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Supplemental Letter

UZBEK ENERGO

March 4, 2015

International Bank for Reconstruction and Development
1818 H Street, N.W.

Washington, D.C. 20433

United States of America

Re: Loan No. 3465-UZ
(Pap-Angren Railway Project)
Performaiice Monitoring Indicators

Dear Sirs and Mesdames:

This refers to Section IL.A.1 of the Schedule to the Project Agreement between Uzbek
Energo (the Project Implementing Entity) and the International Bank for Reconstruction and
Development (the Bank) for the ab)yve-mentioned Project. The Project Implementing Entity hereby
confirms to the Bank that the indicators set out in the attachment to this letter shall serve as a basis
for the Project Implementing Ent ty to monitor and evaluate the progress of the Project and the
achievement of the objectives therzof.

Very truly yours,

UZBEK ENERGO

AuWepresentative



Attachment to Supplemental Letter

Pap Angren Railway Project
Performance Monitoring Indicators

Project Development Objectives

PDO Statement

The proposed project development objectives are to reduce transport costs and to increase transport capacity and reliability through the construction
of a rail link between the Uzbek part of the Ferghana Valley and the rest of Uzbekistan.

These results are at |Project Level

Project Development Objective Indicators

Cumulative Target Values

Indicator Name Baseline YRI YR2 YR3 YR4 End Target

Transportation cost for public
transport users per passenger 15.00 15.00 16.50 18.20 16.00 16.00
(Amount(USD))

Transportation cost for freight

(Amount(USD)) n/a n/a n/a n/a n/a n/a

Freight cost for oil and oil products
per tank
1944.00 1944.00 2218.60 816.00 930.00 930.00
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Breakdown)

Freight cost for fertilizers per

%wwﬁaamov - Sub-Type: 2058.60 2058.60 2349.40 858.50 979.90 979.90

Breakdown)

Freight cost for automobile per

wagon
(Amount(USD) - Sub-Type: 6714.00 6714.00 7662.50 529.00 604.00 604.00

Breakdown)

Transport capacity

(Number) n/a n/a n/a n/a n/a n/a

Pairs of passenger trains per day 0.00 0.00 0.00 0.00 1.00 1.00




(210D) - (98r1UsI0d)
(9,) passaippe

0006 0006 0006 00°08 00°0L 00°0L siyousq 00foid jo K1oAtjop
0] paie[al PaIdISIBal SaOUBAILID
(jeywswejddng
. . . . . . :ad£ ] -qug - aFe1ua2194)
00°¢8 0058 000 000 000 000 (so[eMWay) SOOIALDS JO Anpenb
ay) Yyum uondejsies Aledjousg
(jewowaddng
. . . . . . :adA [ -qn§ - 23e1us01d )
00°S8 00°¢8 000 000 000 000 (ss[ew) s301A135 Jo Ayjenb
Y1 Yiim uonoejsies Aeidyjausg
. . . . . : (#oquinN)
00°0¥L119 00°0vLI19 000 000 000 000 souedYRULg aford wanq
(38r1u0013yg)
00°L9 00°L9 0099 0099 00°69 0019 (ALNJo Anjiqeureisng
[e1oueul ) oney Sunpom
P2UOISSIWIWOD
POUOISSIUILIOD pauoISSILIWOD POUOISSIUUIOD | POUOISSIUILIOD JOU|  PIUOISSIWIWOD Jou T oust (xal)
SI Ul UOUNQLUSIP |  SI JUIj UOINGIISIP|  SISUL UOHNQUISIP| ST aulf uonNQuIsIp|  sIaul] uonnquysip Jou st aurg
I aut] uohinqLysi I autp uonnqtnst 1 aulj uonnqList I sulj uohnql 1 aut] uolnqt au1] uonNQUISIp !
Jomod oy, Jomod oy ], Jomod ay | Jomod oy, 1omod sy : <7V uonngLysi(g 1amod JO uononnsuo)
1omod ayf
PSUOISSILLIWIOD POUOISSILIWOD PAUOISSIUILIOD PSUOISSILIWOD PAUOISSILILIOD PAUOISSIIWOD (xa1)
SI WI9ISAS oY ], SI WIRISAS ay |, St wosAs oy | 1ou s woisAS oYL |  J0U ST WDISAS SYJ | JOU SI WdISAS Y|, (12 Y1 JO UONBdIJ LI
PAUOISSIUIIOD PAUOISSIUWOD PAUOISSIULIOD PAUOISSILIWIOD PAUOISSIULIOD PAUOISSTWIIOD (xal)
ST W21SAS 9y, St waysAs ay ], s1wosAs oyl | 10U ST WwoISAS SYL |  I0U SI WIISAS YT, | Jou ST WIBISAS Y|, wdsAg Sulpeu3ig Jo uoye|eIsu|

1093re | pug PdA CdA AA 1A ouljesey SWeN J01ed1pU]
SAN|BA 19848 ] 2A0RINUIND)
S10)BIIPUJ SH[NSIY dJBIPIWLIdU]
(98rua0134)
00°s 00°S 00°S 00°56 00°S6 00°56 (sKejap jo
juadIad) Sa01AI3S [IBd JO AN[IqRIoY
opyealg 2dA1-qng - JoqUIn
00'1 00'1 00'1 000 00°0 00°0 (umopyeas :2dAL-AS - 12qUINN)

Kep 10d sureny 1y3iay jo sired

(umopyearg :2d£ 1 -qng - JoqunN)




Grievances related to delivery of
project benefits that are addressed-

(number)
(Number - Sub-Type:
Supplemental) - (Core)

30.00 30.00

25.00

20.00

25.00 25.00

Indicator Description

Project Development Objective Indicators

Indicator Name

Description (indicator definition etc.)

Frequency

Data Source / Methodology

Responsibility for Data
Collection

Transportation cost for
public transport users per
passenger

The baseline is the cost per passenger to
travel from Andijan to Tashkent in a
private taxi or mini-bus. The baseline cost
is compared to a trip by rail in the
economy class on the same route once the
new line is operational. Annual rate of
increase of fare is assumed to be 10%
(historical rate of increase for the period of
2009-2014). The currency conversion

from UZ sums to US dollars will be

carried out using the exchange rate
indinatad in tha DAT

Annual

UTY

UTY

Transportation cost for
freight

This indicator has three sub-indicators.
These include freight costs for (i) oil and

oil products, (ii) fertilizers, and (iii)
automobiles.

Annual

UTY

UTYy

Freight cost for oil and oil
products per tank

Currently oil and oil products are
transported on Tajik rail link because it is
dangerous to transport petroleum products
via the Kamchik Pass. Once Pap-Angren
is built, these products will be transported
via rail. The cost is calculated for the route
Pap - Angren. Annual rate of increase of
tariffs is assumed to be 14% (historical

Annual

UTY

UTY
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between the Uzbek Part of the Ferghana
Valley and the rest of Uzbekistan will be
improved. The capacity of the new
infrastructure is measured as a number of
pair of trains (passenger and freight) on
the line per day. The indicator has two
sub-indicators.

Pairs of passenger trains per | The sub-indicator measures a number of | Annual uUTYy UTY
day pairs of passenger trains per day on the

Pap-Angren railway line
Pairs of freight trains per | The sub-indicator measures a number of | Annual UTY UTY
day pair of freight trains per day on the Pap-

Angren railway line
Reliability of rail services |Reliability of the new infrastructure is Annual UTY UTY

measured as percent of trips delayed by
more than one day as per schedule. The
baseline is the percent of delays on the
Tajik railway line (Sughd Province of
Tajikistan). It is compared with the
percent of delays on the Pap-Angren
railway line once it is operational.

Intermediate Results Indicators

[

_ (2% ™ .
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Indicator Name Description (indicator definition etc.) Frequency |Data Source/Methodology .
Collection

Installation of Signaling No description provided. Annual UTY UTY
System
Electrification of the Rail | No description provided. Annual UTY UTY
Construction of Power No description provided. Annual UTY UTY
Distribution Line
Working Ratio (Financial | Working ratio measures the ratio of Annual UTYy UTY
Sustainability of UTY) operating cost (excluding depreciation) to

operating revenue.
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