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I. Auditor's Opinion

Auditor's Opinion

To Guang'an Project Management Office

We have audited the special purpose financial statements (from page 6 to page
20) of the Guang'an Demonstration Area Infrastructure Development Project
financed by the World Bank, which comprise the Balance Sheet as of
December 31, 2015, the Summary of Sources and Uses of Funds by Project

* Component, the Statement of Implementation of Loan Agreement and the
Designated Account Statement for the year then ended, and Notes to the
Financial Statements.

Project Entity and Sichuan Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your office, while the preparation of the
Designated Account Statement is the responsibility of Sichuan Provincial
Finance Department, which includes:
i. Preparing and fairly presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;
ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People's Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
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depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entities' preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, the financial position of The Guang'an
Demonstration Area Infrastructure Development Project financed by the
World Bank as of December 31, 2015, its financial receipts and disbursements,
the project implementation and the receipts and disbursements of the
designated account for the year then ended in accordance with Chinese
accounting standards and system, and the requirements of the project loan
agreement.

Other Matter

In 2015, the project did not withdraw from the world bank, and We don't

express our opinions on withdrawal or reimbursement.

The audit report consists of the Auditor's Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, and
Audit Findings and Recommendations.

Sichuan Provincial Audit Office of the People's Republic of China
S,o6 Preoitaat A# e Uditt w- ~ A /2ep"/k? cb
June 28,2016

Address: No.15, Yong Xing Alley, Chengdu City, Sichuan Province, P.R.
China
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Postcode: 610012
Tel.: 86-028-86522202
Fax: 86-028-86522039

The English translation is for the convenience of report users; please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements

i. Balance Sheet

BALANCESHEET
2015 * 12 A 31 H

(As of December 31, 2015)
4

Project Name: The Guang'an Demonstration Area Infrastructure Development Project financed by the World Bank

Prepared by: Guang'an Pro ject Management Office Currency Unit: RMB Yuan

SLine W tLineApplication of Fund Noe Beginning Balance Ending Balance Sources of Fund ne Beginning Balance Ending Balance

ol t Expenditures 1 0.00 8,402,072.18 Total Project Appropriation 28 0.00 7,872,172.00
Total_____ Project_Ependiture Funds________________

1. 1 {41 H Kt*4X,HP 0.00 0O0
Fixed Assets Transferred 2 0.00 0.00 Project Capital and Capital 29

Surplus
2. ] fl Ap-m 0.00 0.00

Construction Expenditures to 3 0.00 0.00 Icu rants 30
be Disposed Including: Grants _________ _____ _____

3. $ fi &i 4 0.00 0H00 31 0.00 1,623,400.00
Investments Transferred-out Tota Project Loan

Construction in Progress 5 0.00 8,402,072.18 Total Project Investment 32 0.00 1,623,400.00
_ _ _ _ ~Loan _ _ _ _

mentoRev 6 0.00 0.00 (1) a 33 0.00 1,623,400.00
Investment Loan Receivable Foreign Loan

ud olB07 0.00 0.00 0.00Including: World Bank 70.03
Investment Loan Receivable Including: IDA

Appropriation of Investment 8 0.00 0.00 IB.D 35000 1,623,400.00
Loan IBRD

3T :*f'tt # R R*0.00 0.o 0.00 0.ooIncluding :Appropriation of 9 000 000 Technical 36
World Bank Investment Loan Cooperation

PA 5* 10 0.00 0.00 I .@h51 37 0 00 0.00
Equipment Co- Financing

Including: Equipment Losses in 11 0.00 0.00 (2) 38

SuspenseDomesticLoan
T lk1 k !i 12 0.00 1,36,79.36 2. AftfaR 39 0.00 0.00

Total Cash and Bank ,346,8 Other Loan

I- Qff7i VT T&ATAWAf ooo0 0.oo
Cash in Bank 13 0.00 1,346,879.36 Appropriation of Investment 40

Loan

4 :BR &14 0.00 0.00 4100000
Including: Special Account Including: World Bank Loan

2. T 15 00 04 0.00 0.00
Cash on Hand 15 0.00 0.00 Bond Fund

& 4 ( To be continued )
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A, @MEts0.oo 0.00

16 0.00 0.00 Construction Expenditures 43
Total Prepaid and Receivable

to be Offset

Including: World Bank Loan 17 0.00 0.00 T 44 0.00 253,379.54
Total Payables

Interest Receivable

& :&NM4 RRal 0.00 0.00

World Bank LoanA
WorldtBan Loa 18 0.00 0.00 Including: World Bank Loan 45
Commitment Fee

Interest Payables
Receivable

M-4 ft f 0.00 0.00

World Bank Loan
World Bank Loan Service- 19 0.00 0.00 46

Commitment Fee
Fee Receivable

Payables

VfftfV_0.00 0.00

20 0.00 0.00 World Bank Loan Service 47
Marketable Securities

Fee Payables

A ota F As 21 0.00 0.00 48 0.00 0.00

Total Fixed Assets Total Other Payables

22 0.00 0.00 )t,49 0.00 0.00

Fixed Assets, Cost Appropriation of Fund

*:1 iW ff l El 0.00 0.00

Less: Accumulated 23 0.00 000 + 50

Depreciation Retained Earnings

w)f51M 24 000 0.00 0.00 0.00

Fixed Assets, Net

w R 25 0.00 0.00 0.00 0.00

Fixed Assets Pending Disposal

t f rA 26 0.00 0.00 0.00 0.00

Fixed Assets Losses in Suspense

27 0.00 9,748,951.54 51 0.00 9,748,951.54
Total Application of Fund Total Sources of Fund
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ii. Summary of Sources and Uses of Funds by Project Component

SUMMARY OF SOURCES AND USES OF FUNDS
BY PROJECT COMPONENT I

*MAI 2015 * 12 ) 31 H
(For the period ended December 31, 2015)

Project Name: The Guang'an Demonstration Area Infrastructure Development Project financed by the World Bank

Prepared by: Guang'an Project Management Office Currency Unit: RMB Yuan

Current Period Cumulative

Current Period Current Period Current Period Cumulative Cumulative %
Budget Actual % Completed Actual Completed

10,272,000.00 9,495,572.00 92.44% 1,213,118,500.00 9,495,572.00 0.78%
Total Sources of Funds

EMin tion A inan5,600,000.00 1,623,400.00 28.99% 615,000,000.00 1,623,400.00 0.26%
International Financing

R VT 5,600,000.00 1,623,400.00 28.99% 615,000,000.00 1,623,400.00 0.26%
IBRD

CnptIna 4,672,000.00 7,872,172.00 168.50% 598,118,500.00 7,872,172.00 1.32%
Counterpart Financing

1, "Ek Domestic loan

Appii Funds!W9 4,672,000.00 7,872,172.00 168.50/o 598,118,500.00 7,872,172.00 1.32%
Appropriation Fund

Project Capital

Total Application of Funds (by 10,272,000.00 8,402,072.18 81.80% 1,213,118,500.00 8,402,072.18 0.69%
Project Component)

1, fA 1M - - 3,820,000.00 -
Technical Assistance

Urban Infrastructure Investment 4,000,000.00 5,551,319.09 138.78% 712,751,000.00 5,551,319.09 0.78%
for Linshui County

Urban Infrastructure Investment 6,272,000.00 2,850,753.09 45.45% 473,283,200,00 2,850,753.09 0.60%
for Qianfeng District

4.,
Project Management & Capacity 23,264,300.00 -
Building

V3 Difference 1,093,499.82 1,093,499.82

I. fM 5M

Change in Receivables

Change in Payables -253,379.54 -253,379.54

Change in Cash and Bank 1,346,879.36 1,346,879.36

4. At
Other
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iv. Designated Account Statement

DESIGNATED ACCOUNT STATEMENT
*A 3E 2015 * 12 Al 31 IH

(For the period ended December 31, 2015)

Project Name: The Guang'an Demonstration Area Depository Bank: Jingcheng Branch,

Project Infrastructure Development Project financed by Construction Bank of Sichuan

the World Bank

Jt#: 8472-CHA * -9: 51050189083609588666

Loan No. 8472-CHA Account No.:51050189083609588666

Prepared by: The Finance Department of Sichuan Province Currency: USD

Part A-Account Activity for the Current Period Amount

MVm 0.00

Beginning Balance

*M: 0.00
Add:

AMW EiAT~ 0.00
Total Amount Deposited this Period by World Bank

MPAA (WAitSPS) 0.00
Total Interest Earned this Period if Deposited in Designated Account

Total Amount Refunded this Period to Cover Ineligible Expenditures

4 '= 0.00
Deduct:

MjUf'00 0.00
Total Amount Withdrawn this Period

*9)VM &j1t9PMER * Lb 0.00
Total Service Charges this Period if not Included in Above Amount Withdrawn

M*?T1 0.00
Ending Balance

(rt ! To be continued)
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v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

The Guang'an Demonstration Area Infrastructure Development Project
financed by the World Bank (Loan No.:8472-CHA) aimsto improve the
infrastructure conditions and promote the investment in Linshui County and
Qianfeng District, make their growth prospect in the metropolitan interlocking
region of Chongqing City more clear and definite, and improve their attraction
in terms of livability, employment and business. The Project involves
Qianfeng District and Linshui County. The main project activities include
constructing urban roads, water supply and drainage pipeline networks,
sewage treatment, other urban infrastructure and purchasing equipment for
public practice training center of vocational middle schools. The Loan
Agreement of the Project was signed on April 30, 2015 and came into effect
on August 27, 2015. The account of the Project will be closed by September
30, 2020. The total investment plan of the project was RMB 1,213,000,000
yuan, among which the total World Bank loan amount was USD 100,000,000,
equivalent to RMB 615,000,000 yuan (exchange rate: USD I = FMB 6.15
yuan). Qianfeng District is in the construction stage of the project at present.
Linshui County is in the bidding stage,and the construction will be launched in
2016.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the fmancial statements covers the financial statements
of Guang'an Project Management Office and component office of Qianfeng
District and Linshui County, as well as Designated Account set in the Sichuan
Provincial Finance Department.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
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requirements of Accounting Methods for the World Bank Financed Project
(Caijizi[2000]No.13)

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31. The Project is a new one hence its
financial accounting period shall be from the Project start date to Dec. 31,
2015.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2015 of the People's Bank of China, which is
USD1=RMB 6.4936 yuan.

4. Explanation of Subjects

4.1 Total Project Expenditures

The project expenditure in 2015 was RMB 8,402,072.18 yuan, which
accounted for 0.69% of total investment plan.

4.2 Cash and Bank

On December 31, 2015, the balance was RMB 1,346,879.36 yuan, which was
the bank deposit of Municipal PMO.

4.3 Project Appropriation Funds

The balance was RMB 7,872,172.00 yuan as of Dec. 31, 2015, which were the
appropriation counterpart funds allocated by the county and district finance
departments and the project owners.
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4.4 Counterpart Funds

The counterpart funds of the project were appropriation counterpart funds. The
total planned counterpart funds of the Project were RMB 598,118,500.00 yuan.
By Dec. 31, 2015, RMB 7,872,172.00 yuan had been allocated, which
accounted for 1.32% of the plan. Wherein, the total planned counterpart funds
for Qianfeng District Component was RMB 229,267,200.00 yuan, and the
actual cumulative allocated funds were RMB 2,750,000.00 yuan, 1.20% of the
plan; the total planned counterpart funds for Linshui County was RMIB
368,851,300.00 yuan, and the actual cumulative allocated funds were RMB
5,122,172.00 yuan, accounting forl.39% of the plan.

4.5 Project Loan

The balance on Dec. 31, 2015 was RMB 1,623,400.00 yuan, in which the
IBRD loan was USD 250,000.00, equivalent to RMB 1,623,400.00 yuan.

By the end of December 31, 2015, accumulated USD 250,000.00 of the World
Bank loan had been withdrawn, accounting for 0.25% of the total, which was
the withdraw front-end fee after effective loan.

4.6 Payable

The balance on Dec. 31, 2015 was RMB 253,379.54 yuan, mainly the
withdrawal for training for Xinhong Investment Holding Co., Ltd. of Qianfeng
District and Linshui Industrial Park of Guang'an City as well as the
withdrawal for consulting services for Municipal Project Office.

5. Designated Account

The Designated Account of this project is set in Jincheng branch, Sichuan
Province, China Construction Bank, with the account number of
51050189083609588666, and USD as currency unit, and managed by the
Department of Finance of Sichuan Province. The deposit of the designated
account had not been withdrawn as of Dec. 31, 2015, and the initial deposit
balance was USD 0.00.
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