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Objective of this note. Based on Br-L1625 Vertical Logic, this technical note expands on the Program’s additionality in addressing MSME development gaps in synergy with capacity building programs to boost MSME investment in the Amazon Region. 
Complementarity of the MSME capacity building ecosystem with productive credit interventions. Capacity building programs are crucial for increasing credit access for MSMEs in the Amazon region and for enhancing firms' capacity to effectively allocate resources toward productive investments, thereby boosting credit demand for productive investments. They also contribute to improving determinants of MSMEs’ growth and investment readiness, such as increasing formalization, financial management, business planning, commercial diversification, product development, adoption of new sustainable practices, technologies and certifications, as well as enabling conditions for the development of MSMEs such as production support services, human resources, sustainable infrastructure, production, and commercial partnerships, among others. Identifying capacity building resources for the sustainable development of MSMEs in the Amazon Region is key for achieving the expected impacts and results of the Pro-Amazonia Program and complements the program strategic focus of increasing financing for productive investments of MSMEs. Increasing beneficiaries’ ability to invest is expected to improve their economic performance which, given the central role they play in the productive fabric, will ultimately contribute to the region’s development.
Scope of capacity building programs mapped. While some programs are focused in developing specific capacities downstream -such as support for the preparation of credit proposals or specific business development areas-, other interventions are more focused in creating enabling conditions upstream, activating important functions in the MSME business ecosystem. The mapping exercise presented in this note highlights programs that can be more directly associated with increasing credit access for productive investments. These programs are funded and implemented by several public and private sector organizations, including the Federal and State Governments, the BNDES, the IDB Group, as well as non-profit private sector stakeholders. 
BNDES. With R$ 1,8 billion non-reimbursable investments deployed, the Amazon Fund impacted 241 thousand people around 196 conservation units and 101 indigenous lands, enabling productive development related to the sustainable use of forest resources in these territories. In addition to channeling non-reimbursable resources to support conservation and sustainable development of protected areas, BNDES has two programs aiming at ecological restoration with native species and agroforestry systems: Floresta Viva and Restauramazônia. With the goal of promoting ecological restoration projects in large degraded areas, Resauramazônia was initiated with R$ 450 million and could reach up to R$ 51 billion in the first phase with resources from the Climate Fund. Restoration investments will require large scale local provision of products and services not presently available in the target territories, thus generating productive development opportunities for local suppliers, including MSMEs. In addition, BNDES is supporting four private sector initiatives through its Blend Finance Program which includes not only innovative financing instruments that increase financial access of MSMEs, but also offers non-financial solutions, such as promoting commercial contracts with offtakers and providing technical assistance services. Moreover, BNDES’ Raízes Project also support land regularization in rural settlements, which could increase credit readiness for MSMEs in the region. More detail on BNDES mapped programs is presented below:

· The Amazon Fund. Managed by BNDES, the Amazon Fund aims to raise donations for non-refundable investments in actions to prevent, monitor and combat deforestation, and to promote the conservation and sustainable use of the Legal Amazon. Created in 2008, the Fund has already supported 106 projects, with a total investment of R$1.8 billion. The supported actions, according to the Fund's effectiveness assessments, have already benefited approximately 241 thousand people with sustainable productive activities, in addition to 101 indigenous lands in the Amazon and 196 conservation units.
· Amazon Restoration Arc / Restaura Amazônia (ecological restoration). Launched on December 2023, Restaura Amazônia will allocate initially R$450 million from the Amazon Fund to ecological restoration projects for large deforested or degraded areas. The initiative is in line with the National Plan for the Recovery of Native Vegetation (Planaveg), a public policy coordinated by the Ministry of Environment. In total, investments of approximately R$200 billion are planned in the coming decades. In the first phase of the Amazon Restoration Arc, resources from the Climate Fund will be added to other sources of support for investments of up to R$51 billion. The public call for Restaura Amazônia selects three organizations with experience and capacity to act as managing partners of the initiative in the territories. They will be supported by ecological restoration projects aimed at Conservation Units, Indigenous Lands and territories of traditional peoples and communities, non-designated public areas and Permanent Preservation Areas (APP) and Legal Reserve (RL) of settlements or small properties (up to 4 tax modules).
· Floresta Viva (Agroforestry and ecological restoration). Floresta Viva is a BNDES initiative to support ecological restoration projects with native species and agroforestry systems in all Brazilian biomes. Floresta Viva will also work to strengthen the technical and management structure of the restoration sector’s production chain. With the goal of investing R$823 million over 7 years, Floresta Viva has 50% of its resources from the BNDES Socio-Environmental Fund and 50% from Supporting Institutions. It is expected to reach between 25,000 and 35,000 hectares of restored area, removing 8 to 11 million tons of carbon dioxide from the atmosphere, considering a vegetation growth cycle of 25 years.
· Blended Finance (Agroforestry and Bioeconomy). BNDES has been diversifying its financial solutions and encouraging the creation of new instruments, such as Blended Finance structures. In this sense, it is worth highlighting the participation of the Financial Innovation Laboratory (LAB) in the preparation of this initiative by BNDES. In this context, BNDES promoted its 1st Public Selection of Structures in Blended Finance to support projects that promote positive socio-environmental impact, in which it approved 4 proposals for the Forestry Bioeconomy, including agroforestry projects: (i) Taboa Fortalecimento Comunitário, (ii) JGP Gestão de Crédito Ltda., (iii) KPTL Investimentos Ltda. And (iv) Natura Cosméticos S.A.; Vert Consultoria e Assessoria Financeira Ltda. and Brazilian Biodiversity Fund – FUNBIO.
· Projeto Raízes (Land regularization and rural capacity building). The Raízes na Amazônia Legal (“Raízes”) Project is a BNDES initiative in partnership with INCRA - National Institute of Colonization and Agrarian Reform and Supporting Institutions that aims to support integrated actions for land regularization, environmental recovery, social infrastructure and bioeconomy, under joint coordination of BNDES and INCRA, in Agrarian Reform Settlement Projects (PAs) located in Municipalities located in the States of the Legal Amazon. This Public Selection Notice for the Raízes Project will concentrate on actions aimed at implementing (i) integrated bioeconomy, professional qualification and education actions, under the joint coordination of BNDES and INCRA and with support from the State of Amapá, in four Settlement Projects (PAs) of Agrarian Reform located in three municipalities in the State of Amapá; and (ii) technical studies, including studies to support occupational supervision activities, to carry out a diagnosis of the conditions of land regularization, environmental regularity, social infrastructure and stage of production chains, to carry out the other steps foreseen in the Amazon States Cool.
IDB. Through Amazon Forever Program, IDB has been promoting several TCs to support capacity building specifically for biobusinesses in the Amazon Region:
· Amazon Bioeconomy Marketplace (RG-T4009: US$ 1 million). The activities in this TC aim to support the development of an online Amazon Bioeconomy Marketplace (ABM) to help bio-businesses in the Amazon region increase and diversify their exports and attract investment. Specifically, the TC will focus on (i) the implementation of a market analysis to identify products, producers, buyers, local business support organizations, and other key stakeholders in the ABM, understand the key challenges that Amazon bio-businesses face when looking to enter into international markets or attract investment, and identify actions that can help overcome these challenges, (ii) the verification and certification of selected bio-businesses with the objective of increasing their access to foreign markets, and (iii) the design of blended-finance and other financial mechanisms to increase access to finance for bio-economy producers in the Amazon. Subsequent work required to develop and market the ABM, onboard bio-businesses from other Amazon countries (Brazil, Peru, Suriname, Guyana), and incorporate the bio-businesses supported under this TC into the ABM, is expected be funded with resources from the Green Climate Fund, as resources have been earmarked for this specific purpose. The ABM will allow sellers to create company and product profiles, receive payments for those products, engage logistics and other service providers to be able to ship their products to buyers abroad, and track and manage their orders. It will also allow potential investors to find information about bio-businesses that are looking for investment and connect with them. The Marketplace will charge a fee on each transaction so that the revenue generated can be used to (i) continue funding activities that strengthen the skills and processes of local bio-businesses to increase access to foreign markets and investment, and (ii) further disseminate the Marketplace in the Amazon and abroad. This TC will complement two IDB-led initiatives proposed to the Green Climate Fund (GCF): Amazonia 4.0 and the Leticia Platform. The preparation of this TC was led by INT in close coordination with CSD (ACU y CCS), IDB Invest, IDB Lab.
· AmazonBeEco Unlocking an Inclusive Bioeconomy in the PanAmazon (RG-T4270: US$ 5 million - Conexsus). The overall objective of this project is to increase revenues for community-based biobusinesses in the PanAmazon region and generate income opportunities for families engaged in these businesses, through the creation of networks, capacity building efforts and the development of innovative financial, technological, and commercial solutions. The primary beneficiaries of this project are community-based biobusinesses, which are typically cooperatives or formally recognized associations that trade socio-biodiversity products. The project will operate through the strengthening of a network of entities that will form a Panamazonia network of intermediate support organizations. These institutions will work towards improving and enabling conditions for bio-businesses to thrive. Intermediate supporting organizations may include accelerators, incubators, NGOs, and other forms of business assistance available locally in the countries. They will be the project's secondary beneficiaries. Additionally, the Project will engage a tertiary group of beneficiaries, namely bioeconomy buyers and investors who will participate in the commercial and financial solutions implemented by the project. In addition, the Project aims to support the necessary enabling conditions and establish groundbreaking and scalable financial, technological, and commercial solutions to unlock the potential of the bioeconomy to ensure social inclusivity and equitable distribution of benefits. These solutions will be intertwined with a network of producer organizations, community-based groups, and other micro, small, and medium-sized enterprises (MSMEs) across six PanAmazon countries, namely Brazil, Colombia, Peru, Ecuador, Guyana, and Suriname. The Project aims aim to support at least 100 community-based businesses in 6 countries, through a PanAmazonian network of 60 intermediary organizations, contributing thus to generate income opportunities for 8,000 families who are members or associates of these businesses.
· IDB Lab, Biobuilders (RG-T4269). The project provides non-reimbursible financing (up to USD 500 k per project) to help overcome the technical, financial and knowledge barriers faced by innovative bio-businesses capable of supporting the reduction of GHG (Greenhouse Gas) emissions and increasing the resilience of value chains and target ecosystems in the Amazon region. Potential investments could focus on: (i) advisory and extension services in good business practices, growth strategy, marketing and logistics, (ii) Measurement and monitoring systems for socio-environmental impacts; (iii) Alignment with international standards and norms (including the adoption of certifications); (iv) Technological updating in priority value chains; (v) Access to local and international markets; (vi) Development of commercial agreements with anchor companies; (vii) Bioprospecting and (viii) Identification of regulatory challenges, among others.
· Bioeconomy Ecosystem Hubs: Enhancing bioeconomy businesses in the Amazon (BR-T1538 – Impact Hub Manaus). The objective of the project is the creation of Bioeconomy Ecosystem Hubs in the Legal Amazon Region to strengthen and articulate the local bioeconomy businesses through supporting programs and training; creation of a network to connect local actors and stakeholders, so that they can strengthen local networks; and the creation of mechanisms so that this model can be adopted and/or replicated as public policy in the territory. 33 Bioeconomy Businesses, 30 of which are in the initial stages and 3 of them in a more advanced stage, were impacted.
· Incubator of Indigenous Bioeconomy Companies for the Amazon Region (RG-T4154). The proposed solution consists of an indigenous bioeconomy business incubator with a participatory governance model that brings together different indigenous federations and organizations in its governance structure indigenous federations and organizations in its governance structure. The incubator will support indigenous businesses to formalize their indigenous formalize their forest-friendly business activities and integrate sustainable value chains.
Federal Government Programs. Through SEBRAE (Brazilian Micro and Small Businesses Support Service) and MAPA (Ministry of Agriculture), the Federal Government provides critical capacity building services for the development of MSMEs in the Amazon Region. 
· Inova Amazônia (SEBRAE). Inova Amazônia is a strategy focused on promoting, supporting and developing small businesses, startups, ventures and innovative ideas aligned to the bioeconomy, which have as their premise direct or indirect action for the preservation or sustainable use of the biome's biodiversity resources Amazon. The Program aims to generate new business, add value to existing companies and strengthen the Amazon bioeconomy ecosystem, through innovation, sustainability and the connection between entrepreneurs in the region and entrepreneurs from other locations. The first module, focused on ideation, is aimed at potential entrepreneurs, businesspeople, and researchers who have not yet come up with the idea of the role. They need to define the business model and validate their product before launching it into the market. To this end, they will receive training and mentoring in addition to inducing the formation of contact networks for business development. The second module is focused on bringing businesses into operation. Only formalized and operating businesses were selected. The goal is to strengthen the operation, induce market gain (traction), and prepare them for scalability, including international reach. In the first call, 303 startups were selected for acceleration.
· National Technical Assistance Program for Rural Producers and Pronatec Agro (MAPA). In order to access rural credit for investments, the producer needs to present a technical project elaborated by technicians, especially for soil correction and implementation of ABC+ plan technologies. Technical Assistance and Rural Extension are regulatory responsibilities of the Ministry of Agriculture, Livestock and Supply (MAPA), as established by Law No. 10,683/2003, and Decree No. 8852/2016, which deals with the regimental structure of this ministry. Therefore, it is the responsibility of the General Coordination of Technical Assistance and Rural Extension (CGATER), which is linked to the Department of Integration and Social Mobility (DIMS), of the Secretariat of Social Mobility, Rural Producers and Cooperatives (SMC) to coordinate, plan, implement, monitor and evaluate the development of projects, programs and activities related to Technical Assistance and Rural Extension (ATER). MAPA also promotes the qualification of producers and technicians through technical training courses in rural areas within the scope of the National Program for Access to Technical Education and Employment (Pronatec). The Federal Government program seeks to contribute to technical qualifications in rural areas through the training of farmers and young people in the countryside, for the management of agricultural enterprises, and for the technological improvement of production processes.
Private Sector Capacity Building Programs. The non-profit sector also has a key role in promoting capacity building for MSMEs in the Amazon Region, specifically for biobusinesses and rural enterprises. Main funders are both corporate foundations and international cooperation organizations such as Fundo Vale, USAID / PPA (Programa Parceiros pela Amazônia), GIZ, NORAD, CLUA (Climate and Land Use Alliance), Good Energies Foundation, UKAID, Fundo JBS pela Amazônia, among others. Among the most relevant executing entities are listed below:  Instituto Conexões Sustentáveis (Conexsus), Centro de Empreendedorismo da Amazônia, Fundação CERTI, Instituto Amazônia 4.0, AMAZ, NESsT, SITAWI, Imaflora, Forest Trends, Provalia, Quintessa, Instituto Amazônia +21, IPAM, FAS, The Nature Conservancy (TNC), WWF and Conservation International (CI).
Fundo Vale. Fundo Vale is a development and investment fund created by Vale in 2009 through capacity building, catalyzing socio-environmental impact businesses, acting in coalitions, unlocking financial capital and contributing to Vale’s sustainability commitments. According to its latest impact report, R$ 269 million has been applied by the Fund in 13 years, benefiting 105 projects, 324 businesses accelerated, 39 thousand people impacted, 23 million hectares of protected areas impacted in the Amazon, 50 thousand hectares of protected areas via REDD+ and over 7 thousand hectares of areas under restoration through impact enterprises. In 2019, Fundo Vale created an innovative strategy, that combines recovery and protection to a low carbon economy, to support Vale in achieving the voluntary commitment of protecting and recovering 500 thousand hectares of forests beyond its borders (Meta Florestal), of which 400 thousand are for forest protection and 100 thousand correspond to the recovery of areas that, through the Vale Fund and a network of partners, will be recovered with sustainable business arrangements with socio-environmental impact. Fundo Vale also acts as Vale's coordinator in a match-funding initiative with BNDES Floresta Viva. The co-financiers already mobilized have committed an amount over R$440 million. 
USAID/PPA. The Partners for the Amazon Platform (PPA) is a multisectoral collective action initiative that aims to develop and identify innovative and tangible solutions for sustainable development and conservation of biodiversity, forests and natural resources in the Brazilian Amazon. Find below its main projects:
· Programa de aceleração do PPA (Parceiros pela Amazônia) / AMAZ
· SITAWI – Plataforma de empréstimo coletivo
· Quintessa / 100+ Labs (Ambev)
· NESsT Amazonia
· LAB de Impacto (Alliance Biodiversity/CIAT)
· Forest Trends - Iniciativa Comunidades e Governança Territorial
· PROGRAMA TERRITÓRIO MÉDIO JURUÁ (PTMJ)
· DESENVOLVIMENTO SUSTENTÁVEL TERRITORIAL NO SUDESTE PARAENSE
· Pesca para sempre
· SEMEANDO SUSTENTABILIDADE
· REVITALIZAÇÃO DO EXTRATIVISMO DA BORRACHA NO AMAZONAS (Michelin)
· Catalyzing and Learning through Private Sector Engagement for Biodiversity Conservation (CAL-PSE)











