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CREDIT NUMBER 5863-MZ
GRANT NUMBER D1180-MZ

FINANCING AGREEMENT

AGREEMENT dated .y, Q & , 2016, entered into between

REPUBLIC OF MOZAMBIQUE ("Recipient") and INTERNATIONAL DEVELOPMENT

ASSOCIATION ("Association").

WHEREAS (A) As part of the regional effort to address tuberculosis as a regional

public health issue, the Recipient has expressed an interest to become a Participating Country

in the Southern Africa Tuberculosis and Health Systems Support Project;

(B) Having satisfied itself as to the feasibility and priority of the Project described in

Schedule 1 to this Agreement ("Project"), the Recipient has requested the Association to

extend a grant and a credit to assist in the financing of the Project;

(C) The other Participating Countries have also requested the Association to extend a

credit or grant to them to finance the Participating Countries' activities under the Project; and

(D) The Project will be implemented by each of the Participating Countries and

ECSA-HC and NPCA.

WHEREAS the Association has agreed, on the basis, inter alia, of the foregoing, to

extend a grant and a credit to the Recipient upon the terms and conditions set forth in this

Agreement.

NOW THEREFORE, the Recipient and the Association hereby agree as follows:

ARTICLE I - GENERAL CONDITIONS; DEFINITIONS

1.01. The General Conditions (as defined in the Appendix to this Agreement) constitute an

integral part of this Agreement.

1.02. Unless the context requires otherwise, the capitalized terms used in this Agreement

have the meanings ascribed to them in the General Conditions or in the Appendix to

this Agreement.

ARTICLE II - FINANCING

2.01. The Association agrees to extend to the Recipient, on the terms and conditions set

forth or referred to in this Agreement, a grant and a credit (collectively, "Financing")

in the following amounts to assist in financing the project described in Schedule 1 to

this Agreement ("Project"):

(a) an amount equivalent to sixteen million Special Drawing Rights

(SDR 16,000,000) ("Grant"); and
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(b) an amount equivalent to sixteen million Special Drawing Rights

(SDR 16,000,000 ("Credit").

2.02. The Recipient may withdraw the proceeds of the Financing in accordance with

Section IV of Schedule 2 to this Agreement.

2.03. The Maximum Commitment Charge Rate payable by the Recipient on the

Unwithdrawn Financing Balance shall be one-half of one percent (1/2 of 1%) per

annum.

2.04. The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall

be equal to three-fourths of one percent (3/4 of 1%) per annum.

2.05. The Payment Dates are January 15 and July 15 in each year.

2.06. The principal amount of the Credit shall be repaid in accordance with the repayment

schedule set forth in Schedule 3 to this Agreement.

2.07. The Payment Currency is Dollar.

ARTICLE III - PROJECT

3.01. The Recipient declares its commitment to the objective of the Project. To this end, the

Recipient shall: (a) carry out Parts 1, 2, 3.1, 3.2 and 3.4 of the Project through its

MOH; and (b) cause ECSA-HC and NPCA to carry out Parts 3.3(a) and (b),

respectively, under the Project in accordance with the provisions of Article IV of the

General Conditions and the Project Agreements.

3.02. Without limitation upon the provisions of Section 3.01 of this Agreement, and except

as the Recipient and the Association shall otherwise agree, the Recipient shall ensure

that the Project is carried out in accordance with the provisions of Schedule 2 to this

Agreement.

ARTICLE IV - REMEDIES OF THE ASSOCIATION

4.01. The Additional Event of Suspension consists of the following:

(a) The Assembly Decision has been amended, suspended, abrogated, repealed

or waived so as to affect materially and adversely the ability of NPCA to

perform any of its obligations under the Project Agreement; and

(b) The ECSA Convention has been amended, suspended, abrogated, repealed or

waived so as to affect materially and adversely the ability of ECSA-HC to

perform any of its obligations under the Project Agreement.
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4.02. The Additional Event of Acceleration consists of the following: namely, that any

event specified in Section 4.01 of this Agreement occurs and is continuing for a period

of sixty (60) days after notice of the event has been given by the Association.

ARTICLE V - EFFECTIVENESS; TERMINATION

5.01. The Additional Condition of Effectiveness consist of the following:

(a) The Recipient has assigned its representatives to the Regional Advisory

Committee;

(b) The Recipient has established the National Technical Committee, in a form
and with functions and membership satisfactory to the Association; and

(c) The Project Implementation Manual has been adopted by the Recipient in

form and substance satisfactory to the Association.

5.02. The Effectiveness Deadline is the date one hundred twenty (120) days after the date

of this Agreement.

5.03. For purposes of Section 8.05(b) of the General Conditions, the date on which the

obligations of the Recipient under this Agreement (other than those providing for

payment obligations) shall terminate is twenty (20) years after the date of this

Agreement.

ARTICLE VI - REPRESENTATIVE; ADDRESSES

6. 01. The Recipient's Representative is its minister responsible for economy and finance or

any successor thereto.

6.02. The Recipient's Address is:

Ministry of Economy and Finance
Praga da Marinha Popular, 929
Maputo
Republic of Mozambique

Facsimile: +258-21-306261, 420137

10



-4-

6.03. The Association's Address is:

International Development Association
1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Cable: Telex: Facsimile:
INDEVAS 248423 (MCI) 1-202-477-6391
Washington, D.C.

AGREED at Maputo, Republic of Mozambique, as of the day and year first above

written.

REPUBLIC OF MOZAMBIQUE

By

Au horized Representative

N am e: 74 4 4 Yc/4v 'x

Title: (4roal ao

INTERNATIONAL DEVELOPMENT ASSOCIATION

By

Authorized Representative

Name:gft(

Title: (%UNT' 31iCW
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SCHEDULE I

Project Description

The objectives of the Project are: (i) to improve coverage and quality of TB control

and occupational lung disease services in targeted geographic areas of the Participating

Countries; and (ii) to strengthen regional capacity to manage the burden of TB and

occupational diseases.

The Project consists of the following components:

Part 1: Innovative Prevention, Detection and Treatment of TB

1.1. Enhancing Case Detection and Treatment Success.

Support for interventions to enhance early case detection and improve treatment

success rates through the development and implementation of standardized TB prevention and

treatment services across the Participating Countries including through the following

activities:

(a) Support for: (i) information dissemination and knowledge and awareness

activities such as behavior change communication campaigns, and

community screening programs; and (ii) nutritional support to multidrug-
resistant (MDR) TB patients;

(b) Support for improving the clinical quality of services through: (i) Training
and mentoring for health workers; (ii) development of tools for systematic

screening; (iii) implementation of active TB screening using improved

protocols and tools; (iv) improving patient referrals and follow up (including

through use of information communication technology); and (v) scaling up

community TB-related activities such as community screening, strengthening
contact tracing and investigation, and patient monitoring and community-
based support;

(c) Support for strengthening specimen transportation and management for more

effective TB management through: (i) establishment and maintenance of

community sputum collection points; (ii) improved transportation methods

and systems for the transportation of samples from collection points to health

facilities; and (iii) more efficient and rapid transmission of laboratory results

to clinicians and patients; and

(d) Financing of pharmaceuticals and medical supplies as a backup to minimize

stock outs for medicines and medical supplies for drug-resistant TB.
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1.2. Rolling out a Standardized Package of Occupational Health Services and Mining
Safety Standards across Participating Countries.

Support for:

(a) Strengthening the capacity of public sector agencies responsible for mine
safety to undertake mine health safety inspections and monitoring including
dust control in line with international best practices including through
provision and installation of equipment for inspections, and financing of
inspection activities;

(b) Expanding periodic screening and referrals for occupational lung diseases and
other diseases in line with standards and protocols set within the sub-region
and international best practices, including through provision and installation
of equipment for screening and management of occupational lung diseases;
and

(c) Developing and strengthening standards of occupational health services and
care programs for occupational lung diseases (including development and
implementation of occupational health service databases and electronic
record systems to strengthen referrals for compensation services).

Part 2: Regional Capacity for Disease Surveillance, Diagnostics and Management of TB
and Occupational Lung Diseases

2.1. Improving Quality and Availability of Human Resources. Support for the

development of a skilled health workforce on areas related to the Project activities

based on a regionally defined curriculum, Training, mentoring and knowledge sharing
with a focus on: (a) case detection and management of TB; (b) mine health regulation
and occupational services; and (c) disease surveillance.

2.2. Strengthening Diagnostic Capacity and Disease Surveillance.

Support for:

(a) Strengthening regional diagnostic capacity and networking through:
(i) expanding microscopy networks; (ii) use of new, faster and more accurate
diagnostic technologies; (iii) capacity building for and scaling up of the

accreditation for laboratories through internationally recognized accreditation
processes such as the Stepwise Laboratory Improvement Process Towards

Accreditation (SLIPTA) and accompanying training and mentorship program

for selected laboratories; and (iv) strengthening the network of national TB

laboratories, including through provision of equipment, supporting
accreditation, and financing civil works for construction and rehabilitation of
laboratory facilities including national TB reference laboratories;



-7-

(b) Strengthening surveillance capacity through establishment of a mechanism
for regional disease intelligence sharing among the Participating Countries,
with a focus on: (i) the upgrading of surveillance capacity of laboratories for
drug resistance with a focus on MDR-TB and improvements to laboratory-
based monitoring of antimicrobial resistance; (ii) the establishment of joint
cross-border committees to carry out joint outbreak investigations,
responding to disasters and other public health events and to conduct joint
table-top simulations; and (iii) establishment and reinforcing information and
reporting systems across selected areas, including through the provision of
information communications technology, infrastructure, equipment and
software to strengthen surveillance reporting.

2.3. Strengthening Mine Health Regulation. Support for strengthening the capacity for
occupational health and mine inspections, including through: (a) the review and
revision (as needed) of existing and draft occupational health and safety legislation;
(b) review and/or development of mechanisms and guidelines for mine health
inspections, occupational health screening protocols and compensation systems;
(c) development of information technology systems for compliance monitoring and
mine health surveillance; and (d) provision and installation of equipment for mine
health inspection.

Part 3: Regional Learning and Innovation and Project Management

3.1. Operational Research and Knowledge Sharing. Support for carrying out baseline
assessments and studies on selected topics to inform policy and practice through
innovative knowledge sharing approaches.

3.2. Centers of Excellence in TB and Occupational Lung Disease Control. Support to
Participating Countries to serve as Centers of Excellence in specific areas of TB and
occupational lung diseases control including through demonstration pilots and the
establishment of technical working groups to facilitate regional knowledge generation
and dissemination and mentorship of technical and management staff from
Participating Countries and regional organizations on mutually defined areas ofjoint
interest.

3.3. Regional Coordination, Policy Advocacy and Harmonization. Support to:

(a) ECSA-HC to undertake regional activities including: (i) convening technical
experts and policy makers to promote regional technical learning and
exchanges between specialists from the Participating Countries and support
knowledge sharing; (ii) providing implementation support to Participating
Countries in specialized technical areas, such as management of MDR-TB,
cross-border disease surveillance, laboratory strengthening and networking,
and occupational health; (iii) facilitating capacity building and training in
partnership with specialized technical agencies based on demand from the

Participating Countries; and (iv) facilitating and supporting cross-border
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surveillance efforts and sub-regional events on surveillance among the
Participating Countries to support Participating Countries in developing and
implementing surveillance of TB and other infectious diseases in cross-
border areas, and to facilitate intelligence sharing on disease outbreaks
between Participating Countries; and

(b) NPCA to undertake and promote high level regional policy advocacy,
research, policy level dissemination, and coordination of action on mine
health regulation and occupational health to enhance the impact of technical
efforts under the Project and galvanize regional support and policy action to
address multi-sectoral challenges in mine health regulation, including
through: (i) support for regional baseline research work on opportunities for
private sector participation in TB control and the state of mine health
regulation; (ii) undertaking policy level dissemination of key findings,
including engaging policy makers on mining and health; (iii) support for
Participating Countries to strengthen policy level reforms and commitment to
addressing TB (such as domestic financing for TB); (iv) coordinating regional
level policy advocacy to sustain commitment towards addressing TB; and
(v) coordinate with relevant regional entities, organizations and institutions
on regional aspects that require policy level harmonization such as on
standards for dust exposure.

3.4. Project Management. Support for Project implementation and management, to
Participating Countries' PIUs, ECSA-HC and NPCA and other stakeholders involved
in Project implementation, including for: (a) financial management, procurement,
auditing (including risk-based auditing), monitoring and evaluation, Operating Costs,
technical assistance, technical implementation of specialized Project activities,
Training, audits; monitoring and evaluation activities and preparation of Annual Work
Programs; (b) facilitating meetings of National Technical Committees and the
Regional Advisory Committee; (c) joint annual review meetings at national level and
interim reviews; (d) video-conferencing and other in-person and virtual learning
facilities; and (e) development and maintenance of a website for the Project to
disseminate knowledge.
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SCHEDULE 2

Project Execution

Section I. Implementation Arrangements

A. Institutional Arrangements and Implementation Arrangements

1. The Recipient shall maintain throughout the period of Project implementation:

(a) Its representative or representatives in the Regional Advisory Committee;

(b) The National Technical Committee, to be responsible for oversight and

technical guidance of Project implementation at the national level, as further

set forth in the PIM;

(c) The National TB Program unit, to be responsible for technical leadership of

the Project, as further set forth in the PIM; and

(d) The PIU to run the day-to-day management of the Project (including all

fiduciary responsibilities for the Project at the national level), and provide

secretariat services to the National Technical Committee, all in a form and

with functions, composition, membership, mandate and staffing, (under terms

of reference, qualifications and scope of responsibilities) and adequate

resources satisfactory to the Association, and as further described in the

Project Implementation Manual.

2. The Recipient shall hire, no later than ninety (90) days after the Effective Date, or

such later date as the Association may agree, a procurement officer to the PIU, with

qualifications and under terms of reference satisfactory to the Association.

3. The Recipient shall ensure that the Project is carried out in coordination with: (a) its

relevant ministries (including, but not limited to, the MOH, MOL and MOM),

agencies and institutions; (b) ECSA-HC and NPCA; and (c) in collaboration and

coordination with the Participating Countries, all as further set forth in the PIM and

Subsidiary Agreements, and Memorandum of Understanding, as applicable.

4. The Recipient shall cooperate and collaborate with other Participating Countries in

the development of the Cooperation Protocol, and shall, no later than twelve (12)

months after the First Effective Date, or such later date as the Association may agree,

adopt the Cooperation Protocol, in form and substance satisfactory to the Association,

and, following such adoption, implement its Project activities in accordance with such

Cooperation Protocol.

5. To facilitate the carrying out of Part 1.1 of the Project, the Recipient shall procure and

contract, under contractual arrangements satisfactory to the Association and following

the requirements of Section III of this Agreement, non-governmental organizations,
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community based organizations, health facilities, labor organizations and private

entities or institutions, satisfactory to the Association, in accordance with selection

criteria and processes satisfactory to the Association as further set forth in the PIM;

such contractual arrangements shall require such non-governmental organizations,
community based organizations, health facilities, labor organizations and private

entities or institutions, as applicable, to comply with the provisions of the PIM.

6. The Recipient shall, no later than six (6) months after the Effective Date, or such later

date as the Association may agree, establish a complaint-handling mechanism to

enhance service delivery, satisfactory to the Association.

7. (a) The Recipient shall, not later than November 15 in each calendar year during

Project implementation, prepare, in cooperation with the National Technical Committee,

MOH and other relevant ministries and furnish to the Association, a program of activities

proposed for inclusion in the Project during the following calendar year, including: (i) a

detailed timetable for the sequencing and implementation of said activities; (ii) the types of

expenditures required for such activities; and (iii) the planned procurement methods for the

expenditures ("Annual Work Program");

(b) The Recipient shall exchange views with the Association on each such

proposed annual work program, and shall thereafter carry out such program

of activities for such following year as shall have been agreed between the

Recipient and the Association; and

(c) Only those activities which are included in an Annual Work Program shall be

included in the Project. Notwithstanding the foregoing, the Annual Work

Program might be amended from time to time to include new activities with

the prior and written concurrence of the Association.

B. Anti-Corruption

The Recipient shall ensure that the Project is carried out in accordance with

the provisions of the Anti-Corruption Guidelines.

C. Project Implementation Manual and Safeguard Documents

1. The Recipient shall carry out the Project in accordance with the Project

Implementation Manual and the Safeguard Documents.

2. The Recipient shall not amend the Project Implementation Manual and the Safeguard

Documents without the prior written approval of the Association.

3. In the event of any conflict between the provisions of the Project Implementation

Manual, the Safeguard Documents and this Agreement, the provisions of this

Agreement shall prevail.
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D. Subsidiary Agreements and Memorandum of Understanding

1. To facilitate the carrying out of Parts 3.3.(a) and 3.3.(b) of the Project, the Recipient
shall, no later than one (1) month after the Effective Date, or such later date as the
Association may agree: (a) make the proceeds of the Financing allocated from time to
time to Category (4) of the table set forth in Section IV.A.2 of this Schedule, available
to ECSA-HC; and (b) make the proceeds of the Financing allocated from time to time
to Category (5) of the table set forth in Section IV.A.2 of this Schedule, available to
NPCA each under a Subsidiary Agreement between the Recipient and ECSA-HC and
NPCA, respectively, each under terms and conditions approved by the Association.

2. The Recipient shall exercise its rights under the Subsidiary Agreements in such
manner as to protect its interests and the interests of the Association in order to
accomplish the purposes of the Financing. The Recipient may not assign, amend,
abrogate or waive the Memorandum of Understanding or the Subsidiary Agreement
without the prior written approval of the Association.

3. In the event of any conflict between the provisions of the Subsidiary Agreements and
the provisions of this Agreement, the provisions of this Agreement shall prevail.

4. To facilitate co-ordination with ECSA-HC and the Recipient's participation in ECSA-
HC for the purposes of the Project, the Recipient shall enter into a Memorandum of
Understanding with ECSA-HC, in form and substance satisfactory to the Association
no later than one (1) month after the Effective Date.

E. Safeguards

1. The Recipient shall ensure that the Project is implemented in accordance with the
Safeguards Documents.

2. In case of any activity under the Project requiring the adoption of an ESIA and/or
ESMP, as the case may be, pursuant to the ESMF, the Recipient shall prepare the
respective ESIA and/or ESMP, as applicable, disclose the ESIA and/or ESMP, as

applicable, in accordance with the ESMF, and shall thereafter implement such ESIA
and/or ESMP in accordance with its terms.

3. Without limitation upon its other reporting obligations under this Agreement, the
Recipient shall regularly collect, compile and submit to the Association as part of the
Project Reports, in form and substance satisfactory to the Association, reports on the
status of compliance with the Safeguard Documents, giving details of: (a) measures
taken in furtherance of such Safeguard Documents; (b) conditions, if any, which
interfere or threaten to interfere with the smooth implementation of such Safeguard
Documents; and (c) remedial measures taken or required to be taken to address such
conditions

4. The Recipient shall afford the Association a reasonable opportunity to review and
exchange views with the Recipient on the reports prepared under paragraph 3
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immediately above, and thereafter, shall carry out, or cause to be carried out, with due

diligence, all remedial measures agreed with the Association so as to ensure the proper

implementation of the Project in accordance with the Safeguard Documents.

5. The Recipient shall not amend, suspend, abrogate or waive, or permit to be amended,

suspended, abrogated or waived, any Safeguard Document, or any provision thereof

without the prior written agreement of the Association.

6. In the event of a conflict between the provisions of any of the Safeguard Documents

and the provisions of this Agreement, the provisions of this Agreement shall prevail.

Section II. Project Monitoring, Reporting and Evaluation

A. Project Reports

1. The Recipient shall monitor and evaluate the progress of the Project and prepare

Project Reports in accordance with the provisions of Section 4.08 of the General

Conditions and on the basis of indicators set forth in the Project Implementation

Manual and acceptable to the Association. Each Project Report shall cover the period

of one calendar semester, and shall be furnished to the Association and to ECSA-HC

(for incorporation and forwarding by ECSA-HC to the Association of the consolidated

overall Project Reports) not later than thirty (30) days after the end of the period

covered by such report.

2. For purposes of Section 4.08(c) of the General Conditions, the report on the execution

of the Project and related plan required pursuant to that Section shall be furnished to

the Association not later than six (6) months after the Closing Date.

B. Financial Management, Financial Reports and Audits

1. The Recipient shall maintain or cause to be maintained a financial management

system in accordance with the provisions of Section 4.09 of the General Conditions.

2. Without limitation on the provisions of Part A of this Section, the Recipient shall

prepare and furnish to the Association not later than forty-five (45) days after the end

of each calendar quarter, interim unaudited financial reports for the Project covering

the quarter, in form and substance satisfactory to the Association.

3. The Recipient shall have its Financial Statements audited in accordance with the

provisions of Section 4.09(b) of the General Conditions. Each audit of the Financial

Statements shall cover the period of one fiscal year of the Recipient, commencing

with the fiscal year in which the first withdrawal was made under the Preparation

Advance for the Project. The audited Financial Statements for each such period shall

be furnished to the Association not later than six (6) months after the end of such

period.
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Section III. Procurement

A. General

1. Goods, Works and Non-consulting Services. All goods, works and non-consulting
services required for the Project and to be financed out of the proceeds of the

Financing shall be procured in accordance with the requirements set forth or referred

to in Section I of the Procurement Guidelines, and with the provisions of this Section.

2. Consultants' Services. All consultants' services required for the Project and to be

financed out of the proceeds of the Financing shall be procured in accordance with the

requirements set forth or referred to in Sections I and IV of the Consultant Guidelines,
and with the provisions of this Section.

3. Definitions. The capitalized terms used below in this Section to describe particular

procurement methods or methods of review by the Association of particular contracts,
refer to the corresponding method described in Sections II and III of the Procurement

Guidelines, or Sections II, III, IV and V of the Consultant Guidelines, as the case may

be.

B. Particular Methods of Procurement of Goods, Works and Non-consulting
Services

1 . International Competitive Bidding. Except as otherwise provided in paragraph 2

below, goods, works and non-consulting services shall be procured under contracts

awarded on the basis of International Competitive Bidding.

2. Other Methods of Procurement of Goods, Works and Non-consulting Services.

The following methods, other than International Competitive Bidding, may be used

for procurement of goods, works and non-consulting services for those contracts

specified in the Procurement Plan: (a) National Competitive Bidding subject to the

additional provisions referred to in subparagraph 3 below; (b) Shopping;

(c) Procurement from UN Agencies; and (d) Direct Contracting.

3. Additional Provisions for National Competitive Bidding. The following additional

provisions shall apply to procurement under National Competitive Bidding

procedures:

(i) General. The procedures to be followed for NCB shall be those set

forth in the Regulation, with the modifications described in the

following paragraphs;

(ii) Eligibility. No restriction based on nationality of bidders and/or
origin of goods shall apply. Foreign bidders shall be allowed to

participate in NCB without restriction and shall not be subject to any

unjustified requirement which will affect their ability to participate in

the bidding process such as, but not limited to, the proof that they are
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not under bankruptcy proceedings in the Recipient's territory; have a

local representative; have an attorney resident and domiciled in the

Recipient's territory; form a joint venture with a local firm. In cases

ofjoint ventures, they shall confirm joint and several liability;

Prior registration, obtaining a license or agreement shall not be a

requirement for any bidder to participate in the bidding process;

Recipient's government-owned enterprises or institutions shall be

eligible to participate in the bidding process only if they can establish

that they are legally and financially autonomous, operate under

commercial law, and are not dependent agencies of the Recipient;

(iii) Bidding Documents. Standard bidding documents acceptable to the

Association shall be used for any procurement process under NCB;

(iv) Preferences. No domestic preference shall be given to domestic bidders

and/or to domestically manufactured goods;

(v) Applicable Procurement Method under the Regulation. Subject to these

NCB exceptions, procurement under NCB shall be carried out in accordance

with the Regulation's public competition ("Concurso Pziblico") method;

(vi) Bid Preparation Time. Bidders shall be given at least twenty-eight (28) days

from the date of the invitation to bid or the date of availability of bidding

documents, whichever is later, to prepare and submit bids;

(vii) Bid Opening. Bids shall be opened in public, immediately after the deadline

for their submission in accordance with the procedures stated in the bidding

documents;

(viii) Bid Evaluation

(A) Qualification criteria shall be clearly specified in the bidding

documents, and all criteria so specified, and only such criteria so

specified shall be used to determine whether a bidder is qualified; the

evaluation of the bidder's qualifications should be conducted

separately from the technical and commercial evaluation of the bid.

Qualification criteria shall be applied on a pass or fail basis.

(B) Evaluation of bids shall be made in strict adherence to the criteria

declared in the bidding documents; criteria other than price shall be

quantified in monetary terms.

(C) A contract shall be awarded to the qualified bidder offering the

lowest-evaluated and substantially responsive bid.
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(D) Bidders shall not be eliminated on the basis of minor, non-substantial
deviations.

(ix) Rejection of All Bids and Re-bidding. All bids shall not be rejected and new
bids solicited without the Association's prior concurrence;

(x) Complaints by Bidders and Handling of Complaints. The Recipient shall
establish an effective and independent complaint mechanism allowing
bidders to complain and to have their complaint handled in a timely manner;

(xi) Right to Inspect/Audit. In accordance with paragraph 1.16(e) of the
Procurement Guidelines, each bidding document and contract financed from

the proceeds of the Financing shall provide that: (i) the bidders, suppliers, and

contractors and their subcontractors, agents, personnel, consultants, service

providers or suppliers, shall permit the Association, at its request, to inspect

their accounts, records and other documents relating to the submission of bids

and contract performance, and to have them audited by auditors appointed by
the Association; and (ii) the deliberate and material violation by the bidder,
supplier, contractor or subcontractor of such provision may amount to

obstructive practice as defined in paragraph 1.16(a)(v) of the Procurement

Guidelines;

(xii) Fraud and Corruption. Each bidding document and contract financed from

the proceeds of the Financing shall include provisions on matters pertaining

to fraud and corruption as defined in paragraph 1.16(a) of the Procurement
Guidelines. The Association may sanction a firm or individual, at any time,
in accordance with prevailing Association sanctions procedures, including by

publicly declaring such firm or individual ineligible, either indefinitely or for

a stated period of time: (i) to be awarded an Association-financed contract;

and (ii) to be a nominated sub-contractor, consultant, supplier or service

provider of an otherwise eligible firm being awarded an Association-financed
contract; and

(xiii) Debarment under National System. The Association may recognize, if

requested by the Recipient, exclusion from participation as a result of

debarment under the national system, provided that the debarment is for

offenses involving fraud, corruption or similar misconduct, and further

provided that the Association confirms that the particular debarment

procedure afforded due process and the debarment decision is final.

C. Particular Methods of Procurement of Consultants' Services

1 . Quality- and Cost-based Selection. Except as otherwise provided in paragraph 2

below, consultants' services shall be procured under contracts awarded on the basis

of Quality and Cost-based Selection.
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2. Other Methods of Procurement of Consultants' Services. The following methods,
other than Quality and Cost-based Selection, may be used for procurement of

consultants' services for those contracts which are specified in the Procurement Plan:

(a) Quality-based Selection; (b) Selection under a Fixed Budget; (c) Least-Cost

Selection; (d) Selection based on Consultants' Qualifications; (e) Single-source
Selection of consulting firms; (f) Procedures set forth in paragraphs 5.2 and 5.3 of the

Consultant Guidelines for the Selection of Individual Consultants; (g) Selection of UN
Agencies; and (h) Single-source procedures for the Selection of Individual
Consultants.

D. Review by the Association of Procurement Decisions

The Procurement Plan shall set forth those contracts which shall be subject to

the Association's Prior Review. All other contracts shall be subject to Post Review

by the Association.

Section IV. Withdrawal of the Proceeds of the Financing

A. General

1I The Recipient may withdraw the proceeds of the Financing in accordance with the

provisions of Article II of the General Conditions, this Section, and such additional

instructions as the Association shall specify by notice to the Recipient (including the

"World Bank Disbursement Guidelines for Projects" dated May 2006, as revised from

time to time by the Association and as made applicable to this Agreement pursuant to

such instructions), to finance Eligible Expenditures as set forth in the table in

paragraph 2 below.

2. The following table specifies the categories of Eligible Expenditures that may be

financed out of the proceeds of the Financing ("Category"), the allocations of the

amounts of the Credit and of the Grant to each Category, and the percentage of

expenditures to be financed for Eligible Expenditures in each Category:
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Category Amount of the Amount of the Percentage of

Credit Grant Expenditures to be

Allocated Allocated Financed
(expressed in (expressed in (inclusive of Taxes)

SDR) SDR)

(1) Goods, non-consulting 6,190,500 6,190,500 50% from the Credit

services, consultant's and 50% from the

services, works, Grant

Training and
Operating Costs under
Part I of the Project

(2) Goods, non-consulting 5,505,000 5,505,000 50% from the Credit

services, consultant's and 50% from the

services, works, Grant

Training and
Operating Costs under
Part 2 of the Project

(3) Goods, non-consulting 2,294,000 2,294,000 50% from the Credit

services, consultant's and 50% from the

services, works, Grant

Training and
Operating Costs under
Parts 3.1, 3.2 and 3.4
of the Project

(4) Goods, non-consulting 1,142,000 1,142,000 18.5% from the Credit

services, consultant's and 18.5% from the

services, works, Grant

Training and
Operating Costs under
Part 3. 3(a) of the
Project

(5) Goods, non-consulting 643,000 643,000 18.5% from the Credit

services, consultant's and 18.5% fromthe

services, works, Grant

Training and
Operating Costs under
Part 3. 3(b) of the
Project
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(6) Refund of Preparation 225,500 225,500 Amount payable

Advance pursuant to Section
2.07 of the General

Conditions

TOTAL AMOUNT 16,000,000 16,000,000

B. Withdrawal Conditions; Withdrawal Period

1. Notwithstanding the provisions of Part A of this Section no withdrawal shall be made:

(a) for payments made prior to the date of this Agreement, except that

withdrawals up to an aggregate amount: (i) not to exceed SDR 36,000

(SDR 18,000 from the Credit and SDR 18,000 from the Grant) may be made

for payments made prior to this date but on or after February 1, 2016, for

Eligible Expenditures under Category (4); and (ii) not to exceed SDR 36,000

(SDR 18,000 from the Credit and SDR 18,000 from the Grant) may be made

for payments made prior to this date but on or after February 1, 2016, for

Eligible Expenditures under Category (5);

(b) under Category (4), until: (i) the Memorandum of Understanding; and (ii) the

Subsidiary Agreement, each between the Recipient and ECSA-HC, have been

executed, in form and substance satisfactory to the Association; and

(c) under Category (5), until the Subsidiary Agreement between the Recipient

and NPCA has been executed, in form and substance satisfactory to the

Association.

2. The Closing Date is December 31, 2021.
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SCHEDULE 3

Repayment Schedule

Principal Amount of the Credit
Date Payment Due repayable

(expressed as a percentage)*

On each July 15 and January 15, commencing July 1.5625%
15, 2022 to and including January 15, 2054

* The percentages represent the percentage of the principal amount of the Credit to be repaid,
except as the Association may otherwise specify pursuant to Section 3.03(b) of the General

Conditions.
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APPENDIX

Section I. Definitions

1. "Annual Work Program" means the annual work program to be prepared by the

Recipient in each calendar year during Project implementation including a program

of activities proposed for inclusion in the Project during the following calendar year.

2. "Anti-Corruption Guidelines" means the "Guidelines on Preventing and Combating

Fraud and Corruption in Projects Financed by IBRD Loans and IDA Credits and

Grants", dated October 15, 2006, and revised in January 2011.

3. "Assembly Decision" means the "Decision on the integration of the New Partnership

for Africa's Development (NEPAD) into the structures and processes of the African

Union including the establishment of the NEPAD Planning and Coordinating Agency

(NPCA)", African Union Assembly Decision Assembly/AU/Decision 283 (XIV) of

2010.

4. "Category" means a category set forth in the table in Section IV of Schedule 2 to this

Agreement.

5. "Centers of Excellence" means a demonstration pilot of TB control activities and/or

occupational lung diseases management in each Participating Country, to showcase

best practices in TB and occupational lung diseases control, focusing on the following

strategic topics: Community-based management of TB (in the Kingdom of Lesotho);

community TB care and integrated disease surveillance (in the Republic of Malawi);

MDR-TB and childhood TB management (in the Republic of Mozambique); and

occupational health and safety (in the Republic of Zambia); or such other topics as

may be agreed between the Participating Countries by mutual agreement and in

agreement with the Association.

6. "Cooperation Agreement" means the agreement to be signed between ECSA-HC and

NPCA, setting forth the cooperation and collaboration logistics and relevant

responsibilities for their activities under the Project.

7. "Cooperation Protocol" means the protocol referred to in Section I.A.4 of Schedule 2

to this Agreement, to be adopted by each of the Participating Countries, and such other

countries or stakeholders as may be selected in agreement with the Association, to

serve as a Project-specific framework setting forth cooperation modalities and

mechanisms to facilitate cross-border activities for the Project.

8. "Consultant Guidelines" means the "Guidelines: Selection and Employment of

Consultants under IBRD Loans and IDA Credits and Grants by World Bank

Borrowers" dated January 2011 and revised in July 2014.
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9. "ECSA-HC" means East, Central and Southern Africa Health Community, a regional

organization established and operating under the ECSA Convention.

10. "ECSA Convention" means the Convention of the East, Central and Southern Africa

Health Community dated November 22, 2002, which entered into force and effect as

at July 1, 1980, in accordance with Article 17 of the Convention, pursuant to which

ECSA-HC was established and is operating.

11. "Environmental and Social Management Framework" or "ESMF" means the

document prepared and adopted by the Recipient for the Project, disclosed on March

16, 2016, which sets forth the modalities for site-specific environmental screening and

procedures/actions for the preparation and implementation of ESIAs and ESMPs under

the Project, the set of mitigation, monitoring, and institutional measures and

procedures required in order to eliminate adverse environmental and social impacts,
offset them, or reduce them to acceptable levels, as well as actions needed to

implement said measures, as the same may be amended from time to time with the

Association's prior written approval.

12. "Environmental and Social Management Plan" or "ESMP" means, for a given Project

activity, a site-specific environmental and social management plan of said activity

prepared pursuant to the ESMF, and giving details of specific actions and setting forth

the mitigating, monitoring and institutional measures to be taken during the

implementation and operation of the Project to offset or reduce adverse environmental

impacts to levels acceptable to the Bank, including the budget and cost estimates, and

sources of funding, along with the institutional and procedural measures needed to

implement such actions, measures and policies and the parties responsible for

executing works and monitoring of construction and operational impact, as the said

document may be amended and/or supplemented from time to time with the prior

written concurrence of the World Bank and subject to same initial consultation and

disclosure requirements carried out for the ESMF.

13. "ESIA" means, for a given Project activity, a site-specific environmental and social

assessment of said activity prepared pursuant to the ESMF, as required.

14. "First Effective Date" means the date on which the first Participating Country

Financing Agreement for the Project becomes effective.

15. "General Conditions" means the "International Development Association General

Conditions for Credits and Grants", dated July 31, 2010.

16. "Infection Control and Waste Management Plan" or "ICWMP" means the document

prepared and adopted by the Recipient, disclosed on March 16, 2016, which outlines

general implementation procedures, mitigation measures and monitoring procedures

for infection control and medical waste management, as said plan may be amended

from time to time with the Association's prior written approval.
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17. "Lesotho Financing Agreement" means the financing agreement entered into or to be

entered into between the Kingdom of Lesotho and the Association for the financing

of certain activities related to the Project.

18. "Malawi Financing Agreement" means the financing agreement entered into or to be

entered into between the Republic of Malawi and the Association for the financing of

certain activities related to the Project.

19. "MDR-TB" means multi-drug resistant tuberculosis.

20. "Memorandum of Understanding" means the memorandum of understanding referred

to in Section I.D.4 of Schedule 2 to this Agreement, setting forth the co-ordination

between the Recipient and ECSA-HC and the Recipient's participation in ECSA-HC

for the purposes of the Project.

21. "MOH" means the Recipient's Ministry of Health or any successor thereto.

22. "MOL" means the Recipient's Ministry of Labor, Employment and Social Security or

any successor thereto.

23. "MOM" means the Recipient's Ministry of Mineral Resources and Energy or any

successor thereto.

24. "Mozambique Financing Agreement" means the financing agreement entered into or

to be entered into between the Republic of Mozambique and the Association for the

financing of certain activities related to the Project.

25. "National TB Program" means the national TB program, a technical unit within the

MOH to provide technical leadership in Project implementation.

26. "National Technical Committee" means the national technical committee referred to

in Section I.A. 1(b) of Schedule 2 to this Agreement, as further described in the Project

Implementation Manual.

27. "NEPAD" means "New Partnership for Africa's Development", an integrated and

comprehensive socio-economic development program to accelerate Africa's renewal,

established under the NEPAD Declaration.

28. "NEPAD Declaration" means Declaration 1 (XXXVII) adopted during the 37'

summit of the Organization of African Union in Lusaka, Zambia, in July 2001.

"NPCA" means the NEPAD Planning and Coordinating Agency established and

operating pursuant to the Assembly Decision.

29. "Operating Costs" means recurrent costs of the Project, all based on periodic budgets

acceptable to the Association: (i) operation and maintenance of vehicle, repairs, fuel

and spare parts; (ii) computer maintenance, including hardware and software;

(iii) communication costs and communication equipment, and shipment costs
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(whenever these costs are not included in the cost of goods); (iv) office supplies;

(v) rent and maintenance for office facilities; (vi) utilities and insurances; (vii) travel

and per diem costs for technical staff carrying out training, supervisory and quality

control activities; (viii) reasonable expenditures for community health workers

involved in carrying out the Project, directly related to Project activities, including a

stipend, transportation costs including local travel, per diems and accommodation

costs; and (ix) salaries of support staff for the Project, but excluding salaries of the

Recipient's civil servants or regular staff for ECSA-HC and NPCA.

30. "Participating Countries" means the Kingdom of Lesotho, Republic of Malawi,

Republic of Mozambique and Republic of Zambia.

31. "Participating Country Financing Agreement" means each of the Lesotho Financing

Agreement, the Malawi Financing Agreement, the Mozambique Financing

Agreement and Zambia Financing Agreement, and "Participating Country Financing

Agreements" refers to all such agreements collectively.

32. "Preparation Advance" means the advance referred to in Section 2.07 of the General

Conditions, granted by the Association to the Recipient pursuant to the letter

agreement signed on behalf of the Association on March 18, 2016, and on behalf of

the Recipient on March 18, 2016.

33. "Procurement Guidelines" means the "Guidelines: Procurement of Goods, Works and

Non-consulting Services under IBRD Loans and IDA Credits and Grants by World

Bank Borrowers" dated January 2011 and revised in July 2014.

34. "Procurement Plan" means the Recipient's procurement plan for the Project, dated

April 7, 2016, and referred to in paragraph 1.18 of the Procurement Guidelines and

paragraph 1.25 of the Consultant Guidelines, as the same shall be updated from time

to time in accordance with the provisions of said paragraphs.

35. "Project Implementing Entity" means: (a) ECSA-HC; and (b) NPCA, and "Project

Implementing Entities" means both of them.

36. "Project Implementation Unit" or "PIU" means the project implementation unit

created within the administrative structure of the Recipient's MOH, referred to in

Section I.A. 1(d) of Schedule 2 to the Agreement.

37. "Project Implementation Manual" or "PIM" means the manual to be adopted by the

Recipient as referred to in Section 5.01 of this Agreement, for the implementation of

the Project at the national and regional level, including, inter alia: (i) the terms of

reference, functions and responsibilities for the members or the personnel of the

Project Implementation Unit, the National Technical Committee, the National TB

Program, the Regional Advisory Committee, ECSA-HC, NPCA and other ministries,

agencies and institutions involved in Project implementation; (ii) the procedures for

procurement of goods, works, non-consulting services, consultants' services,

Operational Costs, and Training, as well as for financial management, accounting and
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audits under the Project; (iii) the indicators to be used in the monitoring and evaluation

of the Project at the national level; (iv) the interim financial reports, and the Project

Reports; (v) funds flow and disbursement arrangements of Project funds; (vi) the

grievance mechanisms; (vii) selection criteria for non-governmental organizations,

community based organizations, health facilities, labor organizations and private

entities or institutions to be procured for Parts 1.1 of the Project; and (viii) the set of

activities to be carried out by ECSA-HC, NPCA and other institutions involved in

Project Implementation, as said manual may be amended from time to time with the

Association's prior approval.

38. "Regional Secretariat" means a secretariat established to run the day-to-day

management of the Project at the regional level, and to provide secretariat services to

the Regional Advisory Committee, consisting of two teams working together, one

team housed at ECSA -HC and one team housed at NPCA.

39. "Regional Advisory Committee" means the Regional Advisory Committee for the

Project, in charge of providing overall strategic guidance, oversight and governance

functions for the Project at the regional level, as further detailed in the PIM.

40. "Regulation" means the Recipient's rules on Procurement of Works, Provision of

Goods and Services, (Regulamento de Contratacao de Empreitada de Obras Publicas,

Fornecimento de Bens e Prestaqao de Servicos ao Estado) published in the

Recipient's Official Gazette (Boletim da Republica) on May 24, 2010.

41. "Safeguard Documents" means collectively the ESMF, an ESMP, ESIA and the

ICWMP and "Safeguard Document" means any one of them.

42. "Subsidiary Agreement" means each: (a) the agreement referred to in Section I.D. 1 of

Schedule 2 to this Agreement, pursuant to which the Recipient shall make the

proceeds of the Financing available to ECSA-HC; and (b) the agreement referred to

in Section I.D. I (b) of Schedule 2 to this Agreement, pursuant to which the Recipient

shall make part of the proceeds of the Financing available to NPCA.

43. "TB" means tuberculosis.

44. "Training" means the training of persons involved in Project-supported activities,

based on the Annual Work Program approved by the Association, such term including

scholarships, seminars, workshops, and study tours, and costs associated with such

activity including local and international travel and subsistence costs for training

participants, per diems, costs associated with securing the services of trainers, rental

of training facilities, preparation and reproduction of training materials, and other

costs directly related to training preparation and implementation.

45. "Zambia Financing Agreement" means the financing agreement entered into or to be

entered into between the Republic of Zambia and the Association for the financing of

certain activities related to the Project.

O


