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The World Bank 1u118 H Street NW (202) 477-1234
INTERNATIONAL BANK FOR REC( NSTRt ICTION AND DEVELOPMENT Aashington, D.C. 20433 Cable Address: INTBAFRADINTERNATIONAL DEVELOPMENT SSOC ATION U S.A. Cable Address: INDEVAS

OV1\E HO01,
4 July 14, 2016

H. E. Kemi Adeo un
lekt* Econ#,Minister of Financ :2 7

Ministry of Finant e PIE
Abuja - OF FR7jZ
Federal Republic of Ni eria

Nigeria: Mi ieral Sector Support for Economic Diversification "M
Project Preparation Advance No. V0270001

Excellency:

In respon: e to t he request for financial assiE tance made on behalf of the Federal Republic of
Nigeria ('Recipie 1"), I am pleased to inform you Ihat the International Development Association
("World Bank") ropo .es to extend to the Recipient an advance out of the World Bank's Project
Preparation Facili.y in in amount not to exceed two million Dollars ($2,000,000) ("Advance") on
the terms and con( itiow set forth or referred to in thi; letter agreement ("Agreement"), which includeg
the attached Arnt K, to assist in financing the activities described in the Anne ("Activities"). The
objective of the Ac ivitit s is to support the preparation of Nigeria Mineral Sector Support for Economic
Diversification "Y inDiver" Project, whose objective is to provide support to the Recipient to catalyze
the process of eco tomi: diversification through the mining sector, in support of which the Recipient
has requested the Norl I Bank's financial assistance (the "Project").

The Recil ient r -presents, by confirming its agreement below, that: (a) it understands that the
provision of the A Ivane* does not constitute or in ly any commtent on the part of MUBRD or ]DA
to assist in financi ig th - Project; and (b) it is authotized to enter into this Agreement and to carry out
the Actvics, rer ty d Advance and perform its other obigatios under this Agreement, all i
accordance with t e pro,/isions of this Agreement.

Please co firm the Recieient's agreement to the foregoing by having an authorized official
of the Recipient s gn and date the enclosed copy of this Agreement, and returning it to the World
Bank. Upon rece pt b) the World Bank of this countersigned copy, this Agreement shall become
effective as of the date f the countersignature.

Very truly yours

IN rERNATIONAL DEVELOPMENT ASSOCIATION

By:
Indira Kon1bodzic

Acting Country Dirtector for Nigeria
Africa R,gion
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AGREED:

FEDERAL REPUB .IC OF NIGERIA

By_
Authonzed Rq reser tative

NameMf A dcom
Title

Date:
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Enclosures:

(1) "Standard C( nditins tor Advances Made by 'he World Bank under its Project Preparation
Facility", dat d Ju y 31, 2010;

(2) Disbursemer t Let er for the Advance of the sane date as this Agreement, together with
"World Banl Disbursement Guidelines for Projects", dated May 1, 2006;

(3) Guidelines f r "P ocurement of Goods, Works and Non-consulting Services under IBRD
Loans and IDA Credits and Grants by Work Bank Borrowers", dated January 2011 and
revised in Ju y 20 4;

(4) Guidelines: 'Sele.tion and Employment of Consultants under IBRD Loans and IDA
Credits and 3rani i by World Bank Borrowe s", dated January 2011 and revised in July
2014; and

(5) Guidelines oi "Pr-venting and Combating Fraud and Corruption in Projects Financed by
IBRD Loan: and IDA Credits and Grants", dated October 15, 2006 and revised in
January 2C I
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PPA No. V0270001
ANNEX

Article I
Standard Condition!; Definitions

1.01. Standard C indit ons. The Standard Conditions for Advances Made by the World Bank
under its Project Pr, parai ion Facility dated July 31, 2010 ("Standard Conditions"), constitute an
integral part of this .gree ment.

1.02. Definitions. Unlcss the context requires otherwise, the capitalized terms used in this
Agreement have the mear ings ascribed to them in the Standard Conditions or in this Agreement or
in this Agreement ai d the following additional terms shall have the following meanings:

(a) "Ar -- corruption Guidelines" means the "Guidelines on Preventing and
Combating Fraud a id C>rruption in Projects Finar.ced by IBRD Loans and IDA Credits and
Grants", dated Octoler I!, 2006 and revised in January 2011.

(b) "Co isultnts' Guidelines" means thc "Guidelines: Selection and Employment of
Consultants under I 3RD Loans and IDA Credits and Grants by World Bank Borrowers" dated
January 2011 and re 'ised in July 2014.

(c) "Op !ratir g Costs" means the exp-nditures incurred by the Recipient under
Advance to finance. (i) a llowances of the staff; (ii) travel expenditures and other travel-related
allowances of staff required to perform their responsibilities under Advance and Project; (iii)
vehicle rental, opera ion, x iaintenance, repair and insurance; (iv) media information campaigns and
communications' e> pens,.s (including, without limitation, internet and telephone service); (v)
advertisement fee ft r procurement; (vi) translation services, photocopies and public4tions- (i)
materials and offize ;upplies; (viii) uthes; and (ix) bank charges

(d) "Prc curei aent Guidelines" means the "Guidefines: Procurement of Goods, Works
and Non-consulting Serv ces under IBRD Loans and IDA Credits and Grants by World Bank
Borrowers" dated Ja iuary 2011 and revised in July 2014.

(e) "Sta idarc Conditions" means the "St:mdard Conditions for Advances Made by the
World Bank under it ; Pro ect Preparation Facility" dated July 31, 2010.

Article If
'Execution of the Activities

2.Of Descripaon of he Acavines. The Activities for which the Advance is provided consist ofthe
following parts:

(a) Esta >JAhr em of a Project Managerent Unit (PMU) at the Ministry of Solid
Minerals Developm -nt through the provision of key Project stafg technical adivqsy service5,
Operating Costs, goo (s, an I small works for the rehabilitation ofPMU office.

(b) Carr /ing out selected analytical work ta support the design and preparation of terms
of reference for spec fhc a-tivities to be impkmented under the proposed Project

2.02. Execution c f the Activities Generally. The Recipient declares its commitment to the
objectives of the Ac ivities. To dbis end, the Recipient shall cary out-the Activities through the



-5-

Ministry of Solid Mn erals Development, in accordance with the provisions of: (a) Article I of the
Standard Conditions, (b) ihis Article II; and (c) the 'Guidelines on Preventing and Combating
Fraud and Corruptioi in F rojects Financed by IBRD Loans and IDA Credits and Grants", dated
October 15, 2006 anc revi! ed in January 2011.

2.03. Monitoring, Tepo ling and Evaluation ofthi Activities. The Recipient shall monitor and
evaluate the progress of tIhe Activities in accordance with the provisions of Section 2.08 of the
Standard Conditions.

2.04. Financial A snag ement. (a) The Recipient shall ensure that a financial management
system is maintained n acc ordance with the provisions of Section 2.09 of the Standard Conditions.

(b) The Recipient shall ensure that int.-rim un-audited financial reports for the
Activities are prepare I and furnished to the World Bank not later than forty-five (45) days after the
end of each calendar -uartl r, covering the quarter, in fbrm and substance satisfactory to the World
Bank.

(c) The L.ecip ent shall have its Financial Statements audited in accordance with the
provisions of Section . 2.05 (b) of the Standard Conditions. Eacb audit of the Financial Statements
shall cover the period of ore fiscal year of the Recipient, commencing with the fiscal year in which
the first withdrawal u .der t ie Advance was made. The iudited Financial Statements for such period
shall be furnished to I ie Warld Bank not later than six (6) months after the end of such period.

2.05. Procuremen

(a) Gene al. A11 goods, non-consulting services and consultants' services required for
the Activities and to b financed out of the proceeds of the Advance shall be procured in accordance
with the requirements set forth or referred to in:

(i) Se:ion I of the "Guidelines: Procurement of Goods, Works and Non-
coast Iting Services under IBRD Loans and IDA Credits and Grants by World
Bank Borrowers" dated January 201. and revised in July 2014 ("Procurement
Guid, lines"), in the case of goods and non-consulting services;

(ii) Se:tions I and IV of the 'Vuideines: Selection and Employment of
Cons dtant3 under IBRD Loans and IDA Credits and Grants by World Bank
Born wers' dated January 2011 and revised in July 2014 ("Consultant
Guid. lines") in the-ase of consultants' services; and

(iii) the provisions of this Sectioi, as de same shall be elaborated in the
proct remne it plan prepared and updated from time to time by the Recipient for the
Actib ties -n accordance with paragraph 1. 18 of the Procurement Guidelines and
para_ -aph 1.25 of the Consultant Guidelines ("Procurement Plan");

(b) DfL ctionW. The capitalized terms use xn the following paragraphs of this Section
to describe particular rocurement methods or methods; of review by the World Bank of particular
contracts, refer to the corrmsponding method described in Sections 11 and III of the Procurement
Guidelines, or Sectior s II, III, IV and V of the Consultant Guidelines, as the case may be;
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(c) Par icular Methods of Procurement of Goods. Works, and Non-consulting Sevices

() IExcept as otherwise provided in sub-paragraph (ii) below, goods, works,
and non-:onsulting services shall be procured under contracts awarded on the basis
of I item itional Competitive Bidding.

* (1i) "he following methods, other than International Competitive Bidding,
ma, be ised for procurement of goods and non-consulting services for those
con racts specified in the Procure nent Plan: (A) Shopping; and (B) Direct
Cot tract ng.

(d) Par icula -Methods of Procurement if Consultants' Services

(i) lxcept as otherwise provided in item (ii) below, consultants' services shall
be )rocured under contracts awardd on the basis of Quality- and Cost-based
Sel, ctior.

(ii) The following methods may be used for the procurement of consultants'
sen ices or those assignments which are specified in the Procurement Plan: (A)
Lea ;t Cost Selection; (B) Selection based on Consultants' Qualifications;
(C) Single-source Selection of consulting firms; (D) Selection of Individual
Cox sulta its; and (E) Single-source procedures for the Selection of Individual
Cor sulta Its.

(e) Ree gt y the World Bank of Procurement Decisions. The Procurement Plan slall
set forth those con racts which shall be subject to the World Bank's Prior Review. All other
contracts shall be su )ject to Post Review by the World Bank.

Ailicle EI
Withdrawal of tho Advance

3.01. Eligible Ex vndfures. The Recipient may withdraw the proceeds of the Advance in
accordance with the prov sions of: (a) Article III of tie Standard Conditions; (b) this Section; and
(c) such additional b srueons as the World Bank ma specify by notice to the Recipeot (icluding
the "World Bank Di aburszment Guidelines for Projects" dated May 2006, as revised from time to
time by the World f ank nid as made applicable to this Agreement pursuant to such instructions),
to finance Eligible E <pent itures as-set forth in the follwing table. The table specifies each category
of Eligible Expendi ures hat may be financed out of the proceeds of the Advance ("Category"),
the amount of the A dvan x a)ocated to each Categery, and the percentage of expenditures to be
financed for Eligiblt Exp mditures in each Category:

Ammunt of tbe % of
Advauce Allocated Expenditures to

Category (in U.S. Dollars) be Financed

(1) Goods, st.1 works, non- 2,000,000 100%
consu,ing xervks, Cons00ants'
services, a ud Operating Costs

TOTAL 2,000,000 100%
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3.02. Withdrawal Cot ditions. Notwithstanding the provisions of Section 3.01 of this
Agreement, no with, rawz l shall be made for payments made prior to the date of countersignature
of this Agreement b, the tecipient.

3.03. Refinancing Dat#. The Refinancing Date is June 30, 2017.

Article IV
Terms of the Advance

4.01. Service Cht rge. rhe Recipient shall pay a service charge on the Withdrawn Advance
Balance at the rate o. threc-fourths of one percent (3/4 of 1%) per annum. The service charge shall
accrue from the resp ctivc dates on which amounts of the Advance are withdrawn and shall be paid
in arrears in accordc -ce w/ith the provisions of Section 4.02 of this Agreement. Service charges
shall be computed oi the asis of a 360-day year of twelve 30-day months.

4.02. Repayment. The Withdrawn Advance Balance shall be repaid by the Recipient to the
World Bank (togethe r with any service charges accrued thereon) in accordance with the provisions
of Article IV of the! tandatrd Conditions and the following provisions:

(a) Refi ianci-ig under the Refmancing Agreement: If, on or before the Refinancing
Date, a Refinancing kgre.ment has been executed b) all of its parties, then the full amount of the
Withdrawn Advance Bala ice shall be repaid to the World Bank (together with any service charges
accrued on the Adva ice tw the date of repayment) as soon as the Refinancing Agreement becomes
effective, by means f a withdrawal by the World Bank of an amount of the Refinancing Proceeds
equivalent to the Wi hdra vn Advance Balance plus such service charges, in accordance with the
provisions of the Rel inanc ing Agreement.

(6) Rept ymevt in Me absence of a Rernancing Agreement: If, on or before the
Refinancing Date, n( Refinancing Agreement has been executed by all of its parties, or if, by such
date or at any time t. terea:ter, it has been so executec but terminates without becoming effective,
then:

* (i) if the amount of the Withdrawn Advance Balance does not exceed
$:0,000, it sha)i be repaid by the Recipient to the World Bank (together
with service charges accrued on the Withdrawn Advance Balance to the
date ofrepayment) on such date as the World Bank shall specify in a notice
tc the Recipient, which shall in no event be earlier than 60 days following
tl: e date of dispatch of such notice; and

(ii) if the amount of the Withdrawn Advance Balance exceeds $50,000, it
(t >gether with service charges accrued on the Withdrawn Advance
B dance to the Notice Date) (the "Aggregate Balance") shall be paid by
the Recipient to the World Eank in ten approximately equal semiannual
instafments, in the amounts and on the dates ("Payment Dates") which the
World Bank. shall specify in a notice to the Recipient. In no event shall
th: first Payment Date be set earlier than 60 days following the date
("Notice Date") of dispatch of such notice. The Recipient shal pay a
service charge on the Aggregate Balance at the rate of three-fourths of
one percent (3/4 of 1 %) per wnnum, payable in arrears on each Payment
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Date. The service charge shall be computed on the basis of a 360-day year of
twelve 30-day months.

Article V
Recipient's Representative; Addresses

5.01. Recipient's Representative. The Recipient's Representative referred to in Section 9.02 of
the Standard Conditions is its minister of finance.

5.02. Recipient's Address. The Recipient's Address referred to in Section 9.01 of the Standard
Conditions is:

Federal Ministry of Finance
Ahmadu Bello Way
Central business District
Abuja, nigeria

Facsimile:

234 9 6273609

5.03. World Bank's Address. The World Bank's Address referred to in Section 9.01 of the
Standard Conditions is:

International Development Association
1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Telex: Facsimile:

248423 (MCI) or 1-202-477-6391
64145 (MCI)


