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The Framework Agreement on financing (hereinafter — the Agreement) was concluded
on May 12% 2011 between the Government of the Republic of Kazakhstan, Asian
Development Bank (hereinafter — ADB) and JSC Entrepreneurship Development Fund
“Damu” {hereinafter - the Fund), under which ADB has opened a credit line to the Fund in
the form of multi-tranche financing mechanism in the amount of 500 min. US dollars in order
to implement the Small and Medium Enterprise Investment Program.

The agreement was signed for the development of SMEs in the framework of Business
Road Map 2020 program through the supporting programs of the Fund. the diversification
of economy and creating new jobs.

During the preparation of the 3™ tranche the ADB’s international consultants together
with the employees of the Fund’s carried out pre-investment verification of financial condition
of the Participating Financial Institutes (hereinafter — PFl) and audited environmental and
social management systems of the PFls (Due Diligence), as a result of which ADB
determined the following PFls:

T JSC “Delta Bank” -~ 13 773 500 000 tenge;

2 JSC “Tsesnabank” — 23 690 420 000 tenge;

3. JSC “KazinvestBank” — 2 672 059 000 tenge;

4. JEC "Kazkommertsbank” — 22 671 181 000 tenge.

From July 1, 2016 to December 31, 2016 the PFls financed 682 subprojects in the
various economic sectors in the amount of 32 450 649 539,7 tenge under 3™ tranche of
ADB.

In addition, we inform that on December 27, 2016 the National Bank of the Republic of
Kazakhstan deprived license of JSC "Kazinvestbank” for carrying out banking and other
transactions and activities on the securities market.

In this regard was appointed a temporary administration to which the authority of all
management bodies of JSC Kazinvestbank has transferred. The temporary administration
will act until the liquidation commission is appointed by the court.

While the report on JSC "Kazinvestbank" was not provided by the temporary
administration to the Fund in the specified terms.

1. JSC "Delta Bank” funded 19 SME subprojects in the amount of 7 520 320 000
tenge, including the projects of the following categories:

Category «C» - 18 subprojects in the amount of 7 500 320 000 tenge.
Category «B» - 1 subproject in the amount of 20 000 000 tenge.

2. JSC "Tsesnabank" funded 640 SME subp;rojects in the amount of 19 960 560 530
tenge, including the projects:

Category «C» - 571 subprojects in the amount of 16 587 638 711 tenge.
Category «B» - 69 subprojects in the amount of 3 372 921 879 tenge.

3. JSC “"Kazkommertsbank™ funded 23 SME subprojects in the amount of
4 969 768 949,72 tenge, including the projects:

Category «C» - 13 subprojects in the amount of 1 221 609 743,72 tenge.
Category «B» - 10 subprojects in the amount of 3 748 159 206 tenge.

Special training workshops on the implementation of the environmental and social
management systems were held for the PFI's employees in 2016 by ADB environmental
consultants: Bakhtiyar Ibrayev and Galina Artukhina.

Besides, internal distance training of staff of JSC “Tsesnabank” branches was held in
2016 by employees of Department on state programs.

The selected subprojects under the process of screening and evaluation were
classified in accordance with the ADB's Safeguard Policy Statement and the laws of the
Republic of Kazakhstan for the environment. Financing was allowed to subprojects that do




not have or have a minimum, or site-specific environmental impacts (categories B or C). The
subprojects involving involuntary resettlement were excluded. The above-mentioned
projects satisfy all national laws and regulations of Kazakhstan and do not involve ADB’s
prohibited activities. In order to identify and categorize a subproject and check its suitability
for financing the check-list was applied.

Annex:
1. Outline of semi-annual safeguards monitoring report by JSC "Delta Bank” for the
period from 30.06.2016 to 31.12.2016;
2. Outline of semi-annual safeguards monitoring report by JSC “Tsesnabank” for
the period from 01.07.2016 to 31.12.2016;
3. Outline of semi-annual safeguards monitoring report by JSC “Kazkommertsbank”
for the period from 01.07.2016 to 31.12.2016.
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Annex No.7

to the Credit Agreement

for inancing of small and medium business
(the ADB investment program for development
of small and medium business)

No. 44-ADBIII

dated September 11, 2015

REPORT ON MONITORING OF SAFEGUARD ACTTONS

Plcase provide answcers to questions below, Please include additional shects or anncxes, as and
when required, to provide detailed information on issues, the answer o which was "Yes". The
Bank should provide the annual report on effectiveness of the ADB.

Organization name ISC «Delta Bank»

Completed (Full name): Akmaral Esmakhova

Job title in the organization: | Senior expert I Datc: J 13.01.2017
Accounting period From:30/06/2016 till: 01/01/2017

A.  Environmental and Social Management System (ESMS/C3CY)

Policy and Processes Yes/No

Have there been any updates of ESMS or | No "T'he procedure on compliance with

policy and procedures adopted by your the requirements of Environmental

organization during the accounting and Social Management System [or

period? non-state projects funded by "Delta
Bank" JSC .
Approved
by the Board of "Delta Bank" JSC
minutes No. 27 / 7 dated June 19,
2015. Revised and amended, the
Board minutes No. 37 / 7 dated
August 17, 2015

Has the management approved the No

updated policy / procedure yet? ! _

Has yvour organization appointed stafl Yes ' Corporale and Retail business

responsible for implementing ESMS yet? - division -

Please provide delailed information about | No :

any deals rejected due to environmental |

and / or social aspects. |

Please indicate difficulties and / or No

restrictions associaled with introduction

of ESMS,

Please outline how do you provide for 1. Categorization is carried out at the stage of

- your sub-project companies and their consideration, sub-projects of the Category |
. sub-projeets to be run in accordance with A arc excluded from the stage off




national laws and regulations, and
applicable requircments of the ADB.

consideration. Projects of the Category B
are inspected for the presence ol necessary
permits and licenses at the stage of legal
due diligence.

Al the stage of monitoring Projects of the
Category B are inspected for all provisions
and requirements according to ISMS

Please provide detailed information about

any important social and environmental
1ssues related 1o customers during the
periad, in particular.

No

In case existing ESMS might not be fully

opcrational, what would be your
organization's strategy?

1. Inthe case, if ESMS arc not functioning
[ully, the Bank together with the borrower
during the monitoring of the Bank
identifies the reasons.

2. Within the established time limit, the bank
together with the borrower makes the
action plan for the borrower for
elimination of the revealed
violations/remarks in the part, where
ESMS arc not functioning fully. In casc, if
the borrower doesn't resolve the ‘
abovementioned remarks, within the
established time limit, then the Bank has
the right to claim early loan repayment in
according to terms of the Bank Loan

Agreement. ‘
Operability Yes/No !
Please let us know the name and contact | Yes 1. Nurzhan Bolatovich Boranbaev -
information of the Salaried worker or the Ilead of Department for small and
Coordinator on environmental / social medium busincss, 8 (727) 2449519,
issues, who have common responsibilily ' inl.1061 borambaev.ni@deltabank k.
fomimplementabigmgiESRG ‘ 2. Tatyana Thyaunovna Kim - Iead
- of Department for retail business, int.
' 1071, kim.ti@dcltabank.kz
Pleasc outline activitics in the ficld of No

teaching or leaming, which the Salaried
worker or the Coordinator on
environmental / social issucs visited in
the course of year.

|

Please provide information about the

current personnel or other ESMS key

| persons in the organization, who are
involved with implementation of ESMS.
Plcasc outline cducational work provided
to ESMS parties and other members of
LISMS team in the course of year.

Irrom November 2013 till January 2016 there
were held irainings with participation of Ms. Safia
Shafiq and Bakhtiar Ihraeva.

Topic "Training for banks participating in the
SME Program for environmental safeguard
measures"

1. ADB Suafeguard Measures Policy

IL. Prohibited List of Investment Operations
{11, Categorization

IV. PES for Projects of the Category B

V. Reports on Environmental Monitoring




l What budget has been provided for No
ESMS and activities on its
implementation during the year?

Monitoring Yes/No

Do you receive any environmental and Yes
social reports on monitoring from sub-
project companies, which you finance?

For the Projects of the Category B in
Expanded monitoring of projects is
formed the following section:
"Report on results of ecological and
social assessment”

Do you monitor if your su‘b-pr—oject Yes
companies comply with national
regulations and any other requirements

In accordance with the requirements
of the regulator (NB RK) inspection
of projects (the current monitoring)

the sub-project company as well as social
and environmental effectiveness of their
sub-project.

on a permanent basis? conducts on a quarterly basis
Plcase outline in what way you control Yes Control on the implementation of the

project with the assessment of the
social and environmental
effectiveness is conducted
continuously during the Expanded
monitoring of the project in section:
"Report on results of ecological and
social assessment".

Please provide detailed information about | No
any incidents / lawsuits / claims /
normative notifications and fines:

- Any incidents of non-compliance with
applicable environmental and social
requirements ‘
- Special obligations / stipulations
imposed by the Bank in relation to the
sub-project company in consequence of
any non-compliance

S —— . — . —

There is no information about
incidents / lawsuits / claims / legal
notices and penalties with regard to
non-compliance with the applicable
environmental and social
requirements on all current projects

Reporting Yes/No

Are there any internal procedures for No
provision of reporting on social and
environmental issues used for guidance?

Do you prepare any social and No
environmental reports:

- For other multilateral agencies

- For other concerned parties

- Reports on environmental and social
aspects in the Annual Report

| - Sustainability Reports

Activities connected with the list of investment operations prohibited by the ADB

If any, please specify dollar percentage of loans or
investments from your total repayable amount of
indebtedness, which were provided to clients, which
were essentially involved in the List of investment

[f percentage is nonzero, please explain occurrence of
amounts repayable and measures taken to reduce such
amounts of indebtedness.

operations prohibited by the ADB (See Annex 1). |

0%




B, | Sub-projects using ADB funds

" Economic sector for financed Number of Total bank credit -ééfcgories (C/B)
‘ project o projects
Total in the Category C: | 18 7500320 000.00 | C
Total in the Category B: i 1| 20 000 000.00 | B . )
Total amount 19 7520 320 000.00 | B/C i

For the entire period the Bank were financed 41 borrowers.
For the period since 01.01.16 to 30.06.2016 to project for amount of 550 000 000 tenge has
initially been appropriated the category C.
Tn the course of monitoring of the project, the Bank, together with ADB has made the decision to
shift this project to the category B. As ol 01.01.2017 this project has the category B.
From the period since 30.06.16 to 01.01.2017 to project for amount of 20 000 000 tenge has
been appropriated the category B. As of 01.01.2017 this project is pre-schedule repaid.

Credit agreement provides the Checklist for selection of the sub-project, which shall be used to
determine the sub-project for financing, and due public ollering of this Report on the ADB
website, we offer Lo include the following questions, however, the table is lilled not per a
separale sub-project but onc table for all the financed sub-projects

QUESTONS = . ' ' Yo |[No [/

A. Compliance with laws and / or normative acts (for

existing SME).

Ilave any projects violated any applicable laws and

normative acts on protection of environment, safety, public | O = @

| health service and social laws applicable in the Republic of

Kazakhstan? -

B. The ADB List of Types of Activities Prohibited for

Financing

Have any types of activities as part of the project been O i

included in the ADB List of Typcs of Activities Prohibited

for Financing set out in Annex 2.1 of the Credit Agreement

concluded with JSC "Business Development Fund "Dam"?

C. Projects with high-level adverse envnronmental

and social impact (Category A)

Have projects made available for financing had any O il

potentially significant cnvironmental and / or social impact,

or high environmental and / or social risk?

D. Potential social impacts

Projects: e

» Have vou used land acquired for public use? O ' B

e [lave any projects been the cause of resettlement /
tenants/ renters move or informal land uscrs (people ;
without legal right to use land / those who illegally O &
seized land)?

o [Mave any projects been the cause why people will lose
or will have limited access to natural resources, O el

~_permanent dwelling place or municipal infrastructure?

e Have any projccts directly or indirectly influences

ethnic minorities in the project area, who (i) support Ol 3]




e Have any projects directly or indirectly influences
ethnic minorities in the project area, who (i) support

* collective organization for clear determination of their
dwelling place or ancestral territories, (ii) speak in their
own language or dialcet, and (iii) have been historically,
socially and economically driven back or discriminated?

If credits have been used for;

e Purchase of land, buildings (commercial or residential
real estate)

* Acquisition of assets / or branching out, what will result
in eviction / relocation of tenants, renters or formal/informal
assets users

* Acquisition of assets, what will be the cause why people

or certain communities / ethnic minorily groups and the

1. natural resourses;

2. permanent dwelling places;
3. beat;

4. municipal infrastructure

poor will lose access to: i

e Acquisition of assets / or branching out, what will be the
cause of contribution to and increase of risk:

1. Violations of labor code standards, including
employment of children;

2. Backlog of minority ethnic groups in the area of
project implementation (related to their personality,
title, livelihood system, cultural uniqueness);

3. Trallicking in human beings.

O

€ Constuant financing (sub-projects with environmental and social benefits) at the

expense of the ADB Program

Constant financing

Have you ever invested in sub-projects, which havc social and environmental benefits, such as

 investment in management systems, encrgy efficiency, renewable energy, wholesome
production, carbon [inance, reduction and control of pollution degree, stable supply system,

corporate social responsibility, development of local infrastructure, ete. at the expense of the

ADB Program? Pleasc list them in the format provided below:

Name of the | Amount of financing provided by a financial
sub-project institution
(in mil. of tenge)

Type of social and |
environmental benefits

Managing Director — Member of the
Management Board - Director of
Almaty branch of JSC «Delta Bank»

Kenzhegul Kanatpayeva




PROTECTIVE MEASURES MONITORING REPORT
WITHIN THE ADB PROGRAM - TRANCHE I11

>

January 17, 2017

Name of Organization  « Tsesnabank JSC
Completed by (name): R. Uzhakhova B

e A Vool - Chiel Specialist of ’ GALY
Puosition in organ#zanon. AWSP DSP Al)ate‘ |
Reporting period From: July 1,2016

To: December 31, 2016

A.  Environmental and Social Management System (ESMS)

Policies & Processes " YesiNo The Banks” Commetits

Have there been any updates to the ESMS No

or to the policy and procedures adopted by

vour organization during the reporting pe-

riod?

Has scnior management signed off on the No

updated policy/procedure?

Has wyour organization appointed stall Yes [. As ESMS Supervisors in the Bank - respon-

tasked to implement the ESMS? sible for implementation of the Environmental
and Social Responsibility Policy of Tsesnabank
ISC and ESMS coordination by the Order of
the Management Board Chairman;
1) Director of the Department on statc pro-
grams;
2) Dircctor of the Department of credit risks of
busingss projects are appointed.
I1. As Responsible Employees for environmen-
tal and social issucs by the Orders of the Man-
agement Board Chairman employees and heads
of risk management subdivisions and employ-
¢es and heads of credit subdivisions of the
Head Office/the Bank’s Affiliates are appoint-
ed.

Please give details of any transactions rc- No

jected due to environmental andfor social g

concerns. |

Please state any difficulties and/or con- No

straints related to the implementation of

the ESMS.

Plcase deseribe how you ensure that your | Seethe | 1. The Bank requests [rom the client — the initi-

subproject companies and their subprojects | Bank’s | ator — copies of actlivity authorization docu-

arc operated in compliance with the na- | comment | ments (if applicable in accordance with norma- |

tional laws and regulations and applicable
ADB’s requirements.

tive and legal requirements of RK),

II. The potential borrower completes the
screening  checklist for above subprojects
(Environmental and Social Impact Evaluation
Criteria) in accordance with the Annex to the
Credit Agreement concluded between the Bank
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‘and “Damu” Entrepreneurship Dcvclopmen!‘

| Fund® JSC, as well as completes an additional

‘qucsnonnmre for Category B Projects which
! results form for the employees of the Bank

! conclusions about:

- acceptability for financing; .

- necessity to refuse financing; l

- necessity to  reccive  additional l
information/documentation for the project;

- delected inconsistencies;

;- necessary actions for elimination of |
inconsislencies;

- recommendations for environmental and |

social issues obligatory for inclusion into the
Environmental Management Plan (EMP).

lil. The Bank realizes the Monitoring for
fulfillment of environmental and social

requirements for all financed Category B

{ Projects not less than once in half a year,

i including the monitoring of the Plan for

elimination of violations,

|

———— e —— . —-— -

s i e s i

In case if the existing ESMS does not operate
to the full extent, the Bank will modify it

The Bank’s Comments

As ESMS Supervisors in the Bank — responsi- |
ble for implementation of the Environmertal |
and Social Responsibility Policy of Tsesnabank ! i
JSC and ESMS coordination by the Order of | |
the Management Board Chairman:

i) Director of the Department on state pro-
grams — Tursunkhanov Murat Nauryzbayevich,
e-mail address: M. Tursunhanov@ TSB.KZ;

2) Director of the Department of credit risks of |
| business projects — Rakishev Rustem Marato- !
vich. e-mail address: Rakishev_ PM@TSB.KZ. 3
are appointed. .‘

I

!

| Please give details of any material social | No

! and environmental issues associated with |

] clients during the reporting period in par- |
ticular.

[ In case m;ﬁ'ting ESMS is not fully | Seethe
functional, what is the action plan being | Bank's
implemented by your organization? , comment

| Capacity e [ YesiNo
Pleasc provide the name and contact in- | See the
formation of the Environmenial/Social Of- | Bank’s
ficer or Coordinator who has the overall | comment
responsibility for the implemeniation of
ESMS. i

.3
?

. !

f '|

f

[Plcasc describe the training or learning Yes
activities the Environmentat/Social Officer

Internal distance training of staff of l;a}fln
| branches was held by employees of Department |




I or Coordinator atiended during the year. |

N

——

| on state programs. ;
{

— e 8 e

i. As ESMS Supervisors in the Bank — respon-
sible for implementation of the Environmentai
and Social Responsibility Policy of Tsesnabank |
JSC and ESMS coordination by the Order of |
the Management Board Chairman:

1} Director of the Department on state pro- |
grams; }
2) Director of the Department of credit risks of
business projects

| are appointed.

ll As Respons:ble Employces for cnvironmen- |
] tal and social issucs by the Orders of the!

Chairman of the Management Board the em- !
ployees and heads of risk management subdivi-
sions and employees and heads of credit subdi-
visions of the Head Office/the Bank’s Affiliates
{171 persons) are appointed,

| Them am e traveling cxpenses connected with |
carrying out corporate training for employees |
of Head Office and branches on a topic "An !
order of ecological and social management sys-
iem abservance within the {nvesting program
of Asian Development Bank on development of
small and medium-sized business - Tranche i1
in Tsesnabank JSC in connection with carrying
out of on-site training by ADB's consultant and |
remete training of other staff of branches of |
Tsesnabank JSC.

The Bank's Comments

| The realization by the Bank of the \10mtonng
i for environmental and social requirements for |
all fnanced Category B Projects not less than
once in half a year, including the monitoring of |
the Plan for elimination of violations. !

In accordance with interna! documents of the |
Bank for all projects, not less than once a year,
the advanced menitoring with visiting the busi-

Piease provide information about current |  Yes |
 staff or other key persons of ESMS in the f ;
organization involved in ESMS implemen- ;
tation.
|
(
{
- l»-..—._ —
“What was the budget allocated to the | See the
ESMS and its implementation during the | Bank’s
year? comment
(
!
i
|
- i e
Monitoring Yes/No |
! Do you receive environmental and social Yes
¢ monitoring reperts from subproject com-
| panies that you finance? l
i
|
Do ;ou check for ongoing comphiance of | See the
|your subproject companies with national | Bank’s
regulation and any other requirements on a | comment
, continuous basis?
| Please describe how you monitor the sub- | Sce the
project company and their subproject’s | Bank’s
sacial and environmental performance. comment

ness site for review of aspects including social
and environmental issues is realized. By the
deciston of the Authorized body of the Bank
the period of the Monitoring may be reduced.

The Bank controls the soctal and environmen-
tal performance of the subproject on the basis
¢f semi-annuai Monitoring reports on fulfill-
ment of environmental and social requirements

S




for all financed projects of category B created
on the basis of monitoring or on the basis of the |
inspections which arc carried out by superviso-
ry authorities.

As well as on the basis of the borrower’s noti-
fications in accordance with the obligations
stipulated in the Contracts concluded between |
the Bank and the Borrower: ‘
1) To notify the Bank about any violations of
environmental requirements, about emergen-
cies and accidents which have significantly af-
fected or may affeet performance indices in the
environmental and social arcas, as well as in
the area of health protection and labor safety
with-in 3 (three) working days; ‘
2) In case of detection of any unforeseen envi-
ronmental and/or social risks and conscequences
during realization of any project, within 3
(three) working days from the date of estab-
lishment of this fact, to notify the Bank about
the occurrence of these risks or consequences,
with detailed description of the cvent and with
the proposed Plan of corrective actions.

Please provide details of any accidents/ | No Such incidents were not observed,
litigation/complaints/regulatory notices
and fines:
- Any incidents of non-compliance
with the applicable Environmental and So-
cial Requirements
- Covenants/conditionalily imposed
by the Bank to the
subproject company as a result of
any non-compliance )
Reporting - : | YesiNo The Bank’s Comments |
Is there an internal process to report on | Seethe | The Responsible Employee of the Manage-
social and environmental issues 1o senior | Bank’s | ments of transactions structuring of the De-
management? comment | partment on state programs (AWSP DSP)
maintains reporting on issued credits, conclud-
ed contracts and considered projects within the
ADB Program with indication of the borrow- |
er’s name, the project’s economic sector and
category which is provided on a weekly basis
to the ESMS Supervisor (Director of DSP).
The Responsible Employee of AWSP DSP also
tracks the availability of EMP for Category B
» Projects. -
Do you preparc anyv social and environ- No

mental reports:




- For other multilateral agencies
- Other stakeholders
- E&S reporting in the Annual Re-

- Sustainability reports

= N -Aclivities on ADRs Pr()hlhltt.d Investment Activilies List

e r———

i A ~

li anv please indicate the dollar percentage of loans or

investments out of your total outstanding exposure pro-
vided to clients who are substantially involved in
ADB’s Prohibited [nvestment Activities List (Reler o

| Attachment 1).

0%

If the pereentage is not zero, please explain these expo-
sures and any steps having been taken Lo reduce such

CXposure.

B. Subprojects Using ADB Funds

E e P R S e Number of | Total amount of  Categories
FRNDIY TR Y PSS projects credits, tenge (C/B)
10110 - Conversion and conservation of meat 4 49 350 400 -
10200-Conversion and conservation of fsh, Crus- 1 18 000 000 B
tacea and mollusks -
10411-Production of the crude wils and [ty 1 30 000 600 B
10412-Production of retined oils and fats 2 203 500 000 B
1051 1-1}-1ilk conversion, except conservation, and 8 £92 450 000 B
production of cheeses
1-{]$50-Producﬂon of the made toodstutf and semi- 3 44 315 285 B
finished products
17220-Production of paper preducts of ceconomic .
and household and sanitary and hygienic appeint- ¥ 45 000 000 B
ment B B
22220-Production of plastic packagings for goods 4 33000 000 B
22290-Production of other plastic products I 5 300 000 B
23632-Asphalt concrete production 6 500476 194 B
2521(J-P_roducdon of radiators and coppers of cen- | 130 000 060 B
tral heating
| 33120-Repair of machines and equipment ] 10 000 000 B
33125-Repair and maintfmancc of uther machines 2 21 300 000 B
~and equipment of a special purpose 7
33179-Repair of the other vehicles and the equip- 1 3000 000 | B
ment which isn't switched on in other groups = <
41207-Construction of residential buildings 2 809 000 000 B
41202-Construction of non-residential buildings 3 22 300 0CO B
421 10-Construction ef roads and highways 1 12 000 600 B




43999-The other construction works requiring spe-

cars

: ; 1 13 000 000 B

cial professions

46381-Wholesale trade by fish and fish products 5 262 730 000 B

4671 [-Wholesale trade by crude oil and associated 4 130 000 000 B

gas

46716 - Wholesale trade by automobile gasoline 2 309 000 000 B

46733-Wholesale trade by products from concrete, 3 15 000 000 B

cement, plaster and similar materizls i

46909-“’110]&8&]6 trad& b}" a brﬂad range 0r g()(]d!\' [ [80 000 000 B

without any specification

64199-Cash mediation of other financial institu- 6 212 000 000 B
tions

Total on Category B 69 3372921879

01111-Growing of grain and leguminous crops, 2 180 000 000 C

including seed farming

01410-dairy farming , I 23 396 480 C

01500-The mixed agricultural industry | 36 603 520 C

10130-Production of products from meat and fowl ] 50000 000 C
| 18120-Other Lypes of printing production 21 183 428 874 C

20110-Production of industrial gases 1 165 000 000 -~ C

23992-Production of mineral insulating materizls ] 100000 000 C

2.5210-?roducuon of radiators and coppers of cen- i 350 000 000 c

tral heating

25501 - Production of finished metal goods or sem-

ifinished products by forging of pressing of stamp- 6 86 000 000 C

ing and rolling

31090-Production of other fumiture 1 20 000 000 C

32120-Production of jewelry 1 70 000 00G C

41100-Development of construction projects 7 9620 000 ‘ - C

41201-Construction of residential buildings 3 232800000 | C

41202-Construction of non-residential buildings,

except for stationary shopping lacilities of catego- 40000000 | C

ries 1.2 ‘

13121-Earthwork 7 1 7 000 000 (&

43298-Other instaliation and construction works ) 70000 000 C
43390-Other finishing works 7 6750 000 C

45200-Maintenance and repair of vehicles 2 5000 000 C

15310 - Wholesale trade by spare parts and acces- 5 108 354 621 i c

Sories Lo cars ‘

45310-Wholesale trade by spare parts and acccsso- 08 1 262 300 000 ’ C
| rics 1o cars )

4532]1-Relail trade by spare parts and accessories o 8 112 922 650 C j




46140-Agenl activitics on trade in machines, the

equipment, an industrial equipment, ocean and air I 131 000 000 C
vehicles DS  | [— ‘
46150-Agent activities on trade in [urniture, house- e

hold goads, hardware and other metal products : b &
46190-Agent activities on trade in goods of a wide 1 15 000 000 C

| assortment
4621 1_-\\-'holesalc trade by grain, secds and sterns 3 556 200 000 C
foranmals _— m o
46310 Wholesale trade by [ruit and vegetables 4 - 110000000 C
46320-Wholesale wade by meat and meat products 3 9 620 847 C
46_330-\}-’h(_mlcsa!c trade by dairy products. eggs and 12 139 181 684 C
edible oils and fats

46341 - Wholesale trade by drinks 6 30 900 000 G
46360-Wholesale trade by sugar, chocolale and 1 0000 000 C
sugary confectionery S |
46381-Wholesale trade by fish and fish products 15 316 416 000 C
46389 - Wholesale trade by other food 18 237 200 000 e .
:i:ﬁ |-Wholesale trade by the household equip- | 150 000 000 c
46440-Wholesale trade by porcelain, glasswares 5 | 50 450 000 C
and cleancrs N a9 3 R RSN ] e w =
46461-Wholesale trade by pharmaceutical goods | 2 22090, 709 iz
4649 1-Wholesale trade by schoal writing-materials ] 40 000 002__ [ (:' 292
46499-Wholesale trade by other nontoeds of bread 3 95 000 000 C
consumption I | )
4651 (J-\\’}rolcf;alc trade by computers, peripheral 8 115 647 894 C

computer equipment and software NN e
46660-Wholesale trade by the other office equip- 1 9 045 000 C

ment

(46713 - Wholesale rade bycoal | 2 93 000 000 C

| 46716-Wholesale trade by automobile gasoline I8 1031216 000 <
46717-Wholesale trade by diesel fuel 3 165 500 000 C
46718-Wholcsale trade by fuel oil 1 | 11000000 | C
46719-Wholesale trade by other fuel 11 41171264 C
::Z‘%:‘;Wholesale trade by cast iron, steel and their | 35000 000 C
4_6736-Wholesalc trade by building metal construc- 2 34284 331 C
tions
4§909-Wholesal§ tradfz by a broad range of goods 18 2 409 997 400 c
withoul any specification it
47110-Retail trade in unspecialized shops mainly i 5 000 000 C
food, inchuding drinks, and tobacco products . = '
4711 1-Retail trade mainly food, including drinks 18 354 896 505 C

and tobacco products in unspecialized shops

o —— e e}




B | mF | i
47191-Other retail frade in unspecialized shops 27 480 000 000 C
fl?29l-0ther fypes of retail trade by food in special- 6 24 328 225 ' c
ized shops | E T = : _— et
= B |
_ 47300-Retail trade by fuel in specialized shops 17 377 000 000 C
47301-Retail trade by motor fuel in specialized 1 44000 000 C
_shops T |
4743 1.-Retail. tl‘flde of audio and video the equip- 1 180 000 000 | C
| mentinspecalizedshops |
I |
4:?520-Retail trac}e oy hgrd‘ware, paints and var- 4 9 780 000 | C
 nishes and glass in specialized shops 2 maties 2
: 47541-Retuil trade by electric househoeld appliances 1 1000 000 C
in specialized shops
47591-Retail trade by furniture in specialized shops | %2 . 1 53300_000 . E =
: 7711-Retail trade knitted and a hosicry in special- 1 4 600 000 c
ized shops l
477'12 - l'{etall n_*a:?e by clothes, except knitted and a ’ 3 35 000 000 ¢
hosiery, in specialized shops |
f17722-Rctail trade by leather products in special- ] 4000 000 G
ized shops
4_77}1-Retail trade by pharmacentical goods in spe- 1 3 500 000 G
cialized shops .
47751-Retail trade by cosmetic goods and sanitary p v
| products in specialized shops £ 36150000 C
4:7??1-Retail trade for hours and a jewelry in spe- 3 64 170 000 C
ciglized shops
47789 - Other retail trade in specialized shops 10 295 594 507 C
?782 |-Retail trade by clothes, footwear and fabrics 2 4000 000 C
in trade wents, stalls und booths
47891-Retail trude by other goods in trade tents. | 1 6 500 000 C
stalls and booths s S o o [ 2
47892 - Retail trade by other goods inthemarket | 3. | 22000000 | €
-47991-Delivery and peddling retuil trade - 1 26 000 000 C
47999-Other retail trade nol in shops 19 99014 148 &)
49320-Taxi services 4 20 357 569 (3
491‘390-The other types of surface passenger traffic 2 18 300 000 C
which aren't referred to other categories N I R |
4941 (-Freipght transportation by a road transport 1_ 220242 %’ C
52102-Warehousing and storage of nonfoods, ex- ;
ceptgrain 1 200 000 000 C
52103-Warehousing and storage of food produets | 2| 186000000 | €
52-.\?\."£Enehouse economy and auxiliary transport 1 83 739 600 l C
| acuvilics




56100-Restaurants and delivery services of food 4 61 151 080 C

61209 - Other wireless telecommunication 1 450 000 000 C

L()Tﬁ"lelCﬂ.llon

&1900-Other types of telecommunication services 8 116 727 032 C

620?0-Otller t}-'pe_s of activity in the field ofinior- | 25 500 000 c

mittion technologies and computer systems

64929-Other types of crediting 3 3 300 000 C

OR200-1 case and operation of own or leasable real 12 770 250 000 C

estate

74909-The other professional, scientific and lech-

nical activity which isn't included in other catego- I 142 000 000 C

ries

77121 -Lease of cargo vehicles 1 15 000 000 C

7391-1.casc of the other machines, the equipment

and appliances which aren't included in other cate- 3 160 000 000 C
_gories pe—en

79110-Activities of the tourist agencics 8 1 416 000 000 C
_85100-Preschool education 3 39 000 000 C
| 85310-Main and peneral secondary education o 24 800 000 C

$6103-Activities of sanatorium organizations. 1 80 000 000 C

93‘_299-()Lher lypes ol activity on the organization 7 297 000 000 C

of rest and entertainments

‘_)6090-Pr9visi0n of the other services which aren't 5 214 284 715 C

included in other groups ) |

Total for Catepory C 571 . 16 587 638 711 C

Total: | 19960 560 590

Screening Checklist for Abovementioned Subprojeets
Env lrunmental and Social Im mcl Evaluation C rlterla
‘QUESTIGNSY & « & =~ = " Ng
A. Observalion of the requnemenls ol laws and/or b\law:. (for opcrat-
ing small and medium entrepreneurships)

Did you violale any of applicable laws and byvlaws of the Republic of v
Kazakhstan about covironment protection, sccurity, healtheare and so- .

cial laws

B. The ADB’s Prohibited Investimenl Activities List

Were the types of aclivily ol subprojects indicated above included into
the ADB’s Prohibited Investment Activitics List specificd in Annex 1-2 v
of the Credit Agreement concluded with “Damu”™ Entreprencurship De-
velopment Fund” JSC?
C. Projects with unfavorable environmental and social impact of high
level (Category A)

Did the projects proposed for [inancing have a potentially significant v

environmental and/or social impacl or impacl presenting high degree ‘ ‘

environmental and/or social 1isk?

| D. Potential social impacts ) ) |




Projects:

- Was the land purchased for public nceds used for projects o
- Were the projects the reason of moving / relocating the tenants /
renters or non-formal land users (people without legal rights for v

_land use { people who have seized the land illcgally)?

- Werce the projects the reason of the effect that people will lose or
will have a limited access to natural resources. permanent place of v
residence or municipal infrastructure? -

- Did the projects have impact on ethnic minorities in the project \
area which (1) support collective organization for precise determi-
nation of their place of residence or inherited territories, (i1) speak v |
in their language or dialect, and (iii) were historically, socially and

__economically separated or discriminated. .

Were credits used for: B B

¢ Purchase of land, structurcs (commercial or residential real estate) v

- Purchase of assets and/or expansion of business that will lead 1o

departure / relocation of tenants, renters or formal and non-formal v

users of assets.

o Purchase of assets that will become a reason of the effect that peo-
ple or certain communilies / groups of ethnic minorities or poor
people will lose access Lo:

l. natural resources; ¥
2. permanent places of residence;

3. regular activity;

4. municipal inflrastructure -

o Purchase of assets and/or business expansion that will lead Lo

promotion and increase of the risk of
I, violation of standards of labor code, including child labor use;
2. lag of the groups of ¢thnic minorities in the area of project v
implementation (connected with their personality, title. nutri-

tion system, cultural singularity);

LS ]
s
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C. Sustainable Finance (subprojects with environmental and social benefits) at the expenses
of ADB Program funds :
‘ _Sustainable finance .
Have you made any investments in subprojccts that have social and environmental benefits such as |
invesling in management systems. encrgy cificiency. renewable energy. cleaner production, carbon
finance, pollution abatement and control, sustainable supply chain, corporate social responsibility,
community development, etc.? Pleasc list these in the format provided below:

Ll in the Formiat pros — ]
Subproject Value financed by the Financial Institution Type of social and
Name (tenge) environmental benefit ‘
S - - e ||
) S
Deputy Chairman of the Management Board —— & Djailaubekova

R L

=7




PROTECTIVE MEASURES MONITORING REPORT

Name of Organization | JSC Kazkommertsbank
Completed by (name): al Asscl Daulbayeva
Position in organization: Lead Manager "Date:
Reporting period .. l From: July 1, 2016 To: December 31, 2016
A. Knvironmental and Social Management System (ESMS)
Policies & Prou.ssﬂ . l Yes/No The Banks’ Cominerits
[lave there been a.ny updatus lo the No .

i ESMS or to the policy and procedures
adopted by your organization during the
Teporling period?

Has senior management signed off on Yes

the updated policy/procedurc?

| las vour organization appomlo,d stafl Yes
tasked 10 implement the ESMS?

Please give details of any transactions No

rejected due to environmental and/or
social concems.

Plcase state any dilliculties andfor No
constraints related to the
implementation of the ESMS.

Please deseribe how you ensure that The inspection is conducted upon accepting a
your subproject companies and their requet for funding from the client. The inpection
subprojects are operated in compliance shall cover client’s activities, place of project
- with the national laws and regulations implementation, business milestones and
) and applicable ADB’s requirements. operation chart. The project conformity to the
B/C category shall be subject to inspection as
well.,

During the period of [unding the borrowers may
receive clarifications and consultations
regarding the compliance with the national laws
and requirements of the Bank and ADB.

The inspection shall also verify the intended
- utilization of the loan and shall include regular |
visits to the place of project implementation
within the frames of project moniloring.

Plcasc give details of any material social -
and environmental issues associated
with clients during the reporting period
1n particular.




In case the existing ESMS is not fully
functional, what is the action plan being
implemented by vour organization?

rCapacity. © 4 i

Yes/No

. The Banks’ Comments

Please provide the name and contact
information of the Environmental/Social

Officer or Coordinator who has the
overall responsibility for the |
implementation of ESMS.

Alina Begenova, AlBegenovaikkb.kz,
+7 727 2 585 145 ext. 57505

Please describe the training or learning
activities the Environmental/Social

Officer or Coordinator attended during
the year,

Workshops held with Bakhtiyar Tbrayev, (Galina
Artyukhina

Please provide information about

- current stall or other key persons of
ESMS in the organization involved in
HSMS

implementation.

What was the budget allocated to the
ESMS and its implementation during
the yeuar?

' Monitoririg

Do you receive environmental and
social monitoring reports from
subproject companies that you financc?

The Banks” Comments

Do vou check for ongoing compliance
of your subproject companies with

national regulation and any other
requirements?

Please describe how you monitor the
subproject company and their
subproject’s social and environmental
performance.

Analysis of the company’s activily, and
verification of its compliance with the program
terms and conditions.

Visits to the place of project implementation
within the [rames of project monitoring.

Please provide details of any accidents/
litigation/complaints/regulatory notices
and [ines:
Any incidents of non-compliance with
the applicable Environmental and Social
Reguirements
Covenants/conditionalities imposed

by the Bank to the

subproject company as a result of

any non-compliance

Reporting

Yes/No

The Banks® Comments

Is there an internal process to reporl on
social and cnvironmental issues to
senior management?

No




Do you prepare  any
environmental reports:

- For other multilatcral agencics

Other stakeholders

social

and

E&S reporting in the Annual Report

Sustainability reports

No

Activities on ADB’s Prohibited Investment Activitics List

A. Compliance the laws and
existing SMEs). Violates any projects of any of the ]
applicable laws and regulations of the Republic of

! or rcgulauons (tor

[f any, please indicate the dollar percentage of
loans or investments out of your total outstanding Y
exposure provided to clients who are substantially
involved in ADB’s Prohibited Investment
Activities List (Refer 10 Attachment 1). B .
If the percenlage is not zero, please explain these -
exposures and any steps having been taken to
reduce such exposure. ' " s = =m
B. Subprojeets Using ADB Funds
l Economy sectors of Number of Total amount of | Categories (C/B)
. [financed projects projects credits, tenge
' 46 - Wholesale trading, not
including vehicles and 10 917 405 774,41 C
motorbikes N -
47 - Retail trading, not
including trading of vehicles 2 275 469 369,74 C
and motorbikes
&5 - Education 1 28 730 399,57 (B2
- Total of category C % | _FREMeIIy
' 46 - Wholesalc trading, not
including vehicles and \ 5 2 746 534 269,00 B
motorbikes -
47 - Retail trading, not -
including trading of vchicles 3 827 624 937,00 B
and motorbikes
49 - Land transport and | $0 000 000,00 B
pipeline transportation P N
32 - Warchonsing, éng | 1 94 000 000,00 B
auxiliary transport activity |
Total of category B | 10 3 748 159 206,00
Total 23 4 969 768 949,72 =
Sereening Checklist for Abovementioned Subprojects
Envnronmcntal and Social Impact Evaluation Criteria IR
”Qu%’stibnﬁs N EF PP ErS "’ :‘.- " ‘ri_ﬁ,‘, Yeb _@09 gt:n@_rgﬁ\_:,_g *




- Kazakhstan on environmental protection, safety, health, | ?
_and social laws o
B. The ADB’s Prohibited Investment Activities Tist

Were the types of activity of subprojects indicated above

included into the ADB’s Prohibited Investment Activities

List specified in Annmex 1-2 of the Credit Agreement

concluded with “Damu™ Lntreprencurship Development

Fund”JSC?

. Projects with unfavorable environmental and social

impact of high level (Category A)

Did the projects proposed for financing have a

potentially significant environmental andfor social O |a |

impact or impact presenting high degree environmental ‘
| and/or social risk?

D. Potential social impacts

Subprojects:

. e Was the land purchased [or public needs used for | 0 @

‘ projects?

e Were the projects the reason of moving / relocating
the tenants / renters or non-formal land users (people
without legal rights for land use / people who have U=

~scized the land illegally)?

e  Were the projects the reason of the cffect that people

will lose or will have a limited access to natural

resources, permanent place of residence or municipal
infrastructure? -

Did the projects have impact on ethnic minorities in

the project arca which (i) support collective

organization for precise determination of their place
of residence or inherited territories, (ii) speak intheir | U | &
language or dialect, and (iii) were historically,

B socially and economically separated or discriminated.

Were credits used for: -

‘ e purchasc of land, buildings (commercial or &
residential real cstate) . O

e Purchase of assets and/or expansion ol business that
will lead to departure / relocation of tenants, renters
or formal and non-formal users of assets.

e Purchase of assets that will become a reason of the
effect that people or certain communities / groups of |
ethnic minorities or poor people will lose access to:
l. na‘turfll resources; . O @
2. permancnt habitats;

3. regular aclivities;
4, municipal infrastructure

e Purchasc of assets and/or business expansion that |

will lead to promotion and increase of the risk of:
1, Violations of the code of labor standards, ‘ O '
_including child labor;

|




2. Lag of the groups of cthnic minoritics in the arca
of project implementation (connected with their
personality, title, nutrition system, cultural |
singularity);

3. Trafficking in people.

C. Sustainable Finance (subprojeets with environmental and social benefits) at the
expenses of APB Program funds

___ Sustainable finance |
' Tlave you made any investments in subprojects that have social and environmental benefits such as
investing in management systems, energy efficiency, renewable energy, cleancr production, carbon
~ [inance, pollution abatement and control, sustainable supply chain, corporate social responsibility,
community development, cic.? Please list these in the format provided below: |
Subproject | Value financed by the Financial Institution Type of social and
Name | . (milliontenge) environmental benefit
Individual Formation and organization ol a
. entrepreneur 550 stable supply system
Bekturova
(Aktobe) -
construction
of a logistic
warehouse S

Director of Department

JSC Kazkommertsbank G. Datkayveva




