
funds has been put in place and all used in the project, including central
counterpart funds RMB 40,000,000 yuan and local authorities counterpart
funds RMB 90,000,000 yuan .

4. Implementation of the Special Account
At the end of 2014, total -~ withdrawal amount was USD
- 1,162,145.48(in¢luding the reimbursed grant fund from the World Bank in

" this year USD 372,324.49). The accumulative grant used in the proj ect was

- USD 923,670.66 (including glant used in the project in. this year USD
- 533,849.67). The net interest earnings (deducting service charges USD 30)
were USD158.36 and the ending balance was USD 238,633.18.

15



