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CIREDIT NUNIBER 73940-CI

FINANCING AIZEFMENT

AUREEMENE dated as of the SignaUre Date between l REPUBLIC OF
CAME.ROON (-Recipient-) and INTERNAI IONAL DEVELOPMINT ASSOCIATION
(~Association). The Rec1pient and the Association lihreby agree as f[ollow s:

ARTICLE 1 - GENERAL CONDITIONS; DEFINITIONS

l.01 . The Progran General Conditions and the Project General Conditions (in cach case
as defined in the Appendix to this Agreemenu) apply to and Corni part of this
Agreemeint.

1.02. Unless the coniext reqluires otherwise. tie capitalized terms ised in this Agreement
have the meanings ascribed to them in the (Ineral Conditions or hi the Appendix
to this Agreemenit.

ARTICLE 11 - FINANCING

2.01. The Association agrees to extend to the Recipient a credit, which is deemed as
Concessional Fi nancinvig for purposes of the General Conditions. in the aniount of
two hundred ighity ne n illion one hundred thousand Euros (UR 28 1.100.000)
(variously. Credit- and -Financin"i) to assist in financine:

(a) The prorai as deseribed in Part 1 of Schedule l to this
A greemient("Program); and

(b) Tlie projet as deseribed in Part 2 of Schedlie I to this Aremient ("Projeec)
(the Program and Ilie Projeet liereinafier jointly retrred to as the "Operationf

2.I2. Ie Recipient iay withdraw the proceeds of the Financi in accordance with
Section IV of Schedule 2 to this Agreeient. All withdrawals from the Financini
Account shal be deposited by the Association into an accounit specified by the
Recipient and acceptable to the Association.

2.03. Tlie Maximum Commåiment Charge Rate is one-hal f et one percent (1/2 of 1%1)

per annum on the Unitdrawn Financig Balance.

2.04. The Service Charge is the greater of: (a) iHe sun of threc-fourths of one percent
(3/4 of 1%) per an1num plis the Basis Adjustmelnt to the Service Charge; and
(b) tiree-firiths of one percent (3/4 of 11%) pr aninmi; ou Ilie Witldrawn Credit
Halanc.



2.05. T'he Interesi Charge is the greater of: (a) lie sum of one and a quarter percent
( aii25%ii) per plas i le Basis Adjustuent to te Interest Charge: and (b) zero

percent (0%) per annum: on the Wilhdrawn Credit alance.

2.06. Tlie lPaymeniiit Dtes are My 15 and November 15 in each year.

2.07. THe principal amount of the Credit shall be repaid in accordance with die
repayment schedule set f'orth in Schiedile 3 to this Agreement.

2.08. The Panyient Curre is Euro.

ARTICLE 111 - OPERATION

3.01. The Recipient declares ts commitment to the objective of tie Operation. To this
end, tie Rekiit shall carry ont the Operation in accordance with the provisions
of Article V of the Prograi ieeral Conditions in respect of the Program. Article
V ol ilie Proleet General Conditions in respect o lthe Project, and Schedule 2 to
1hi Agreemt.

ARTICLE IV -- EFFECTIVENESS; TERMINATION

4.00. The Addiional ('oditions ol'1 Effectiveness consist of the following:

(a) Ilhe Recipient has developed and approved the Operational Manual set
förtlh in Section 1.1k 1 of the Schedule 2 to this Agreemient in a nanner and
subsance satisfactory lo the Association; and

(b) the Recipient has establisled and staffed the Operation [nipletienting Unit
(OIU) in Ifo-ni dm and matier, and wit resoorces and terms of reference
satisfactory to Ihe Assocallon. in accordance with Section L.A.3 (c) of
Schedule 2 to his Agreenent.

4. 2. Ilie ETeetiveness Deadilie is ihe date one hundred and twenty (120) days after
Ilie Signature Date.

4.03. l-or purposes oi' Section 10.15 (b) oF the General Conditions, the date on whih ie
obligations of tlie Recipient under this Agreeiienit (other than those providing, for

paynilt obligations) shall termiinat is 1\wetity (20) years after Ilie Si gnature Date.

ARTICIE V REIPRESENTATIVE; ADDRESSES

5.01 The ReHpietit' s Representative is the Recipient's minister responsible for

econiomy.

5.02. For purposes of Section l 1.0 o tIlie General Conditions: (a) Ilie Reeipiens
address is:



Ninistry of 1konomy, Planning, and Regional D)cvelopment

P. O. Box. 660
Yamundé
Cameroon: and:

(b) the RecipientCs Electronic Address is:

`acsimile:
237-2222 1509
CW: Autonomous Sinking Fund (CA A)

5.03. lor purposes of Section l 1.01 of, the General Conditions: (a) The Association s
address is:

[nternational )evelopment Association
818 l Street, N.W.

Washington. D.C. 20-433
United States of Ai merica: and

(b) the Assiciation s Eletronic A ddress is:

Telex: Facsinile:

248423 (ICI) 1-202-477-639 1
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REIPUBLIC OF CAMERO

By

1 Authiori epre itatise

Namue __ _ _ _ _ _ _ _ _ _

Title: __ _ _ __ _ _ __ _ _

Date:

INTERNATIONAL DEVELOPMENT ASSOCIATION

By 1
Authorized Representative

Name: Å Ck Qfjæk;

Title: CO A l'4 t c Z

DaVte i 1
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SCHEDULEI

Operation Description

ihe ob cetivc of the Operation is to improve financial performance and transparency of the
electricity sector and increase access to electricity inl Cameroon.

The Operation consists of the following activities:

Part 1: Ihe IProgram

Results Area 1: Improved financial performance of the electricity sector

Providing support to Increase liquidity in the sector through: (i) reducing the gap between
maximnm allowed electricity sector revenues and taNif revenues through gradu1al increases
in tanVifs of medium voltage and high voltage customers until cost-recovery is reached and
ensuring tdiely payments by MINFI to ENEO of! (a) the residual electricity tariffsubsidy.
and (b) the electricity bills of public building s consumption and public lIglhing by
enhancing the metering and billing accuracy and transparency

Results Area 2: Strengthened operational performance, enhanced accountability and
transparency of the electricity sector

Providing support to ARSEL and MINE to improve the nitoring of the perform1ance
of ENEQ. and SONATRI . through: (i) developing, conducting. and publishing a
iechnical aWdit (including a physical inventory of asseis in tie concession) on ENEO's
annual performance; and (ii) an Updated Performance Contract between MAINEE and
SONATREL incorporating an investment plan approved by ARSEL.

Results Area 3: Increased access to electricity

Increasing access to electricit for househo!ds acd industries in urban and rural areas. and
to reducing thermal generation. by: (i) tending and deiisifying the national distribution
grid up to 15 kV to connect new households (ii) reducing existing bottlenecks in the
transmission system by rehahiitating and upgrading existing high-voltage substations to
increase the total installed transIormation capacity; and (iii) sUipporting the installation of
solar PV generation capacity to reduce fuel consumption in existing isolated thermal power
generation systems and power currently unserved areas through mini-grids.

Part 2: The Project

Part 2.1: Implementation support and capacity building

2.1.1 Project Management, Policy Developmien, Monitoring & Elu'ionie)?, and
)LIE/DLRs Veri/fcation: (i) Providing technical and financial support for the
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crry ing ont of te O permtion, ilOuding the opeiaonal expenses o1 an Operation
coordination unit, initer-instittional coordinalion. nonitoring anid evaluation of

Operation activities, mid the verification of I JIs/DI Rs; and (ii) providing capacity
bulding, technical assislance to prepare technical bidding doeumenis and
supervislin of works uider the infrastrueture investments in distribution (access).
transmission and generation (lnstallation of solar PVs) and carrying eut technical
and feasibility stuies in support of the electricity sector refarIns;

2.12 Providing technical assistance and strengtheninu the insttional capacity of
ARSEL on: (i) establising its intUrated regulatory inafrmation systeni
(moni tong daabase); (ii) estabiishing and regilarly updating a database with
international and regional benrrchark prices of eletricity iiaterials and
compoinents and (ii) drating a report on an tpdated phylsieal nventory of assets
in INEOCs.

2.L3 Strengthening the instittional capacity of MINEE` to carry out its Inandate and
proviing technieal assisiance tor the preparation of: (i) an El lectri[icatiton Master
Plan, including annal targets fi nancing needs and electrification i database: and
(ii) a generatiou-transmission-distribution nimaster plan. including a demand
Corecast assessiimenit an a iechainism of sucessive updates.

2. i .4 Providing teihnical assislance and training, ilning stuiy toursw to strengthen the
instuntional capacity of CIELCORIMI-l, CoA. SONATR 1.-A ER, and EDC to
improve ther planning, operational efflicienc and im plenientiing capacity.

2.L5 Construction of a center of exceIence and installation of teehn1ica,l laboratory
equipmienit inside the perimieter of the e.xistng campus of the U hniversity of
Ngaounieré for the developient of techiical conpetencies in the energy sector.



-7-

SCH EDUILE 2

Operation E.xetuition

Section . Im-,plemientation Aiiangemnients

. Tle Recipient shall carry out the Operation throug,,h the MI

2. F iduiary. Environmcntal and Social Systems~

\Witioi limiitationl on the provisions of Article V of the General Conditions. the
RecipientiL through the MINLA. shall carry out the Program. or cause the Program

to be carried out. in accordance witi Ihe administrativc. inancial maee t

procurement and envirnmcntal and socia naigmint syslcms accep*ael to the
Bank whicih ar designed to eisLe Ihat:

(a) the Financing procceds are used for their intended purposes. viih due
attention to the princi"pes of cconomv. ciciency. eet iveness.
tiansparency, and accountabi liti: ad

b) tlie aetual or potential adverse environmental and social Mipacts of the
Programl are identified. avoided. iniized. or mitigated. as the case may
be. all uthroh an innormed dedsion-making poes.

3. Tle Recipient shall:

(a) mainin thlrougout the period ol impementation of the Operation. tihe

iter-Ministerial Comnlite responsible for overseing overall Operation

peform ance, proiing strategi oversighi and guidance. including.
pprvig tle Aniinal Work 1>ian and Budget (AWPB), reicw\ing the

docuents. policies and iiiiinaIls developed unde tis Operation. and

providing advicc to the 111 and/r making rccommendatios for Ial
adoplion:

(b) miiaintain tlhrOugLIoIult the peiod ol implenentation of the apration, an
Opeuation implueneation Unit (0) wvith terims of reference,

coiposition. poers, functions, stain, facilities and other resourcs
satisfactory to the Association. to be responsible or tihe day to day

i mplemen0tation f ilie Project including iner ali, preparing for l Ie

approval by the inter-Minisrial Comnitiee the AWPH. reviewing.
lonlitoring and ithe imiplenstatioi prgrss ol Ile Program,

including the achievement of tarets ol thc results ramework and DLIs,



and environnnenial and social safeguards niiageiient financial
management proeurement, ionitoring and evaluation, and reporting.

(e) Witholit limiting the foregoing. the DIU shall [lIde or the duration of
the iiplementation ofi the Operation, inter Laia. (i) an Operation
coordinator: (ii) an Operation depItycoordinator in charge o mlionitoing
and evaluation: (iii) a procremrent specialist. (iv) a financial
ianageinent specialist: (v) an environmental safeguards specialist; (vi) a

social safeguards specialist: and (vii) an Operation assistit

(d) The Recipient siall through the (1U. not later thn six (6) months after
the W ffec[ive Daie. hire the Owners Engineer in aceordance with terms of
reference and qualifications acceptable to the Association.

B. Operational Manual

1. The Recipient shaIl mintin an impleinentation nanual or the Operation
("Operatonal Manal), in a mainer and substance satisfactory to the Association,
and thereafter ensure tie Operation is carnied out in accordance vith sich manual
which shall set R>r'ih Ilie institutional, adiinistraiive,. financial. iechnical and
operational guideliiies and procedures for the implemenation of the Prougram. and
the agreed Program Action Plan. as well as the Project including±: (a) tie definition
of the contours of the Program and Project activities. inldicng results framework.
overall budget and detailed Program E-~`xpenditures (b) detailed envir'onimental and
social risk mitigation ieasures and docunients: (c) Finaicial management
protocols and standards: (d) detailed guidelines for the admniistation and fow of
funds: (e) procurement arangemients; (1) environmenital alnd social risk mitigation
measures: (g) guidance and protocols for the preparation and approval of Annual
Work Plans & 3udgels; (i) ilie verification protocol agreed with the Association
for evaluating the achievenent of the DLIs and ihcir respective DLRs:
(i)coipliance with the ESCP and anti-corruption guidelines "ACGs).
(j) piovisions regarding the application ofthie ACGs to tie Programs including the
Recpient ob!igation to ensure that of all ihe agencies involved in the
impleentationi of the Program cooperate with Bank investigations for the
Program: and k) monioriig and evaluation requireiments. including veriiication
systems för the Program.

2. The Recipient shall refrain ron materially and/or substantialyl amendiing
revising, waiing, voiding abrogating or suspendiig any provision of the
Implementaion Maniial, whetlier in whole or in part. sithout [lue prior written
concurrence of the Assoc iation.

3. in the event of any incnsistency between a provision of te )peratioial Manual
and those of this Agreemnctiii the provisions of this Agreeilienit shall prevail



C. Additional Program Im plementatin Arrangenents

S \Vithout linitation upon the general it of Part A of this Section 1. the Recipient
shall carry out the Prograim Action lIain agreed with the Association. in accordance
iih the schedule set out in the said Program Action Plan and in a manner

satisfactory to Ihe Associalioi.

2. The Recipient shall refrain froi iateriially and/or substantially anending,
revising, waiving, voiding, abrogating or suspending any provisi o lthe Prorani
Action Plan, vhether in whole or in parL without the prior written conacrrence of
the Association,

3. In the event of any inconsistency hetween a provislai ofeither the Program Action
Plan on the one side, and those of this Areement, on the other. the provisions of
this Agre rielt sial1 preval

D. Independent Verification AÄgents tor the Programi

L The Recipient shall:

(a) appoint by not dier than six (6) months after the EWictive Date, and
thereafter maintain at all time dtirigii the im plementation of the Program,
one i ndependent \erilicati on agent wvith experience and qulial i Iications and
under terms of reereice acceptable to the Association (the "Independent
Vericatioi Agent) K to: (i) verify tle data and other evidence supporting
te achievement of the )Lls/D1 Rs, as set forth in Ilie table in Schedue 3

to tlhis Agreemeont: and (ii) recoi menid correspondi ng di snbrsements to be
imade. as applicable, pursuant to such Schedule 3 and Section IV
hereinbelow: and

(b) (i) ensure that the idcpeiident Verification Agent carry ont the
D11s/DRs' verification pIocesstes) in accordance witi the Verification
Protocol: aid (ii) submnnit to tlie Association the correspondin,, verification
reports in a timely marnner (at least once a year), and in torm and substance
satisfactory to ihe Association.

E. Annual Wnork Plans & Biudgets for the Operation

. Ile Recipient shall. by no later than November 3011' of eaclt year during the
implementation of the Project and the Progran. prepare and furnish to ttie
Association an annual wvork plan and budget containing all activities proposed to
be included in the Project and the Trograi during the followin calendar year. and
the proposed nnaning plan for the expenditures required thereunder. indicating
the anouints and source of financing (Annual Work Plan & Budget), all ny
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accordance with the Operation Manual- each said Annual Work Plan & Budget of
such scope and detail as the Association shall reasonably, request.

2. Tle Recipient shall afford the Association a reasonabie opportunity to exchange
views with the Recipient on each such Annual Work Plan & Budget and,
thereafter. ensure that the Operation is implemented with due diligeice diring said
Following calendar year in accordance with said Annual Work Plan & Budget, as
shall have been approved by the Inter-Ministerial Committee taking into
consideration the commeits/suggestions provided by the Association.

3. The Recipient shall not make or allow to be inade any change(s) to the approved
Annual Work Plan & Budget. once approved. wilhout the Association's prior
written approval.

F. En'il-onmiental and Social Standar-ds for the Project.

I. The Recipient shall ensure that the Projc is carried out in accordance with the
inviironmental and Social Standards. in a manner acceptable to the Association.

2. Without lImitation upon paragraph I above, the Recipient shall ensure that the
Projec is implcmented in accordance w%ith the Invironmental and Social
Commitent Plan (LESCT"), in a manner acceptable to the Association. To this
end, the Recipent shall ensure that:

(a) the measures and actions specified in the ISCP are implemiented with due
diliience and efficiency, as provided in the I,SCP;

(b) stI ffi cient f1mds are ava i lable to cover le costs o f i mn plem enti ng the [SCP.

(c) policies and procedures are Maintained, and qUaliIfIed and experienced
staffin adequate nunimbers are retained to implient the BSCP, as provided
in the FSCP: and

(d) the I,SCP. or any provision thereof, is not amended, repealed. suspended
or waived. except as the Association dall otherwise agree in writing, as
specified in the ESCPR and ensure thit the revised FSCP is disclosed

promptly thereafter.

3. in case of ay iniconsistencies between the lSC P and the provisions of this
Agreenenit. the provisions of this Agreement shall prevail.

4. The Recipient shall ensure that:

(a) all measures necessary are takeni to collect, compile, and furnish to the
Association through regular reports, with the frequeiCiy specilfled in the
ESCP and promptly in a separate report or reports, if so requested by the"?
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Association. information on the status of compliance with the ISCP and
the environmental and social inStru1merts ref[erred to HIerCii, all siCh
reports in form and substance acceptable to the Association. settiing Out.
inter alia: (i) the status of implementation of the lSCP: (ii) conditions. if
ay., which interfere or threaten to interfere with the implemIentation of the
ESCj; and (iii) corrective and preventive measures taken or required to be
taken to addriess such conditions: and

(bi) the Association is promptly notilied of any incident or accident related to
or haviig an impact on the Project which has, or is likely to have, a
siglIniicant adverse effect on tie environment, the affected coimmlunities.
the public or workers, in accordance with the FSCP, the environmental
and social instruments referenced therein and the lvironillenital and
Social Standards.

5. The Recipient shall establish. pLblicize. maintain and operate anl accessible
prievance imechanism. to receive and facilitate resoluti on of concerns and
grievances of Proj ect-affected people, and take all measures necessary and
appropriate to resolve, or facilitate the resolution of. such concerns and grievances,
in a mainner acceptable to the Association.

Section II. Excluded Activities

The Recipient sll I ensure that the Proram exCltides any activities which:

A. in the opinion of the Association. are likely to have significant adverse impacts
tlat are sensitive. diverse. or unprecedented on tie environment and/or affected
people: or

B. involve the procurement of. (I ) works, estimated to cost seventy five million USD
(tUS$ 75,000,000) equivalent or more per coitract; (2) goods, estimated to cost
filfy million 11SD ([US$ 50,000,000) equivalent or more per contract: (3) non-
consulting services, estimated to cost of 1illy million USID (U-)SS$,) 50.000.000)
equivalent or more per contract; or (4) consulting services, estimated to cost twenty
million 11SD (US$ 20.000.000) equivalent or More per contract.

Section Ill. Program Monitoring. Reporting and Evaluation

A. Program Monitoring, Reporting, Evaluation and Audits

I. Programi Reports

The Recipient shall furnish to the Association each Operation Report not later than
forty-fi ve (45) days after the end of each calendar semester, cover ing the calendar
semester.
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2. Program Financial and ProcUrement Audits

Without limitation on the generality of Section 1.13 of this Schedule 2 and Section
5.09 of the General Conditions, the Recipient shall have the Financial Statements
audited in accordance with the provisions of Section 5.09 (b) of the General
Conditions. The Recipient shall maintain, or cause to be maintained, records in
respect of procUrement activities related to the Operation and shall cause said
records to be audited annually. Each audit of the Financial Statements and
procurement activities shall cover the period of one (1) calendar year of the
Recipient. The audited Financial Statements and procurement audit report for each
such period shall be furnished to the Association not later than nine (9) months
after the end of such period in respect of the Program, and six (6) months after the
end of such period in respect of the Project.

3. Except as may otherwise be explicitly required or permitted under this Agreement
or as may be explicitly requested by the Association, in sharing any information,
report or document related to the activities described in Schedule I Part 2 of this
Agreemient. the Recipient shall ensure that such information, report or doctiment
does not include Personal Data.

Section IV. Withdrawal of the Proceeds of the Financing

A. General

I. Without limitation upon the provisions of Article 11 of the General Conditions and
in accordance with the Disbursement and Financial Information Letter, the
Recipient may withdraw the proceeds of the Financing to (a) finance Program
Expenditures (inclusive of Taxes), on the basis of the results ("Disbursement
Linked Results" or "DLRs") achieved by the Recipient, as measured against
specific indicators ("Disbursement Linked Indicators" or "DLIs") in the amounts
allocated against Categories (I) through (7) of the table set forth in paragraph 2 of
this Part A; and (b) with respect of the Project, Eligible Expenditures in the amott
allocated and, if applicable, tIp to the percentage set forth against Category (8) of
the table set forth in paragraph 2 of this Part A.

2 -The following table specifies each category of withdrawal of the proceeds of the
Financing (inclCUding the Disbursement Linked Indicators as applicable)
("Category"), the Disbursement Linked Results for each Category (as applicable),
and the allocation of the amounts of the Financing to each Category: c



Category Disbursement Linked Result Formula Amount of Percentage of
(including (as applicable) the Expenditures to

Disbursement Financing he Financed
Linked Allocated (inclusive of
Indicator as (expressed Taxes)
applicable) in FUR)

(1) IM. I1: 37480,000
Reduction of
annual revenue
gap (RG)
between DLR 1.1 the anmual revenue gap Maximum Allowed 11 I 118.000
inaxinum for calendar year 2025 has been Revenue - lariff Revenue
allowed revenues reduced to 796 of the MAR. <7% of Maximum
(MAR) and tariff Allowed Revenue
revenues (TR),
expressed as a YlES/NO: No
percentage of disbursement if the
MAR. revenue gap for calendar

year 2025 is greater than
To of the MAR.

Maximum Allowed
Revenue- Tariff Revenue

DLR L2 the annual revenue gap 6'o% of Maximum 14 ,992,000
for calendar year 2026 has been Allowed Revenue
reduced to 6% of the MAR

YFS/NO:No
disbursement if the
revenue gap for calendar
year 2026 is greater than
6% of the MAR

Maximum Allowed
Revenue - Tariff Revenue

<5% of Maximum
Allowed Revenue

DLR 1.3 the annual revenue .ap 9370.00
for calendar year 2027 has been YEYNO: No
reduced to 59 of the MAR. disbursement if the

revenue gap for calendar
year 2027 is greater than
5% of the MAR
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12) LI #2 37,480.000
TIimly payments
of public DL R,2.1
admnisratis1os
electrivi (a) 100%16 of the budgeted amount YE-[S NO 4,685.000
onsuimption and of tariffcomipensation as estinated

annual by ARSEL for calendar year 2024
comnpensation by has been paid by MåNFI in
Ministly of quarterly disbursementis made no
iancc to ater th an threc months afler the

ENO(, as per end of each qarter;
appliable YES / NO 4,685,000
regulatory (b) (i) 70% of the hudgeted amount
framework for public lighting hills estimated

by ARSEL for calendar year 2024.
and (ii) 100% of [lie budgcted
anounTit fr central govern men1t~5
electricity bills estimated by
ARSEL lor year 2024 have been
paid by the end of the first quarter
of 2025.

YES 1 NO 4.685.000

DLR42.2

(al 100% of ilie budgeled aimount
of tariff compensation as estiiiiatecd
by ARS EL. for calendar year 2025
has been paid by MINFI in YES NO 4,685,000
quarterly disbursements made no
ater than three moniis after the
end of each quarter:

(b) (i) 80% of the budgeted amount
for public lighting bills estimated
by ARSIL lr eulendar year 2025,
and (ii) 1 00% of the budgeted
aiouit fr central government's YES / NO 6,559,000
electricity bills estimated by
ARSEL for year 2125 have been
paid by the end of the lirst quarter
of 2026.

Dl R12.3

(a) 100% of ilie budgetled amount YES / NO 6,559,000
of tariff compensation as estimatecl
by ARSI l for calendar year 2026
has been paid by MINH1 in

(juatrly disbursenitiiis made no



Category Disl)iiseient Linked Result 1 Fornula Amount of Percentage of
(including (as applicable) the Expenditures to
Disbursenent Financing be Financed
Linked Allocated (inclisive of
Indicator as (expressed Taxes)
applicable) in EUR)

later than tilrec months afÌer the
end of eachi qnuarter:

(b) (i) 90% of the budgeted anount
for public lighting blls estimied YES/ NO 2,8 1,000
by A RSLI for calendar year 2026,
und (ii) 100% of the budgeted
iamt lor central government's

electricity bills estimaled by
ARSEL for year 2026 have been
paid by Ilie end of the first quarter
of2027 Y ES /N 2Sl11000

L.R 2.4

(a1 0(0% of tle budgeted auniont
Sta* aiff comi penl sation as estimaii nted

by A RSIEL for calendar year 2027
has been paid by MINtFl in
quiarterly disbursemenits Iade no
lae than ihree months akïer the
eni d o f eaell quarter:

(b) (i) 100% of the budgeted
aiount iir public ligliting bills
estimated by ARSEL for calendar
year 2027, and (ii) 100% of the
budgeted anont for central
govenment's electricity bills
estimated by ARSEL flr year 2027
have been paid by the end of the
first quarter of2028.

(3) DLIg3: 37.48000
Public flacilities
withl funictioning D1,R fl3.lI
snirt meters and
public lighting (a) Smart meters are installed and EUR 1,624.102per smart
with functioning put in service at points of meter installed and put in 24362.000
Meters electricity supply to public service at point of

facilities as per Biling electricity slipply to a
limproveent Plan public facility
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CDategory isbursenent Linked Resuit Formula Amount of Percentage of
(including (as applicable) the Expenditures to
I)isburscment Financing be Financed
Linked Allocated (inclusive of
Indicator as (expressed Taxes)
applicable) in EUR)

Target of I 5,000 smart
meters

(b) Smart meters are installed and [EUR 87.45 per public
put in service to record lig,htin< lailp whose 13.,118,000
coisiilption of publie lighting consumption is recorded
laips throuhI smart meters.

Target of 150,000 public
lamps with metered
consum pt in

(4) D LL4: 6.559,000
Reports on
regulatory audits DLR#14.
of performance 937,000
of! NEO and (a) ARSEL has published a report YES NO
SONA TREL are on tecbniical audit of performance
completed and of ENE for calendar year 2023.
published
anitiallv 937.000

(b) A RSLL has published a report
om tecllical audit of performaniec YES / NO
of SOt NATREL1 for caleudar vear

DL iýR 4. 2
937,000

(a) A RSVL has published a report
on technical audit of performaice Y ES/ NO
of ENVO for caleidar year 2024.

(b) A RS hIas publisbed a report 937.000
on techlical audit of performance
of SONATREL for caleudar year YES NO
2024.
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Caegor Disbursement Linked Result Formula Amount of Percentage of
(including (as applicable) tle Expenditures to
Disbursemnent Finiancing be Financed
Linked Allocated (inclusive of
Indicator as (expressed Taxes)
applicable) in EUR)

DLR#4.3
937,)0

(a) ARSl` las published a report
on techi cal audit of perloriiance
of ENIE lor calendar year 2025. YIS NO

937.0

(b) A RSEL. has published a report
on tecinical aucit of perfiormiance
of SONATRII. for calendar year

2025. YES/ NO

DLSR#4.4

(a) ARSIEL las published a report 468500
on teliical adit ofpertormiane
ol ENE.O for calendar year 2026.

YES/iNO

(b) AlRSL has publihed a report 468.500
oil technical audit of performance
of SONAXREI, for calendar year
2026.

YES No
(5) D LI5

I 1usehols 49,66 I .000
pmvded with
news electric it [DL R# 5.1
service 14,J55000

(a) National iletrification Mlaster YES/NU

Plan (NENIP) approved and
dicloselsd by IINFE.

4,6850)00
(b) MinisteriaL resolution defining Y ES/NU
ihe p t be adopted for tlie
syestemate update of the

Gieneration, 'Transmission and
Distribution Master Plan approved
and disclsed be MINEE.

302 92100
DLR#45.2 New henseholds are
connected il rough grid



Category Disbursement Linked Result Irnmula Amount of Percentage of
(including (as applicable) the Expenditures to

Disbursement Financing be Financed
Linked Allocated (inclusive of
Indicator as (expressed Taxes)
applicable) in EUR)

densification, and become FUR 146.547] per new
Clectricity consumcrs household connected.

Target is 211,000
connections.

(61 DL1 6: 31 858.000
Increase in 13,118,000
renewable 1)R 6. 1: Generation, V S / NO
electricity supply Transmission and Distribution
to grid-connectcd Master Plan approved by MINEEL.
and off-!rid
COnSumers

)LR6.2
Encrgy generated by solar
photovoltaic plants commissioned
after January 1, 2024, is supplied
to grid-coniected and inii-grid
consumers.

I8.740,000

1 1R 419,616
AWh of energy
generated by solar PV
plants

Taruet of 44.66 GWIi.

(7) D1#t7: 61.842,000
Increase in
available DLR-47.1
transformationi 9,370.000
capacity in ARSEL has reviewed and YS NO
transmission approved SONATREL's
substations investment plan 2024-2028,
operated by including tools to improve
SONATRIJL SONATR-A's perfoiiance

DIR72 5.622.000
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Category Disbursenent Linked Result Formula Amount of' Percentage of
(iNcluding (as applicable) the Expenditures to
Disbursement Financing be Financed
Linked Allocated (inclusive of'

Indicator as (expressed Taxes)
applicable) in EIR)

Lpdaeid erormance on(tract Y ES/ NO
incorporating investiment plni
approved by A RSEL has been
signed by Ihe Recipient and
SONA[REL

46.850,000
DLR/ 7.3

Incrense in the total avaiilable EU I4,935per MV A of
tainskriation capaciy in transRiuMation capacity

transmision sibstations operated added.
b\ SO\ATREIL

Bseline: 2898 MiVA
Target: 3 36,9 IVA

(8) Gods, 00%
orks, non- 8 740.000

consulting
services.
consulting
serices.,
TrAning and
Wokshops. and
Incremental
Operating (osts
for the Project

TOTAL 281,100,000
AMOUNT 1
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B. Withdrawal Conditions; Withdrawal Period

1. Notwithstanding the provisions of Part A of this Section. no whitdrawal shal be
inade:

(a) Cor payrments miade prior to the Signature Date, except that witbdrawals up
to an aggregate amount not to exceed IUR 3.748.000 may be made for
paynents made prior to this date but on or after July 1. 2023. for 1ligible
Expenditures under Category (8); or

(b) for any DL.1R under, until and unilss the Recipient has furnished evidence
satisfactory lo the Association that said 1DR has been achieved.

2. Notwithstandi iing te provisions of Part B,1 (b) of this Section. the Recipient may
withdraw: (a) an amount tiot to exceed EUR 49,166,000 as an advance; provided.
however, that if tbe DL Rs in the opinion of tbe Association, are not achieved (or
are only partially achieved) by the Closing Date, the Recpienl shal rolund such
advance (or portion of such advance as determined by the Association in
accordance with the provisions of paragraph (3) of this Part 13) to the Association
prompily upon notice hereof by tie Association, Ixcept as olerwise agreed with
the Recipient, the Association shal cancel the anonnit so reFunded. Any further
withdrawals requested as an advance under any Ciategory shall be permiitted only
on such terns and conditions as the Association shall specify by notice to the
Recipient.

3. Notwithstandnig the provsions of Part 3.1 (b) of this Sectioii if any of the DLR
has not been achieved by the date by which the said DLIR is set to be achieved (or
such later date as the Association lis established by notice to tbe Recipient), iie
Association may, by notice to the Recipient: (a) authorizo tb wit hdrawal of such
lesser amount of the umvithdrawn proceeds of the Financing then allocated to said
Category, whic. in the opinion of Ilie Association. corresponds to the extent of
achievement of said DLR, said lesser amount to be calculated in accordance with
the formula set out in the table in Part A above; ( b) reallocate all or a porton of
the procceds of the Finaicing then alocated to said DLR to any, other DL R ; and/or
() cancel all or a portion of the procceds of lie Financing then allocated to said
DLR. c

4. The Closing Date is Jtne 30, 2028.
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SCH EDULE 3
Repayment Schedule

Principal Amnount of the Credit
Date Payment Duc repayable

(expressed as a percentage)*
On cach May 15` and November 15:
Commencing November 15` 2028 to and 1.65%
incudig May 150 2048
commencing November 15" 2048 to and including 3.40%
May I 5 2053

* Ile percentages represent the percentage of the principal amount of the Credit to be
repaid. except as the Association miay otherwise speci fy pursuant to Section 3.05 (bi) of thiet
General Conditions.flakecp steAscainmyofews seif msatt clo .5()otiI



APPENDIX

Definitions

1I ineans Agence d i'if/cation Rwle, the Recipijecs rural ecti al!cation
agency, organized and operating pursuant to Law No.098-022 daled Deceber 24,
1998. or niy successor thereto.

2. "Allocated Amounts nicans the amounTs in Special Drawing Rights allocated to
cach individual DL.R in the table in Section IV.A.1 of Schedule 2 to this
Agreeient. or determined for each 1)LR pursuant to Ilie formula delailed, in
Schedule 3 to this Agreement, as such amon might be increased, reallocated
and/or cancelled (kwhether partially or in its entirety) by te Association, from time
to time, as ilie casc may be. in accordance with the provisions of Section I V.B.3 of
Schedule 2 to this Agreement.

3. "Annual Work Plan & Budget" means iHe yearly work plans and budgets for the
Project to be prepared, approved and impleiienitedl by the Recipient pursuant to
Section LE of Sched0lc 2 to this Agreement pursuanit to the protocols and
requirements further claborated in the Operational Manuwal.

4. GAntiu-Corrption Guidelines means: (i) fr purposes of paragraph 5 of the
Appendix to the Prograni General Conditions, the Association's Gidelines on
Preventing and Combating Fraud and Corruption in Program-for-Results
Fiicig." daied February 1. 2012. and revised July 10. 2015: and (ii) for
purposes of paragraph 5 of Ilie Appendix to the Project General Conditions, Ilie
'Gtidelines on Preventing and Combating Fraud and Corruption in Projects
Financed by I BRI) loans and IDA Credits and Grans" dated October 15, 2006
and revised in January 2011 and as of Jutly 1, 2016.

5 A RE mans.gence de Régulaion du Seceur de 1 'lécricté the Reci pient's
electricity sector regulator, created and operating pursuant to the RecipicnLs
DecrecE20 13/203, dated J une 28, 20 3. or any successor thereto.

6. 'Basis Adjusment to the 1nterest Charge neans the Association's standard basis
adjustment to the Interest Charge for credits in the currency ofdenomination of the
Credit, in effec at 12:01 a.m. Washington. D.C. tiie, on the date on which the
Credit is approved by the Executive Directors of the Association, and expressed
citlier as a positive or negative percentage per annuni.

7. "Basis Adjustment to the Service Charge" means the Associations standard basis
adjustment to the Service Charge for credirs in the currency ofdenoinaion of the
Credit. in effec at 12:01 a.i. Washington. D.C. time. on Ilie date on which the
Credit is approved by the Executive Directors of the Association, and expressed as
a percentag per annan.



8. "Billing Improvement Plan" means a plaii to improve metering of electricity
consumption of public agencies and public lighting approved by MINEEL and
satisfactory to the Association.

9. iCategor> means a category set forth in the table in Section IV.A.2 of Schedule 2
to this A-reement.

10. "CL TCOR/M INEE" means Cellule ce Liate contre Ii Corruption du 11N`EE. the
Recipient's anti-corruption unit in the M INFL",.

I 1. -CoA" means Chambre C/ Comptes die lah Cour Supre, the Recipient's chamber
of accounts of the supreme court. Organi/ed and operating pursuant to Law No.
2003/005. dated April 2 1, 2003, or any sticcessor thereto.

12. "CoMpeisation" or "C' means annual value of compensation MAR-TR.
determined by ARSEL.

13. '"DisbUrsement Linked Indicator'" or "Dl" means in respect o a given Category,
the indicator related to said Category as set forth in the table in Section IV.A.2 of
Schedule 2 to this Agreement.

14. "[Disbursemenit Linked Result" or -DLR" means in respect of a given Category.
the result tinder said Categorv as set forth in the table in Section 1V.A.2 of
SChedCule 2 to this Agreement, on the basis of the achievement of which, the
aniotint of the Financing allocated to said restIlt may be withdrawn in accordance
with the provisions of said Section IV.

15. '-FDC" means Flectricity Development Corporation, the Recipient's energy
company in charge of power generation, organized and operating ptirsant to
Decree No. 2006/406 dated November 29. 2006. or any successor thereto.

16. "I'NE'O" means Energy of Cameroon S.A. a private corporation created and
operating pursuant to the laws of the Recipient. in charoe of electricity ueneration.
distribution and sale aCtiVities purstIant a concession contract with the Recipient.

17. '1Invironmental and Social Commitnient Plan" or "ESCP" means the
environmental and social comiiitmient plan for the Plroject dated June 23. 2023.
as the same may be amended from time to time in accordance with the provisions
thereof, wli ich sets out the material measures and actions that the Recipient shall
carry out or cause to be carried out to address the potential environmental and
social risks and impacts of the Projectt inc ILud ing the tiimeframes of the actions and
imeasures, institutional, staffming training, monitoring and reportiiig arrangements.
and any environmental and social instrLumeiits to be prepared thereunder,

i8. 'Environmental and Social Standards' or *FSSs" means, collectively:
(i) "tnvironmental and Social Standard I: Assessment and Managemenl of
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Environmental and Social Risks and impacts"; (ii) "Environmental and Social
Standard 2: Labor and Working Condiions"; (iii) Enviironental and Social
Standard 3: Resource fliciency and Po0Lution Prevention and Management ;
(iv) -'nvironmental and Social Standard 4: Cominnunity I lealth and Safecty";
(v) Enviionmental and Social Standard 5: land Acquisition, Restrictions on Land
Use and Involuntary Resettlement': (vi) '1nvironmental and Social Standard 6:
Biodiversity Conservation and Sustainable Management of living Natural
Resources": (vii) "Lvironmental and Social Standard 7: Indigenous Peoples/Sub-
Saharan Historically Underserved Traditional Local CoMMunities"
(viii) 'Environmental and Social Standard 8: Cutural leritage";
(ix) -nvironmental and Social Standard 9: Financial Intermediarics";
(x) 'Environmental and Social Standard 10: Stakeholder Engagement and
Infformation Disclosure"; effective on October 1, 2018, as published by the
Association.

19. 'General Conditions' means the "International Development Association General
Conditions for IDA Financing. Program-for-ResUIlts Financing", dated December
14 20 18 ( last revised oni July 15. 2023).

20. 'Generation, ransmission and Distribution Master Plan" means a plan for
expansion and rehabilitation. reinforcement and upgrade of electricity generation.
transmission and distribution ifrastruttire approved by MINEE substantially inl
the 'orm of a final drift plan prepared in accordance with the technical views of
the Association.

2 L 'Incremental Operating Costs' means the incremental operating costs, based on
Annual Work Plans and Budgets. and arising under the Project on account of
Project coordination, implementation and monitoring activities including office
eqtiipment and supplies, maintenance of equipment. ilsurance costs, of 'ice
adinilistration costs, rental, consunables accomnmdation, vehice operation and
maintenance costs. utiIities. communication charges- per diems and travel
allowances. remuneration of stall of the olU, but excinding the salaries of tie
Recimelt's civil service and sitting allowances.

22. "independent Verification Agent' means one or more indivduals or entities hired
by the Recipient purstIant to Section 1D. of Scheidule 2 to this Agreement, in
charge of preparing the verification reports cei'tiying the achievement of the
DLRs.

23. 'Inter-Ministerial Coinmittee'means the coimimittee referred to in Section LA.3 of
Schedule 2, created and operating by tie Recipients Ar=& No. 021/PM dated
March 6, 2023.

24. "'MAR" means maximum allowed revenues of the sector to carry out operations.
determined every year by ARSEL.



25. -NMINEE means Mnivr devl'Eau er de /l'Enerie, the Recipient's ni1nistry in
charge o1 water resources and energy, or any sucicessor thereto.

26. "MINF- means Minist e des innces, the Recipientfs ministry in charge of
finance, or any successor thereto.

27. 'National Eleciri[ication Master Plan- or -NEM P" means a plan to increase access
to eleetrictl service approved by MINEEV, sibstantially in the form of a final draft
plan prepared in accordance witi the technical views ofl the Association.

28. 'Operation" means, joinly. the Program and the Project deseribed. respectively,
in Paris I and 2 of Scheile 1 to this Agreenient,

29. ')perational Manual' means the manual to be developed and adopted by the
Recipient [or the carrying out of the Operation, pursuant to the provision of Seetion
I of Schedtle 2 to this Agreement. and as a condition precedent for the
efletiveness of this Agreement

30. "Owner's lngiieer means a quailified consultancy irm acceptable to the
Association in charge of assising the lU in the design and implementation of
specile components ofihe operation, referred to in Section L.A.3(d) of Schedule I
to this Agreement, as further set out in the Operational Manual.

3 1. "Mocurement Regulations" means, for purposes of paragraph 85 of the Appendix
to the Project General Conditions, the 'World Baiik Procutrement Regulations lor
11PF Borrovers', dated November 2020.

32. "Program General Conditions" means the "nternational Development Association
General Conditions for IDA Financing, Program-for-Results Financing" dated
December 14, 20l8 (revised on August [. 2020. April 1. 2021, and Jantary 1,
2022)

33. "Project General Conditions" means the -International Development Association
General Conditions for IDA Financing, Investment Project inancing dated
December 14, 2018 (revised on Augist 1, 2020, April 1, 2021, and January 1,
2022.

34. "Program Action Plan" means the Recipient's plan referred to in Section [C of
Sehedule 2 to this Agreement- and a part of the Operational Manual. as iay be
amended from time to time with the agreement of the Association.

35. -RGI neans revenue gap which is eqtal to the diffecrence between maximim
allowed revennes and tariff revenues, expressed as a percemage of maximun
allowed revenues as further detailed in the Operational Mannal.
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36. -Sil-nature lDac" means the later of the two dates on which the Recipicnt and the
Association signed this Agreement and such delfinition applies to all reIrences to
"the date of the Financing Agreement" in the General Conditions.

37. "SONATRE." means Societe Nationale de 72ansort dec /d'l ctricite du
lcneroln, the national electricity transmission company of the Recipient created

and operating p[irsuant to the Recipient's Decree 2020/233. dated April 23, 2020,
or any successor thereto.

38. "Tariff Revenue" or "TR" mcans the annual tariff revenues of ENFO resulting
from sales to customers at applicable tardiT rates for the year, determined by
ARSEL.

39. "Training and Workshops" mans the reasonable cost of trainings, study tours.
conferences and workshops conducted and/or attended by the Recipients officers
and personnel, as well as those of beneficiary agencies and/or other stakeholders.
in the territory of the Recipient or, subject to the Associations' prior no objection,
overseas, incliuding the purchase and publication of materials, rental of facilities,
cotirse fees. and lodging, travel expenses and per dienis fr trainers and/or trainces.

40. ''Updated Perfbrmance Contract means the Llpdated contract signed between
MINEE and SONATREL incorporating an investment plan approved by ARSEL.

41. "Verification Protocol" mteans the verification protocol agreed between the
Recipient and the Association, xwhich shall form part of the Operational Manual.
seiting forth the basis and methodology for Ve-itication of the achievement of
DisbUrseient-II inked Results, as the same may be modilied from time to time with
the prior written agreement oh the Association.


