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17 April 2017

Honorable Dimitry Kumsishvill
Minister

Ministry of Finance

16 V. Gorgasali St. |
0105 Thilisi, Georgia '

Dear Honorable Dimitry Kumsishvili,

Re: Acceleration of Principal Repayment of Loans from Asian Development Fund
(ADF)

$ 5 Referance is made to the loans made by the Asian Development Bank ("ADB™) 1o
Georgia ("Borrower”) from the ADF as listed in Aftachment 1 to this letter (‘ADF Loans").

2. By a letter dated 7 March 2016 (“ADB Natification Letter”), ADBE notified the Borrower
that, as a result of the Borrower's graduation from access to ADF effective 1 January 2017, ADB
will increase the principal due on each loan service date by 100 percent from the date of
graduation, unless the Borrower and ADB agree to a revised intarast rate on each ADF loan as
to yield the same grant element as would be obtained under the increase of principal repayment
amounts. This is based on Section 3.05 of ADB's Special Operations Loan Regulations dated 1
January 2006, which is incorporated by reference into the ADF loan agreements. This letter is
included as Aftachment 2 hereto.

3. By a letter dated 16 August 2016 (“Borrower Selection Letter”), the Borrower informed
ADB that it selected the option of increasing the principal due on each of the ADF loans. This
letter is included as Attachment 3 hereto. .

4, By a letter dated 23 November 2016 (such letter, together with ADB Natification Letter,
"ADB Notification Letters”), ADB informed the Borrower that the modification of principal
repayment would also apply to the new Loan No. 3418-GEO(SF) for the Improving Domestic
Resource Mabilization for Inclusive Growth Program — Subprogram 3. This letter is included as
Attachment 4 hereto,

5. Based on the above correspondence, the revised amortization schedules for the ADF
Loans attached to the ADB Notification Letters have replaced the original amortization schedules
with effect from 1 January 2017. The revised amortization schedules are being disclosed on
ADB's website in accordance with ADB's Public Communications Policy on disclosure and

exchange of information.
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6. As requesled, ADB has prepared this letter for the convenience of the Borrower in order
to facilitate its internal processing of the modification to the repayment terms of the ADF Loans
as set out in the ADB Notification Lettars. This letter does not signify any limitation on, or waiver
of, ADB's right to modify the repayment terms of the ADF Loans by notice to the Borrower as
communicated through the ADB Notification Letters. Please countersign each of the two originals

of this letter in the space indicated below. Please retain one signed original of this letter for your
records and return the other to ADB.

Very truly yours,

e

Sean M. O'Sullivan
Director General
Central and West Asia Department

For and on behalf of
GECRGIA
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o Mr. Nikoloz Gagua
Deputy Minister
Ministry of Finance
16 V. Gorgasali St.
0105 Thilisi, Georgia




‘T ADB

Outstanding ADF Loans to Georgia

Loan No.

Project Title

Loan No.

2441-GEO(SF) | Municipal Services Development Project

Loan No.

2469-GEO(SF)

Emergency Assistance For Post-Contflict Recovery

Loan No

. 2531-GEQ(SF)

Growth Recovery Support Program

Loan No.

2532-GEDI(SF)

Growth Recovery Support Program

Loan No.

2534-GEO(5F)

Municipal Services Development Project — Phase 2

Loan Mo.

2560-GEO(SF)

Road Corridor Investment Program — Project 1

Loan No.

2655-GEQ(SF

Sustainable Urban Transport Investment Program ~ Project 1

Loan No.

2749-GEOQ|(SF)

Urban Services Improvement Investment Program — Project 1

Loan No.

2807-GEOQ(SF)

Urban Services Improvement Investment Program — Project 2

Loan No.

2880-GEO(SF)

Sustainable Urban Transport Investment Program — Project 2

Loan No.

2974-GEO(SF)

Regional Power Transmission Enhancement Project

Loan Mo,

3078-GEQ(SF)

Urban Services Improvement Investment Program — Project 3

Loan No.

3191-GEO(SF)

Improving Domestic Resource Mobilization Feor Inclusive Growth
Program — Subprogram 1

Loan No.

3283-GEO(SF)

Improving Domestic Resource Mobilization For Inclusive Growth
Program — Subprogram 2

Loan No.

3292-GEO(SF)

Urban Services Improvement Investment Program — Project 5

Loan No.

3418-GEO(SF)

Improving Domestic Resource Mobilization tor Inclusive Growth
Program — Subprogram 3




ADB Letter dated 7 March 2016

T March 2018

Honorable Nodar Khadur
Ministar

Ministry of Finance

16 V. Gorgasali St.

0105 Thilis/, Georgia

Dear Honorable Nodar Khaduri,

Re: Acceleration of Principal Rapayment of Loans from Asian Development Fund
(ADF)
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3 The provision Is included (by reference
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the loan agreements for the following loans:

Loan No. _____Project Title ]
Loan No. 2441-GEO(SF) | Municipal Services Development Project
Loan No. 2469-GEO(SF) m%g For Post-Conflict Recovery
—L0an No. 2531-GEQ(SF) | Growth Recovery Support Program
Loan No, 2532-GEO(SF) | Growth Recovery Support Program
Loan No. 2534-GE i - Phase 2
mm.mﬁ%_ MFF-Road Corridor Investment Program - Project 1

Operations Loan Regulations
Funds Resources dated 1 January 2006) in
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national income (GNI) which has been adopted by IDA. o
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Loan No. 2655-GEO(SF) | MFF-Sustainable Urban Transport Investment Program -
! Tranche 1
Loan No. 2749-GEO(SF) | MFF-Urban Services Improvement Investment Program -
Tranche 1
Loan No. 2807-GEO(SF) | Urban Services Improvement Investment Program -Tranche 2
| Loan No. 2880-GEO(SF) | Sustainable Urban Transport Investment Program -Tranche 2

(SF)
Loan No.2974-GEO(SF) | Regional Power Transmission Enhancement Project |
Loan No. 3078-GEO(SF) | MFF-Urban Services Improvement Investment Program -

Tranche 3

Loan No. 3191-GEO(SF) Improving Domestic Resource Mobilization For Inclusive Growth
Project

Loan No. 3283-GEQ(SF) Improving Domestic Resource Mobilization For Inclusive Growth
Project

. Loan No. 3202-GEO(SF) | MFF-Urban Services Improvement Investment Program -

, Tranche §

after 1 January 2017 in relation to the loans referred to in paragraph 3 above will be increasad
by 100 percent until the principal amount of each loan shall have been fully repaid.

5 The revised amortization schedules® of the loans referred to in paragraph 3 above are

attached hereto and will replace the amounts of principal repayment due on or after 1 January
2017 of the current amortization schedules.

Borrower and ADE on the principal amount of the loan withdrawn and outstanding from time to
time in such a manner and to such extent s to yield the same grant element as would be
obtained under the increase of principal repayment amounts. Unless ADB receives such a
request from the Borrower by 30 June 2018 and agrees on a revised interest rate for each loan

concemed, the increase of the principal repayment amounts notified in paragraph 4 above will
start on 1 January 2017.

T The modification of the repayment terms under the provision will also be applied to new
ADF loans to Georgia that may be approved by ADB prior to 1 January 2017. Georgia will select
its preferred option under the provision for these new ADF loans during the loan negotiations
and such option will be recorded in the minutes of loan negotiations.

! The revised amortization schedules do not affect the amaunts of pincipal repayment due before 1 January 2017

ASIAN DEVELOPMEMT BAMK
& ADB Avarue, Mandaluyong City
1550 Metro Manila, Philippines
Tol #6332 633 4444
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B. Please inform ADB of the Borrower's choice on the matters referred to In
paragraphs 6 above by 30 June 2016. Please contact Ms. Im-em Unkavanich, Principal
Treasury Spacialist, Treasury Department of Asian Development Bank (Tel: +632 632 4704 or

+832 5180, email: junkavanich@adb.org) should you have any guestions in relation to this
letter,

-

Sean M. O'Sullivan
Director General
Central and West Asia Departmeant

cc.  Mr. David Lezhava
Deputy Minister
Ministry of Finance
18 V. Gorgasali St.
0105 Thilisi, Georgia

ASIAN DEVELOPMENT BANK
& ADB Avernse, Mandaluyong Cliy
1550 Matra Manila, Philippines
Tal +63 2 632 4ad4

Fas «63 2 636 2444
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REVISED AMORTIZATION SCHEDULE
for
Loan No. 2880-GEO(SF). Sustainable Urban Transport Investment Program-Tranceh 2 (SF)

Date Payment Due Payment of Principal

{expressed in SOR)
15 January 2021 44329200
15 July 2021 443,292.00
15 January 2022 443,292.00
15 July 2022 443,292.00
15 January 2023 443,292.00
15 July 2023 443 292.00
15 January 2024 443 282.00
15 July 2024 44325200
15 January 2025 441 292 00
15 July 2028 443,282 00
15 January 2028 443,292 00
15 July 2028 443,292.00
15 January 2027 443 292 .00
15 July 2027 443,292.00
15 January 2028 443 292.00
15 July 2028 443,262.00
15 January 2029 443,202.00
15 July 2029 443,292.00
15 January 2030 44326200
15 July 2030 443.262.00
15 January 2031 443,292 00
15 July 2031 443 292.00
15 January 2032 443 292.00
18 July 2032 44328400
Total

1083500000




