PARALLEL CO-FINANCING WITHOUT SERVICES AGREEMENT

between
THE INTER-AMERICAN DEVELOPMENT BANK (“IDB”)
and

AGENCE FRANCAISE DE DEVELOPPEMENT (“AFD”)

with respect to the

Program to Support Urban Mobility, Land Transport and Road Safety in the Dominican Republic

A. Introduction

1. This Agreement summarizes the understandings reached between the IDB and AFD
(collectively the “Co-financiers” and individually a “Ce-financier”). Such understandings are
subject to approval of the Program by the Co-financiers, in accordance with their policies and
procedures.

2. Except where otherwise defined in this Agreement, capitalized terms used in this
Agreement shall have the meaning ascribed to them in the Partnership Framework Agreement
between the IDB and AFD, dated October 11, 2018 (the “Framework Agreement”).

3. For the purposes of this Agreement, “Parallel Co-financing Without Services” means a
Co-financing by AFD and the IDB where AFD and IDB will enter into separate Financing
Agreements in relation to the same Project, each to finance the Borrower’s financing needs subject
to a negative list as provided in such Financing Agreements, upon compliance by the Borrower of
the policy conditions set forth in the policy matrix, attached in its initial form to this Agreement. No
Services will be provided to the other Party, but the Parties will coordinate the process and
implementation of the Project, with each Party applying its own policies and procedures.

B. Particulars of the Project

B.l.  Project Description

4, The “Program to Support Mobility, Land Transport and Road Safety in the Dominican
Republic” (“Project”) is a policy-based loan with the general objective to support sectoral reform
process to consolidate a safe and efficient land transport. The reform focuses on three pillars: (i)
road safety, (ii) urban mobility and (iii) automotive freight transportation. The specific objectives of
the Program to materialize in the 3 pillars of reform are: (i) the consolidation of the robust
regulatory framework with a vision for the future, fundamental for sector planning, (ii) the
institutional strengthening of the competent entities and (iii) the development of operational or
planning tools. The reform will also contribute to the objective of reducing by 25% (twenty-five



percent) its Greenhouse Gases (GHG) in alignment with its Nationally Determined Contributions
(NDC) objectives.

B.2.  Cost Estimates and Financing Plan

5. The cost of the Project is estimated in the equivalent of US$250,000,000 (two hundred and
fifty million Dollars).

6. The Dominican Republic (the “Borrower”) has requested the IDB provide at least
US$100,000,000 (one hundred million Dollars) for the financing of the Project, a policy-based loan,
which contemplates the following components, and policy conditions as represented substantially in
the policy matrix attached to this Agreement:

Component 1. Macroeconomic stability.

Component 2. Road Safety as a Pillar for Sector Development
Component 3. Accessible, affordable, and efficient urban mobility
Component 4. Efficient and sustainable freight automotive transport

7 The Borrower further requested AFD provide at least an amount equivalent to
US$150,000,000 (one hundred and fifty million Dollars) for the financing of the same components
of the Project and a unique set of policy conditions as represented substantially in the policy matrix
attached to this Agreement, as described above.

B.3. _Implementation Arrangements

8. The Co-financiers agree to develop the following activities, subject to their policies and
procedures:

- keep the other Co-financier informed of the progress of the preparation of the Project,
including providing the other Co-financier, as requested, with copies of Project documents,
such as Project proposal, reports, findings of any missions, policy matrix, contents of the
Co-financiers’ respective technical cooperation programs, among others. All information
sharing during Project preparation shall be considered confidential and the recipient Co-
financier shall obtain prior written consent of the other Co-financier before disclosing such
information to any third party. For avoidance of doubt, the Co-financiers will not share
information that is confidential as per their policies and procedures;

- conduct joint appraisal missions;

- coordinate supervision missions;

- jointly monitor the Project’s implementation;

- jointly monitor the public policy matrix’s implementation, including the indicators;
- invite each other to any meetings of joint interest;

- coordinate the process and implementation of the Project, including the verification of the
Borrower’s compliance with the policy conditions represented substantially in the policy
matrix attached to this Agreement and coordinate a simultaneous submission of the
Financing Agreements to the Borrower’s National Congress for ratification.

- include, in their respective Financing Agreements, a condition of eligibility for
disbursement regarding the entering into effect of each other’s Financing Agreements.



- inform each other of its intention to request an audit report from the Borrower on the use of
the resources of its respective Loan, as per Section 13, and jointly decide on the
convenience and possibility of having a joint audit report contemplating the Loan resources
of both Co-financiers.

- coordinate the content of the reports to be provided by the Borrower, as per Section 13.

B.4.  Processing Schedule

Y, Subject to the internal review procedures of the Borrower and the Co-financiers, the
process of preparation and approval of the Project is expected to be carried out according to the
following indicative schedule:

DB

Preparation/Negotiations: August 2018 — May 2019
Approval: May 2019

Signing: up to 3 months after the IDB Loan Approval
Effectiveness: up to one year from the date of signing

AFD

Preparation/Negotiations: August 2018 — April 2019

Approval: May 2019

Signing: up to 14 months after the AFD Loan Approval

Effectiveness: after formal approval of the Financing Agreement by the National Congress of the
Dominican Republic

C. Understandings Reached between the Co-financiers

10. The Co-financiers shall promptly inform each other of any event that interferes or threatens
to interfere with the successful processing and implementation of the Project, subject to each Co-
financier’s applicable policies and procedures.

11. Each Co-financier shall retain its independent right of action and decision under its
respective Financing Agreement to be signed with the Borrower.

12. Subject to their respective policies and procedures, the Co-financiers shall inform each
other sufficiently in advance of any proposed Project mission by its representatives so as to afford a
reasonable opportunity to participate in such mission. Such participation may require the consent of
the Borrower which each Co-financier shall be responsible for promptly seeking and obtaining. In
case joint missions are not possible, the Co-financiers will keep each other informed of the progress
of the Project, including provision of copies of the findings of any Project missions by its
representatives.

13 The following items and activities will be subject separately to each Co-financier’s own
policies and procedures:

(a) Disbursement arrangements and the establishment of a segregated account for each
Co-financiers’ Loan resources in the treasury single account;

B



(b) Reporting mechanisms and requests for external audit reports of Co-financiers use
of the resources of the Loan;

(c) Measures against money laundering and fight against the financing of terrorism;
and )
(d) Compliance with the condition included in the policy matrix regarding Component

1. Macroeconomic stability.

14, In accordance with their respective policies and procedures and, for AFD, to the extent
permitted by the laws with which AFD must comply, the Co-financiers are firmly committed to
fighting against any Prohibited Practices and Corrupt, Fraudulent or Anti-Competitive Practices
that may occur in connection with the Project co-financed and they shall consequently consult,
cooperate and exchange information on such matters. Subject to their policies and procedures and
for AFD, the laws with which AFD must comply, the Parties may decide to jointly investigate the
allegation of Prohibited Practices and Corrupt, Fraudulent or Anti-Competitive Practices.

D. Public Communication and Visibility

15. Subject to each Co-financier’s own applicable policies and procedures and, for AFD, to the
extent permitted by the laws with which AFD must comply, the Co-financiers commit to
communicate about their Co-financing whenever they communicate about the Project externally.

E. Privileges and Immunities; Dispute Resolution

16. Nothing in this Agreement may be construed as a waiver of the Co-financiers’ privileges
and immunities, under international or any applicable law, including any privileges and immunities
agreement.

17. The Co-financiers agree to resolve any dispute, disagreement or claim arising from this
Agreement by means of amicable resolution.

Signed on behalf of the Signed on behalf of
INTER-AMERICAN AGENCE FRANCAISE DE
DEVELOPMENT BANK DEVELOPPEMENT
s

z‘/

Name: Bernardo Guillamon Name: SMb

Title: Manager, Office of Outreach and Partnerships Title: Countg Director in Dominican

Republic

Date: 5"-8‘2(3“\1 Date: 3O [03 (2 l8
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