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Program Summary Information

Date of Document Preparation: 05/22/26

Program Name

Sustainable and Resilient Growth Program (Subprogram 2)

Program Number P001056
AlIB Member Republic of Fiji
Sector/Subsector Multi-sector

Alignment with
AlIB's Thematic

Green infrastructure

Priorities

Status of Under Preparation

Financing

Objective To support Fiji in implementing policy and institutional reforms to strengthen climate and disaster resilience and support
more sustainable, climate-resilient growth.

Program Fiji is highly exposed to climate change and natural disasters, which affect infrastructure, public finances, service delivery,

Description and communities, while limited fiscal space and institutional capacity constrain resilience-building investment. The Program

is a climate policy-based financing operation to be co-financed with ADB as lead co-financier under Subprogram 2 of the
Sustainable and Resilient Growth Program. Among the policy actions proposed under ADB’s program, AlIB financing will
focus on those supporting climate and disaster resilience reforms.

The Program is expected to support policy actions to: (i) strengthen water sector governance through national policies on
water resource management, sanitation, and wastewater, together with utility-level environmental and social management
arrangements; (ii) integrate climate risk into financial sector decision-making through climate risk reporting requirements and
a green taxonomy issued by the Reserve Bank of Fiji; (iii) establish the Blue Economy Framework 2025-2035; (iv) strengthen
disaster risk financing through a Disaster Risk Financing Policy and implementation plan; (v) modernize forest governance
through the Forestry Act 2025; and (vi) apply a standardized multi-criteria analysis framework for prioritizing rural water
supply and sanitation investments linked to sector planning and Public Sector Investment Programme processes.
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These reforms are expected to strengthen Fiji's institutional capacity to manage climate and disaster risks, improve the
transparency and climate responsiveness of public investment decisions, and support better-targeted investment in resilient
infrastructure and services, including for rural and vulnerable communities.

Expected Results a) Strengthened policy and institutional framework for water resource management, sanitation, and wastewater services;
b) Improved integration of climate risks into financial sector regulation, and enhanced transparency and consistency of
climate-related disclosures;

c¢) Increased access to disaster risk financing and strengthened disaster risk financing

Management;

d) Strengthened sustainable forest management and improved alignment of natural resource governance with climate and
environmental objectives; and

e) Improved prioritization and allocation of rural water supply and sanitation investments, and improved efficiency in the
use of scarce public resources under fiscal and climate constraints.

Environmental and | C
Social Category

Environmental and | Applicable Policy and Categorization: The Program will be co-financed with ADB as lead co-financier. To ensure a
Social Information | harmonized approach to managing the Program’s environmental and social (E&S) risks and impacts, and as permitted under
AlIB’s Environmental and Social Policy, ADB’s Safeguards Policy Statement (SPS) will apply to the Program in lieu of AlIB’s
ESP.

Environmental and Social Instruments. The Program supports policy and institutional reforms under Reform Area 3,
covering water sector governance, financial sector climate risk integration, ocean governance, disaster risk financing,
sustainable forest management, and rural water and sanitation investment prioritization. An initial Environmental and Social
(ES) impact assessment matrix has been developed, based on preliminary information, to assess each policy action and will
be disclosed by the Bank in a timely and appropriate manner. The ES matrix will be further refined as additional information
becomes available. Overall, the prior actions are expected to generate predominantly positive environmental and social
effects.

Environmental and Social Aspects. Potential ES risks are expected to be indirect and implementation-related, including
risks arising from implementing-agency capacity constraints. These risks are most relevant to prior actions on natural
resource governance and rural water and sanitation investment prioritization, where implementation could affect
communities with customary rights and environmentally sensitive areas if not properly managed. They are expected to be
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addressed through Fiji’s legal and institutional framework, including the Environment Management Act 2005, the Climate
Change Act 2021, the iTaukei Land Trust Act, relevant sector legislation and regulations, and institutional arrangements to
be clarified or strengthened under the supported reforms. Any material gaps identified during appraisal will be addressed
through further dialogue, refinement of the E&S Matrix, and, where appropriate, additional measures in the program
documentation. The Program is expected to generate positive gender effects across several prior actions, consistent with
the Government’'s commitment to gender equality and women’s economic empowerment under the National Development
Plan.

Program Grievance Redress Mechanism (GRM) and Monitoring Arrangement. Individuals and communities who
believe that they are adversely affected by this CPBF may submit complaints to the responsible government authorities and
the applicable local and/or national grievance redress mechanisms. Information on the GRMs to be used and AllB’s Project-
affected People’s Mechanism (PPM) will be disclosed in an appropriate and timely manner. Under the Program, the Ministry
of Finance, Strategic Planning, National Development and Statistics (MoFSPNDS) will serve as the Program Executing
Agency and primary coordinator and will consolidate reports from line ministries on the implementation of all policy actions
supported by this operation for submission to AlIB and ADB in an agreed format. AlIB and ADB will jointly conduct regular
policy dialogue and Program monitoring missions, as appropriate, to validate implementation progress. Further details will
be discussed and determined with MoFSPNDS during appraisal.

Cost and Total program cost: USD90.0 million
Financing Plan e AlIB financing: USD20.0 million
¢ ADB financing: USD70.0 million, with possible scale-up subject to confirmation

Borrower/Investee | Republic of Fiji
Company/Counter
party/Guaranteed
entity

Program Executing | Ministry of Finance, Strategic Planning, National Development and Statistics (MFSPNDS)
Agency / Sponsor

Estimated date of July 31, 2027
loan closing

Contact Points: | AlIB Asian Development Bank | Borrower / Implementation Organization
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Name Ronald Muana James Webb Shiri Gounder
Title Senior Investment Senior Public Sector Permanent Secretary, Ministry of Finance, Strategic Planning,
Officer Economist National Development and Statistics

Email Address

ronald.muana@aiib.org

jwebb@adb.org

shiri.gounder@finance.gov.fj

Date of Concept May 22, 2026
Decision

Estimated Date of August 2026
Appraisal Decision

Estimated Date of September 2026

Financing Approval

Independent
Accountability
Mechanism

The Program will be cofinanced with ADB. The Bank has agreed that ADB’s SPS will apply to this Program and
that it will rely on the ADB’s determination as to whether compliance with ADB’s SPS has been achieved under the
Program. AlIB has further agreed with the ADB that it will rely on that institution’s independent accountability
mechanism (IAM) https://www.adb.org/who-we-are/accountability-mechanism to handle submissions relating to ES

issues under the Program. Consequently, in accordance with the AlIB’s Policy on Project-affected People’s
Mechanism (PPM), submissions to the PPM under this Program will not be eligible for consideration by the PPM.
Moreover, the applicability of ADB’s PPM on prior action 6 will be further confirmed later, once more
dialogue/coordination has been done.
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