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I . Auditor’s Opinion

Auditor’s Opinion
To Ministry of Agriculture

We have audited the special purpose financial statements (from page
6 to page 13) of Climate Smart Staple Crop Production Project Granted
by the Global Environment Facility, which comprise the Balance Sheet
as of December 31, 2015, the Statement of Implementation of Grant
Agreement and the Special Account Statement for the period then ended,
and Notes to the Financial Statements.

Project Entity and Budget Appraisal and Evaluation Center,
Ministry of Finance’s Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Statement of Implementation
of Grant Agreement is the responsibility of your entity, while the
preparation of the Special Account Statement is the responsibility of
Budget Appraisal and Evaluation Center, Ministry of Finance, which
includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement;

ii. Designing, implementing and maintaining necessary internal control
to ensure that the financial statements are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether



due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Climate
Smart Staple Crop Production Project Granted by the Global
Environment Facility as of December 31, 2015, its financial receipts and
disbursements, the project implementation and the receipts and
disbursements of the special account for the period then ended in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement.

Other Matter

We also examined the withdrawal application No.l submitted to the
World Bank during the period. In our opinion, this application complies
with the project grant agreement and can serve as basis for grant
withdrawal.



The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.
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The English translation is for the convenience of report users; Please
take the Chinese audit report as the only official version.
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1. Financial Statements and Notes to the Financial Statements

(—) ReTx
i. Balance Sheet
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BALANCE SHEET
20154 12 A 31 H
As of December 31, 2015

FEAH: ARFEELEATEARE LR EIERAENETHE
Project Name: Climate Smart Staple Crop Production Project Granted by the Global Environment Facility

R E A E TR

Prepared by: Foreign Economic Cooperation Center, Ministry of Agriculture

W E. TF017649

Grant No.: TF017649

R ARTA
Currency Unit: RMB yuan

Ped-di B P43 IE
Application of Fund Sources of Fund
MieH P
#HH 4 #r gk AR A HEH AR . RS
Beginning . : Beginning
Subject Name Ending Balance Subject Name Ending Balance
Balance Balance
BATENR N
0.00 6,242,252.68 0.00 6,493,600.00
Bank Deposit Grant Received
TE B PR
0.00 44,365,819.82 0.00 1,403,172.50
Project Expenditure Payable
s EHERA
SR 0.00 0.00 0.00 42,711,300.00
Grant Appropriated Counterpart Fund
i FLEMN
B 0.00 0.00
Accounts Receivable 0.00 0.00 | Interest
& flet FhRFLW
e 000 | 50,608,072.50 i 0.00 |  50,608,072.50
Total Application of Fund Total Sources of Fund
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ii. Statement of Implementation of Grant Agreement

WO R AT NW AR
STATEMENT OF IMPLEMENTATION OF GRANT

AGREEMENT

20154 12 A 31 H
For the period ended December 31, 2015
FEAR: ARFEELWHTEAGEEREIERAENEFTE
Project Name: Climate Smart Staple Crop Production Project Granted by the Global Environment Facility
gipEdy:  RLEMSEFEERS
Prepared by: Foreign Economic Cooperation Center, Ministry of Agriculture

W#E: TF017649 RHEf: RUARTIL
Grant No.: TF017649 Currency Unit: USD/ RMB yuan
‘ AR AR F) EHEAR (B0
HEH
Amount of Current Period Accumulated Amount of
Grant Amount
Withdrawals Withdrawals
%5
WAL T AR X B p e
Category
Grant RMB Grant ART Grant AR
Currency Currency RMB Currency RMB
{UsSD) {USD) (USD)

1. e #—HaT
B An AR
Sub-grants and 1,936,000.00 12,571,609.60 0.00 0.00 0.00 0.00
Subsidies under Part]
of the Project

2. Bl RS
Kigs HERE
gk, EW At
Goods, non-consulting
services, consulting
i T 3,164,000.00 | 20,545,750.40 0.00 0.00 0.00 0.00
Operating Costs,
Training and
Workshops

3. FAKFEER

0.00 0.00 1,000,000.00 | 6,493,600.00 | 1,000,000.00 | 6,493,600.00
Initial Deposit

ait

A 5,100,000.00 33.117.360.00 1,000,000.00 | 6,493,600.00 | 1,000,000.00 6,493,600.00
otal PR
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iii. Special Account Statement

Rk kX%

SPECIAL ACCOUNT STATEMENT -

20154 12 A1 31 ©
For the Period Ended December 31, 2015

FEL£H: ARFREELERFEABRTERZERAMEDETHE

Project Name: Climate Smart Staple Crop Production Project Granted by the Global Environment Facility
WH4mE: TF017649

Grant No.:  TF017649

S AL T B ER L ol

Prepared by: Budget Appraisal and Evaluation Center, Ministry of Finance, PR.C

FRBTLR: PERITATELY

Depository Bank: China CITIC Bank H.O. General Banking Department

e 2. 7111011482600008861 HEFE: R
Account No. : 7111011482600008861 Currency: USD
It El A
item Amount
1. Bla4
%ﬁ%ﬂ%gﬁ 0.00
Beginning Balance
Bt add: 1,000,000.00
i Hh
AHE R 1,000,000.00

The amount withdrawn in current period

3. ARMF BB

0.00
Interest Earning
4, FEAEHIHPERH oG
Total amount refunded to cover ineligible expenditures )
& Deduct: 38,706.93
5. F i a‘:é_p 3
AN 38,706.93
Total amount withdrawal
6. AMKAEEL AR GRS N o
Total service charges if not included in above withdrawal amount '
7. WREH
961,293.07

Ending Balance
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AEEERFERAAFTE EEREFER YA REEHRES
B, BELE. K. ERASRNENARREMRAELRE. K
FEHXEAMEEAE. AE. EXZAREENNETRS, BEANR
EHHTHAREEF K-S FE L RER, IR AT LA
B ERERIE TR,

e R T ERAL T E HARIRESES (GEF) K510 7 X
7, HREA (WB) fR L (MOA) #F M. FHE v LHAK
B AR ER LI S S BT E L TE e P RERRE LT
WY, HEA—EHE; KAYHANERARLBERIEFAMEFS,

PR E A 2014 45 9 AR, TERATHN 5FF, TERKEH
%2020 43 A 31 H. &% 2015 & 12 A 31 H, HHERTENEK
1,000,000.00 % TG.

=, ®EEHEE

B A2 RO B A A R A R R TUE A Ar AT
ARk A 32 3R B B TSR b 0 R R P O R T
%A THENERMERTEARELRESRRAIEAAGEREE
E Ak ERE AR, FAR SRR RAREER I ERRAES
IR B R & AR R L

=, 2 BEHE

| ABEEERATERAAPFTHERAMSFEHENALHEREER
T 4 FE T E B E A R BATHY, HAAREREEERR
AT E BT SRE A EEANERXAEER.

2. AFEHEACELZABEN, FRAGRITKEIEK,

3. AWEERAATE, BAF1IA1EE 12 A31 8. AHEMF
BEHSTHEN 201449 A 1 HE 20155 12 A 31 H,

4, FHEHBERAMLAEIART. 255 ARTRICENY 20154 12 ]



31 BHAHANCHEY, B 1275 = AKT 64936 TT.

W, FEREFEHA

1. BE X H

R ERBATE T Hk. BE 20154 12 A 31 H, EIHA
& B 44365,819.82 7T, b E K P E # 4B TE K4 247,549.73
T RSB FAERORENTE LB 1,403,172.50 7T; 2015 F
AZETER AT H 42,711,300.00 55; AR 3,797.59 To.

2. RITHEFR

W ERBRERAR P RITESZELB. BE2015F 12 A31 H, &N
B W 2| T E 8 24 1,000,000.00 £75, X5 EJE %4 38,706.93 XL
2+ B P 3R A h 961,293.07 #£51, #HE RIS AR T HILE 64936,
AR N 6,242,252.68 .

3. AR

PR ERBFEENSS. £F 20154 12 A 31 B, RFENKE
B # 4 1,000,000.00 £ 75, & AR 6,493,600.00 TT.

4y BRI

ARE R AR, RFE 20154 12 A 31 E, ZHERITR
A 1,403,172.50 7, KL HATINEFA1E RO R B,

5. BEEX &

PR E RN T ERAERAS, 2015 £F, PAFELS. 4FHELK
oo BT E A AT A BAR 4 42,711,300.00 6. H KA H 4 42,711,300.00
T

F. BRI ERATERAER

#Z 20154 12 A 31 B, ¥HE RBIHREE K T4 1,000,000.00 £
5, E M %S 1,000,000.00 £76, FTEART 6,493,600.00 .

10



iv. Notes to the Financial Statements

Notes to the Financial Statements

I .Project Introduction

Two major representative grain production areas in Henan and Anhui
Provinces have been selected covering three major food grain production
system of wheat, corn, and rice. The project aims to demonstrate GHG
emission reductions in crop production, by improving -efficiency of
agricultural inputs (e.g. fertilizer, pesticides, irrigation water and agriculture
machinery), and promoting smart climate crop production systems, and
provide experience and set an example for crop production response to climate
change.

The project is funded USD 5,100,000.00 by the Global Environment Fund
through World Bank and implemented by the Ministry of Agriculture (MOA),
Government of China. Specifically, the project is implemented and led by
Science, Technology and Education Department, MOA; the Special Account
was set up at Budget Appraisal and Evaluation Center, MOF for unified

management; fund management unit is Foreign Economic Cooperation Center,
MOA (FECC).

The five-and-a-half-year project was launched in September, 2014. The
project accounts will be closed on March 31, 2020. The Bank has disbursed
USD 1,000,000.00 to the Special Account as of December 31, 2015.

II .Scope of the Financial Statements

FECC prepared the Financial Statements based on relevant data obtained from
central PMO. and PMUs, as well as the receipts and disbursements of the
Special Account managed by Budget Appraisal and Evaluation Center, MOF.
The Balance Sheet and the Statement of Implementation of Grant Agreement
reflect the use of the grants comprehensively. And the Special Account
Statement reflects the use of the revolving funds of the grant.

1



I1T .Accounting System

i) The internal control system and financial management principle of the
project accounting system are in accordance with the Financial Accounting
Regulations of Grant Project under MOF Management, and also meet the
requirements of both the project Financial Guidelines and domestic
regulations.

ii) The project operates according to accrual accounting, and the double-entry
accounting is used.

iii) The fiscal year begins from January 1 to December 31 of the Gregorian
calendar year. The accounting period of the current Financial Statements is
from September 1, 2014 to December 31, 2015.

iv) The recording currency of the project is RMB. The exchange rate of the
dollar and RMB is in accordance with the foreign exchange quotation on
December 31, 2015, i.e. USD 1 =RMB 6.4936 yuan.

IV .Notes fo the items of Financial Statements
i) Project Expenditure

This subject reflects the disbursement of the project. As of December 31, 2015,
the accumulative total disbursement reached RMB 44,365,819.82 yuan, of
which RMB 247,549.73 yuan was from the Special Account and RMB
1,403,172.50 yuan was advanced by FECC; the Counterpart Fund of 2015 was
RMB 42,711,300.00 yuan; exchange gain and loss was RMB 3,797.59 yuan.

ii) Bank Deposit

This item reflects bank balance in the Special Account. As of December 31,
2015, grant received USD 1,000,000.00 as revolving funds; total amount
withdrawn was USD 38,706.93; ending balance in the Special Account was
USD 961,293.07, equivalent to RMB 6,242,252.68 yuan, with an exchange
rate, USD 1 = RMB 6.4936 yuan.

12



iii) Grant Received

This subject reflects the amount withdrawn. As of December 31, 2015, the
Special Account received USD 1,000,000.00 as revolving funds, equivalent to
RMB 6,493,600.00 yuan.

iv) Accounts Payable

This subject reflects the unpaid accounts that should be paid. As of December
31, 2015, the accounts payable have accumulated to RMB 1,403,172.50 yuan,
which was advanced by FECC.

v) Counterpart Fund

This subject reflects the amount of counterpart fund. The total amount of
counterpart fund from Central PMO and local PMUs was RMB 42,711,300.00
yuan. The ending balance of counterpart fund was RMB 42,71 1,300.00 yuan.
V .Statement of Implementation of Grant Agreement

As of December 31, 2015, the Special Account have received USD

1,000,000.00 as grant. The net amount in the Special Account was USD
1,000,000.00, equivalent to RMB 6,493,600.00 yuan.
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