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L. Auditor’s Opinion :
Auditor’s Opinion

To Foreign-Funded Project Management Center of Guizhou Provincial
Poverty Alleviation and Development Office.

We have audited the special purpose financial statements (from page 5 to page
22) of Guizhou Rural Development Project financed by World Bank, which
comprise the Balance Sheet as of December 31,2015, the Summary of Sources
and Uses of Funds by Project Component, the Statement of Implementation of
Loan Agreement and the Special Account Statement for the year then ended,
and Notes to the Financial Statements .

Project Entity and Guizhou Provincial Finance Department’s
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your entity, while the preparation of the
Statement of the Special Account Statement is the responsibility of Guizhou
Provincial Finance Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

1. Designing, implementing and maintaining necessary internal control.to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing standards of the People's Republic of China and international
standards on auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amount-sand disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entities’ preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
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circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies .used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Auditing Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Guizhou  Rural
Development Project Loaned by World Bank as of 31 December 2015, its
financial receipts and disbursements, the project implementation and the
receipts and disbursements of the special account for the year then ended in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application of GUIZHOU-01 and attached
documents submitted to World Bank during this period. In our opinion, those
documents comply with the project loan agreement and can serve as basis for
loan withdrawal.

The audit report consists of the Auditor's Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations. '

Guizhou Provincial Audit Office of the People's Republic of China
June 30, 2016 .

Address: No.52 Shibei Road, Guiyang City, Guizhou Province, P.R. China
Postcode: 550004

Tel.: 86-851-86614379

Fax: 86-851-86614396

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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If. Financial Statements and Notes to the Financial Statements
(—) FatsEx |

i. Balance Sheet

BALANCE SHEET

2015 12 31 H
{As of December 31, 2015)

WE 4 HRRATRAFMAN LRI E

Project Name: Guizhou Rural Development Project Financed by the World Bank
BB FMERETASAZNATEEEF S

“ Prepared by: Foreign-Funded Project Management Center of Guizhou Provincial Poverty Alleviation and Development

Office
Hmef. AR Currency Unit: RMBYuan
w o& & M ik 4k k% W od ¥ R frik kg WA
Application of Fynd Line | Beeipnine Balance | Ending Balance Sourcesof Fund | Line | Bepinning Baance | Ending Balance |
— W L — W pe |
S Xl Al Total ; B 224133965 H e il o 0 40.000.000.00
Project Expenditures Total Project
I TR ’ T BIH EEGEH R R AR g
Fixed Assets Transterred Praject Capital and Capila)
20 PRERPEH L . o AREF R .
3 30
Construction Expenditures to be including: Grants
30 B L
bt [l 4 0 617,939.65 BEE I 31
Construction in Progress
2L R
Mlksal 5 0 1,623,400,00 WH el 32 a 34,091 400.00
Other Expendinires Tatal Project Loan
e RSO R RO PEE R 1. 4 ik
i 6 s s 33 0 34,091,400.00
Investment Loan Receivable Total Project
B R o d aa el CR OV T R Py 1y [H4h ek
T b 7 ) (1) B 2h R 4 0 34.091.400.00
tncluding: World Ba_nk [nyestment Foreign Loan
TSR " Her EERIF R e %
- 3
Appropriation of fovestmeni Loan Including: DA -
e I DR [ fR IR ARAT
9 - 36 0 34,091 ,400.00
Inctuding :Appropriation of World IBRD
L i% pRetRis |
Equipment Technical
Hor: plp 4 1 R R i3 BEfrbi %
Inciuding: Byuwipment Losses in Co- Financing
T BEISE &I (2) MPAER
12 i} 69,976,743.42 39
Total Cash and Bank Domestic Loan
1. T TR 2, HAb ik
i 13 0 69.950,798.92 HAR A 40 E -
Cash in Bank Other Loan
Jorh- S T M. RN R
14 0 32,468,746.76 41 : o
Including: Special Account Appropriation of




& HH Tk mam B & kW i W13 4 A 5y
Apnlication of Fund Line | Beginnipg Bolance | Ending Balance Sources of Fund Line | Beninping Balance | Ending Balance
1 e Horpogi AT DR
2 e
13 4} 25,944.50 T ; 42 - -
Cash on Hand Including: World Bank
1 nap
S T KRR Sl AL Al fiigE s
16 0 1.979,5819.48 43 - -
Total Prepaid and Receivable Bond Fund
JErbe @ (U fr DA L 7o PRI H N
Including: World Bank Loan Interest | §7 - - Construction Expenditures | 44 - -
Receivable {0 be Offset
B I 7 DY R i R .
L B
World Bank Lean Conwnitment | 18 - - 45 0 104,938.78
Total Payable
Fee Receivable
A L DY BE A oy F et {5 (L 47 EERLL &
World Bank Loan Service- Fee 19 - - Including: World Bank 46
Recetvable Loan Interest Payable S
REf 47 SEak AR o
- 7t
L. Bk
20 - - World Bank Loan 47
Marketabie Securities
Commitment Fee
Payable
BT R ES LA
WL RlREEREG W
: 21 48
Tuotal Fixed Assels World Bank Loan
Service Fee Payable
[ 5 iE = iRy L kAR
' i) 49
Fixed Assets, Cost Qther Payables
W de iR . RN S
23 50
Less: Accumulated Depreciation Appropriation of Fund
i 7 ¥ 7 AL +. FEARIEA
: 24 : 31 ¢ 1,563.77
Fixed Assets, Net Retained Eamings
[ 7E o P
25
Fixed Assets Pending Disposal
o Ak U R 5 A 7 A ok
’ 26
Fixed Assets Losses in Suspense
#aGBI e i sl
27 0.00 74.197.902 55 52 0.00 74,197.902 55

" Total Application of Fund

Total Sources of Fund




(=) SE#EX
ii. Summary of Sources and Uses of Funds by Project Component
BOE# K & (—)
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT 1

AMBEE20154 1231 H
(For the period ended December 31, 2015)

ME AR ERMRATEAFRMENZRIE
Project Name: Guizhou Rural Development Project Financed by the World Bank
MAENL: FMBARBIFZAAESNETEEEPQ

Prepared by: Foreign-Funded Project Management Center of Guizhou Provincial Poverty Alleviation and Development

Oftice

HWHEAM: ARKTIG Currency Unit RMBYuan

A4

Current Period

gil

Cumulative

2= 3003 |-
Current Period
Budget

A J) 5 A
Current Period
Actual

AW
Lt
Current
Period %
Completed

L 410
Life of PAD

W) e AL
Cumulative
Actual

Filwaklt
Cumulative %
Completed

ity

Total Sources of Funds

170,189,400.00

74,091,400,00

43.53%

857,127,500.00

74,091,400.00

8.64%

—. W REE
World Bank Loan

130,195,000.00

34,091,400.00

26.18%

609,995,500.00

34,091,400.00

3.59%

1. EER ) RRT
International Develgpment Bank

2, [HERE MR RET
IBRD

130,195,000.00

34,091,400.00

26.18%

609,998,500.00

34,091,400.00

v
L¥1)
D
B
&=

330w
Grimt

4. B
Joint Financing

TLREES
Counterparl Financing

39,994 ,400.00

40,000,000.00

100.01%

247,129,000,59

40,000,000.C0

16.19%

WL TR &
Financial Poverty

Alleviation Fund

39,994,400.00

40,000,000.00

100.01%

247,129,000.99

40,000,000.00

16.1%%

2. B RIRE &
Work relief fund

3. MOATOM I EIE &
L.ocal government
caounterpar] funds

4. HEG &
Self-raised fund

Horpe S B
Of which: Labor

caleulated as tund

Wi il G AEY
Total Application of Funds
(by Project Componeat)

170,189,400.00

2,241,339.65

1.32%

857,127,500.00

2,241,339.65

1tolle e BEF b I R RO BTG4
Madernization of Agricultural Key

Commaodity Value Chaing

73,204,000.00

147.800.00

0.19%

388,733.700,00

{47,800.00

0.04%




A4 #il
Curcent Period Cumulative
AW R
A< 1674 |8 i A W% <k i ; S5 |- A R il sERELl
‘4 Wl lc]:fﬂ! ‘FMJ]& il Lk S £ 2 %l mﬁ\fﬂj! g Wl n_.ﬁkll
Current Period Current Period Current Life of PAD Cumulative Cumulative %o
Budget Actual Pesiod %% ! Actual Completed
Completed
200 LR A Ui A B
BIECCTIRSL % 60,415,200.00 317,727.300.00
Publie Inlrastructure and Services
3.8 FOfE A il
330 il e Jy i 16,964,000.00 55,709,500.00
Training ond Capacity Building
A G H AL TR
Project Maragement, Moniloring 6,776,200.00 470130465 6,940 32,617,000.00 470,139.65 1442,
Evaluation
SRR
SR 3.900,000.00 18,000,000.00
Interest in the consiruction  period ’
6.THE
8.430.000.00 42.840,000.00
unexpected expenses
7 AT LTI 0.25%)
[ront-end lee 1,500,000.0¢ ],623‘400.00 108.23% 1,500,000.00 | ,623,40000 P08.23%
{0.25%5 of loan amounrt)
%1% Dilference 71.850,060.35 LB

I. R4k

. 1,979,819.48 1,979 819,48
Change in Receivables
2. REfFak 4 {k Change in Payables 106,502 .55 106,502.55
1 PR Al
3. RIDREE AL 69.976,743.42 69,976,743.42

Change in Cash and Bank

4. g Other
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iv. Special Account Statement

TR K P o#®

SPECIAL ACCOUNT STATEMENT
AW E 2015 F 12 | 31 B

(For the period ended December 31, 2015)

TEAAF: #RRATHRZFNEN ZRTE
Project Name: Guizhou Rural Development
Projec':i Financed by the World Bank

WAT: 8434-CN

Loan No. 8434-CN

BAREL: FMEMTT

Prepared by: The Finance Department of Guizhou
Province '

T FRATA TR P ERITEEXAT
Depository Bank: Yunyan Branch of

Bank of China
K5 132038300801

Account No. : 132038300801

REME R
Currency: USD

Ay AN AR A A
Part A-Account Activity for the Current Period

#

Amount

Ul ) 0.00
Beginning Balance

K&

Add;

A2 Lk o e 5,000,000.00
Total Amount Deposited this Period by World Bank

A WER LU N 05 CEEANF R P ER57) 125.00
Total fnterest Eamed this Period it Deposited in Special Account

FWTA it AL A 0
Total Amount Refunded this Periad to Cover Ineligible Expenditures

g7l

Deduct:

AW A A 0.00
Total Amount Withdrawn this Period

P BOHE FE RTRAT PIR 55 9% A 10.00
Total Service Charges this Period if not Included in Above Amount Withdrawn

MR Rl 5,000,115.00

Ending Balance

(J& £ To be continued )
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B #isr: T
Part B-Account Reconciliation

Amount

M7 i R AR A
Amount Advanced by World Bank

0.00

ok
Deduet;

1~

LI R AT PR

Total Amouni Recovered by World Bank

0400

(e

L AR T A T Ve P S TER

Outstanding Amount Advanced to the Speciat Account at the End of this Period

5,000,000.00

B

. R P e

Ending Balance of Special Accoun

3,000,113.00

K
Add:

b

L TR AR DA R R Y A T e

Amount Claimed but not yet Crediied at the End of this Period

1 {3 g

Application Nao. Amount

o

e 2 A U)o | TR e

Ameunt Withdrawn but net yel Claimed at the End of this Period

~d

5 e St T I P Ry i S R = L]

Cumulative Service Charges (1 nol Included in llem 5 or 6)

10.00

W/
Deduct:

o

PN CEATRKA S
Interest Earnad (I Included in Special Account)

D

A WA R P R R
Total Advance 10 the Special Account Accounted for at the End of this Period

© 5.000,000.00




(%) MEHEis
Wt -4 % MHE

1.3 B L 5 |

AIERZAT N 8434-CN, g BN AERERAEARFRFZERS R
M E IR, R A A A R, BB R R RS TET,
298 DL B 304 W B R FuBRIE W A 1, R RGN, (RIRAT
BiFEE, TEREETNEAE: TERFTRNEaiiAt. okt
WHERR S ENffk R, JEEE., BT nmEARaA, 2014
F A 4B8EY “HRBATEZFTMEALZEIE” CREtpE) fo
CTEHEY, FT201543F0H84%, KRETREHEART
857,127,500.00 75, ek Kol 30AE 5 5 {45 Hy LA L 388,733,700.00
TG, - F FEA i A R % 317,727,300.00 Tn, FE i Fo ey B 55,709,500.00
T6. BUEE . WllFeid4E 32,617,000.00 5T, 2 A A 18,000,000.00
T, Fl& % 42,840,000.00 I, SEAE#E 1,500,000.00 5. B EH Z R K4 K E:
R AT 4 K 100,000,000.00 £ 54 (A A KT 610,000,000.00 74 ), BE
Fa AR T 247,127,500.00 76, T M A A M F N2 BT X FE L
FHEAL, TNEHKADNIRAEEE O HEETE B, ERHETE
T, REEAELTE A, HECT. B¥T, EAFTE UAFFEHLE
M, ME. W, EZRTE HATEE, :

2. I Z AR ARG 5B

AN AR E 16 MNUBEERPATEM (FE . EHBT. H
=W, BYH. EXF. ExL #)I1E. EHE. Bmi. nEE
M2 mi . Wild. L. HEE. BT ETEL) M FHRE N
BREMBIT ERRATRRAFAME AL R £ R K P R EHFTR, &
HARERMT ZHE LI E X BT RRE A ENEWEL 4N
KNEEWHEE.

3. TE4EHE



3.0 AT E M4 REARE M B AA Y (ERRITRATE 212K
riEy (WFR[2000]13 2 ) foABiEH (MEEEMETREFM & “F
HER. ERBE. tASFE WER, #THSFEMLUHEE.

32 A EAEERANTEN BAREELALEZE 12 318,

33 ATE A AT K b BRI, R A5 4 K
Bk, DA R B ARL

3.4 4558 b [ A EL4R4T 2015 48 12 F 31 B L&, B USDI=ART
6.4936 ..

44 RFE WA

41 BH W

2015 4E- T E F A K 2,241,339.65 76, BT H A K 2,241,339.65
7, EEERRRIE 1.32%, 8 SRE RIS 0.26%. JUE Bit U
b AR IENART 617,939.65 7. A3 H A AR T 1,623,400.00 7T,

EETHRART 61793965 2%, AEATE AL EARTT
140,561.19 75 E X W IATHERFTARLLHART 187,760.00 7T« #
W SABEARTALTEART 233,491.96 1. ¥ W L& 34T H
HERHTAREIEART 56,126.50 . -

% AR 1,623,400.00 704 4 M BT LA EAT AR (FR AL
FHy 0.25%) 250,000.00 ¥ 75, AR 1 £57=6.4936 LFE, FEART
1,623,400.00 7.

ﬁ*%lﬁﬁiﬂj’%%

Rl F A B (E 4R Y AR 3 ALK T 147,800.00 s

E A, W T s AR TR 470,139.65 IG;

SAER T AR 1,623,400.00 76 :

4.2 A

2015 4512 F 31 BB F K44 H 4 AR 69,976,743.42 ., H#¥&



JELIK P 72 345 5,000,115.00 2 75,47 & A B T 32,468,746.76 .
HA WA ARTTR 25944.50 T BRITFAART 69,950,798.92 7.
W AR 2594450 7, BIELTE HART 19,599.00 7o, £ FH
BT EART 6,345.50 7h.
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v. Notes to the Financial Statements
Notes to the Financial Statements

1. Project overview

The Loan Number of the project is 8434-CN aimed in to carry out the
Modernization of Agricultural Key Commodity value chains, strengthen the
Public Infrastructure and Services, improve the farmers Capacity Building, try
to fair of socially and environmentally sustainable way to increase farmers
income and promote rural economic development among poor area, the main
projects includes four content: Modérnization of Agricultural Key Commodity
value chains, Public Infrastructure and Services, Training and Capacity
Building, Project Management, Monitoring and Evaluation , The project
agreement and the loan agreement of Guizhou Rural Development Project
loaned by World Bank were officially signed on November 4, 2014 and it will
take effect on March 9, 2015. The total investment plan of the project was
RMB&57,127,500.00 yuan,of which,it includes Modernization of Agricultural
Key Commodity Value Chains of RMB388,733,700.00 yuan,Public
Infrastructure and Services of RMB317,727,300.00 yuan, Training and
Capacity Building of RMB355,709,500.00 yuan, Project Management,
Monitoring and Evaluation of RMB32,617,000.00yuan, interest in the
construction period of RMBIg,000,000.00 yuan,Reserve funds of
RMRB42,840,000.00 yuan and front-end fee of RMB1,500,000.00 yuan.

The project construction financing sources: World Bank loan of
USD100,000,000.00 (RMB610,000,000.00 yuan equivalent), counterpart
funds of RMB247,127,500.00 yuan and the project will be implemented by
the provincial Project Management Office (PMO) in 11 sub-project counties
differently belonging to Tongren city, Bijie city and Zunyi city and will be
managed by three levels of the provincial PMO, city PMO and county PMO.

2. Consolidation Scope of the Financial Statement

Financial statements preparation scope includes financial statements of the
project implementation organizations (provincial PMO, provincial financial
department,Tongren city PMO. Bijie city PMO, Zunyi city PMO, Zhengan



county PMO, Wuchuan county PMO, Daozhen county PMO, Sinan county
PMO, Shigian county PMO, Dejiang county PMO, Yanhe county PMO,
Yinjiang county PMO, Nayong county PMO, Hezhang county PMO and
Weining county PMO) and the special account of Guizhou Rural Development
Project loaned by World Bank from Guizhou Financial Department.
Consolidated financial report reflects all important financial information about
the expenditure for projects; World Bank loans and counterpart funds of
Guizhou province.

3. Accounting Policies

3.1 The financial statement of the Project were prepared according to the
requirements of Accounting Methods for the World bank Financed project and
the Project Financial Management and Accounting Manual and the financial
management and accounting carried out In accordance with the regulations
which stipulate that "earmarking a fund for its specified purpose only, special
account calculation and special personnel management™ .

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 Accounting for the project is complying with accrual basis as Accounting
principles and use lending double entry bookkeeping to keep accounts. RMBis

used as the recording currency of bookkeeping and the minimum unit is
RMBcent.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2015 of the people's Bank of china, which is USD1 =
RMB6.4936 yuan.

4. Explanation of Subjects

4.1 Total Project Expenditure

The project expenditure In 2015 was RMB2,241,339.65 yuan, and the
accumulative expenditures were RMB2,241,339.65 yuan, 1.32% of this year’s
plan and 0.26% of the total investment plan. The expenditure of construction
in progress was RMB617,939.65 yuan and other expenditure was
RMB1,623,400.00 yuan in the accumulative expenditures. '

The expenditure of construction in progress of RMB617,939.65 yuan included
RMB140,561.19 yuan which was expended by provincial PMO,
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RMB187,760.00 yuan which was expended by 3 project counties of Zunyi city
and the Zunyi city itself, RMB233,491.96 yuan which was expended by 5
project counties of Tongren city and Tongren city itself and RMB56,126.50
yuan which was expended by 3 project counties of Bijie city and Bijie city
itself.

“Other expenditure was RMB1,623,400.00 yuan, included front-end fee
(0.25% of the total loan) of USD250,000.00, based on the exchange rate at the
year end of USD1= 6.4936 yuan, converted into RMB1,623,400.00 yuan.

Of which the sub-project expenditure included:

Expenditure of Modernization of Agricultural Key Commodity Value Chains
was RMB147,800.00 yuan;

Expenditure of Project Management, Monitoring and Evaluation was.
RMB470,139.65 yuan, :
Expenditure of front-end fee was RMB1,6234,00.00 yuan.

4.2 Cash and bank

On December 31,2015, the balance was RMB69,976,743.42 yuan, of which
the deposit of special account was USDS5,000,115.00 (RMB32,468,746.76
yuan equivalent).

It included: Cash RMB25,944.50 yuan and bank deposit RMB69,950,798.92
yuan.

Cash includes:RMB19,599.00 yuan in the provincial PMO and RMB6,345.50
yuan in Weining county of Bijie city.

Bank deposit included:RMB4,173,549.83 yuan of the provincial PMO,
RMB3,246,874.76 yuan of the provincial financial department,
RMB9,704,090.00 yuan of 3 project counties of Zunyi city and Zunyi city
itself, RMB15,901,508.04 yuan of S project counties of Tongren city and
Tongren city itself and RMB7,702,904.29 yuan of 3 project counties of Bijie
city and Bijie city itself. '

4.3 Prepaid and Receivable

On December 31,2015, the remaining sum was RMB1,979,819.48 yuan, it
mainly included RMB10,482.00 yuan of the provincial PMO, RMB3§,150.00
yuan of 3 project counties of Zunyi city and Zunyi city itself, RMB75,000.00
yuan of 5 project counties of Tongren city and Tongren city itself and
RMB1,856,187.48 yuan of 3 project counties of Bijie city and Bijie city itself
(of which it included RMB1,643,687.48 yuan of Weining cournty).These
monetary from counterpart fund was mainly used for advanced payment of the
project expenditure which should be paid by World Bank loan.
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4.4 Project Appropriation Funds

The balance on December 31, 2015, was RMB 40,000,000.00 yuan, which
included the provincial level RMB440,000.00 yuan, municipal
RMB35,380,000.00 yuan ,the county level RMB 280,000.00 yuan, and
coustruction of interest RMB3,900,000.00 yuan.

4.5 Projéct Loans

On December 31,2015, the project loan was RMB34,091,400.00 yuan. Among,
them, IBRD loan was USDS5,250,000.00 (including front-end fee of
USD250,000.00), converted into RMB34,091,400.00 yuan.

4.6 Payable Account

On  December 31, 2015, the remaining sum was RMB104,938.78 yuan,
including provincial level deposit interest RMB4,938.78 yuan and the payable
engineering sum of Zhengan county of RMB100,000.00 yuan.

4.7 Retained Earnings
On December 31, 2015, the remaining sum was RMB1,563.77 yuan, mainly
for interest earned of bank deposit from counties’ level PMO.

5. Special Account ‘

The special account was set in Yunyan Branch of Bank of China. The account
number was 132038300801 and USDas currency Unit. The remaining sum
was zero at the beginning of 2015. First deposit for special account was
USDS5,000,000.00 The interest revenue for this year was USID125.00,
deducted USD10 for remittance fee. On  December 31, 2015, the remaining
sum at the end of this year was USD5,000,115.00.

Provincial financial Department referred that the balance of account had no
settlement on December 31, 2015, there was no exchange gains and losses.
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