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PREFACE
The Auditor-General conducts audit subject to Article 169 and 17C of the Constitution of
the Islamic Republic of Pakistan 1973, read with section § and 12 of the Auditor-
General's (Functions, Powers and Terms and Conditions of Service) Ordinance, 2001,
The Audit of Power Transmission Enhancement Investment Program Tranche-[V

(NTDC) ADB Loan- 3203-PAK was carried out accordingly.

The Directorate General, Audit WAPDA conducted audit of the Power Transmission
Enhancement Tnvestment Program Tranche-1V (NTDC) of ADB Loan-3203-PAK during

September, 2016 for the ﬂ}]}?}l}?if{lm_y??r 2015-16 with a view to reporting significant

i,y

findings to stiﬁéﬁgiaers. Audit examined the economy, efficiency, and effectiveness
aspects of the Power Transmission Enhancement Investment Program Tranche-1V
(NTDC) ADB Loan-3203-PAK, In addition, Audit also assessed, on test check basis,
whether the management complied with applicable laws, rules, and regulations in
managing the Power Transmission Enhancement Investment Program Tranche-IV
(NTDC) ADB Loan-3203-PAK. The Audit Report indicates specific actions that, if
taken, will help the management to realize the objectives of the Power Transmission

Enhancement Investment Program Tranohe—W (NTDC) ADB Loan-3203-PAK.

The Report consists of two parts. Part-1 contains Auditor’s Report (Audit Opinion) and
Financial Statements. Part-1l contains Executive Summary, Management Letter and

Audit Findings.

The Report has been prepared for submission to the Asian Development Bank (ADB) in
terms of Loan Agreement 3203- PAK.

BILAL MAJ% D

Dated;27.12.2016 DIRECTOR GENERAL
Place: Lahore ' Audit WAPDA Lahore
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PROJECT OVERVIEW

Name of Project

Sponsoring Authority
Executing Authority
Loan No,

PC-I Cost
Loan Amount

Date of Commencement

Actual date of Commencement

Date of completion (as per PC-I)
Loan closing date

Loan utilization status in F.Y 2015-16

Progressive Expenditure up to F.Y 2014-15

Power Transmission Enhancement
Investment Program Tranche-1V

Asian Development Bank(ADB)
National Transmission & Despatch Company
3203-PAK

Rs,40950 Million
US $248.00 Milliﬂn

December 12, 2014
December 12,2014

December 31, 2016

-~

December 31, 2016

| USS$ 6.464 million (Pak Rs.677.765 milkof).
SERNR

US$ 0.115 miliion (Pak Rs.1§.695 milligi)




AUDITOR’S REPORT TO THE MANAGEMENT

We have audited the accompanying financial statements (pages 07-12) of the Power
Transmission Enhancement Investment Program Tranche-t V financed under the Asian
Development Bank Loan No.3203-PAK as of June 30, 2016, and for the year then ended.
These financial statements are the responsibility of the management of NTDC. Our
responsibility is to express an opinion on the accompanying stalements based on our
audit.

We conduct our examination in accordance with International Standards on Auditing.~
Those standards require that we plan and perrform the audit to obtain reasonable
assutance about whether the financial statements are free of misstatement, Our audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, Our audit also includes assessing the accounting principles and
significant estimates made by management, as well as evaluating the overall statement
presentation, We believe that our audit provides a reasonable basis for our opinion.

The NTDC’s policy is to prepare the accompanying statements in the formai agreed
between the Asian Development Bank and the Government of Pakistan as noted in the
Minutes of Negotiations for the Loan, on a cash receipts and disbursements basis in
which cash is recognized when received and expenses are recognized when paid, rather
than when incurred. Since no imprest account is being maintained in MP&M NTDC,
henee no bank reconciliation statements are prepared.

In our opinion, (A) the aforementioned financial statements and appended notes that were
also the subject of the audit, fairly present in ali material respects the financial position of
the Power Transmission Enhancement Tnvestment Promam Tranche:1V. ANTDC). as at
June 30 2016 and the resnits of its operations for the year ended June 30, 2016,

conformity with International Public Sector Accounting Standards, applied on a basm
consistent in all material respects with that of the previous years; (B) NTDC has utilized
all proceeds of the loan withdrawn from the Asian Deve]opment Bank only for purposes
of the PI‘O_]eCt as agreed betweenthe Asian Development Bank and NTDC in “accordance
with the Toan Agreement and no proceeds of the loan have been utilized for other
purposes; and (C) the NTDC was in n compliance as at the date of the balance sheet of the

St 1

year of audit with all ﬂnanclal covenants of the Loan Agreement. e

R ks et e e one

BILAL MAJEED

DIRECTOR GENERAL
Audit WAPDA Lahore

Dated:27.12,2016




FINANCIAL STATEMENTS




NATIONAL TRANSMISSION AND DESPATCH COMPANY LIMITED
POWER TRANSMISSION ENHANCEMENT PROJECT
ADB LOAN NO.3203-PAK(TRANCHE-1V)

Statement of Receipts and Payments
For the Year ended 30.06.2016 2015-16 2014-15 CUMULATIVE
Receipts Receipts Receipts
(Payments) Payment by (Payments) Third (Payments) Payment by
Controlled by Third Parties Controlled by Partics Controrlled Third Parties
Project Project by Project

Payment by

Receipts Note (RUPEES IN MILLION) (RUPEES IN MILLION) (RUPEES IN MILLION)

External Assistance 5 - 677.765 l -| 11.695 689.460
Counterpart Funds 6 = 1. y -

Total Receipts - 877.765 - 11.695 . 689.460 ~

Payments

Civil Works

Purchase of Plant and Equipment
Interest During Construction
Operating Expenses

Mark Up

Consultancy Services 1
Total Payaments - 677.765 - 11.695 - 689.460

677.765 11.685 689.460

o o ~

-
o

Increase (Decrease) in Cash - - - = = 5
Cash at Beginning of Year - - e x = -
Cash at End of Year 13 - - - - = -

Contingencies and Commitments 14

The accompanying notes form an integral part of these financial statements and are te be read therewith.

CHIEF E ECT DIRECTOR

DATED



NATIONAL TRANSMISSION AND DESPATCH COMPANY LIMITED

POWER TRANSMISSION ENHANCEMENT PROJECT ADB LOAN NO.3203-PAK
TRANCHE-IV

Statement of Comparison of Budget and Actual Amounts
For the Year ended 30.06.2016

2015-16 2014-15
Budgeted Amount Budgeted Amount
o * Revised Actual w * Revised Actual
Original Amount i AR Original Amount Arourt Amount
( RUPEES IN MILLION) ( RUPEES IN MILLION )
Receipts Note
External Assistance 5 6,490.500 2,245.300 677.765 7,630.000 11.695
Counterpart Funds 6 = = "
Total Receipts 6,490.500 2,245.300 677.765 - 7,630.000 11.695
Payments
Civil Works 7 6,490.500 2,245.300 677.765 7,630.000 11.695
Purchase of Plant and Equipment 8
Interest During Construction 9
Operating Expenses 10
Consultancy Services 11
Total Payaments 6,490.500 2,245,300 677.765 - 7,630.000 11.695

The accompanying notes form an integral part of these financial statements and are to be read therewith.

CHIEF ENGINE CT DIRECTOR

DATED



NATIONAL TRANSMISSION AND DESPATCH COMPANY LIMITED
POWER TRANSMISSION ENHANCEMENT PROJECT(TRANCHE-I!) under ADB LOAN NO.3203-PAK

Notes to the F'inancial Statements
For the Year ended 30.06.2016

1 Reporting Entity

1 The Financial Statements are for National Transmission and Despatch Company Limited (NTDCL) in respect of Asian Develcpment Bnak (ADB) Loan
Agreement No 3203-Pak. The Financial Statement encompasses the reportig entity as defined in the Financing Agreement between Islamic Republic of
Pakistan & Asian Development Bank. The Financing Agreement was signed on December 12, 2014 for an amount of US$ 248.000 Million.The Project
became effective from 12.12.2014 with the closing date of 31.12.2016.

1 The main objective of the project is enhancement & extention of NTDC's existing system to provide appropriate facilities for dispersal of power proposed to
be generated from southern part of the country 1o the load centers to meet the power demand of country.

2 Certification by Project Management on Application Funds ‘
The Office of Chief Engineer MP&M NTDCL project management certified that the funds have been applied/expenditures have been incurred for the
purpose intended in the Financing Agreement.

3 Accounting Convention and Statement of Compliance
The financial statements have been prepared in accordance with Cash Basis IPSAS Financial Reporting under the Cash Basis of Accounting.
The accounting policies have been applied consistently throughout the period.

4 Significant Accounting Policies

4 Cash receipts and payments arising from transactions in foreign currencies are recorded in Pak Rupee by applying to the foreign currency amount, the
exchange rate between the Pak Rupee and the Foreign Currrency at the date of the receipts and payments. Exchange difference arising on seftlement of
these transactions are recognized in the Statement of Receipts and Payments.

4 Reporting Currency
All amounts in the financial statements are in Pak Rupee.

4 Revenue Recognition .
Revenue is recognized on the date of receipt of money by bank or clearance of cheque. Revenue is recognized on gross basis and any related costs are
recorded separately.

4 Recongnition of Expenditure .
Expenditure is recognzed on the date when paymentis made or cheque is issued. Financial year to which the payment pertain is determined by the date on
which cheque or payment advice isissued.

5 Employee Terminal Benefits .
Service benefits of government deputations employees are accounted for in their respective departments while no service terminal benefits are paid to the
contractual employees. : '

5 Payments by Third Party
The payments made by third parties do not constitute cash receipts or payments controlied by the Project but do beriefits the Project as the Project does not
receive cash (including cash equivaients) directly from, or gain control of the bank accounts or simitar facility established for its beriefits by, the third parties.

Payments by third parties, if any, are disclosedin the Payments by third parties column on the face of Statement of Cash Receipts and Payments and notes
to the financial Statements. .




NATIONAL TRANSMISSION AND DESPATCH COMPANY LIMITED
POWER TRANSMISSION ENHANCEMENT PROJECT ADB LOAN ND.3203-PAK
- TRANCHE-II

- Notas to the
Firancial
For the Year ended 30.06.2016

§ External Assistance
Extarmal hugiatav'e wa reczived Tn-the form of Ceedit from the
Agian Devaloprieait Baik [ADB} under Hoknding agrenment dated
20/05/2006 bareitn Yrk Asiair Creloprent Bank [508] and
Gamvarnmant of Pakismn [GOP} v the purpose of the HTDG
Projecs
The following amounts wers received by the Project durisg the period

201518 i'!f af’ _?_;L, ' 201415
uss Pak Rupmes f oy o+ f 5 “ y uss Pak Rupees
Figures in Million q F R i Figuess n Million
SOE Procedures - - ; SOE Procedures - -
Direct Payment (Detail attached) GFIIE5 Direct Payment {Derall atrached) 12895
TOTAL - £7r05 TOTAL 535
- " Appl, Amount W, ":‘.:""- ! £ Valua Dats Accty Month | Exchange Rate Equlvalant PKR, Date [ wifigpl Mo, | AmpL Amoum: S Equivalent | Tn agifvéleec PKR
185913.98 uss 18591359  185913.98 01-Dec-15 201512 105.5325 19,620,041.00 Qs Ar 114700 vty az¢,700.00)
494 270.70]516A uss 184,309.04] 184 909.04 01-Jun- 201606 i04.49 19,384,033.00 i
40,922 082.00. 1[PRS 40,822,082.000 350,322.57| 02-Feb-' 201602 104.85 40,559,708.00 :
- 747,300.58 2|USs 747,300.58¢ » 747,300,68 28-Jan- 2016061 104.50 78.426,740.00
1,178,882.04 3|Uss 1,178,882.041F 1,178 882.04 22-Apr-1 201604 103.3% 123 595,643.00
32,585,417.00 4|PRS 32,585 417.00;" 311,558.02 06-May-. 201605 104.73 32,621 370.00
596,064.00 5|US%: v 596,064.004" 596,064,00] - 05-May- 201505 104.73 62,356,873.00
03,046,180.00 E|PRS 103,046,180.00F 7 984,207.97 24-Jun~1 201606 104.8237 103,168,320.00
1,884,441.75) Z[USs 1,884, 441.7. 1,884,441.75 27-Jun-1s 201608 104.76 197,552 574.00 »
| 6.463,600,05 677,765,302.00 18,700 00;
B - - T3 N
(Pl BTG w3RR, 3 YRFES
2015-16 2014-15
Amournt in U53 Amouant in Us$
- Closing Balsnce 1ALA4T 2aTERS _
- LA~ 85
€ Sounterpart Funds 21528 201415
uss$ Pk Rupess us$ Puk Rupass
b Government of Pak 61 - -
NTDEC own sources 82 - BT7T6S - 11.895
Torwl - STT.765 - 11.695
201516 201315
[ Pak Rupass uss Pak Rupsas
6.1 Government of Paklstan (GOP) - - -
This rapresants funiing te dve NIOL projects of the total Project Cost by the Governmant of Pakirtyn a3 agrmad
betiren the AGD wrel GOF.
0516 IM315
PaM Rupass uss Pak Rupans
£.2 NTDEC own sources - -
- ' Ilocludes; Dutles, Tazes, interest Charper, Excalations and Civil Works.
7 Civll'work 2015-16 201415
us§ Pak Rupess us$ Pak Rupeas
Opening - 11,605 - -
Addftion during the year - 677.765 -
Closing Bafance - 689480 - —
8 Purchase of Plant & Equipmant 201518 2014-15
[33 Pak Rupas us§ Pak Rupess:
- Opening - - - -
Funchewe of Flant &
Eqquipmant during - - - -
he vear _—
Clesing Balance - - s bl
- % Interast Chargad During 201516 201415
Puk Rupass Fak Rupess

Interest Paid to GOP hy NTDC during the




-
9.1 interast Paid;
Aeuording s Seedon 2.02 of the Losn Adian < wed Rl
Republic of Pakistan, the borrow shall piy to ADB Intareston te péncipat s fioufTol the 15a n withdrewn
from e 1 i perod equal to Ut ofLIBORa 6 060K
af Pakisten Natlonsl i Company
{NTDE) 2t AL (KK IRterest Fate: phae 06, 00K Exchange Fats Kk Covee
During the year 2014-2015 o pald by NI to of Fakisma, In Foancial
Year 20151004 inverest pakd knchues intenest for years Z0E142 £ 201213 for R TB0.E87 20d 1259358
Terpectively.
10 Net Operating Expenses 2015-16 201415
us$ Puk Rupees us$ Pak Rupees
Oparating Expenses
St Salaries & other benefitc - .
- Travelling & canveyance mpenies - -
Vehkle fusl, repair & malntenance - -
posage, telzphorie and internet - -
Frinting & Samtlonery - .
Legal & professional fees. - -
Besorlcly B agher utiities - ' -
- Depredation & amonigatiar - -
Interen charges - -
Miscallane aue exprraes - -
Total Operating _ . ~ ~
Expaneses
Lews: Diher Income: - -
Nt Oparating Expensas ~ -
11 Consultancy Services 201516 201415
‘Amcunt in Fak Rupess Amountin Pak Rupses
Individuals - -
Firms.
- Totol . 0.000 0.000
12 Unrealizad Exchange Geln{Loas) 3015-16 301415
Pak Rupess Pak Rupsas
Eatance 4 jer Books of Projectas axYowr end - -
- (Tosiig Ralancs bafors Conyepion at Yaar and - -
Do o o1 ot the Yeo rao. - -
Bechange [LoaslSain - -
Bxch LossjAvain de appiy te the NTOC P NTDE of Pokistan In Pak Rupees
13 Cazh and Bank 2015-16 201415
Loan No. 2396-PAK Pak Rupser Pak Rupass
Cash In Hand - -
€ash [n Bank - -
oyt soe virectly y A behalfof
Foods & sarvices procuredimported iry she ProfectfNIDE,
- 14 Commitmants 2015-16 201415
Payment Recalpts (Payments) Recelpts
by Contralled by Payment by (Payments)
Third ‘Third Partles Controlled by
s Project .
Parties Froiect
Contractor Lisblles '
- Obligation under Contract
Pending LitfgatTon and Claims - - .
14 Avthorizetin for lssus
These financial statenents have been authorized for lesue by the Profect Director on 30 June 2016
15 Genersl
- Figures have been rounded off to Miillon rupees upto threa decimal places.
[ figures havve been ‘where necascury for the purpose of comparison.
- GULRATZ AKHTAR

CHIEF ENGINEER / PROJECT DIRECTOR

DATED




Y.
N z\'“i"‘ix;NAL TRANSMISSION AND DESPATCH COMPANY LTD

""CHIEF ENGINEER{MP&M) NTDC

| NO.CHMPEMACCTS/ 5’?? Dated:_ 29 —5.— ¥

Rana Abdul Hameed, _
" inspeeting Officer, B — o
Wapda IHouse, Lahore. R '

-

i’“"@l{i T IMPREST ACCOUNT CERTIFICATE IN RESPECT OF LOAN NO 2846 & 3203

. Tt is certified that no imprest account is being maintained by MP&M for subject joans.

[1encee no bank reconciliation statement is prepared,

622- Wapda’Housc Lahore

G/ Wapda Housc , [.ah ah(m, TEL:93 BL:92 42 99202597 Fax 92 42 42799202173 ] Eal: s togazntdc com’™
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