
DOCUMENTSJ
The World Bank 1818 I r ----. A (202) 473-1000
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT Washington, D.C. 20433 Cable Address: INTBAFRAD
INTERNATIONAL DEVELOPMENT ASSOCIATION U.S.A. Cable Address: INDEVAS

c~OBeR- ie , 2014

Honorable Cesar V. Purisima
Secretary
Department of Finance
Manila
Republic of the Philippines

Re: IBRD Loan 8444-PH
(Philippin s-Cebu Bus Rapid Transit Project):

Disbursement Letter

Dear Secretary Purisima:

I refer to the Loan Agreemcnt between the Republic of the Philippines ("Borrower") and
the International Bank Ir Reconstruction and Development ("Bank"),
dated , 2014. The Loan Agreement provides that the Bank may issue
additional instructions regarding the withdrawal of the proceeds of Loan 8444- PH ("Loan").
This letter ("Disbursement Letter"), as revised from time to time, constitutes the additional
instructions.

The attached World Bank Disbursement Guidelines for Projects, dated May 1, 2006,
("Disbursement Guidelines") (Atte chment 1), are an integral part of the Disbursement Letter.
The manner in which the provis ons in the Disbursement Guidelines apply to the Loan is
specified below. Sections and subsections in parentheses below refer to the relevant sections and
subsections in the Disbursement 3uidelines and, unless otherwise defined in this letter, the
capitalized terms used have the mea Inings ascribed to them in the Disbursement Guidelines.

I. Disbursement Arrangements

(i) Disbursement Methods (secti n 2). The following Disbursement Methods may be used
under the Loan:

* Reimbursement
* Advance
* Direct Payment
* Special Commitment

(ii) Disbursement Deadline Date (!ubsection 3.7). The Disbursement Deadline Date is four
months after the Closing Date spec fled in the Loan Agreement. Any changes to this date will be
notified by the Bank.
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II. Withdrawal of Loan Proceeds

(i) Authorized Signatures (subsection 3.1). An authorized signatory letter in the Form attached
(Attachment 2) should be furnished to the Bank at the address indicated below providing the
name(s) and specimen signature(s) of the official(s) authorized to sign Applications:

The World Bank
26th Floor, One Global Place
5th Avenue Corner 25th Street
Bonifacio Global City
Taguig City, Philippines 1634
Attention: Mr. Motoo Konishi, Country Director

(ii) Applications (subsections 3.2 - 3.3). Please provide completed and signed Applications for
withdrawal, together with supporting documents to the address indicated below:

The World Bank
26th Floor, One Global Place
5th Avenue Corner 25th Street
Bonifacio Global City
Taguig City, Philippines 1634
Attention: Loan Department

(iii) Electronic Delivery (subsection 3.4). The Bank may permit the Borrower to electronically
deliver to the Bank Applications (with supporting documents) through the Bank's Client
Connection, web-based portal. The option to deliver Applications to the Bank by electronic
means may be effected if: (a) the Borrower has designated in writing, pursuant to the terms of
subparagraph (i) of this Section, its officials who are authorized to sign and deliver Applications
and to receive secure identification credentials ("SIDC") from the Bank for the purpose of
delivering such Applications by electronic means; and (b) all such officials designated by the
Borrower have registered as users of Client Connection. If the Bank agrees, the Bank will
provide the Borrower with SIDC for the designated officials. Following which, the designated
officials may deliver Applications electronically by completing Form 2380, which is accessible
through Client Connection (https://clientconnection.,worldbank.org). The Borrower may
continue to exercise the option of preparing and delivering Applications in paper form. The
Bank reserves the right and may, in its sole discretion, temporarily or permanently disallow the
electronic delivery of Applications by the Borrower.

(iv) Terms and Conditions of Use of SIDC to Process Applications. By designating officials to
use SIDC and by choosing to deliver the Applications electronically, the Borrower confirms
through the authorized signatory letter its agreement to: (a) abide by the Terms and Conditions of
Use of Secure Identification Credentials in connection with Use of Electronic Means to Process
Applications and Supporting Documentation ("Terms and Conditions of Use of Secure
Identification Credentials") provided in Attachment 3; and (b) to cause such official to abide by
those terms and conditions.
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(v) Minimum Value of Applicatiois (subsection 3.5). The Minimum Value of Applications is
United States Dollars (USD) 1,000,000 for direct payments, reimbursements and special
commitments.

(vi) Advances (sections 5 and 6).

* Type of Designated Acco nt (subsection 5.3): Segregated

* Currency of Designated Account (subsection 5.4). United States Dollars

* Financial Institution at vhich the Designated Account Will Be Opened (subsection
5.5): Land Bank of the PHilippines

* Ceiling (subsection 6.1): USD 10,000,000

III. Reporting on Use of Loan Pi oceeds

(i) Supporting Documentation (section 4). Supporting documentation should be provided with
each Application for withdrawal as set out below:

* For requests for Reimbursement:

o List of payments z gainst contracts that are subject to the Bank's prior review, in
the form attached Attachment 4)

o Statement of Exp nditure in the form attached (Attachment 5) for (a) goods and
non-consulting sei vices contracts costing USD 100,000 equivalent or less each;
(b) consultancy services contracts for firms costing USD 100,000 equivalent or
less each; (c) cons ultancy services contracts for individuals costing USD 50,000
equivalent or less each; (d) works contracts costing USD 100,000 equivalent or
less each; and (e) incremental operating costs

o Summary Sheet in the form attached (Attachment 6) with Records evidencing
eligible expenditures (e.g., copies of receipts, supplier invoices) for all other
contracts.

* For reporting eligible exi lenditures paid from the Designated Account:

o List of payments ,gainst contracts that are subject to the Bank's prior review, in
the form attached 'Attachment 4)

o Statement of Expenditure in the form attached (Attachment 5) for (a) goods and
non-consulting s( rvices contracts costing USD 100,000 equivalent or less
each;(b) consultancy services contracts for firms costing USD 100,000
equivalent or les s each; (c) consultancy services contracts for individuals
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costing USD 50,000 equivalent or less each; (d) works contracts costing USD
100,000 equivalent or less each; and (e) incremental operating costs

o Summary Sheet in the form attached (Attachment 6) with Records evidencing
eligible expenditures, e.g., copies of receipts, supplier invoices for all other
contracts.

o Designated Account Reconciliation Statement in the form attached (Attachment
7)

o Bank statements

* For requests for Direct Payment:

o Records evidencing eligible expenditures, e.g., copies of receipts, supplier
invoices

(ii) Frequency of Reporting Eligible Expenditures Paid from the Designated Account
(subsection 6.3). Quarterly or as need arises.

IV. Other Important Information

For additional information on disbursement arrangements, please refer to the
Disbursement Handbook available on the Bank's public website at https://www.worldbank.org
and its secure website "Client Connection" at https://clientconnection.worldbank.org. Print
copies are available upon request.

If you have not already done so, the Bank recommends that you register as a user of the
Client Connection website (https://clientconnection.worldbank.org). From this website you will
be able to prepare and deliver Applications, monitor the near real-time status of the Loan, and
retrieve related policy, financial, and procurement information. All Borrower officials
authorized to sign and deliver Applications by electronic means are required to register with
Client Connection before electronic delivery can be effected. For more information about the
website and registration arrangements, please contact the Bank by email at
<clientconnection@worldbank.org>.

If you have any queries in relation to the above, please contact the Loan Department
Team in Manila, the Philippines at CTRLN Manila L@worldbank.org using the above Project
name and Loan number as a reference in the subject line.
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Yours sincerely,

Mr. Motoo Konishi
Country Director

Attachments
1. World Bank Disbursement Guid elines for Projects, dated May 1, 2006
2. Form for Authorized Signature!;
3. Terms and Conditions of Use o Secure Identification Credentials in connection with Use of

Electronic Means to Process Applications and Supporting Documentation, dated March 1,
2013

4. List of payments against contra:As that are subject to the Bank's prior review
5. Form of Statement of Expendit ires
6. Form of Summary Sheet
7. Form of Designated Account Re-conciliation Statement
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Attachment 1

THE WORLD BANK

DISBURSEMENT
GUIDELINES
FOR PROJECTS

MAY 2006
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WORLD BANK

DI, BURSEMENT GUIDELINES
FOR PROJECTS

LOAN DEPARTMENT
May 1, 2006
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World Bank
Disbursement Guidelines

for Projects
May 1, 2006

1.Purpose

1.1 1 he purposc of thes Guideliies 1 tm -t (ut tie lank

procedures for disiirseient (o loan proceds fir prjects
Specifically. Ile Guidelines explain a ihe differit met hid
us1d by the lBank to disburse loan proceeds. Ih lihe reiirv-
ients for withdrawal fromi the Loan Ancount :c| lhe tYpe

0f suippilig doniieliation tiat Ilie, 1neorriAWr nav T-
iired to prvide to demiioiistrate tit- ise 1f lian projceed<
for cligible expendit ures. (d) Iie ietrifia for est ablislig de-

igrialed acvoints. le) tlie Iermns and conditions applicable to
advanes. :f th: w types of act fins that lit 3ank may iake

if it detlermies that loan proceeds are not nredt,l r havt
1,etli iised flT ir eigil purposes.azit 1 1 t 1l colis(julee lk(

Pauik ¯ includeis 111111) :11' ID.\: I·> D~ il,*' : T:a e i fii! 1nd, 1mr 11 bo'r-
r.wer iicliii<s ile l rrwer if n 111IB 1I loi. ID.\ rr 1 1 r P>r1., Pri,p.
rati,in ni ty :,ffvna , t. tnv h e ipiwnt .. f n ornn : ?iri 1 1 1at .r om n
i[ -ft,a :: I: 1- a-te-re I n w'11SI 1h fL , Khink pr,ovidljt.. f,or :i i-i dit. ,nrinl . r :id

u l . Ii ii; uir. u I c i lie applh i 1 l; oni':Ép. f-rt di .
unf11ýr Ili:e- Projc Pivi r, pa1r;att i,on l·-a, iIi ty5. ali lr M n t n ier t- ID-

i-a . D v l lp u 1nt1ii 1 i D.u and C41 l1bal 1 :r.vir tr 1 it n t

- :r " . f'-r-:i fr hvite ilini: ialn applrt i, juli > rli r i 1i nt,
firi;ran iifinan m fr en itriLt fru.is i-,i.l -,s. i Y -- , i ~ n illy. i lit im i..

f Tfli-,n willi ib l'a i>o -T i:mlk,' pT,>vi.-:j-n 6:r iliffú Tn:, i ii T• 'ri
I hl d"e & Iii aj1:ppl.l lik e e ,i e iP lc .

5P
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\\.d l I i )I i 1 1 ; nu l .1i,P

2. Disbursement Methods

2.1 1 he Ba la it ablishes Iishursiiui tirangcnents for an <p-
crat i(n iii coiiult at ion with I li horrower and i aking int o

o at'iil . o, ¯ Hwi. ? an assessnui, 1t f 1 1e horrowc r
1uiiamluél1 iuialiageliiient alld proe~~ l-iellt arrallgeuielis. tlnt

proC11T( alnit plan ni casi fow jnceds ()f 1t optrat ion. ,'ld

it ih irseent ixperiene with ih h lirrower.

2.2 l h Ba ik disburses proceeds from it e Loan Acount est sh
lished fipr vach loan. 1 or on ilie (,rder of fht hrriower. 1sin hg

iin ir i or of, t lie disburseiient iods cet firt bel N w as
dbeteriiiniwd lY tiii B-ank.

(a) Rc :mbursemnent: 1 he Iank inay reiinhu -rs the l ,r-
romu r for eX)ellditllres eligiblu fi ffinuaeiig p1Ts1aui itim
ilie lsoall \gTrelnellt 1 eligilIe e'Xpiiiddit11TeS )hlat ili

bor nwer lhas prefinaieil froni it'< i>wii resouree-.

(b) Adance: 1 lhe BInik may advance loan procec-ds into
a1 -signated accouit of tlie horro>wcr to finanve rligibll

tXp 'lit ures as tlicey are ilileurre 1 aid for wllic h
por:ing dvunents will be provide at a kater ilate 
sect ion -> .Jesignated Auts

(c) Direct Paymnent: fle Blank malt y make paminents. at
ie borrower's request. directly ii a Ihird party eg.

sup plier. cont rart or. consult ant for (igill expc idi-

t ITD -:.

(d) Special Commuitmnu t: 1h l lank imty pay tiillt
to i third party ft>r eligible expenditlres undir speial

enlili|Ueltselieted fi it(>. iln witini,). at thi' bto t T e ',
r f 14' 1. alid i11 Irils anld I mhnht ii mus arres'd i 'w eli r lï
IBank anl th borrovr.

3. Withdr,awal of Loan Proceeds

3.1 4uthoized Signaturcs. Befor, li>n pricedi i mi iiay b,,
wi slidr i wiiT t1o1i1it tid fTri7mi ilf ' [.';q Aco illit. Ili' all-

|6
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J liorized representative of the borrower (as designaled in fiw
Loan AgTTiient i Innst furiiisli to tlie Bank la) e iiarna:
f flit- iffei is autloTized ti sign applicatiols for vitli-

dIrawal and applicationis for a special co1mitinien.it (vollec-
1tively. "Applicat1is . and i lie aeti,ated specileiien

nature s) 1lofie offiial:s Ilie borrower inmist indicatt

elearly if inore tlain onc signatlre is required <>n Applica-

liols :nd ninst notify Ie lank proimpt ly of any chaiges in

signa a liatlhorit y.

3.2 Applications. Applieations inist be provided to the Baik
in such forim and inchilde suli infornation as the Bank imay
reasonaly request. Applicalion forims are available on1li
froiml the Clici Coiect ion Web site alt h/P: c,if ntommw e-

t~w. or,n myor from the Bank ipon request

3.3 For willidrawal from thie Loan Account for advaiice-. the

)orroiwer should provide an original signed application for
withidrawal For withdrnwal from the Loan Account for re-
iiiiburseients and direct payeinils and for reporting on te
uise of adlvaiices. llie bo<)rrower sliould provide an original
igned application for witlhdrawal togetlher witi one copy

of slpporting dovinients (see sect ion L *Support ing Doeu-

mentation Bequireienits" Vor a special coininitient from
liv Loan Accoulnt. the borrower should provide an original
igned application for a special commitineit together with

tne CopY of the letter of credit. Iie Bank resurves tlie riglt
no 14 ac1ept or review dlilicate copics of Applications and
-upport ing doriient s and iav at it s liscret iiiii rct uri or
dlest ri the ulicat es.

3.4 Electronic Delivery. Il he Bank iay aut iorize the h or-
rower to ise eleer Ii heals. ill a 1la1ilaer anidl 11 t'rnii
and coniditiois specified by the Bank. t delivr Applications
and supporling documentatli(jii 1o thi Bank. Applications

an1 suppr ing docluiment ation deliveredl in acordance with
Ihis suvsetinn will le oeemd It havi be-i prvided the

Bank for the purposes of satisfying the requirelients of mlb-
,ect ions :.2 and :3 of t hese uidlines.

7'
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3. 5 AIinium Valuc of A pplications. Ivh Bank est ahlish
1 1ni111111111 Valu foTr ApplicaliliS tur TeilnilTrseillt. rdirect

payinl(- ii. andl special counllÍniellt. icl Bank TeseTves r111
Tighl Ii> tto acept Applicatitois that a, 1*Irw such inii-
1111111 \ ttluct.

3.6 Loan Disbursing Period. Tie Bank prcesz Ap->li-
cationh on1lv after tlie Loa1i Agreinient has beel dclared
effet ie in alcroTdance witi tlie l1tTrns oif th- LIan ALlee-

lileli 1 lc expendit ures fi) wlfor li t le Appicat Iil i Te
11i.1adt 11lllSi he:

(a) pa d for t i) (n or after ti hl date of tIo Loan Agrcient.
>r ii in Ilie cas' of <perat iols Ii hat pernil ret r' <att Vo

fin mlcing. (m oT afteT the eaTdjeT datlv sploiiid in [Ihe
Imin AgTnvniellt f[r rhat l purposc: and

(b) incurred on or befre 1he closing date specificd r re-
fer -ed to in the Lan Agreeii,nt (--1](sing Date~;. ux-
i aj t s otherwise specifically agrecd witi fie Bank.

3.7 1hle 1; i disbursing pihu ends th le fnial dat 'st abliVhd
by the aiink for Teeit b th, 1Bank 4f applications for withli-

drawal and slipporting d ecuInIit at lin ill i ish1Tseli:·
1)eadlii e Date. 1ie iS InTseienit Dadline Dat e inay be
ihe sails as tie Closiig )ate, mT up tii fïuT 1110111 i s afber tlie

Chosing Dat e. NoTinally. lo support TT pTlrly- jeet prmlpl-
ii(nI ali 1 vlos1ire of ilie L,ani Acc int. ,lle Bank d(es ioit ;L(-
CCpt ap>Ìicat ions for wit hdrawal or suppoli ng dotonent at iin

mätied ater the )ishurSin't Dsealine Date. 1 he hoTTnowe

A1.1uld( rToniptly illf,,nii II, , Bank of any eXpected illipleill'n-
lat 14ll Ö'lays or eX pI'tl)t i,ll"ìl adliliStITat iVe issies ilef 1 i' 1 Ilesc

dlateS .lie Bank loifles the louTTiIweT If any eXeeption il nit
ie Bank inlay make t- tih is shuSnit 11-adline Dat.

3.8 Disbuisemnit Conditions. If thle Luai AgITe n n-
rans a isbursetnenlt o.ulidit ion for a specific elxlnditu1re cat-

vgliTy. ilie Bank will disbrse lijan protveds flT t hat catg(ory
11 I er fla Iisl)lTsll'1iell1 Il1oili 'Il ibas 1Tweli filfilled :I111

tIIh. Banik haiLnotf theloTTw risv-rh this, effett.

I8
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IM 1 I h \l *-x 11. I

4. Supporting Documentation Requirements

1.1 1lh borrower provides slipporting doiimneita tion to the

Bank to show t hat loan procue(ds lave bnor ar being
u1sed lo fimlance eligible expeniditires.

4.2 Vor special commimints. thie coininercial bank provides its
conifirmnation diretly to the IBank that conditions for release

,f payments conii ted for withdrawal have beIn met.

4.3 Types of Supporting Documentation. flie Bank re-

quires either copies (if th original dooents evidencing
eigible expenditlures tecords or suininarY report s of ex-
penditure ( "Sumary leports) iii such form and siubst ance
as tlie Iank may- specifv. Records inclide such deemnents

as invoices and receipts. A Suinary Report may be cither
:a) tlie inerim un-audited fimancial report required inder
iie Loan Agreemenit -Interiim Financial epolrt") or (bj
a staterment of expenditiure iuniiariziiig eligible expendi-
Iiures paid during a stated period Statement of Expenldi-
tmure In all cases. the borrowier is resp,nsible for ret aiiiiing

tie origiiial docimelins evidening cligible expenlditires and

making themii available for audit ,r inspection.

41.4 1hbe IBank det erinles ilie t ypes if suippo rt ing dormnienit atin
tlhat thie borrower should provide. t aking into consideration
fhe diibursement metliod used. lie -upporting dormnint a-
lion may be the follwing

(a) For applications for reimbursemnent: |i) Interiin
1inancial R)eports. |ii) Statements of Expenditure. .iiii
Records. or :iv): Records required by tlie Bank for spe-
cific expenditlures and Si atement of Expenditurm for all
otlher expedi(lit ures:

(b) For reporting on the use of advances: i) Iiitriin
1 inancial lRep-brts ii: Statements of Expenditure. liii
Records. or :iv) kecords requirrd 1by the BIank for spe-
cific expenditures and Stn iitimet, of Expenditur for a-ll
ot her expendit lires:

91
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(c) For applications for direct payments: Records:
ainl1

(d) Ani ofhrl uprtncdi-nnato iv he ,iik
n1i, requlit by oici io lihrrower.

4.5 Failurr to Provide Audited Financial Statements. If
Ih1 hfirower fails t prvide any i,f ilie ;mdied 1tinancial

Statein -iits requireil in accordance witi. and witlii the 'p)-

Tiod,,f ine specified iln. tlie Lan Arer1nint . tlie Bank Iva
at its (:iscretion decide not t1 accept applientin for wifi-
drawal upported y Sinnary , - Rport cv i if siuch repi rj,
are a11 Rinpanied by Heords.

5. Design ited Accounts

5.1 lhe 1 h rrower iay opii ont or inore designated aceoiit
into which hle Bank nav. at tli- horrower's request. de-
posit a nomnts witlidrawn froin ite ian Accouit for the

puirpsc f paving for cligible expendiureas f iey. art in-
curred 1 Auesig.lna-t Arountli Ifr he iBank auolrix
est aliis inent 'f a Desigiamed Auit . tlhe brrowin i111t

have dequxat cadminist rat iv capabil it y. int ernal cent rids.

and aa ouniing and ditinitg procidlires io ceisire effecv
use of I i Designatu . Ao lilit

5.2 Ilie Bink iay decidu mo[ to perinit the usv of Desiginatcd
Aecolili ii new projeets if he li orrower lat failed to rv-

fuid iii docuiented advalies inl I'sigareil Acei iilci >1
any i ti er loani to. tir guaanted by, t hirrowir witlläi

tIo 11inulit lis at i 1 i shursii iI Ihaillii ' DÌat' for svi'l
i ian.

5.3 Type of Designated .4ccount. A Dsignated Accouit way
h wst aslihed in i one oft h1 15% wavs s1t out li iw. a p a-

propria c fl,r thi,peao co)nvcrned<. as d:1rmn 1dan
notifiil bY tli Blank,

10
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(a) Segregated Account: this is an account dfft be borrower
inlo which only proceeds of tlie loai imiav be deposited:

(b) Pooled 4ccount: is is an aeonmit d tflic borrower

into wiicli tle k aon proceeds and proceeds tf otfher fi-

nancing for tlie operat ion :e.g. borrower resources and/
or fmnriing by otfher developient pat iers) may he de-

posit ed.

5.4 Currency of the Designated Account. Designated Ac-

co1ls miUt be in a currency acceptlable to Ie lank. In

couinit ries t hat have a freelyN convert ible currenc y. Designated

Aecouniit- mnay be lield ini tlie curreny of IIe borrower or

any freely convertible 1wurreny. 1l' Bank may also agree

jo local currency Designated Accounts whiien. wti ubet. the
couiiirv's currency i even if not freely convertible is si able
and the expenditures to be fianced are primarily in lo-
cal currency. 1 be borrower bears all risks associated witi

foreign exciange flt uiat ions bet ween i a ilie curreniy of

denornination of tlie loan and that of the borrowr'ý Desig-
mated Account, and bi ifie curreny of denomination of tlie

borrower's Desigiated Account and tlie currenny or curren-
cies of project expeiditures.

5.5 Financial Institution. Designated Accounts iusl e

opened and iaint ained in a filancial iiisi ii ution accept -

able to teli Bank on teris and coiditioni-; accept able to tie

Bank. 1 be accept able to the Bank. I lie fiantial inst itution

proposed by Ilie borrower sliould genierali miet all thbe fol-

lowing requiremnentfs:

(a) bc fmaiially sond:

(b)e auto to irize to maiiin I i Digated Aecoint in

the cirrericy agreed hetween tfie Baik and the hor-
rower:

(c) be autdited regulariy. and ruccive satisfatory auldit re-

po 1t s
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(d) hme able t(, ixetite a large moher (f transavti,1n-
pri inptlyv:

(e) hc able Iii purforin a wide ratg f bankiig -irviees at-

(fch able ii, providt. a detile tanitoffhr Desigý-
nal ed Aemiuit:

(g) 1 he :art of a sab isfait iry correSpondelt banking nle w,rk:

(h) ch rge reasonable niws f*r its servicis.

5.6 lhe IB, nk res,erves the right not t aecept i finincial insti-
lition ir Iie (ipuligado inainteinace of a Designl d
Aeo1ni1i if su1ch1t istitlitioln has ass>rted or assert-s a claiin
io set f-f. seize. ir at t adi i he pr, 0eed (if anv Iank loa uri
deposit in a Designat el Aceouint Inailt ailled by it

6. Terms i nd Conditions Applicable to Advances

6.1 Ceilin. t he Bank tifies ine trrler i the lXlnIxi
amoun.0111t f4 ofan proc eed 11hat imav hc on dcp>sit in a Desig
iated .colinit (the .( -ilng~ , lthw Blank. al its di;cretioln.

Ilay est ablish t hle C,eilinlg as either |a 1 fixi d aniolint. or ih|
an altio 111t that i adiusted froi tilie ti iie duriig project

imeine -utation basd on periodie firecasts (f projiee? k'csh

flow nietils.

6.2 Applicitions for Advanccs. li h- orriw-r IMay apply :,r
an adIv; rio in anl anlunllt up to the ciling less the aggri-
gatt atnillit of those advallces priusl received by th,
horrow r for which ti- borrower has not Yet provided up-
port ing doi t )-iiat in.i Nrmally. to suppirt )rderly closur

(f tII hoatn Aeruniiit, the Bank iis not advalice ]an pr(-
tveds ii to 16, Desiglaed Ae il afttr ih, Closinig Daft

6.3 &equcricy of Reporting Eligible E.rpenditures Paid
from t ic Designated Account. Ihe borrower reports til

iI u-s if lha provceds advanlecd ti-t Ihe signated Att

112
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at intervals speeified by 1.lic Bank by notice to tiet b on r

por ing Pberiod). 1 hi horrower should ensire that all

amoiiit,s deposited in tlie Designated Account are accounted

for and 1hlir ise reporled prior to the Disburseiieni Dead-

line Date. After this datc. hliorrower nist refuinid to thf

ink anv advanves stiIl uniacounted ftr or remaining in the

Designiated Acouill.

6.4 Withholding 4dvances. 1he Bank is nol required o) iake

any deposii into lthe Desiglnated Acco11unt if:

(a) 1he Bank det erinines that pay-ment of t he deposit would

result in exceeding the Cciling i set 6ubsection 6.2. "-

p)lic-ationls for Advanices"!

(b) The Bank is not salisfied that tlie horrower's plannd

projecl expenditures justify the deposit. The Bank may.

by not ice lo ilhe borrower. adjust ilIe ainount it deposil

Or withliold furtlher deposils into tie Designated Ac-

count iitil il is saisfied that thle fimiancial meeds of tlfe

projecl warrani further deposits:

(c) Vhe horrower fails lo Jake the action required pursmant

to lhe determiniations imade Y tlie Bank under suibser-

tions 7.1 and 7.2 of these Guidelines:

(d) Lhe horrower fails to provide any of the audited Finani-

cial S1atements required in accordancc witi. and within

the period of iie specified in. the Loaii greement

(e) 1h Bank deterinies that all further wilhdrawals of
loain proceeds should Ie inade by the borrower directlY
frol IIe Loan Accouit: (r

(f) Yhe Bank has notified the borrowr of its intention tt,

suspend in whole or in part flie borrwer's rigit t( make

willidrawals fromn it- Loan Account.

6.5 E.rcess Advances. If at any time li lI Bank determines t hat

any anit (eposited iii tie Designated ACout will nio? lhe

required to cover furtfher paymients ft,r eligible expeidit iues

:xcess Amount"l it mayv. at its discretion. require tfih

borrtwer t< Itake onc of tlie wo action, listed below. lpon

13 |
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not ifLc ion by Ili B ank. ilje h riwer 11111t pr1i,lply Iake
Ilit act iiin re({ur'stt :

(a) Pr vid W vidnce Wtdifac irv to IC flik witin a pI -
rioA specified h-y ic Bltk I hat tihl. :xce(ss Aiio int ' will

i usd to pay fir iligild rxpeindit urt -. If hlic eviduncc
i :o it furnislied wvitlin tlic tiim pIriod specific(1. ti

h, Btank: wr

(b) lle:uil ilIe Lxes .\litunt prnipl ly.

7. Ineligilile Expenditures

7.1 luclig ble Expenditurcs Generally. If the ank docr-
inines hat aniy anonihit of thie 1oan was iuedu to pay fir an
expeidit iirt that is nott l ligible purslaiit to tlie Lman .\cc-

milent! "[iteligibll cxpenditu,rc' lhe lBank inay. at its di-
cretion require tlihe horrower to uake ong of flit 1ti actillns

listed bllw. Vpon 1 s- 1tfication b he Bank. hlir horrowr
Inist Pl iip ly t akt lie ion requestc<d:

(a) lv åi an equivaliit ainout to tiv Bank: ic

(b) Ex ptionally. provide substittiiii d mt,aiiiiii onit,atti,cl evi-
dening otlher cligi ile expundit lres.

7.2 Inelig,ble Expenditures Paid from thc Designa ted
Accouit. 1 ilie Bank everiiincs ihat any payinent ot ol

fli' Dv'ignated Aetiullt jvas luiflil ly i lic. silie
fuiriiili -l to tlie Bank i waW n;ault for ani incligiblei expen-

dit ln. 1i0 Bank uia. at itl discretion. requirn tI hIirowcr
t() taki (n i f th- aitii,s listud below. Vpoi notifcr ciin

Ly thw lBank. lic 1cTr11wr i nust pri iiinptl tak ligc [lilri

rl-qui-I -1l:

(a) vIdM. theblit iDa ienerqui -11-d by t he ll k:
(b) å- nsit an tiquiva11iit anuin intc l 1h Di:iat l .\-

len 10:

14
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(c) lefiid an epl ivalen alnoutnt to tie Bank: -r

(d) Exceptionally. provide sulbstitlite de nentation evi-

drincing ot her eligible teendi tuire.

8. Refunds

8.1 Borrouer Decision to Refund. Tlie horrower inav. upon
not ice io the Biank. refund all or auv aiouit f te li loanl on

deposit in the iDesigiated Account to iie Bank for credit tt
1lhe Loanl Aecouil.

8.2 Consequence of Refunds. Ilie Bank hall deterinine
whether refinldls imade to the Bank in accordancc wilh see-
lions 6 and i and sul)section 8.1 of these I)isburseieiit
Guideliies will be credited to thfe Loan Accout for s1)se-

qlient witlidrawal or for cancellation. lBorrowers siould be

aware that refunds of loan proceeds may result in swap ter-

minal ion fees and/or unwinding costs for anounls for which

1the interest rate basis or currency has been converted or

hiedged.

8.3 Other Obligations Unaffected by Refunds. lufiiids of

amnounits of the loan do not affect any remedie, of the Bank
inder the Loan Agreeint.

15 |
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HE WORLD BANK
e Loan Department

orid Bank
818 H Street, NW

7 ashington, DC 20433
mail: wbdisbursement@worldbank.org
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Attachment 2

[Letterhead]
Ministry of Finance

[Street address]
[City] [Country]

[DATE]

The World Bank
26th Floor, One Global Place
5th Avenue Corner 25th Street
Bonifacio Global City
Taguig City, Philippines 1634

Attention: Mr. Motoo Konishi, Country Director

Re: IBRD Loan xxxx-PH (Philippines- Cebu Bus Rapid Transit Project)

Dear Mr. Konishi,

I refer to the Loan Agreement ("Agreement") between the International Bank for

Reconstruction and Development ("Bank") and the Republic of the Philippines ("Borrower"),

dated , providing the above Loan. For the purposes of Section 2.03 of the General

Conditions as defined in the Agreement, any 1 [one] of the persons whose authenticated specimen

signatures appear below is authorized on behalf of the Borrower to sign Applications for

withdrawal and Applications for a special commitment under this Loan.

For the purpose of delivering Applications to the Bank, 2[each] of the persons whose

authenticated specimen signatures appears below is authorized on behalf of the Borrower, acting

3[individually] 4[jointly], to deliver Applications, and evidence in support thereof on the terms

and conditions specified by the Bank.

5 [This confirms that the Borrower is authorizing such persons to accept Secure

Identification Credentials (SIDC) and to deliver the Applications and supporting documents to

Instruction to the Borrower: Stipulate if more than one person needs to sign Applications, and how many or which

positions, and if any thresholds apply. Please delete this footnote in final letter that is sent to the Bank.

2 Instruction to the Borrower: Stipulate if more than one person needs to jointly sign Applications, if so, please

indicate the actual number. Please delete this footnote in final letter that is sent to the Bank.

Instruction to the Borrower: Use this bracket if any one of the authorized persons may sign; if this is not

applicable, please delete. Please delete this footnote in final letter that is sent to the Bank.

4 Instruction to the Borrower: Use this bracket only if several individuals must jointly sign each Application; if this

is not applicable, please delete. Please delete this footnote in final letter that is sent to the Bank.

Instruction to the Borrower: Add this paragraph if the Borrower wishes to authorize the listed persons to accept

Secure Identification Credentials and to deliver Applications by electronic means; if this is not applicable, please

delete the paragraph. Please delete this footnote in final letter that is sent to the Bank.
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the Bank by electronic means. In full recognition that the Bank shall rely upon such
representations and warranties, including without limitation, the representations and warranties
contained in the Terms and Condib ions of Use of Secure Identification Credentials in connection
with Use of Electronic Means to P rocess Applications and Supporting Documentation ("Terms
and Conditions of Use of SIDC") the Borrower represents and warrants to the Bank that it will
cause such persons to abide by tho:;e terms and conditions.]

This Authorization replace, and supersedes any Authorization currently in the Bank
records with respect to this Agreen tent.

[Name], [position] Specimen Signature:

[Name], [position] Specimen Signature:

[Name], [position] Specimen Signature:

Yours truly,

/ signed /

Borrower's Representative
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Attachment 3

Terms and Conditions of Use of Secure Identification Credentials

in connection with Use of Electronic Means
to Process Applications

and Supporting Documentation

March 1, 2013

The World Bank (Bank)6 will provide secure identification credentials (SIDC) to permit the

Borrower to deliver applications for withdrawal and applications for special commitments under

the Agreement(s) and supporting documentation (such applications and supporting
documentation together referred to in these Terms and Conditions of Use as Applications) to the
Bank electronically, on the terms and conditions of use specified herein.

SIDC can be either: (a) hardware-based (Physical Token), or (b) software-based (Soft Token).
The Bank reserves the right to determine which type of SIDC is most appropriate.

A. Identification of Users.

1. The Borrower will be required to identify in a completed Authorized Signatory Letter
(ASL) duly delivered to and received by the Bank each person who will be authorized to
deliver Applications. The Bank will provide SIDC to each person identified in the ASL
(Signatory), as provided below. The Borrower shall also immediately notify the Bank if
a Signatory is no longer authorized by the Borrower to act as a Signatory.

2. Each Signatory must register as a user on the Bank's Client Connection (CC) website
(https://clientconnection.worldbank.org) prior to receipt of his/her SIDC. Registration on
CC will require that the Signatory establish a CC password (CC Password). The
Signatory shall not reveal his/her CC Password to anyone or store or record the CC
Password in written or other form. Upon registration as a CC user, the Signatory will be
assigned a unique identifying account name.

B. Initialization of SIDC.

1. Prior to initialization of SIDC by a Signatory, the Signatory will acknowledge having
read, understood and agreed to be bound by these Terms and Conditions of Use.

2. Where a Physical Token is to be used, promptly upon receipt of the Physical Token, the
Signatory will access CC using his/her account name and CC Password and register
his/her Physical Token and set a personal identification number (PIN) to be used in

6 "Bank" includes IBRD and IDA.
"Borrower" includes the borrower of an IBRD loan, IDA credit, or Project Preparation Facility advance and the

recipient of a grant.
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connection with the use of -is/her Physical Token, after which the Physical Token will be
initialized for use by the S ignatory exclusively for purposes of delivering Applications.
Where a Soft Token is to be used, the Signatory will access CC using his/her account
name and CC Password a rid set a personal identification number (PIN) to be used in
connection with the use of his/her Soft Token, after which the Soft Token will be
initialized for use by the Signatory exclusively for purposes of delivering Applications.
Upon initialization of the 3IDC, the Signatory will be a "SIDC User". The Bank will
maintain in its database a user account (Account) for each SIDC User for purposes of
managing the SIDC of the SIDC User. Neither the Borrower nor the SIDC User will
have any access to the Account.

3. Prior to first use of the SIDC by the SIDC User, the Borrower shall ensure that the SIDC
User has received training materials provided by the Bank in use of the SIDC.

C. Use of SIDC.

1. Use of the SIDC is strictly limited to use in the delivery of Applications by the SIDC
User in the manner prescr bed by the Bank in the Agreement(s) and these Terms and
Conditions. Any other use :f the SIDC is prohibited.

2. The Bank assumes no resp :nsibility or liability whatsoever for any misuse of the SIDC
by the SIDC User, other representatives of the Borrower, or third parties.

3. The Borrower undertakes to ensure, and represents and warrants to the Bank (such
representation and warrant, being expressly relied upon by the Bank in granting SIDC)
that each SIDC User under ;tands and will abide by, these Terms and Conditions of Use,
including without limitatior the following:

4. Security

4.1. The SIDC User shall not reveal his/her PIN to anyone or store or record the PIN in
written or other form.

4.2. The SIDC User shal not allow anyone else to utilize his/her SIDC to deliver an
Application to the Bank.

4.3. The SIDC User shall always logout from CC when not using the system. Failure to
logout properly can create a route into the system that is unprotected.

4.4. If the SIDC User believes a third party has learned his/her PIN or has lost his/her
Physical Token he/she shall immediately notify clienitconnection kwxtorldbank.o r.

4.5. The Borrower shall immediately notify the Bank at
clientconnection Siworldbai k.org of any lost, stolen or compromised SIDC, and take
other reasonable steps to en 3ure such SIDC are disabled immediately.
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5. Reservation of Right to Disable SIDC

5. 1. The Borrower shall reserve the right to revoke the authorization of a SIDC User to

use a SIDC for any reason.

5.2. The Bank reserves the right, in its sole discretion, to temporarily or permanently

disable a SIDC, de-activate a SIDC User's Account or both.

6. Care of Physical Tokens

6.1. Physical Tokens will remain the property of the Bank.

6.2. The Bank will physically deliver a Physical Token to each Signatory designated

to receive one in a manner to be determined by and satisfactory to the Bank.

6.3. Physical Tokens contain delicate and sophisticated instrumentation and therefore

should be handled with due care, and should not be immersed in liquids, exposed to

extreme temperatures, crushed or bent. Also, Physical Tokens should be kept more than

five (5) cm from devices that generate electromagnetic radiation (EMR), such as mobile

phones, phone-enabled PDAs, smart phones and other similar devices. Physical Tokens

should be carried and stored separate from any EMR device. At close range (less than 5

cm), these devices can output high levels of EMR that can interfere with the proper

operation of electronic equipment, including the Physical Token.

6.4. Without derogating from these Terms and Conditions of Use, other technical

instructions on the proper use and care of Physical Tokens are available at

http://www.rsa.com.

7. Replacement

7.1. Lost, damaged, compromised (in terms of 4.5, above) or destroyed Physical

Tokens will be replaced at the expense of the Borrower.

7.2. The Bank reserves the right, in its sole discretion, not to replace any Physical

Token in the case of misuse, or not to reactivate a SIDC User's Account.
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Attachment 4

Paymer ts Made during Reporting Period
Against Contract Subject to the World Bank's Prior Review
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Attachment 5

Statement of Expenditures (SOE)

Payments made during the period from to Date:

Application No.:

For (a) goods and non-consulting services contracts costing USD 100,000 equivalent or Loan:

less each;(b) consultancy services contracts for firms costing USD 100,000 equivalent or

less each; (c) consultancy services contracts for individuals costing USD 50,000
equivalent or less each; (d) works contracts costing USD 100,000 equivalent or less each

and (e) incremental operating costs

SOE No.:

1 2 3 4 5 6 7 8 9

Item Category Currency and Total Currency and Eligible % Amount Currency and Exchange Rate Remarks

No. No. (**) Amount of Contract Total Amount of from Schedule Eligible for Amount Paid from (Col. 7 divided by
and Sub- Invoice Covered 2 of Loan Financing (4 Designated Account Col. 6)
project by Application Agreement x 5) (if Applicable)

No (Net of Retention)

TOTALS1

Supporting documents for this SOE retained at
(insert

location)

(*) A separate SOE form should be used for retroactive financing
(**) Items should be grouped by category; or alternatively, a separate SOE form may be used for each category
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Attachment 6
Summary Sheet

Payments made during the period from to Date:

Application No.:

Loan:

SS No.:

1 2 3 4 5 6 7 8 9

Item Category Currency and Total Currency and Eligible % Amount Currency and Exchange Rate Remarks
No. No. (**) Amount of Contract Total Amount of from Schedule Eligible for Amount Paid from (Col. 7 divided by

and Sub- Invoice Covered 2 of Loan Financing (4 Designated Account Col. 6)
project by Application Agreement x 5) (if Applicable)

No (Net of Retention)

TOTALS
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Attachment 7

DESIGNATED ACCOUNT RECONCILIATION STATEMENT

LOAN/CREDIT/PPF/COFINANCIER/TF NUMBER

ACCOUNT NUMBER WITH (BANK)

1. TOTAL ADVANCED BY WORLD BANK (OR COFINANCIER) $

2 LESS: TOTAL AMOUNT RECOVERED BY WORLD BANK - $

3. EQUALS PRESENT OUTSTANDING AMOUNT ADVANCED TO
THE SPECIAL ACCOUNT (NUMBER I LESS NUMBER 2) = $

4. BALANCE OF SPECIAL ACCOUNT PER ATTACHED BANK
STATEMENT AS OF DATE $

5. PLUS: TOTAL AMOUNT CLAIMED IN THIS
APPLICATION NO. + $

6. PLUS: TOTAL AMOUNT WITHDRAWN AND NOT YET CLAIMED
REASON: + $

7. PLUS: AMOUNTS CLAIMED IN PREVIOUS APPLICATIONS
NOT YET CREDITED AT DATE OF BANK STATEMENTS

APPLICATION NO. AMOUNT

SUBTOTAL OF PREVIOUS
APPLICATIONS NOT YET CREDITED + $

8. MINUS: INTEREST EARNED - $

9. TOTAL ADVANCE ACCOUNTED FOR (NO. 4 THROUGH NO. 9) $

10. EXPLANATION OF ANY DIFFERENCE BETWEEN THE TOTALS APPEARING ON LINES 3 AND 9:

11. DATE: SIGNATURE:

TITLE:
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