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Karnataka Urban Infrastructure

No. KUIDFC/FIN/ADB/AUD-APA/2014-15/ September 27, 2014

Mr.Fei Yue

Director, Urban Development Division & Water Devision,
South Asia Department ASIAN DEVELOPMENT BANK
6 ADB AVENUE, | :

Mandaluyong City
1550 Metro Manila ' 02 OCT 2014
Philippines

DIRECTOR
> SOUTH ASIA URBAN DEV'T. AND
Sir, WATER DIVISION

Sub : ADB assisted NKUSIP Project — Loan No. 3088 IND — Project 4 -
Submission of audited Annual Financial Statement (AFA) and Audited
Project Accounts (APA) - FY 2013-14 — Reg.

With reference to the subject cited above, as per the project agreement requirement, we
are forwarding herewith audited Annual Financial Statement (AFS) for FY 2013-14 and Audited
Project Accounts(APA), certificate of verification audit dated 26.09.2014 under NKUSIP Loan
No. 3088 IND — Project — 4, for the FY 2013-14, issued by M/s. SNR & Company, Chartered
Accountants, Bangalore for your information and records.

Thanking you,

Yours faithfully.

WM/

General Manager (Finance)
Enel :  Asabove

Copy to :

1. Joint Secretary (MI). DEA, Ministry of Finance, North Block, New Delhi.

2. Controller of Aid Accounts & Audit, Ministry of Finance (DEA), 5" Floor.
‘B” Wing, Janpath Bhavan, Janpath, New Delhi - 110 001.
Ms. M. Teresa Kho, Country Director, Asian Development Bank. India Resident
Mission, 4, San Martin Marg, Chanakyapuri. NEW DELHI - 110 021
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COMPANY
 CHARTERED '
ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To

Managing Director,

Karnataka Urban Infrastructure Development
and Finance Corporation Limited,

Bangalore.

We have audited the accompanying Project Financial Statements of NORTH KARNATAKA URBAN
SECTOR INVESTMENT PROGRAM (“NKUSIP") ("Project”) assisted by Asian Development Bank
("ADB") under Multi tranche Financing Facility and Loan No 3088-IND (“Loan") implemented by
KARNATAKA URBAN INFRASTRUCTURE DEVELOPMENT AND FINANCE CORPORATION LIMITED
(“the company”) which comprise of Project Balance Sheet as of March 31, 2014, Statement of
Receipt and Payments, and Statement of Expenditure for the year ended and other explanatory

information.

Project Management's Responsibility for the Project Financial Statements

Project Management is responsible for the preparation and fair presentation of the
accompanying statements in format agreed between ADB and GOI/GOK as noted in the minutes
of negotiations for the loan and in accordance with the requirements of the accounting
standards referred to in Section 133 of the Companies Act 2013 (“the Act"), relevant to preparing
such financial statements, including the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of these financial statements that are

free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these Project financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India (ICAl). Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.
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