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I. Auditor’s Opinion
Auditor’s Opinion
To: Honghe Prefecture Project Management Office:

We have audited the special purpose financial statements (from page 5 to page
24) of Yunnan Honghe Prefecture Diannan Center Urban Transport Project
Financed by the World Bank, which comprise the Balance Sheet as of
December 31, 2015, the Summary of Sources and Uses of Funds by Project
Component, the Statement of Implementation of Loan Agreement and the
Special Account Statement for the year then ended, and Notes to the Financial
Statements.

Project Entity and Yunnan Provincial Finance Department’s
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources Uses of Funds
by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your entity, while the preparation of the
Special Account Statement is the responsibility of Yunnan Provincial Finance
Department, which includes:

i.Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii.Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opmmn on these ﬁnanclal statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Repubhc of China and International
Standards on Auditing. Those standards require that we comply. with ethical
requirements and plan and perform the audit to obtain reasonabie assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of



material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entities’ preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Yunnan Honghe Prefecture
Diannan Center Urban Transport Project Financed by the World Bank as of
December 31, 2015, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of special account for the
year then ended in accordance with Chinese accounting standards and system,
and the requirements of the project loan agreement.

Other Matter

Due to no loan withdrawal made in the year, we do not express an opinion on
this.

The audit report consists of the Auditor’s Opinion and two more parts
heremafter Fmanc1al Statements and Notes to the Financial Statements, Audit

The English translation is for the convenience of report users; please take the
Chinese audit report as the only official version.
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BASEEST  Technical

Appropriation of investment 8 Poaperation 35
Loan
Horpo AT R
Including: AppropriationofWork | 9 (2) E M52k Domestic Loan 36
Bank Investment Loan
0., 5 Bauipment 10 wwuﬂ" FL4RAT Including: Commercial 97
FTErp fr AL BH AR T 40 2k
Tncluding: Losses of Equipment in 1 11 {553k Treasury Bonds 33
Suspense
H. ‘._.14. ﬁh B S 3 S
mwsw\fﬂmL;Awnﬂﬁf‘ﬁoﬁmH Cash and 19 e r——_——TTTTT »
)

. o : M, LR NI 53K Appropriation of

/ 5 ke 2 /
1. fR1T7F3K Cash in Bank 134 70,833.49 | 1,951,307.21 | | - <o O o 40
Herpry B AERK 14 0. 00 0. 00 o, FEANIATEEEK m
Including: Special Account ’ : Including: World Bank Loan
2. ¥4 Cash on Hand 15 0. 00 1,136.50 | Fi. fb{HZF ¥4 Bond Funds 42
X T B B kA 75 I E ST
Total Prepaid and Receivable 15 G on %, OIL. 00 Construction Expenditures to be Offset L
ey REGCHEAT BRI R G RS oy
Thslndinae Parld Dank Toan 17 C. BfTE et 44 | 150,000.00 | 10,205, 219. 00

. . Total Payable
Interest Receivable
FRESC T B i Joepy WA AT BERR S
World Bank Loan Commitment Fee 18 Including: World Bank Loan Interest 45
Receivable Payable
I AT RS S 4 5 B e (S e paen
BE AT GERR Y 4 Ew_h » JREAS] L 1T 5 R s 1
World Bank Loan Service-fee 19 ’ 46

; World Bank Loan Commitment Fee Payable
Receivable
\_H_4 ﬁxﬁ_f:.ﬂmw e oA kb v o
FUEIT A 4 5 R o

Marketable Securities 20 R UEATBECE 2 o PR 58 47

JE4: (to be continued)

World Bank Loan Service [ee Payable
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ii. Summary of Sources and Uses of Funds by Project Component

SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT 1

TEH#FR (—)

AR 2015 % 12 A 3L H
(For the Period Ended December 31, 20153)
TE R A FARAT GE SR LR M ELRE oL I T 22 100 Al 5 0 it e 1A 2
PROJECT NAME: Yunnan Honghe Prefecture Diannan Center Urban Transport Project financed by the World Bank

iRt ALFEMNR R E FRe R A SRR AR E AR Bl AR
Prepared by: Honghe Prefecture Project Management Office Unit: RMB Yuan
PN it
Current Period Cumulative
T E P % A 3 58 K B e | SR ETTER
R ACLEHH Ay | FWERES Ritsea | RO LRER
Project Component : i BT R RR S E0T ; =4
Current year Current Period 2 o Cumtlative '
P P Current Period Life of PAD P Cumulative
R el Completedh - Completed%
— . B&EIEAT Total Sources of Funds 1, 106, 167, 400. 00 76, 417, 188. 33 6. 91% 2,128, 541, 600. 00 86, 437, 799. 79 4, 06%
(—) [ BR& LB E International 462, 758, 500. 00 162, 560, 84 0. 04% 915, 000, 000. 00 2,459, 672. 30 0.27%
Financing
1. [E R M R AT [BRD 462, 758, 500. 00 162, 560. 84 0. 04% 915, 000, 000. 00 2,459, 672. 30 0.27%
() B e 643, 408, 900. 00 | 76, 254, 627, 49 11. 85% 1,211, 541, 600. 00 | 83,978, 127.49 6. 93%
Counterpart Financing
1. B4R 4F/Commercial Banks 0. 00 0.00 0.00 0. 00
2. [R5t gk /Treasury Bonds 0. 00 0. 00 0.00 0. 00
3. M ENL# /Counterpart Funds from 643, 408, 900. 00 | 176, 254, 627. 49 11.85% 1,21, 541, 600. 00 | 83,978, 127. 49 6. 93%

8
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JE8E (to be continued)

(7) %8 e 2z AT T AL/ ITS 61, 316, 800. 00 0. 00 0. 00% 137, 162, 900. 00 0. 00 0. 00%
L ;
AFIEHRSE/Public Transport 68, 606, 500. 00 0. 00 0. 00% 213, 166, 100. 00 0. 00 0. 00%
Prierity
A FE 7 i S ’
(D AR B/ Public Transport 47, 983, 300. 00 0. 00 0. 00% 141, 771, 900. 00 0. 00 0. 00%
Infrastructure
(2) A ZEZEN 4/Bus Bays/Stops 0. 00 0. 00 37, 152, 000. 00 0. 00 0. 00%
\fw.ﬁ =474 2T 7
(8) AZABAT ARG/ LTS for Bus 21, 323, 200. 00 0. 00 0. 00% 34, 242, 200. 00 0. 00 0. 00%
Operation
4. FFHEFARILIER A2 /School Transport 1, 600, 000. 00 0. 00 0. 00% 37, 430, 900. 00 0. 00 0. 00%
Safety Improvement
.ﬂ X il ki
(1) 305 4 Wi/ Model School 0. 00 0. 00 17, 671, 300, 00 0. 00 0. 00%
Transport Zcne
e 33 A p o ) g
_ Sl Basidons T Sohopl 0. 00 0. 00 8, 539, 600. 00 0. 00 0. 00%
Iransportation Demonstration
N A A J7 i ;
(3) RIRELAE. _iiiﬁar\?c:o 1, 600, 000, 00 0. 00 0. 00% 11, 220, 000. 00 0. 00 0. 00%
Campaigns, Trainings and TA
5. % R4 8 /Resettlement 439, 328, 900. 00 | 68, 622, 427. 49 15. 62% 708, 441, 500. 00 | 68, 622, 427. 49 9. 69%
(1) BlE4M2/Direct Compensation 315,676, 100.00 | 68, 622, 427. 49 21, 74% 498, 239, 600. 00 | B8, 622, 427. 49 13.77%
(2) T-fF£2 8% /Overhead 58, 182, 700. 00 0. 00 0. 00% 77, 488, 700. 00 0. 00 0. 00%
(3) f3Ridk /Taxes and Duties 65, 470, 100. 00 0.00 0. 00% 132, 713, 200. 00 0. 00 0. 00%
6. HLHIELE: /Institutional Strengthening 8, 013, 000. 00 0. 00 0. 00% 18, 300, 000. 00 0. 00 0. 00%
03 ESE TS /Urban T
(1) B STRILHFIE/Urban Transport 3, 340, 000. 00 0. 00 0. 00% 7,950, 000. 00 0. 00 0. 00%

related Studies
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Difference 0.00 | -8,179, 389. 16 0. 00
-8, 258, 555.

Jaék (to be continued) Sk 695 61

n |
s m_ﬁéﬁ? . 0. 00 7,000. 00 0. 00 7, 000. 00
Change in Receivables

Ak i AR
2s Eﬁ&wﬂw 0.00 | -10, 055, 219. 00 0. 00 | -10, 205, 219. 00
Change in Payables
3. HMEEEL
Ehange: Ty Cash ol ol 0. 00 1,881, 610. 22 0. 00 1, 952, 443. 71
. Al
4 St 0. 00 ~12, 780. 38 0. 00 ~12, 780. 38
Other
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JE&: (to be continued)

5. B RN
/Resettlement

68, 622, 427. 49

68, 622, 427. 49

B. MLiW L
/Institutional
Strengthening

0.00

0. 00

7. Wi H &M /Project
Management

23, 614, 255. 67

23, 614, 255. 67

8. JL'E/Others

2,459, 672. 30

2,459, 672. 30

& i/Total

94, 696, 355. 46

0.00

0.00

0. 00

0.00

94, 696, 3bb5. 46

0. 00

0.00




(Z) ARBIZHATHILE
iii. Statement of Implementation of Loan Agreement
A R AT LA

STATEMENT OF IMPLEMENTATION OF AGREEMENT

EHAEE 20154 12 A 31 B {For the Period Ended December 31, 2015)
B & TR amNEE P LT AR R R I E
PROJECT NAME:Yunnan Honghe Prefecture Diannan Center Urban Transport Project financed by the World Bank

Gfr s aFMMARAERABARARRERIE B

NE

Prepared by: Honghe Prefecture Project Management Office

sh: ARMT

Currency Unit:

RMB Yuan

el

Category

Loast Ameount

UsD

AR R
Current—period
Vithdrawals

REiEET
Cumulative Withdrawals

EXT
ysh

e AR
RMB

EESTH
UsD

e ARm
RMB

(1) T E A #B4 L3E/Works under
Part A of the Project

75, 984, 000. 00

0.80

0.00

(2) TiHE ABASEY . Wik
%, EEiRE. BT E
¥b 4%t /Goods, consultants’
services, non-consulting
services, Training and
Workshops and Incremental
Operation Costs under Part A of
the Project

21, 916, 000. 00

0.00

0.00

(3) B B4y LH#/Works under
Part B of the Project

39, 235, 000. 00

0.00

0.00

(4) TEH B H4HHRY . HER
%, dEEiEES. BilghdmiEE
A% %% /Goods, consultants’
services, non-consulting
services, Training and
Workshops and Incremental
Operation Costs under Part B of
the Projeci

9, 720, 000. 00

0.00

0. 66

(5 Rtk B BgIRE — R A B
F LA BRRMFEHTE/Interest
on the Loan accrued on or before
the last Payment Date
immediately preceding the
Closing Date

2,769, 000. 00

3,377.73

21,933. 63

3,784.08

24,572. 30

(6) 5L /Front—-end Fee

375, 000. 00

0.00

375,000.00

2,435, 100. 00

(7) FFEETFRGESAMRES (A%
%) /Interest Rate Cap or
Interest Rate Collar premium

0.00

0.00

0. 00

B3
Total

150, 000, 000. 00

3,377.73

21,933. 63

378,784. 08

2,459, 672. 30
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iv. Special Account Statement

TR P H%

SPECIAL ACCOUNT STATEMENT
FHAEE 2015 4F 12 A 31 B (For the Period Ended December 31, 2015)

THE &FR: AT RN AR LR B ERN R R R E

PROJECT NAME: Yunnan Honghe Prefecture Diannan Center Urban Transport
Project financed by the World Bank

RTINS 8369-(N

World Bank Loan/Credit No.: 8369-CN

HIREN: mEAMEIT

Prepared by: Yunnan Provincial Finance Department

FFITAN/ S BREIT
E AR 4347 8V Depository
Bank/Account Kunming
branch, China merchants
No. :/87190219333609 £ T
B3 Ex

Currency: USD

A B4 EHIER A CE SN Part A —Account Activity for the Period

&% Amount

HA%]4:%8 Beginning Balance (month/day/year)

B0 Add:

AR FARAIT R 3930 Total amount deposited by World Bank

FHAF BN ST (EAEAR B

Total interest earned current period if deposited in Special Account

A A G HE S AR B

Total amount refunded to cover ineligible expenditures

2 Deduct:

AHAY {580 Total amount withdrawn

FRREEETRT RS

Total service charges if not included in above amouni withdrawn

HAZR 4% Ending balance (month/day/year)

B #4r: FHW /T Part B-Account Reconciliation

1.t FARAT B VR RS B 80 Anount advanced by World Bank

#Hisb Deduct:

2, RARST EL S8R Total amount recovered by World Bank

3. AR E MK, §IREFIS M

Qutstanding amount advanced to the Special Account{at month/day/vear?

4. B BN EAF 4% Ending balance of Special Account (at
month/day/year)

AN Add:

5. B E AR O FRIE R AR (MR R 1 B b 2 A0
Amount claimed but not yet credited at month/day/vear

BiERS SR ) TEET
Application No. Amount (SD equivalent

6. B E AR O fAEM R B IR % Amount withdrawn but not yet

claimed

7. RSP RIUTM (MREESF6 )

Cumulative service charges (if not included in item 5.or 6.)

/b Deduct:

8. BUL N (FEAERBEFES) Interest earned (if included in Special
Account) :

9. AEAHAR H AW B AR ER %% Total advance to Special Account (at
month/day/year

To




(7)) B4&fkRE
% HRMHE

1. T E AL,

AT RACANER T ORTREBLAR T RTEREZES A
8369-CN, ZHEH EERERE. BEARARRER D EHTH R4
MAA s, FEREREART 2,126,541, 600 55, Hef: R
RATRIK 150, 000, 000 £ 5. & AR 915,000,000 5. 3 E Wil
F 201447 F 23 AT, 20144 10 F 21 H A, 20204 6 A 30
BacH. FHEXE. BABNTHEHK. £F: (1) BETHR
HEEGFESANATRERE: M BRI aAEfmgE, M2 S4RT
EHEREE; MARKEFHE; M RERBFZA; M5 HMmE
THE. ZIRETRBEHRART 1,504,992,700 77, KR4
T3 K BB A 100,000,000 X575, A& ART 610,000,000 75, (2)
BEAKTHEZERFEANTREER: T BEXBRE; 12 A%4
G5 I3 BT ARER; T4 M &L, TEHNEEESART
621,548,900 75, P HFRITRIEF N 50,000,000 £, T4 A
B 305, 000, 000 5.

2015 485K, R EH B BB ER A AR T 83,978,127. 49 76, &%
BERERMART 1,211, 541,600 L8y 6. 93%, BiTERTEHE
94,696, 355. 46 75, F AR R BH 2, 126, 541, 600 T8y 4. 45%.

2. W &AR R GR H E E
AMEFREHFHEBCIFLAN. FOH. BREZATE pty
TREMEFBRRZEEMBT LA, k. LANTE 7R EH
KE eI L.

3. FELTHE

3.1 A HMEFMAHEMEY (MAEITRETE 2 E A EY
(JrBrs (20000 135 ). MERHIHERHT (BARZZHEL
FINEE SO TR BEREETE S TR (L0040 12013]
135 ) WERLEH.



ML WHRBEFERRANEH BAREF1A1EE12 A 318,

MIAFEHRMHEU “WRKEH EHEKEN, RARRER
RIKEILIK, MARTAERALT.

SAFBEHE ARBIT20154 12 F 31 HILZE, BT USDI=AE T 6. 4936
TG

4. HEAH AW
4.1 38 T H

HE 2015 £K, TEIH 94,696,355.46 5 (A 4%4r &
2,459,672.30 o, RO HAFATFHRE F ), & A #{E &
2,126, 541,600 Ry 4.45%, HAF: HAFHE 2015 EFEH L HAR
M 31,369,331.10 75, Bir3UE AR 33,469,599.10 75, & HEBE
TRIE 5.38%, KETHE 2015 £HEAFTHART 53, 064, 685. 55
TG, RUTTE M Rl 58,767, 084. 06 75, E A6 3. 9%,

4.0 B H A
2015512 A31 8, BRTERELFAHART 1,952,443.71 71,
HEEATHRL,951,307.21 5, A 1,136.50 4.

4, 3 AT K R
2005412 A 31 H, MWHREFINART 71,0005, TEZTHREL
2 REHWREF 7,000 71,

4.4 TLH B

AREBFTERETERELRS, FEHITNREERSLFART
1,211,541,600 75, &ZE 20154 12 A 31 B, FEHEELAARET
83,978, 127.49 5%, & BBy 6. 934,

4,5 JUE &2k

ATE 2015 FERARXARZBE, EREREFHME, T EEE
FHAAEH 0. 250 R, FEEAGREF PR, AFERB
My 2015 £ 12 F 31 ERELAAWMEEERAE T Y
2,459,672, 30 J5, Ewr: S4FEE 2,435, 100 75, F B 24,572, 30 7.
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4.6 BL{TEK
REWISE12HA31H, RFHART 10,205,219 7.
Hep, MATERTHE:

(1) #WTEEZBAL F 190, 000 7;

(2) AAXAETHNL F 160, 000 75;

(3) EEH O WAAIE %5 6,651,600 71;

(4) BT F 360,000 75;

(5) % R 4NE M A% 400, 000 73;

(6) 4bEBIRIE WM 679, 832 7;

(7) AEFBHEFEE 282,895 70

(8) 7 THI R EZEAZRE W R 428, 000 7.

MRS FHE:
(1) ZzHE MBS TREAT ——HERET FRETFERER
Z fa et 45 %% 300, 000 IT;
(2) ZHARBEREAT R ——KEREFEHEE 420,000 71;
(3) ZHERBAN BN —— AL BB EFRE 282,892 71,
(4) REWEBAKEE D LEEH 50,000 ;

4.7 8 RN

BE 2015412 31 H, BRERANEFART 12,780. 38 7,
AMARATHEZAERN, HEF: ZARFHE 2005412 F 31 H4
BART 10,060.88 51, FEFHE 20154 12 A3l BRFART
7, 719, 50 .,

5. & FK P #E R E L
AOETHAKFEEEAMBTAREE, EHKST 2016 42 f
FFar, #2015 £ 12 A 31 H A#3E. TR AN FAITRBEEAT
BWATE LA WS 87190219333609; WA=,

6. R EMATE N
AT B BLA] AT 150, 000,000 Z 5. A& ZF 2015412 A 31 H,
FEAZERBZEEK, EREFERZWE, TEEMEH 375,000 2
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TEEEARRET 308, AR ZRTERERRT HEH
RSN X -
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(V) Notes to the Financial Statements

Notes to the Financial Statements
1. Project Overview

Yunnan Honghe Prefecture Diannan Center Urban Transport Project
financed by WB (the Project, Ln. 8369-CN) aims to improve the safety
and efficacy of everyday travel for people who live in Mengzi and
Jianshui downtown. The total investment is CNY 2,126,541,600.00, of
which  USD 150,000,000.00 is financed by World Bank loan (CNY
915,000,000.00 equivalent). The project agreement was signed on July 23,
2014, and became effectiveness on October 21, 2014. The financial
closing of the project are expected on June 30, 2020. The Project
comprises two subprojects, Mengzi Subproject and Jianshui Subproject,
that is: (1) Mengzi subproject comprises five subprojects: M1: Road
Network Re-Functioning and Improvement, M2: Integrated Corridor
Management; M3: Public Transport Priority; M4: School Transport
Safety Improvement; and M5: Institutional Strengthening. Estimated total
investment of the subproject is CNY 1,504,992,700.00, of which USD
100,000,000.00 is financed by World Bank loan, equivalent to CNY
610,000,000.00. (2) Jianshui Subproject comprises four subprojects: J1:
Core Urban Area Integrated Transport Improvement; J2: Public Transport
Priority; J3: Construction of South Bypass; and J4: Institutional
Strengthening. Estimated total investment of the subproject is CNY
621,548,900.00, of which USD 50,000,000.00 is financed by World Bank
loan, equivalent to CNY 305,000,000.00.

The counterpart funds in place of the Project by the end of 2015 are CNY
83,978,127.49, accounting for 6.93% of the total plan of CNY
1,211,541,600.00. A total value of CNY 94,696,355.46 for the Project
was completed, accounting for 4.45% of the total planned investment of
CNY 2,126,541,600.00.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial
statements of Honghe PMO, Mengzi PEQO, Jianshui PEO, as well as the
Special Account set in the Yunnan Provincial Finance Department.
Honghe Prefecture PMO is responsible for statements consolidation.

3. Accounting policies

21



3.1 The financial statements of the Project are prepared in accordance
with the requirements of Accounting Methods for the World Bank
Financed Project (Caijizif2000]No.13 ) of the Ministry of Finance, Loan
Agreement of the Project, and Financial Management Manual for Yunnan
Honghe Prefecture Diannan Center Urban Transport Project financed by
World Bank (No.13, 2013, Office of Foreign Loans, Finance Bureau of
Honghe Prefecture) by World Bank.

3.2 In accounting practice, the Gregorian calendar year is adopted as the
fiscal year from January 1 to December 31.

3.3 The accruals basis and debit/credit double-entry bookkeeping method
are adopted. RMB Yuan is used as the recording currency of
bookkeeping,

3.4 The exchange rate adopted in the financial statements was the
exchange rate on December 31, 2015 of the People’s Bank of China,
which is USD1=RBM 6.4936 Yuan.

4. Explanation of Subjects
4.1 Project expenditures

Project expenditures by the end of 2015 is CNY 94,696,355.46 (including
front-end fee of CNY 2,459,672.30, which is not apportioned between the
two subprojects), accounting for 4.45% of total planned investment of
CNY2,126,541,600.00. Wherein: expenditure of Jianshui Subproject in
2015 is CNY 31,369,331.10. Accumulated total expenditure of the
subproject is CNY 33,469,599.10, accounting for 5.38% of the total
investment plan. Expenditure of Mengzi Subproject in 2015 is CNY
53,064,685.55. Accumulated total expenditure of the subproject is CNY
58,767,084.06, accounting for 3.9% of the total investment plan.

4.2 Cash and bank

The balance as of December 31, 2015 is CNY 1,952,443.71, including
bank deposits of CNY 1,951,307.21 and CNY 1,136.50 in cash.

4.3 Prepaid and receivables

Receivable balance as of December 31, 2015 is CNY 7,000.00, mostly is
CNY 7,000.00 of consulting service fee of construction information.

4.4 Project appropriation funds

This accounting item mainly accounts counterpart funds. The total
planned counterpart funds of the Project were CNY 1,211,541,600.00. As
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of December 31, 2015, CNY 83,978,127.49 of counterpart funds is in
place, accounting for 6.93% of the total plan.

4.5 Project loans

No withdrawals occurred for the Project during 2015. However,
according to the loan agreement, front-end fee (0.25% of the loan) is
deducted directly from the loan. This item reflects expenditures of
front-end fee and interests occurred as of December 31, 2015, which is
CNY 2,459,672.30, among which, CNY 2,435,100.00 is front-end fee and
CNY 24,572.30 is interests.

4.6 Payables
The balance as of December 31, 2015 1s CNY 10,205,219.00.

Mostly are payables of Jianshui Subproject

1. The city's comprehensive transportation planning costs being
CNY 190,000.00;

2. Special public transport planning costs being CNY 160,000.00;
3. Design fees of the Project being CNY 6,651,600.00;

4. Survey and design costs being CNY 360,000.00;

5. External resettlement monitoring costs being CNY 400,000.00;

6. External environmental monitoring costs being CNY
679,832.00;

7. Public transport policy research expenses being CNY
282,895.00;

8. Environmental monitoring during construction and operation
periods costs being CNY 428,000.00.
Payables of Mengzi Subproject

1. Yunnan Southern Geological Prospecting Engineering
Corporation - assessment fee of underground mineral resource and
geological hazard being CNY 300,000.00;

2. Yunnan Institute of Environmental Science - soil and water
conservation programming costs being CNY 420,000.00;

3. Yunnan Transportation Planning and Design Institute - public
transport policy research expenses being CNY 282,892.00;
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4. Temporary borrowings from House Expropriation Management
Center of Mengzi City being CNY 50,000.00;

4.7 Retained earnings

As of December 31, 2015, retained earnings balance is CNY 12,780.38,
all is interest income from bank deposits. Wherein: balance of Jianshui
Subproject being CNY 10,060.88 as of December 31, 2015, while balance
of Mengzi subprojects being CNY 2,719.50 as of December 31, 2015.

5. Special account

The Special Account of the Project is managed by Yunnan Provincial
Finance Department. The Account was opened in February 2016, as a
result, no data is available as of December 31, 2015. The account is
opened in Kunming Branch of China Merchants Bank with account
number of 87190219333609 and USD as currency unit.

6. Implementation of the Loan Agreement

A total of $150,000,000.00 is financed by World Bank loan for the
Project. No withdrawal occurred as of December 31, 2015. However,
according to the loan agreement, $375,000 of front-end fee is deducted
directly from the loan. As a result, front-end fee and interest occurred are
reflected in the table “Statement of Implementation of Agreement”.
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