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I. Auditor’s Opinion
Auditor’s Opinion

To Foreign Economic Cooperation Office, Ministry of Environmental
Protection (MEP)

We have audited the special purpose financial statements (from Page 6 to
Page 16) of the Municipal Solid Waste Management Project Granted by
GEF which comprise the Balance Sheet as of December 31, 2015, the
Summary of Sources and Uses of Funds by Project Component, the
Statement of Implementation of Grant Agreement and the Special
Account Statement for the period then ended, and Notes to the Financial
Statements.

Project Entity and Budget Appraisal and Evaluation Center of
Ministry of Finance’s Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component, the Statement of Implementation of
Grant Agreement is the responsibility of your entity, while the preparation
of the Special Account Statement is the responsibility of Budget Appraisal
and Evaluation Center of Ministry of Finance, which include:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

[¥F]



An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of the Municipal
Solid Waste Management Project Granted by GEF as of December 31,
2015, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special
account for the period then ended in accordance with Chinese
accounting standards and system, and the requirements of the project
grant agreement.

Other Matter

We also examined the withdrawal application No.1 submitted to the
World Bank during the period. In our opinion, this withdrawal
application complies with the project grant agreement and can serve as
basis for grant withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,



Audit Findings and Recommendations.

Audit Service Centefg g)iféghma
Foreign Loan and As§1sgaj:1
June 27, 2016 _ ;é’g},}

: g
Address: No. 17 Jinzhongt
P.R.China
Postcode: 100073

Tel.: 86-10-50992771

Sauth.Stéet, Fengtai District, Beijing,

The English translation is for the convenience of report users; Please
take the Chinese audit report as the only official version.
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I Financial Statements and Notes to the Financial Statements
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i. Balance Sheet
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BALANCE SHEET
201512 F 31 ©
(As of December 31, 2015)

B E AT A E R R AR E R E

LR

TF018479

Name of the Project: Municipal Solid Waste Management Project Granted by Grant No. TFO18479

GEF
Gedt AL

PR R HIRF R A 545 50

Entity Name: Foreign Economic Cooperation Office, Ministry of

wwef: ARTT
Currency Unit: RMB Yuan

Environmental Protection
T 7
b 5 w | mwEk | R waxm | ok | Wk |k
v 5 ! Beginning Ending : Beginning Ending
Application of Fund Line B Sources of Fund | Line
alance Balance Balance Balance
No. No.
; =, HTAEHEY
~ . WH K 8 A &
Total Project i 0.00 7,491,740.90 S 2 14 0.00 821,359.92
E ; Co-funding
Hxpenditurcs :
Received
> : =, BABEA
AW e
L Z AT SRR T 2 0.00 0.00 # 15 | 000 | 19.480,800.00
Fixed Assets Transferred %
T'tal Grant
2. B E -
Construction - =, EfAit T
Expenditures to be = {1 i Total Payable i G Lt e
Disposed
3. EmHEE U R
Investments 4 0.00 0.00 &1t 17 0.00 1,716,000.00
Transferred-out Other Payable
4 ERTE . i, Kk
Construction in Progress E S s Other Fund - . s
- s 7. HaRdEA
=l 6 0.00 0.00 Retained 19 0.00 0.60
Equipment 2
Earnings
He FHEREHSA
Including: Equipment 7 0.00 0.00
Losses in Suspense
2, BRE &4 5
Total Cash and Bank 8 0.00 14,693,982.92
1. R AT 8k %
Cash in Bank 9 .00 14,693,982.92
e RBFHS
Including:Special 10 0.00 12,585,039.60
Account
204
Cash on Hand - G40 (Lha
. AR R dECA T
Total Prepaid and 12 0.00 0.00
Reccivable
Y& b H & E&ERLH
Fotal Application of 13 .00 22,185,723.82 | Total Sourcesof | 20 0.00 22,185,723.82
Yund Fund




0e'0 00°0 BPO W
6'736'C69°01 T6'786'€69"F1 ueg pue yse) ui s3UeyD 3B M L ¢
06°€95 €88 1~ 06'€95°€88" 1~ so[qeded ur aBuny)y i F W H WY

000 000 So[q ARy Ul OBUBYD T E W R E |
OGP OIS TT : Z0°6IP°0TSTL NUALINI £=

245000 00°0 00°00L°0vT°6 00°0 00°0 000 peInqLusIp 8 O, 15L&y
UOTRULLIASST(]
%81 09°'0bL E9t 00°068°95Z°sT 00°0 09'0bL SoF 00°0 uopBULIOpu] SULIONUOR S)nsay pue jususdeuepy 1oalorg
. R EEREEELEES
" e i et x . e 5 JSWISERUEIA M STA] W UOTIRIAUU] JO UONRIFaIu] paaoidun]
%90'0 00°ZL0'99 00°0T5695°€01 00°0 0074099 000 Yo B L I L Y T LT 4 TR T
SI0FRIBUIUL
%08'T 0£'826°6569 | 00'069°19Z8FC 00°0 0£°826°656'0 0070 Jo ucne[nday pue uonerad paacrdu Jof Arseder) Fmprmg
B T (YU T FTLMEY T
%b6T 06°0PL T6P'L | 00°008°8ZE 08¢ 00°0 06'QPLT6H'L 600 Sputg 3o nonEAdey [EioL
% b6 B BT
%970 16'65¢°128 00°008°3¥9°TI¢E 00°0 76'65¢°178 00°0 Supueur] JedRpmo) TXEW T
Yb 9T 00°008°08F°61 | 00°000°089'¢L 000 00°008°08%°61 00°0 A4l BB ¥R
i _ T HUTAURUL] [RUCRILIS]
%t 9T 00700808161 00'000°089"¢L 000 00°008°08+61 000 CEHTEHA T —
0 PHN J0 §2.N06E [L10)

0, 4 3 & & . &, 3 . . [ 4 ¥
%9T'S T6'6ST°T0E'97 | 00°008'STE 08¢ 00°0 6'651°T0€'0T 00 HEREER

pajodmod [enpPy paraydurod wdpng
oz, AARE[RUIEN DA[IE[MLN) AVd 30 AT o, pottad Juasiny 1EMAY POLIST JUALIIC auad Juanany
i | Ve r Y B -+ BT E B
HEH A EBYWENE HEhw By Sy
IAne{numn)) POLI3J JUALINY)
3l Hy

ueng gy Sun Asuaim)
VLEY ‘THFhY
6LPRI0AL VON JUBID
6LY8T0IL & YE &

TOT153]01] [ETUBMINONATY JO ANSIUIA 09030 UONRIAd00,) o[LI0UCOFT U1810,] (SteN AN

Wb S A e i LY e T

480 Aq pajurlny 10301 uswadeuriy a1sep, pios jedioiunial ;10aloxd Sy Jo aweN

BurES WS ST FARE BT FEW RS YT EL
(STOZ'TE 39qWAda( PApUT POLad U 10,)
H 1S K 2l & S102 28

I INANOJIAOD LOACOAd A9 SANNA A0 SESN ANV SEDUNOS 40 AYVIAIANAS
(—) ¥HEHK

puodure) 3oaloag Aq spunyg jo sas(} pue sadunog Jo Argurwng 1

THEREHN (D)




00°0 000 06'0PL TGV L 000 00°0 0o'o 00°0 06°0PL TGP L e308, 45
UOBULLEISS [
. ; D . ; : . g uopeuLIOFU] BuLio)uoW
oon 00°0 09°0vL'59% 000 000 000 000 09'0vL'S9t s[nsay pue Juawefeueiy 1alorg
YELHMT S ESELE
TUSWIATBURIAL
. . o ) ) . ) NN MSIA U1 UofzeIaueu] Jo uopeifaug
00°0 000 00'2£0°99 00°0 00°0 00'0 00°0 00°TL0'99 paaodury X L
A WER AR FRERET
S10J&I3UISUT JO HONRNSay pue
: . el . . ) ) S uotieled( pascid] o] Loede)
co'c Gy (E'8T6°656'9 00°0 00’0 00°0 000 0E'8TE 6569 Suipping Ve LA B Tk
BE IVHETEFLERFR 1

1258y 1985y 1988y
. utwnm:E i ww”w_w.ﬂmmu%um 88318013 palidja( | sfqiduejuy | judLInD) “WMW ﬁam,m junowuy
-paLtasuEi 2 o | SEHE | LEAY | LHER 4 sapuinum)
JUITUESAAU] UOIIMLIISUOD) TR Do} SUEAL 13557 X H yuauodwory oaforg
22 e X H MRy i ) AR =

ik A

axnppuadxy 19904

REEY

uenx AR U Aouarm))
HaHEY ‘Hwd i

6LFST04L "ON IURID
GLESTOLL (& B

B1e Tl &S10TEg

UOND31014 [BIUSWLOIATH JO AISIUIA ‘@0t3Q Uoleradoor) onwouody uSiet0y taweN Ay

O Solg b A Ul Y M TTE Y
JHD Aq pajreln joafold juswafeue]y sisem pijos rediorungy 39afoig oY) Jo SN
BYESH S YU T T AN BHEFEWES BFEE
(S10T1£19qWa0a( papuy poLiad 3t} 104)

II INANOAINOD LOAr0dUd A9 SANNI A0 SESQ ANV SHOUNO0S 40 AAVINIAAS

() ¥FFHE




00°008°08¥°6T 00°000°000°¢ 00°008°08¥°6T 40°000°000°C | 006°000°000°C [E 1o =
00°008°081°61 00°000°000°¢ 00'008°08¥°61 00°000°000°¢ 000 wnoooy  [eads AW &Y
198l01d 9} JO 1R J 9AN29dSaYy S ANTRAISTUNIA
oq3urN Jepun siso;y Suneredy [eluewatauf pue sdoysyiom
00°0 00°0 00°0 00’0 00°000°00%°1 FunneL] “SANIAISS STURIMSUOD ‘$90IAI8S SUNMSTOI-UOU ‘SPOOLD)
BEETEH
“ERpetE CEWEE CEUWEE G HE—duLLE
1afo1g o1 Jo e 0aTIoadsay 5,901HA0I]
URTEMA 1apun 51500 Sunerad( peruewaiou] pue sdoysyiosm
000 000 000 000 00°000°078°L JuInel], ‘s301AISS SIURIISUD ‘S30IAI98 SUI[NSU0I-UOH ‘SPOOD)
HEETEH
Fileoklis CEWER CEWHELRE BE-BHEIT
105[01J 211 JO 1B aAnoadsay]
8, J9W Jopun sisop) Suneredp [eruewsouf pue sdoysiiomn
00°0 00°0 00°0 0070 00°000°08L°% GUIIRIL] ‘S90IAISS SIIBYNSUOD ‘Sa0]ALes FUMSUCI-UON ‘SPOOL)
HEELTES SR
Yook 8 “¥WEG EURERRA TG — DR P T
e s o 0¢ (asn
TN LAY S % asn k3 TN LR Y5 asn k€ JMNOWY HEo Arogaeny
S[EMBIPUNAA QAE[RUIN) S[EMBIDYIIAA portad-qua.rind (%) (& 36
YeERIE f 23 i BORERAA

CSN/UENA AR SHUN ADULT)
W/ LAY TEddd
GLYSIOAL 'ON HURID
H6LPST0AL & A

U01199101J [BIUSTIUOIIAUY JO ANSINIA ‘91O UoRRIadoo)) SHUOUODH USIaIo] :SWweN Aug

NEEIS QIR E 3 E S s YO ANty 1

I Aq paauern 1osf01d JuewadeuRAl 1S pIOS [edIomIA :sureN 109f01d
BlEES WSS THT LAY I LRI TR WS U HYE

($10Z°1 £19quiada(] papus potad oyl 1o )
BIEH Tl &S0 8
INFINFFAOV INVUD A0 NOLLVINTNWITTdAT O INFWILLV.LS

U I R

ISV Juedn) Jo uonyejuowa{duI] Jo Juswale]s “TI

EFRELI 2R/ (=)




() FAK,RXE

iv. Special Account Statement

ERMKF R

SPECIAL ACCOUNT STATEMENT
RE2015F12 A31
(For the period ended December 31, 2015)

B & £IOREE M P BT L F R
FAERGHE

Project Name: Municipal Solid Waste Management Project

Granted by GEF

M5 TFO18479

Grant No. : TF018479

Sl 6. I BOER TSR G

Prepared by: Budget Appraisal and Evaluation Center of Ministry of

Finance

FPRTER: PERTETE LY
Depository Bank: China CITIC Bank
H.O. General Banking, Beijing, China
Bk 5 7111011482600008861

Account No: 7111011482600008861

B fE: E T

Currency Unit; USD

i E
ftem

Ex

Amount

EIMAE (2015/1/1)

Beginning balance(Jan.1, 2015) =0
#0(Plus) :

1. 24 474 F(Deposited by World Bank) 3,000,000.00
2.8 Bz A (Interest Eamning) 0.00
H(Less) :

1.4 3 A(Current Year Withdrawal) 1,061,931.81
(DR 44 1 2 (FECO, MEP) 11,922.02
(2)Z % 4 (Yunnan) 1,050,009,79
(3)7F # T (Ningbo) 0.00
2.5 & ¥ W (Interest Disbursement) 0.00
34847 F £: # (Bank Charge) 0.00
4, F 48 17 H 4f(Total Amount Recovered by the World Bank) 0.00

R £ H(2015/12/31)
Ending balance(Dec.31, 2015)

1,938,068.19
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1. JEEAFRL

LIRE2 AL RT R FZESFPHEFNRRAHREEER
B . BUHBHWMIT 2014 4 12 A 30 H i ERE AT LEAT (G
AT SRR ARSEMEREH (HHRMEH) LEEE. U
B 5 A R AR IR T 2015 £ 9 A 28 HAF Wil
b R R AP MR ER A A1 P (FHRFRREIA AT L) f
FTBMER. TR EE, FERIDASESEFOLHT 2015 49
HeHf10 A I HEEATARBRMZEEARET/T. THT
ARBFREZ T ARETE L&D, THEGZHENHI =TS
BIEBP A AEFS (HHR “ZHmTE A7), THTHRES B EE
Mo (R “TFHIEA. WEHRNELLEH 6292 T4, &
o WKL 1200 7 EL GMREAIEEFLN278 FET, =8
TE A 782 F £ 70, THIHE A 140 7 #£75), BBERK4A 5092 F# 7T
(R RFA SR 664 TG, ZEHEA 3128 F%TT, TH
TE A0 1300 T %00, BB BF W R (CcTHAMA NG 249
(POPs) HYH & RAEN2Zy) Bk, EMIA 9 BAT/BEP B A, # %,
Fog b RR E R TR . HEEEAECHE:
(1) BERTEFNF A ZA0ETHEIEL; (2) BER
WAEN R EBARNEREAZR; UA Q) JIHEESEMNERER
. WHXT 2019 4 12 A 31 HEH.

2. TELUHEK

21 AT EM S WERBEMBEH (BRAETRETE & HEES
®Y (MFRE (2000) 13 5) WEREH.

22 AT HERERCKEHTEE. DKRALTHART.

23 e EEXRRAAGESR, BAANGEE—A—HRE+ZH
Z+—Hi, 5HTHE, ARRES T EESE N 2014 £ 12 A
30 B (MW EEH) £ 2015412 A 31 H.

24 ATEMSMARAMCERAH: RTEHH#AER 2-1 & “H
BRETRE” FRAETHE F/HXEFHLCRE 1 20=AKT 6.14
TEHTES, HAFH 2015 4 12 A 31 G478, 1 Zx=AR™T
6.4936 TTo



3. a4 o

3.1 AT E WE R P WSk b T BOI T O S AR

3.2 AW AW EgBEEEAE: THRIE N FHRE R
PR AT S 61 B O B TR W 45403k ROM BORR B F 0 B K
PR RERBASDESFEFOCRATHAL, ZHFIEH A THEIHE
I B BOR BT F P 0 F RR P KR BERTILE, ARz M
XA AR AR R B L SE . SRR S .

A TRMFERER

AWMEERAKP AU EERETEFLEE, KPP kAEFERT
MATE N, WS 7111011482600008861, M b E T, HHE (K
JE# £ 8% 3,000,000.00 £ 75, & RIS BATAF N 0.00 T, K
H SR AT B AR AR 3,000,000.00 % (K AEA), KHF
BUY AR 000 250, AH I H 1,061,931.81 =1, 8K &5
1,938,068.19 # T,

5.4 & B H A

5.1 BLH X &

BE 2015412 A 31 B, BE BT ART 7,491,740.90 7T,
Eﬁa PRI BT 1.94%, HP: RERTAEFER RN E7500E

Ho Bk R T AR 6,959,928.30 J6; BCE T A VE IR E AL
ﬂ%%ﬁ%&i&k%ﬁéwmmoﬁ;%E%EE%M%%K%i
H A BT 465,740.60 TG .

52 RATHH

BE 2015 £ 12 A 31 H, RERTHFRIELALAFART
14,693,982.92 i, 9. FAMKF 7&K 1,938,068.19 =1, Hi6AK
mumwawmx;x@mﬁﬁﬁﬁﬁﬁk%mlnmmmwu%
B E PARATHFRART 387,543.32 L.

53 AW

BFE 2015 % 12 A 31 H, #HE iK% 3,000,000.00 #
76, A ABRT 19,480,800.00 7T,

S5AMER S

BE20154 12 A 31 H, WELL2E2HBMLARKT 821,359.92

iz



T, BEELEASITHEHN 026%. Hb: BREFTHISEFLRE
KE2ART 000 T; =EHNEARELRS ART 533,366.60 74; T
W HARE R4 ART 287,993.32 T

6. H b 15 LA

6.1 WIETE B Z BV E, RTEHBWNAITH (2014 £ 12 A
30 H) WE201449 A 11 H (4) HWERFEATENYRI LN,

62 MARBAELT N ART 173,563.90 75, HF a4 FHEH
oA e OB R EA TS ART 69,422.00 7T THRFE HFHK
AE 4 A BT 128,000.00 75 & 3 5.4 3% A K T7-23,858.10 7.

6.3 Ef#H A THREXREHASIEEFCEELZETE H
TR REANAES, ZRAKEATHEATEARARTEEX
fTHE 20 F ETHWRZMIKE S, HE 2015412 A 31 k4
A ANRT 1,710,00000 %, RFz@HEBEABREL N ART
1,450,000.00 7T, 7 3 T B 7 B # 4 47 A K TR 260,000.00 7.



v. Notes to the Financial Statements
Notes to the Financial Statements

1. Project overview

The Grant Agreement (therefore abbr. GA) of Municipal Solid Waste
Management Project granted by the Global Environment Facility (GEF)
was signed by the International Bank for Reconstruction and
Development Chereinafter abbr. WB) with the Ministry of Finance,
People’s Republic of China (hereinafter abbr. MOF) on December 30,
2014, An implementation agreement was signed between MOF and the
Ministry of Environmental Protection (therefore abbr. MEP) to designate
Foreign Economic Cooperation Office (therefore abbr. FECO) of MEP to
be responsible for the use, management and supervision of the grant on
September 28, 2015. Project implementation agreement was signed
between FECO and Yunnan Bureau of Environmental Protection and
Ningbo Municipality on September 6, 2015 and October 15, 2015
respectively, in which it had been clearly prescribed that the Foreign
Economic Cooperation Office of Yunnan Bureau of Environmental
Protection (therefore abbr. Yunnan PMQO) and Solid Waste Management
Center of Ningbo Bureau of Environmental Protection (therefore abbr.
Ningbo PMO) act as the project’s implementation agency and are in
charge of the project management activities respectively. The total cost of
the project is USD 62,520,000.00 with a grant of USD 12,000,000.00
from GEF and a counterpart fund of USD50,920,000.00 (the amount of
the grant allocated to FECO, Yunnan PMO and Ningbo PMO is USD
2,780,000.00, USD 7,820,000.00 and USD 1,400,000.00; the amount of
counterpart fund allocated to FECO Yunnan PMO and Ningbo PMO is
USD 6,640,000.00, USD 31,280,000.00 and USD 1,300,000.00
respectively). The objectives of the project are to:

(1) Capacity Building for ITmproved Operation and Regulation of MSW
incinerators; (2) Capacity Building for Improved MSW Management
Planning; and (3) Project Management and Monitoring Resulis
Dissemination in accordance with/under the Stockholm Convention on
Persistent Organic Pollutants with an aim to avoid and reduce the
production and emission of dioxins and other pollutants by application of
BAT/BEP technology. The agreed closing date of the project is December
31, 2019,

2. Accounting policies

2.1 The financial statements was prepared in accordance with the
Accounting Principle of the World Bank Loan Project (CaiJiZi {2000]13)
Jfrom the Ministry of Finance.



2.2 The debit/credit double entry bookkeeping system is applied for
bookkeeping purpose. Currency unit for accounting is RMB.

2.3 Accounting period is the Gregorian calendar, which is from January 1

to December 31. Financial Statement for the current accounting period is

from December 30, 2014 (the sign date of the Grant Agreement) to

December 31, 2015.

2.4 The exchange rate provided in the Project Appraisal Document (PAD)
(USD 1=RMB 6.14 yuan) is used as the available exchange rate in the
Summary of Sources and Uses of Funds when calculating the life of PAD
of the project (the total project cost), the exchange rate as of December 31,
2015 which is USD 1=RMB 6.4936 yuan is used as ending the exchange
rate in other financial statements if mentioned.

3. Conselidation Scope of the Financial Statements

3.1 The Statement of the Special Account was prepared by the Budget
Appraisal and Evaluation Center of MOF.

3.2 Consolidation scope of the financial statement covers the financial
statements of Ningbo PMOQO, Yunnan PMO, FECO and the Budget
Appraisal and Evaluation Center of MOF. FECO is responsible for
preparing its own financial statements and consolidating the financial
statements of FECO, two local project implementation PMOs and the
special account statements of the Budget Appraisal and Evaluation Center
of MOF. Each entity has the responsibility for the authenticity and
integrity of its own financial statements.

4. Notes to the application of Special Account

The special account of the project was set up in the CITIC Bank of China
by the Budgetary Appraisal and Evaluation Center of MOF. The account
number is 7111011482600008861, currency unit is USD. The first
withdrawal (namely turnover fund) 1s USD 3,000,000.00. The opening
balance is USD 0.00, the deposited amount by WB is USD 3,000,000.00
(turnover fund), interest income i1s USD 0.00, the total withdrawn amount
is USD 1,061,931.81 and the ending balance is USD 1,938,068.19 as of
December 31, 2015.

5. Notes to the Financial Statement Accounts

5.1 Total Project Expenditure

As of December 31, 2015 the cumulative project expenditures were RMB
7,491,740.90 yuan, which accounted for 1.94% of the total project cost,
among which the payouts for building capacity for improved operation
and regulation of incinerators 18 RMB 6,959,928.30 yuan, improved
integration of incineration is MSW management is RMB 66,072.00 yuan
and project management and results monitoring information



dissemination is RMB 465,740.60 yuan.

5.2 Cash in the Bank

The balance of Bank accounts is RMB 14,693,982.92 yuan as of
December 31, 2015 including the tum-over fund USD 1,938,068.19
which is approximately RMB 12,585,039.60 yuan, balance of Yunnan
PMO bank account is RMB 1,721,400.00 yuan and balance of Ningbo
PMO bank account is RMB 387,543.32 yuan.

5.3 Grant

As of December 31, 2015, the accumulated grant received is USD
3,000,000.00, approximately RMB 19,480,800.00 yuan.

5.4 Counterpart fund

The cumulative counterpart fund received was RMB 821,359.92 yuan as
of December 31, 2015, accounting for 0.26% of the total counterpart fund
which is: counterpart fund of FECO is RMB 0.00 yuan; counterpart fund
of Yunnan PMO is RMB 533,366.60 yuan; and counterpart fund of
Ningbo PMO is RMB 287,993.32 yuan.

6. Other Explanation for the Financial Statements

6.1 Eligible Expenditures on or after September 11, 2014 and prior to the
date of the GA (December 30, 2014) can be retrospectively recognized as
grant expenditure according to the GA.

6.2 The closing balance of Payables is RMB 173,563.90 yuan, which
includes the prepaid cost incurred by FECO RMB 69,422.00 yuan,
Deposit received by Ningbo PMO is RMB 128,000.00 yuan and the
exchange gain or loss is RMB -23,858.10 yuan.

6.3 The Other Payable account is used to record the tumover fund
received by Yunnan and Ningbo PMOs from FECO. These turnover funds
are used to be paid out as advance payments for those transactions of
which the prices were under the USD 200,000.00 threshold for
withdrawal application. Both Yunnan PMO and Ningbo PMO have
received the fund from FECO in 2015, the closing balance of the other
payable account was RMB 1,710,000.00 yuan which was the sum of the
turn-over fund of Yunnan PMO RMB 1,450,000.00 yuan and the
turn-over fund of Ningbo PMO RMB 260,000.00 yuan as of December
31, 2015.
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