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With reforence o the subjed! cited above, as per the project agreement requiyement, we
are Forwarding herewith audited Awmpual Finaseial Stateiment (AFS) for FY2015-16 and Aydited
Project Accounts {APA), cortiffeate of  veviffeation nudit daled 19.09.2016 ander KTUW W
Toan Mo, 3048 IND - Proicot-1, for the FY 2013-16, Isseed by M SMR & Company,
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INDEFENDENT AUFDITOR'E REPORT

To

managing DHreclor,

Earmatadka Urban Infrastousture Development and Finanee Qorporation Limnited,
Bangniale, .

We bave awdited the accompanying  Profect  Finmnclal  Siatoments of  KARNATAKA
INTROERATEDRS  URRBAN WATER MANAGEMENT WMIVESTMENT FROGRAWM (EUTRMIE)
Flraject) sssisted by Aslan Development Banl FADBT wuder Multi tranche Financing Pacilily
and Loan No 3148 IND"can® implemented by KARNATAKA URBAN INFRASTRUCTURE
DEVILOPMENT AND FINANCE CORPORATION LIMITEDfthe company”] which comprise of
Mrojeck Balones Sheet as of March 31,2018, Statement of Receipl and Payments, and Statement
© of Expendimre for the yeur sndad and other explanatory information. :

Project Management's Begponsibility for the Profect Finapcial Btalements

Project  Managernent is rvesponsible for the preparation and feir presewiabion of the
socompanylog staferments lo format sgreed between ADR and GOT/GOK e poled it the
minstes of aegodations fr the loan, In ascordance with the accenmiing principles generafly
aceepted in Tndla inchiding Acesunting Slandards specilied noider Section 133 of the Companes
Act 2013 [Pthe Aet®), el with Bule 7 of the Compenies {Accounts] Rules 2034, This
responzibility alse inclades maintegancs of adeqmate accounting records fen mcenedance witls the
provigions of the acl safegearding the assels of the compauy and for preversting and detecting
Trads and irregwlaitivs; sclostion al applicatan of appopriate accounting pelices; making
judpments and sstimales bat are reasonsfle aud prodent; and design, imaplementation and
mainlepmace of adeesale interoal Ananelal eoutrel, that weie operatiog effectouely or oo rng
the accuracy snd compleleniess of accoundng vecord, relevant to the preparation and
presettation of these Frojeet lnancial stalements that give true and falr vibw and are free Trat
malerial misstatemenl, whether due ta fraucd o ecror,

Auditor's Respousibility

Our respousiGlity te te orpress ap opinon an these Project Hnunelal staterpents baged gn e
ancti.

We have akon ot aocaunt the presdsions of the Ass, the scecunting ol andiding standards
and metiers which are reguirsd to be inciuded in the audit report under the provisions of the
Aetand the rulss mads thersndar,

We eonduoted aur audit in sceordance with, the Standards on Anditing speeified under Seclion
143(10} of the Act. Those Standards requive that we comply with ethieal reqnivements and pian
and perform the audit o obtrin reasopabls assurance about whether the Project financial
statements are foe fror material misstatement,

Bangatore » elhis rgaon « Pune » Muembai

o &05, 2nd Floog 2nd Cross, Sth Block, Rajafinagan Bangalare - SR0010 Tel (491 B0 2335 (1133
Emmail © snrmsoe e i Weh e snnnetn




SNR & Campaiy
Charterstd Accounlants

An audic inmvelves examnining, on a isal basis, performing procedures te obtain audit evidence
suppoctitg the ameoants, internal checks and disclosures in e fioancial statementy, The
proceduies selected depend on the avditor’s judgment, including the assessment of the risks of
material misstaternsi of the financial stafoments, whether due o fraud or error. In maling
those risk assesavents, the suditer considers inkernal finaneial eantrol relevant ke the entih™s
proparacfon of the Projoct bnanclal statements that plve trie and falr ew i order to desipn
auwdi. procedurea el are appropriale o the circumstaness Uat not for the maepase of
axpressing an aoinjon on whether the company has o place and adequote infernal finascial
canteols syslem over Sraetchal reparting st the operaling sfectlveneas of sueh conteals, An
it miso ancludes svaluating the appeoprialeness of deosunting policies wsed aod N
reszonabloness of necounting estitnates made by manwement, as well as evaluaking the overall
presentation of the franciat stafasments There are inherent limdtations of andit wheraby
wakerial misssement arlsing dus to frand and croore woy not Be detected,

We Lakieve that the andic evidence we have ol3atined iy sufficfent and approprisie Lo provide =
bazin for our Audit apinion. '

© Opindon

lit eite ppiniors, wed b e Beot af cur information Al aceosding o the explapaticns gven ta us,
e afarementioned project fnancial statententy sl sppended notes that ave subject of asdit
give 3 teue and foir view, &alb statesial aspocls o the st pestiion of the Projecl as at 318
March 2016, and are i aceordance with Acconrtiog Standards preseribed in Fodis.

The proceads of funda under the praject loan have been ukilized for the purposes e which trey
have Loen provided as agreed o Loan sgrocment between the ADE and Gol, end that no
procesds of the loan hava been ntilized [or olher purposes,

The Co rﬁpqnjr hak generally complied with covesants of the leen agreemant ag af #he dere of
bedance shoet and major desiations haviog slgnificant impast n the project erg not obeerved,

With raspect to stalemond of Expsoditors, sdequate supporting documentation hwas boen
maintained bnosapaort clalms te the ADE e reimbursemends of expéndliyre chigible and
inewrred for fiancing soder Loan agreetnent,

CThe Company bas not soradled any aprest Acconnd under this loan and ag aresall the use and
precodure of lnprast Accounit are not applicebls.

“The Project fnancix) statements of e KIRTPMIEP for thefoan Tor the vear énded Mavch 31, 16
are peepared, in all material respects, 0 ascordance widh the Rnaneial veportitng provsiens of
Multi-traneche Fisancing Facilily implemented by the coropany woder ADE Logn.




SNR & Campany
Chartersd Accountants

Basls of Acvonnting

Without modifving cur opinian, the Frojesd fnancial stalemends ase prepared te provide
inforrmalion to AL woadae Multi-trancihn Tioaneing Feoilly uodee ADE Deaun, Ad o reault, the
gratement may nown be suitaile for othoer purpese,

Far SHE & Cormpsaay
Chartered Accoardants
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Mauy of B4 KARNATALA URBAN INFRASTRUCTURE DEVELOPAENT AND FENAMCE CORFPORATION LIMITED .
Mame of 1A ;1 Resgective DLEs £ KUIDEC
Mawme of the projoct © Karnataka integratad Urban Water Managoment fhwestrent Frogram IEHA AP «PROUECT L
Lpan f Graitt Mo @ 2148 IMND
STATEREMNT OF RECEIPTS AND PAYMENTS
REPCHRT EOR THE YEAR f FERIGID £NDED  31st March 2018
s {anF) 'ong)
Barticulars Note refarente During tha Purlng the Curmnilatlve
o r—— I | Current Year Provioun Yasr pmjeﬂlmp?ﬁte
for 14 manth for L2 mnl b As it |mad of
. period peap o CTIRRENT Yrar|
Opening Batance 1Al : . 150,663 1,500,040 .
Teosiply
Funds recelvad brom Goveimmeits 3,75,000 FA0,000 f, 75001
Gl Loan 3 ——__
ADE Grant A
£ - finmncier s ) . )
co-fmgnelgr L B
Henariviary Contzlbutloo (il any] { §
Isher resatpls sueh on inkerest innond, sak: o Dl"_.-.pl:l‘-'.ué!h:- {157,318 54170 i1,757)
of feed assebsete, : R A
Fatul Roceipts (B} 3,0 68t 244,127 £,73,217
Total {6 = A 1) 4,58,4944 3,64,120 5,739,217
Papménty ol .
Irvestraht costs 4 ; .
Ciwil Works R LTI 398,203
Enuitingents - N R, N
nthar cost - Land Acotiigitlon » N i313 13’51?‘“
tated In'.rf.strnenl:s{ (] 245,155 1,444,365 411,528
Reaufrent Cosls
ars pltaney and AdminisLralicn i 41,828 27,094 H0:H38
Total Prymants [E] L LAT.08L 213,457 481984
Flnanclog Chiarges Quring lmplementaikn [ F] 4 ) 2
otaiProject Cose[(F=E+F [ 4,687,080 Zel3.457 4,21, ‘JEE
Clusing Balonce {C- 5] ! 1,00,263 ¢ 150,663 3.91,203
T IF cash aalerce arg coatrobled by the ardily, indicaliyg casiy balane, imgrest ageaunt and SGH, Balande sepacately
3 Thisa wil nclud@ et acsistence teceiarl by Soveriires Far o rroject
1. This shall inchsde Amounts ceceived i Wa Baitk Actount 45 well 38 arssunts deamed 1 be reorivadzgainst direch pa yrmenls
sl by ADE to the sarpecs of magds pnd serviags under Girect paymaernk procecure antd Commibmel Letrar Procegure e
4. Expenditre calsgor ey ars Lased an the ot allecation wble as per Lean F Gt haceamet % g‘;m Jd
5. Sirce Financlng charges mel by GO, Lhe wlosing balance 1s £ o 836, "'?:*:
Slerl 110/ of the Rrencia _-afa:_erllfr_gta Farmy &0 Integras park afthese financlal statﬂfrrer:ts:’ﬁ r.r*'__..a«- Frd: AT b.mr\
) v,,..:“'_,-' f el G .
. W,n,}}‘g} .w' e,
s ot
TR -
(1M Ramesh] - (bl Shiamiia) % nageior-il
Geroral klanager - Prejecl Pinageg Prstier &b 210000 /fﬁg«fgd‘”ﬂ&_ﬁ‘
KA SxR de Company. FEM (0N -.-n‘-"'rk
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Marme of EA: LAENATAKA UABAN |NAASTHUCTUIRE DEVELOPMENT AND FINANCE CORFORATION LIMITLR

plame of |4 | Respective ULBs f KUIDEG

Marme of the praject ; Karmataka Integrated Wehan Water Manageitent Investmant Pragram EEIARRAIPY = FRCHEET &
Loan f Grant Mo @ 3148 INE

STATERMENT OF EXPEMNDITURTE BY CATEGORY AND FIRNANCIER
REPORT FOR THE YEAR / PERIOE ENGED 815t March 2018

i LR D
.-'-‘a.D_E- Co-Financler TR0 E riEn bk
barticufars Snroanlfe l fua| Expendiiure Arkoal Expendturs Aetuat Cxpendingre Total
“'}f- Finneing senaunt | % Aot “ﬁ?& mmmmm Aot Fa Expu:r::;?turu

Ineestment toats 2 .
Cril Warks B, IALETSY PR ' BLERR | 1% 395303
Egummente » 8% - | - ' ) - -
cther gt - Land .-'-‘-.unls.ltiigli i i 0S¢ 13,513 100% 15443
Luuaul?mw and .ﬁ.dmlnnstf:_]‘tmti‘l % ) 2% . A0 135 00 w'i.:j‘g‘
ot Cost N ) 35w | 6% LESOTE | el AELESG
44 0 Towa: projegt ol . 2% B% 4]
Total Project Cost for indigtive oy st 3532016 ¢ A926,550 - 26,74,603 77,080,150
Bote : 1. Laan Agresment slgned 16th ﬁeﬂtem_her 2014 and projact was effactive frm
Mnte o IMDWCATIVE PREJECT £O5T AS AT 35215
) tranchas | mEE ] TireE Gak Total

Tronchie 1 - 3148 I 1N USD 500 | . angnl 11760

Prefect cost in INK approstnata :
@ G5, 554 F LISE in BR Q0D 443,106,550 1,37.897 i L | TR0

Roraber ; MOR I0t2ess ar geghime vie indl dL& R mdlcnuw rate @ BLASA S USE, the samz is wsed Tor galoiulation indicabvg project cos
=y
B
....w""',..-"’“

Q’\ M m ' g |16
o Fan ml; Mhesh i-‘.vham]ﬁ
Cienzrel Manager - “J‘L‘l'ﬁ‘lhﬂ‘]‘l. w Partiiee i Mo 200
B SR & iy, BRI
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Name of EA 1 KARNATAKA URGAN INFRASTRUCYURE DEVELOPWVIENT AND FINANCE CORPORATION LIMITED

Mame of [4 1 Bespocthve ULBG f KDIDEC

Manve of the projeast © Karnataks Integrated Uthan Water Management [nostment Program (KIDWMIE) - PROJECT L

Loan # Grant o @ 3748 IND

A, Furtds Rocelved from thy G rnment

Giva oetalls of the gtverament budgetihg ari funding mechanishm

ton {I04R ) "B00
. . lat E
Particulars Currant Yoar Prior year me! athe Year
for date
Gowvernment Ceunterpar fureling Aot
Fatrrb raaty e fo Eover ek BTS00 1,500,000 G, 75,00
Sovrranont af Raraataka Pes peoied dpeiacy
alfccation ans rideased the profect funds ta KU
Frtal 3,75, 0010 TEqOG0 | £,76. 00

4, BNTE EIF ALVHORIZATION

Gowartiment of Rarnaaka has authesied the Budget ralestes theaugh Government Orelers an the dates _

inrlicalesd

Particatars

Gorrent Year

Prioe year

Govamment soproved abdve runi!s‘ti‘rmugh

YA

Gowerninent order dates as detallag |7 the resgective

P B

18-htare15

29Dpc-15




Mame of BA 1 KARNATAKA LURIEAMN INFRASTRUCTURE DEVELDPWENT AND EINANCE CORPORATION LIRITED
Plarma af B4 @ Respective LLBs f KLIDFC

Hama of the project : Karnataka tntegrated Urhan Water Management Investment Progeam (KIVWRMIP] - PROJEET 1
boan f Grant Mo ¢ 3145 [N
REPORT PGt THE YEAR / PCRIOD ENDETY 315t March 2016

Stateineni of Disbumsement | Expenditure lnpuread}

Doealls of the dishyssernent by msthad 2re siven below
ira [INR) Q0N

Statement of Bishursemant Nute Current Year Prlar Yegr Cb:lmulath.-'ﬂ
Project to Date
ADE Fund Claimed during the yenr
Reimbursament . 6.1 2,27,091 1,732,730 3,049,841
subeniited duriog the year . . 1,923,363 -
Claims 1 e subseguent period ' 33,748 173,750
[FripHrast I*uulg LLLLL , i 6.2
Diract paymant R 6.3 »
Cormmitmant Lalgar S a4 . !f
Sabtotal i 2,27,091 ¢ 172750 3,95,841
e o — : ;; : — o ¢r e
[Tortat Papendiire made during the year W 57, RER Y 451,954
Al grior year aliglhle (&} - -
Ad:  statutery remlitances/deductions ) 1,638 . 638 |
Loss: Rearrowee's shara & Inaligible E 41628 46,707 83,751
Tokal Efiglble Fupenditure elalmed (B2 G +D - B A4) {E] 227,00 1,732,750 2,99,841
ey
F .
(A1 LA, . .
e
¥ o
L) rg’




Pedrna of B4 s KARNMATAICN LR AN INFRAGTRUCTURE DEVELOMAEMT A8 B IRARNCE CORFIRATION LIKITEC

Marre of U4 ; Respective LILB: §f KEADFT

Mame of the profect | Karnataks ity aeted Urbon Wiker hisndgamertt [vesta bt Brojraos (KIWRER] - PROTECE L

Loan / Grdnt No 3146 [ND

REPOAT FO THE YEAR § PERIOD ENDED  F1gt March 216

B Funels Receled from Al

Gl by b andd conditions of the loag, ingudlug date of isak dertamons, loar aifecvanass date, key terms and cendgltlang,
disheormament sche dele, contienitmens Fee and intacest r2bes aba,

[ (EMIH) 000

0.1 Funds Saceived feom ADA thrnrggh Baimbirrn

4 bocursuiative
00 saniree of Funds - Mathod of Mot Parlrg the Burleg the froject
Withdrawal Referenen | Cureent Yeae | Provicus Yagr Bite
LAl Loan i
N 51 aaband |V 36a3 ] $a8,805
Relmbrmement dunng he year 1,528,757 A
Bzlmbsur=gment - the ﬁub@uqylnl_'-ﬂmmiad 20,645 LigA7) | B}
= By Imigrass Account .2
=My Diir ek Py et 3
Hy Convmitr gd
N S I T 1,780 e YT
AD2 Grant ] T - .
BOM e and G Tatal b N 38,575 3,000 |-
I P IVET 1)

BISBUREEMEMT GLAIME /REIME & S0F) PROGEDUVRE SUBMITTED Yo+ ADE OURING 204520716

REFOAT FOR THE YEAR [ BERICHD ENGED  31st March 20490 - 2015 - 2094

J I Innrest
i Talel Frinel Total
Aplicailon W hgul, o S0E ghioat Crtagary At sunt | ALE Flaancing [ ot Eliglble Amaint ?Hemenlsh Risbursehient | Disharsament
Mex. Na pesd Elinlble b  Ewpirs o Relmbiwesad | ol Lslhyg 50T Pracidurs
Amount Wieledubto [ Pracedurg
th
. 3 3 7 51 Gaikas 7 B e 7-8
. RISBURBEMENT CLAIMS of EY J014-2018 SUBMITIED BEFDUE 3151 MAREH 2075
TLGOOZ | vwaaog 18 20,137 bEL 17482 Llrana 17,434 | Hocumented |
TGS L WA o Fr O L SE &he &, 894 - BESES | Duclimented
TGO A0 o1 53,437 ELES Ab4L5 26415 2B415 | Documiented
1G5 N D0 T rael 7u%. Bi22 priz| £,222 | Dueumenind
TLODOE e 850 L. ® A, 178 230 20,881 yhal 20,48] | Decumerad
1000 WA QDT M. 31,716 T 25,056 25,05E 45056 | ocumentedd
Trota | ebain v b 3423 March 2006 ) loaader | 1,62057 LELFET 1,52,757 _
A Tetal elalm aftar 312k March 2016 : }
Tiands | waaos . 13,728 T 26,545 e Ch s 26,645 | Decime) e
Total clalem afcar 315t March 2016 39,728 045 26,805 i 55
IRAMNE FOTAL CLAR FOR ME-2018 ENEREH 17940z L (S e AR |,'
DISAAESENENT SLAIMS (REMNSE & SOE} PROCERURE SUAMITTED T AR DURING 2014-201%
REPMQRT POR THE YEAR [ PERICD ENDED 315t March 2018 - 2014 - 2015 '
Imipirist
Tocal Fernel Tatal
hollcatian _ SOE shun$ amaunt [ ADER Fnenelihy { Mt ELgilie Boatcrunt  Reploalsh | Dlshorsarient| Disbareemant
M. W Kbl B Mok Eatugury Pk Ellzdle b Eapimibig rtefeianeged. | b f Lkinyg S01E Procegiurs
Azdount Houldita | Prseoclars '
i
1 Fa 3 i 5 el 7 3.1 awiiE -
DISBURSEMBENT CLAIGY of F¥ 2(M4-1015 SUBMITTED APTEA $I5T MARSH 2015 e
10001, | woer 4 tanauy | Taeara s 16,073 | Bocurneated
Tintal elalerr aflee 2148 March 20105 i 136,073 NELEEN 1,36,477




Kornataka Intugmfod Usbnn Waier Muanagement Divestiuent Peopram {K[LM’MIPJ Praject 1 -

3148 IND
Thale of Loan Agreament 30 Dacember 2014
[rate of Loan Effsctivaness - . OF May 2015
Oate of Physical Closure : 31 Mareh 20149
Uate of Financiaf Glosure - 30 September 2018

REY TERME & CONDITIONS; INTEREST AND DISBURSEMENT

Section 2.01.

{a) ADB agrees to land to the Borrower from ADB's ordinary capltal resources an amaunt of

savetity five millien Dellars (5745,000,000), ag sudh smouni may be convertad from time fo
tiemer through a Currsney Conversion in aceordance with the provisions of Seclion 2,08 of
thls Loah Agresmeant,

{b) The Loan has a term of 2§ years, including a grace perlod of & years, as provided in
o Behedule 2 inthe Loan dgreement

Saction 2.02. The Borrower shall pay to AN intarest on the principal amount of the L.oan

withdrawn and outstanding front time o time at 3 rate lor each interest Period
equal to the st of;

fa) LIBOR;
fh) 9.80% as provided by Beciion 3.02 of the Lean Regulations less a oredif of
(h 10% as provided by Section 3.03 of the Loan Segulations; and

foy @ waturity premiom of 0.10% a3 pravided by Section SDS of the Loan
Regulations.

Section .03 The Barrowsr sheR pay a cemmibmerit charge of (.15% par annum, Such charge
shalt acaniz on the full amount of the Loan {less amounts withdrawn from tine
ta time), camimaneing S0 days after the date of this Lean Agreement,

Section 204, interest and ottier chames on tha Loan shalt be payable semianmually on 15
March and 15 Saptember in sach year,

Cisbursgment Progedures

E:::capt as ADE may otherwlse agree, all Goods, Works and Consulting Bervices to be financied

out of the Loan procesds shall he dishursed in accordance with the Loan Dishursement
Handbeok as amendead from fime ts time.




Marrw of EA 2 RARMNATAKS LIRMEAR FRASTRUCTIIRY BEYELOPRIERT Ahdtd §INANCE CORPORATION LIBMITED
Mame ¢f 1 ¢ Bespectlve LERS £ KUIDEC

Maine of the profect @ Karnataka ategrated Urhin Water Managemunt investieant Prageam (IR - PROJECT A
loan f Gragt Mo ;o T4 M

BEPCRT FOR THE YTAR f PERICD EMNDEE 314t March 2016
6.2 Racanciliatinn of e mpyest Aceounl aned Wae Sank Statamaeng b ghron bl

STATEIAEMT OF IMPREST Al"._.CQUNT
REPDRT FUA THEYEAR f PERMDD ENOFT 45k March 3015

I (IR D0

Balanes brevale forwed brom provious gorted | frlar Year Current Yeas

A . — S _
Aclvangr
Replensimant raceled durin the veaifpekcd N

|nwerest Farrded
Sulitodal (A

[educt

Repsgymenys gl during the year S perlad
Replenishment/Liguldation

Sapenc N yat ke S clafraed

fimgaont. refrended dusing the yearforring _ s

Clashne Bolance [B)

A% per Bank Statemant [Copy attached) Imprngt Aocount Mot Availed

Tie U5 S gequelyieglant ralasoel amiunt held @) the AEBL R respect of the abow imq:'ﬂm Accarint b 15 -
Gohl - US & fhank steremens attacbed) ’

Mot Applicabii pices [mgrest Accaung Nak Avaiied
.3 Dgraits af Payenents matie dineslly by ADN are mven balow

Mot Appitcalie since no diract paymeants by A8 windwr dhe project
.4 Detafls of payments made through commitment preeure

Nat Applicahte since no comitimant pracagiire Used
6.5 etibls of Grants

Moy spplicabie shoce oo Srants givan by ATE




Raina of 58 - RARKA LKA URIAK INFRASTIMCTLHS Pyt LR it FINANCE S0&PONATIODH LIMITED
Nahie 5 1 Hatpeclivd LU § KUIDEC
Banin g ¥ Fialedl s Rannatdhd inogeted Lt Walar Ranagemens lengeinint Propoam [HIDWER]) o RRESECT )

Loan J dirant bg 1 3La% IND

RPOR g ¢ 1 TLE FINANT AL STATETWENT
NEPONTFQN TUE YEAN | PELOR (NI 51aL Merch 2246

ol BELla of Avhureeen® daimed sl i fualtinant of Bapeashure [S0E) Frapedury dee dlvail beken

IFIEUH SR NT CLAIMED UNDEY SIRTERSERT o PRPORTFFURE (06T FNIEQLIG
SEFCAT PUR TR TEAS £ PERIQR ML et Marsh 2005

' | | b HE™
H A Ao st Funt
LA sheat Mo h:';:rﬁ:; oaon havigible 1 Ampue H ::_:Tnuh::;.' [Mburiement § fabarserua,
o P.-'m . B 0 Prirbarad | . ' S8 Frocodune
: Uk | Lk rdated
W . Peated.ng
e | X o, i A [
- g, L ELAAS TR TR R, oo i S0C
: e .
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Mame of EA: KARNATAKA URBAN INFRASTRUCTURKE DEVELOPMENT AND FINANCE CORPORATION LIRITER

Mame of {4 ; Respective ULBs f RUHOFC

Marrie of the project @ Karnataka integrated Urban Water Managur‘nent tm.restrnant Pragrant {(KIVWRMIP) - PROIEC

Loan fGrant Mo @ 3248 IND

MOTES TO THE FIANCIAL STATEMENTS
REPORT FOR THE YEAR / PERIOD ENDED  31st March 20168

H any of the amounts givan on the Stalemets of Receipts and Payments reruire further detall ar Break-down,

provide this here apainst relevant Nodo

Total Expanditura - {1+ 1 ] - Loan 3148 iND

M fINgR) Eade
Particulars Current Year | Prior yvaar ‘f:;::::;i
N Expenditures hy Cumpunant far Tranche 3
Warks i
IIIIIII Sanitation lofrastructure o
Cavartagers - G1bvaE] 61,168 | 1,110,000 LT 168
Ravanagare - leD"u"Gﬂl A 7 808 - ¥4 005
Marihara - Q14 Hﬁxﬂ.’l 42,700 Ba, 780 | 158% 460
— Byadag - N1BDGE0T N 18371 | - 10,371
statutary remittances (lagsmy {13 500
) S “ -
Consultancy & Adetinistration expanses Indudling advances | 41,628 27,084 7O, 158
Total Expenditure. 257,081 1,989,844 468,344
I} Land Acguisition - 13,813 13,613
£87.081 2 13.a5%7 o, 854
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¥arnataka Urken Infrastructure Develapment and Floance Corporabion LiF, Dungalore,
ADB mssteted KIUWM Programrme Loan Mo, 3148 IND Balance Shest as at 3ist March 2014

CH e, LIRS 5 100681997 5400 43R4

¥ |
¥ S
EORNTY t LIABIATIES
Shasahaldyrs' Funds !
Sndre Cagital
Hesarwr B Surplus 2 1 763,101 I
Fapin-Caireent Ll litlea
Tkher Lang Term Liabillties 1 15,655,591 T4, 5, 711,07, 423
Lukg Tarm Provisiogn u
Cutyent Lladdlities
Bhert Tarm B-:n'rnwings 1%,76,35¢ 680,54, T
Gthar Currend Liabllities 4 15,26 44,587 ix, 09, 00,50
Shert Tarin Provishons ' n
TOTAL QF £OUITY & LIABILITIES 41,459,756, 228 26,27 3,74l
ASSETS E
Plew-Lrrent Assets ?
Fhued Assets
Tanglble Assats 70,08 T 1,319,813
Intanplbie Axsemty -
Deserivd Tas Assats (Mot}
Long-TErm Loans ang ddvanees 5 15,587,990, 175 G000 AR
Cuerank Autuby
Cash and Bank Dalances ' ] 19,913,602, %16 15,064,452, 594
Ehort-Term Luans and Advznces : ¥ 4, 654,41 451 LRI AT
Gther Duprent Assets B 1,2%,07, 137 NI,
TOTAL OF ASSETS 43,18, 70,122 24, A7, %4, 1
Wotes an Financial Statements 1tn 15

Hotes refarred above are an {ntagral pary of Finanelal Statermaenls

Place : Bangaluro
Dale : t9-09-2014
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ARG assisted BN ME Praoramme Losi Mo 3148 [HO: Hates aq Fimencis Statsiments for the vear shded 245t March 2016

RAETICLEL AR

currentt pepuriion) ok fod

Firures a¢ at the gad af

Fépuras. as at Liie & 0f
R ions repaiting po;iod

4 T
1, Ksarves & Surples
Prolzct serve:
alanao o5 aor prevlous Datymoe Shest 1,313,414 .
Ay aarasy Ltelisas towards
1) Pl Assets 829,290 1,33,813
Less: DBeletlonfAdjuskment of Fied Asaeds u -
TITAL ¥83,102 43,513
I, Othey Long Terw Llahllitizs
tiustanding Erincioal By §y GOE-HDEREF 15,47,%7,174 100,08 510
TOTAL 13,67,81, 775 KRR H A
3, Shart Tarm Borrowings !
Infer Pretect Favahble i 13,76, 3457 G632, 711
TRTAL 13,745,352 0,66, 0,731
«f, Qther Current 1.1_a.b!11tias .
Cervarnment of Rarnetala AfG (RIWM] Project]  § 15, 17,138,704 12,44, B4, 925
OLaer Mavilhlas * fO,0%,25,823 A8, T8 4y

TOTAL

78,24 49, 8570

18,8%,07, 578

4, Lomg-term loans and achrances - !

Ccratzeding KILPWA Prodect Loan Bus from 14+ ;

15,67,41,175

STy

TOTAL _ ,

15,57,91,175

3,70,07 B0

£, Casi and BanksTraasery Balances

PE ASE with State Sove. R
Vijaye Bonk-Duylmideie « KILWKIE
Wilapn Lanle-Ind gl KIDWRAP

18,60, 00, 000

T 0,000

TATAL

T, Shart-Terme Leans &nd Advanees

Advange to Censultants ##
Advanes 1o Staff
. Thee Rieeitvnhin
Inter Project Beccivabie
TOTAL

181,477
&, 94,40, 759 7,56, 02 500
19,132,522 T 0E 63,550
5,467,601 1,99,04, 730
1,1%4 .
4,51, 28,143 71,0 991
31,89, 70 19,56,991

B LB

3,11, 06, 758

8. Othier EUrveRE Assits,

Ty Detluchad ab Sgevce mn Doposits 8
Qthse Mlvpness - F8

TQTAL

! AT 8,275
1A7,6F,500 1,0 a0 500
1,39,07. 457 T3 W, TS




[ WOTES TN FIMAMCIAL 5TATTEMENTS

i

9, DETAILED PROJECT DESCRIPTION

Project T of e Karmalaka, Integraded Deban Water Maonagemnent Investment Progran (6 W RIP
(the Project) supports impeovements I urba ufrastrociuce and services in the Jollowing 3 ULBs:
Byadapi, Davangere and Harthor, and isliubional development, Tnproved municipal manngement

and projset implementation capacicy across the Seate. The Project hag the following eenponcuts:

Oratpeesd 115 Waker Supply Bnfrastreciure

This output comprises rehabilitation and expansion of potable water supply systﬁms in the
3 ULBs: Byvadapi, Davangers and Farihar The following wilt be the spacific owtputs under
thig component:
(1) Rehabilitarion and expansion of emaler treatmeant planls OWT0sY - 13 MLD capacity
i Flagihar, T4 MLIY capacity in Davanagoers,
(i) Construction of new WTPs - 15 ML capeeity In Harirar, i
(iii) Refabilitation and expansion of storage regervoirs - 2 reservoeirs in Havihara, 11
reservoirs i Divanagere anel 1 reservolr In Byadgd:
(i) Construetion of new transmission mans — b Km oin Flaribar agd 35 Km o
Davanagers,
{v) Construction of new distribution netwark — 157 ke in Haribava, 800 K in
Drzvanagers and 100 Knyin Byadi ki; and '

{v1) Procurgment and instaltetlon of 120 volk melers and arcund 82,000 hovsehold

metzrs frall 30 UELa,

Quiput 1.2: Sanitation Infrastructre

This ouiput comprises expansion of sewepnge systents in the [ollowing WLFs The

Following will be the speoifte eutputs under this component:

{1 Consteuction of new sewer network -- 72 Jom in-tHavihar, 214 Xom in Davanagere
and 79 Kin in Byadgi;

(1t} Construction o pew 15 stadions - 4 L0 stations in Hm'ihqr;

(itly Consiruction of mew sewage beatment plants {(8TPg) — § MLD capaeity in
Bvadags, 20610 capacily in District 1 and 1a and 3 MLD capacity in Distrint 3 in
Davangere and L8 MUY eapacity in Hurihava; and

(i) Pravigion of 5,087 toilets aceoss tie 3 1/LBs




Cutgut 3 lenproved water resource planning, monitaring and service delivery

This component will finance in Tranche 1;

(iy A first instadlment for the ULE neentive Fond:

(i) Prepavation of 4 [F-based modules for volumetric tariff sotting, waler secounting and
efftuant discharge and improved VIS and Assct Management autl testing p 3 Project 1
Towng; :

(i} B8P approaches o water and seworaps service defivery.
(iv) "The prepacation of the public communication and awareness program and mebesials,

Qutput 3 Strengihencd capacity

This cornpanent compises the fallowing specifie oulputs:
(1) Proteszional sorvives 1o assist KUIDPC prepare stratesic documends 1o anhanes their
Financial internvedistisn capracily;
(it} Peeqect managesnant and design apd constructon supervision sepdses for Projecl ¥,
(i) Training programs Tor developing administralive and water mamagement capaciy ai
VILE level in 3 Project 1 towns,
Cuosl Estiraates
The lotal cost of the Loan i estimated st USE227 milllon, The Govamment of [adip will
onlend the proveeds of Hie logns ueder the MFF to Gol on the same etms and conditions az the
AT loans. Fhe fnancing plan for the Tuveéstment Program and the frst PER are presanted in
Tahle '

“Fable : Finuneing Plan of the Investment Program asd First TFR

i millinm)
Tovestment Shace Traneh b Share
Sonres Prigienmn (4] (3 hn) (M
et e . £} pang e

AL 1500 660 A0 438
LVEF . a0 (R . L3
GioX and other agencies T W08 37
T'otal 274 T UTs 160

Pragramme Period

The project is expected to be completad by 317 March 2009, The lown edosing date Is 10" September 2019,




Additional Nofes:

The department of company sffaics vide natification vo. $.0.13585 (o) dt 162011, notifies
RKUIDFC as public finanetal institotion (PFE) woder sub - section (23 of section 4a of companies
aet’ 1956 so repealed under sections 465 of companies act™2013.

frterest is calculated an the loan compenent of project releases a3 per gove, Orders subject o
applicable moratarium on alk projeets handled by the company, The interest receivabie is croditad
t Croke and debised to the tespeclive implementing agencies,

Fhere wus no dirsct inflow of Tereign surreney during (he vear. However, during the vear gave, of
Indin bog received in resncet of KIVWMI project ander [oan no. 3 148-IND a sum of st 4,437,870
(LI5S nily, From Asia Devefopment Bank.

{Fourge: Asinn Development Tank -Loan Financial Infarmation Services (LFIS) )

Mg ap march 31, 4, the company has no outstanding duzs 1o unlis covered by micen, small and
mediim induesiries development sct, 2006,

Adbvances under project includimg BAP are relensed as per econwaetssl terms aguinsl be and
adjugtments are made in the runoing biltmantkly bills for contractor! consudtants’ NGO's.
Advanees givew 1o TAs are ddjusted against ulilization cedificates furnished as per the funding
agencies puidelines, :

S]GN}"FTCA%\'T ACCOUNTING POLICTES:

Geseral ¢

The Financial Stalemenis are propared under the historieal coat corrvention on an accrial
basiy aad in accordance with the mandatory gecounting standards a5 preseibed onder
section 133 of Compantes Act'ZM3 pad with Rule 7 of the Companics (Accouts)
Rubes,2014 (1o the extent notitid).

All ems of Incomwe and expendilure luving o maresial bearing on the Compsoy's Finameial

Statements are recopnlized tn acoroat hesls sxeept ag sialed offieraise,

Use of Estimates: The proparation of fnacisl statements in conformity with the rinciples in

India requites management o malke estimales and agsumplions that affect the apptication
of accounttng policies and reported amounts of ﬁséets, Linbikittes, lcome, Expenses und
disclodures of contingent Linbitily on the dare of financial statements. Aotual resulis could
defer from those estimates and underdying assumptions are reviewad on an ﬂﬁj_‘-gt:iﬂg basis.
Ay revision £0 the accounting estimates is recognized prospectively in Current and fulurs
Periad.
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15.2 Trealment of graqts :

i The Company receives projoet specific gronts both under externally aided projects and
centrally spomspred schemes. T'o the extent prants are wtilised for acquisifien of Gxed
asseds, equivalent smownt i3 fransfevred from project grant gceount B capital wserve,

it To the extent grants are wlilised for release as loan -to the Implomenting Agencies,
aquivalers amouet i iransforred from Proeet grant account due 197 respective
sehemne/project accounts. To lthe extent smounis are released s grank t e hupementing

agencies, the same is charged off apainst the peants received trom the Governmenl,

£5.3 Rovolving I“uﬁds: :

L As per relevant Govermment Qrder, Megs Cily Revoiving Fond (MCRF) wyder the centrally
sponsored Meaga Cily scheme and Urban Infrastenelure Develnprent Fund  {UHDE) uinder
Externally Alded Projects and Centrally Sponsored Schemieys sre maintained to which loan
repaymienty Ly the [mplcmcming Agencias, interest o loan companent recovered from
Urplementing Agencics and eaenings on deplowment of noulitised project granls are

cradited oo realisation basis,

154 Revenne Reeognition:
i, Insccordance with GoFl tetter No, UDD 13 PR) 06 duted 3.5.2006, in lisu of Management
fee, the adminjarative expenses of the Company will b pwovidad by the Goverament
through the Budget ' '
A, Memgernent Fee pavable by GOK i recogaized as tncomie to the sxient of sdministative
expenses of the Tespective financial year,

15.5 Fixed Assets s

5. Fixed assets are stated at cosl, less accumulated deprﬁcfiticm.

. The depreciation 1s chacped on non project assefs over e wweful Hves of assets ot the mlas
add manner gipn)ated wider sehedude T af the Companies Act, 2013 on Written Pown, Vales
'tniethor]; crli‘nnwn&i_ug fronz the date the asset is available io the company for its usc.,

fit.  Leasehold Land is Amortized over the bease peziad. '.

b Tatangible Assels ame smortized ovei thelr respective tndividual estimated useftl fives on
Written Down Value methad, commencing Tom the dale e asset o oavailable ip the
compaity for ks use,

ﬁxﬂfc
e
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v.o  No depreciation iz clurged on the assets uequired undey projects as the saime are acgaired ok
af the grants received under the specific prejects.  Residust cost it any, alier sefting off the
valug realised on disposal of such assets an complelion of the projest, shall be sel off apinsl
the: :%pt:uiﬁﬂ project grant,

156

-

Emtpatirment of Assets;

Aszets belonging to the Company ot project Asseisdare lreated ns impaired when the
carryig cost of such assols exceed their reeoverable value. Tmpainnent Joss is churged o thie
preodit and Foss aceount o the year in whish an assel is identified ns impaired.

5.7 Tnvestments @

——

Tnvestinents ave classificd as long term investments anl stated at east, No provision is made
for temporary decling/incrense i value of Investents,

158 Vuxation, : '

i the provision for Income Tax is culculated in accordance with the selevant tax regulations

applicable lo the Company.

it Deferred tax assets and Habilities are recognised for future 1ax consequences aitribuiable to
ther thning differences that result belween the profi otfered for income tax and the profit as
per the fTnancial staterneats. Deferteed tax asscts and liabidily are messieed a8 per the tax
rates/ laws that have baen eoacled or substantively enacted by the balande sheet date and are

reviewed foc approprialencyss of their respective carrving vahues ar cach balance sheel date,

13,9 Retivement Bencfits:
Provisions [ov/ Cooteilnions Lo retivement benebin sohemes am made ag follows:
i Provident fund on acteal lighility basis.
W Cheatutty based on actuarial vaburtion through Group Gratuily Policy of LIC, '

. Teeawve Eneashment benefits on aclual Tishility basis,

Place : Bangatere : As per our report of even date
Pate @ 19-09-2016 ' fur SNR & Company, T
C lmrtured Accowtan q"g\?’:ﬁmm:l’f
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Harnataka Urhan infrastrusiure

Bovelopment and Finance Corporation Lid,,
- yGmeqropmant of Kamataka Uinderiaklng)

Mo K UL FC/FINNK LS PMARZD1 6-17/ Seprembar 19, 2016

M SNR & Compary
Chartersd Accounkanls
Ny 605, Second [loar,
62nd Cross, 5th Block,
Rgjajinagar, Bragalors -560 010

i,
Sube Munagenent Assertion Tette: - KIUWMIP Lown N 3T48 INTD

As per the recommsndation of ADE, this asserden lester b5 provided in connection with your asdit of
the Antual Project related Finaocial Statements (APFS) of the K LUWIMIT Loan 3148 TNED for the yeuw
ended 31% hdarch, 2016, this is acknowledged tha, our respensibility forr the fair prasensation of the
Arraal Profest related Fivancial Accounts £ Stalemaents {APFSY ate prepared under he [Tigtorteal Cost
Conventiog, on an Acerual Ageounting bugis followed by RUIPFC with the accounting principkes '
generally evcepled in India including Accounting Seandards speciticd under Seetionidd of the
Companies Act 2013 Mthe Aet™), read with Rule 7 of the Companies {Acconnls) Rules, 2014, and we.
confitm to the bast of aur knowiedee and belief, the fallowing representations nade (o you during e
macli: _

1. 'The praject finaneia) statements ave free of matertal missiatementy, neluding maissions,

2. Project Fuads bave beanused for te purposes for which they were provided

3. Projer axpendilures are eligihle for firansing under tie loan agreement and Procurement

procedures are as preserlbed for the projoct have beet: lodlowed :

4, There have been no inegularities mvolving managamenl o emplevees who have 8 signifoart
vole in imternal control or thar coutd have matcrial effext on the project Financlal stalements.
We Lave responded filly to all inguivies made 16 ws by you. during the examination
All related pacty transactions and contingent abililics have liech disclosed
Thera are ng uhrecorded kansactions
We have made available Lo vou all books of acounr and supporting docwmgntsilon veldting ta
the project _
9, The projest has pomplied with the wonditions of the Loan Agreument and the Projact

Apreement, ' '

08 1 OhLE

Tharking you,.
Yours fithfully,

L
. ﬁl#"ﬂ '}fﬂ
Creneral Bansgor (Project Finance)

4
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& COMPANY

CHARTTERE
ACCOUNTANTS

The Managiog Dirsctor,

Karnotalwa Tihan Infrasteizelure Devalopraent &
Finange Corporetiom 1,

Naparahbueraddhl Bhavan,

Lo 23, 170 B Oross, Ol Madras Road,
Indiraningar, 2u Stage,

Bangalore - 560 38

Dear 5irx,
fub : ADB assisted BIUMMIF — 3148 IND - Manegement Lotter

We o have audited the financial  stetesnents  of Kernatalks Trban  ITofrastrictire
Bevelopment & Fipones Corporation Idmited, Bangalore for the your endiag 31% Barch
4016, In prtapning and pseforming oor sudit of Haornatalea Urhan Infrastraclbure
Develapotent & Finaoce Corporation Limited, Bangalore, we considered its internal
accouriting controb strueture in order w0 determine our suditing procedures for the purposes
of expressing our opinion on the financial statements and not to piovide assurance on the
internal aguounling cootral alructure,  We did not note any spacide mattera brvolving the
internal ascovnting conbrol stracture aed e operagion that we consider to be materist
waaknesses in acoordance wilh the standapds rafeered Lo e,

This report is comprized of gix seotions,
I Observations on the aceounnting records, syetems and sontrol.

The awcdit teamn hes weriffed the dbfiswing books and records at Corporabe Olice,
Regianal and Divisional oflice and Qeli affics ar Meal, Gadag and Daerangere,

The project acconsits For KITTWMT Project’ are mainfained in “Fally” accounting
Boflware and the mecordings of travsactions are concnrrent and  adsguate.
Acoounting s recorded clagsilving {he works fbr Tranche 1 {lown 3148 IHD,
Aoeoantiog in Fally iy inlormative and sulfickntly self explanaiory and include the
cash Dook, bank acconelt trangeaetion, journal booly, day book, penceral ledger ole, The
vonchers are manually prepored and rmadstained at Hhe corporate office and project
offices. : .

1.3 The Banlk transactions are duly vesorded and the peviodical reconciliation has
bBeran mmarde, The balanes confirmation ss on 3L03201¢0 was obtoinct and
verifind,

1.27The Cash oo hart was verified during the andit amd we have also seen on record
thie perlodicsl verlHeatians eondogted by acoredited officiats,

1.3The project has maintained the fized assel transaction in the tally sofvar,

1.4The ledger scesurts were reviewed with reference to Relemses/Tapenditurg
towards project, salary and estahlshment eaponses, Eent Papmente, Traveliag
Hrpenses et and dedictionas & remittences fram salary bills and as well
contributions 0 staff wellare achemes.
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1.5 The dedustions on aceount of the Inseme tax at sonree and remitlances fy the
purpose of tax aadit, vat, and ofher statubory dues have been veridied ab project
gite. The non dedusions and late Temittances are not significant,

1.6The Intarnal sadit raports pertaining to the projeet available at the project slte
andl st the corporade office hewe been verified and impm tent points, i any, notad
and Jdue compliznes to the reporta werified, Mo major deficiencies hEWF been
reported during the year,

A, m the nooject implementetice works was checkad wish reference i relevant
agreements and the government. of Karnatela ordara, to clte lew aee

5 Leoan zgreement No, 3148 [N [Tranche - 1)
¢ Caovernmont of Karnalado proceedings Mo, DT 214 PRI 2013, Jld 20009.201.3.
@ Al olber relowan regords. :

TDuring she Gourge of addin the ‘Foaning Accoantz’ hilis, Measucesaent bools,
worlis cevtificats Ditniskad by aceeedited officials were chaeked with respact (o
worted it fhe respactiee REMEL, PML) and Head Offices.

The Bystenl of accwunl recording is ademrately sullabe oy the business af the
eompany axd give inkruaidon ead dala ps sy e renuired by the immlemehting
dgemreled, e eorporate offioe, the fund lending aponcies aod ax weld the
povermanent of the stale. As the gyeied s working end offective aud oo serlous
shori coming ootieed, The sysboon I8 aldo titme dealed, The eoolroel mechanism is
effentive and no inadeguacies seen by Auadit.

1) tdentify specific deficiencies and areas of weakness in sysiém und contrels and
make recommendation for their rprovamant,

During tha course of audit, we have nol corne agress a1y major deficieney & Shart comings.

111 R@p;:-rt pa the depres of the complinnce of the finaneinl covenants omn the
finageing agreements

The covenants are generaliy comnpliod with, We heve not sesn any major deviations having
signilicart impa::t o the project,

W) Communicate mithers fhat have eomie fo attention daving the audit whish might
have p signifieapt Impact on the fmplementation of the pooject

We ave not molived any mmajor devieddmns that misy heve s alsnifesnd mopact oo the

tnplemsrtation of the peoject.,

¥] Comment on implemgntation of recommendations from previuus' manngement -
letlor, ineinding any fsgizee which remain to be addressed aml any Imsues which
mm:rrmh

Acsordling o the records perosed by us end F"Cl'?:l{ﬂ"ﬂﬂﬂl'l{i given 4y 1s, thare ave no pendiuag
ig8les,

e,
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VIj Bring to the borcower's attention any other matters that the anditor considers
pertinant. ' '

There are no speeific to contiment to affer under e poiid.

Irurther, a copy of the Statulory andit report made undes-Sec 1438 & 3 of the Companies
Ail, 2013 Jor the Financil Year 201576, whicl provides moee details an e operatlons d
sistems prevailing in the Corporation and owr comments on Lhe same is suclazad to this
letter as deditional inpuks. '

for BN & Compary
Chartererd Accoutdants
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IRPEPEMBENT ALRITGRS REPORT
ToThe Momiers of

karndsaka Urisan tafrastricture Developsrant & Finsaon Cnrpn|-a{tnn Lmited

REPORT QN THE STANDALOME FMANCIAL STATEMENTS .
Wa have audited the accompanying standalone Guancial stakemedts of Karmalaka Urban Infrastructure
Revelament Mnanalal Corporation Lmiled [“the Company™, whalth cormmeise tha Balangn Sheel as 2t harch

#1, 20L&, 1he Profit and boss Satament, the Cash Fow Slatement far the yaar Een ended dI'IJ a summary of
ngnlﬂrant aciounting policios and ether px::la:.atm y infomatinn,

MANAGEMENT'S RESPOMNSIILITY FOR THE STANDALONE FINANCHAL STATEMEMNTS

Tie Comipany’s 8oard of Diractars 15 responsible for tha matters sated 1n Sectlon 134(5) of the Campanies Act,
3053 (“the At} with respect 1o the preparation of these standalons financlal staterments thok glea A trise arkd
fair view qf tha financlal posilion, Ananclal performance aod cash flows of the Company in sccordance with the
accelnting grinciples genarally sccepted in Indla, mohuding the Accouating Standards spacifzd undar Sectlon
133 of the act, read with Rule 7 of the Companies (Accounts) Rules, A%kL4, Yhis responsiility also includes
mainlenanze of sdequate sccounting records P sctordance with the provisions af Lhe Act for safepuarding the
aszgts of the Comgany aad for praventing and detecting frauds ad other breogidanities; selsctlon and
application of appropriote accounting palleies; raking judgments and ostirpates that are reasonable and
prutdeat; and design. implementation and mainkenance of adequate interea! Brancia) contrals, e were
cparating cffesibvaly for ensuring e acourdey and completzness of the asodeding tesords, ralevant Lo tha
prepraration and presentation of the francial statements that givie & {rue and Tair view gnd are Free from
rratetiaf elsaba tarnant, wiethar due to frand or error.

AUDITORS RESPOMSBILITY

Our responsibdite is 1o eejprass an oplnlon on these standalone finaocizd statantenks based o ol

Wa [ave taken Into accomt the provisions of the Ak, the sceountlng and awditing standards ard makiers
which are raquired to e Ingluched b the Aucdlk report urdar e provisions of the Act and thae Aules made thece
linler.

Wie randucied our audit in aceocdanee with the Standards o0 AwcSing spectfied under Seclise 1430100 nf tha
her. Yhose Standacds ragutes thal we comply with ethicsd reguirements and ptan and perform the audit te
olrtaln raaseralila azsurance sbaut whether [he financiy statements are frae fom marariat mlsstitements,

Araudit valves rerfortiing procethires to obisin audit evidense sbout the amounts and aiselesutes in the
finandad slatersants, tha peoraduras selectad doepend on the audiors usginent, nctudiog the assessment of
the risks of rmateridl misstatement 47 the Thandat statements, whelher due to.fraud or errar. In maklng thase
¥isk assessmants, the auditor congiders Intergal finandlal eontral refovant to the Compamy's preparation of the
fingeiclal gEatenients bhat glve @ trus dnd fair viaw tn erder o design awdit procedures that arg approprdfate In

‘the gircamstanczs. An avdit also includes evaluating the appropriatetass of accounting palisias wseed amd the

reasonabienegs of the accoyunting estimatas made by e Comparnts Dlrectors, as well os ewMliating the
overall prasentation of the fnancial skatoments.

W Bellewe that the autit evidence we have elitoinnd i suificient and appropriate 1o provide 3 bwv. fiar mir

ucllr aplnion o the standatone financlal sEtements,
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i our apinicn and ta the best of our infarmation and acedrding to e explanations glven to us, the afurasmd

standalone thupncial statements give the information required by Lhe Act in the manner sa required and give 3

true and falr view in canfaralty with the accounting pensples generally accepted in India, of the state of
~ affalrs of the Compary as ak March 31, 2016, aad its preflt and its cash Fows for the year endad on that date,

Ernphiasis of Matiar

The Company, as @ nodst agency of Gevernment of Karnateka {feveinofter refared to as ‘Gokh far
Iwmlesrensation, menltaring and management of feods of external aided profects ant] contrally sponssred
sehere, has adapted and seructured 1ts accounting of expenses & recelpts an actusl basiz in vasgect bo

. Jawahadlal Nekry Fationsl Urban Rerewal Mission (IndURSY groject, The company fupctions as a fuad
smeariager for imalemenbailon of the projects in e state of Keraagaks. The furding pattern, while finaliing tha
praject, beliudos Geant and Loan sompenent to the Uehan Local Bodies (ULB:) / Goumrnment dmncies whdrd
the projects are implementod. The contractaes are appointed By the rpsprctiva commisstonoes and peojecls
implenened by the ULBs/Apenctes. Based on the progress of the woek on fhe aroiecis and certlication by the
roncormad agencios, disburssments are made o the UL [ Governmen! apencles. The operatlonal
mpnsasfoasts and connected feveniba yEeetprafancretipns are ehargad to the profect canaeruad op taken 1o
e aporopoate revolylng fueds, wivere baoelicial holding rests with God,

i thig [t of Lhe pallsy and acceuntlng method adspted by the company, tae compay |s troknizatly lebtwlth
drlyeperating funds Lo carey out it allocated pudi fntions, The corporale expenses ara ehargad and set aff
agamat the budgetary grants allocated by the Gol, Tgaving My Prof ng loss” stalis In i statedent of Prodit &
tass. The shart tere @nd Tong tom assets and liabllitles, sxmept corporale ekl assets, are hekl on behall of
G

In-tha lE03 of the position states) abave, the asglitablity of varlous standards 2ad regrosantation al figirod i
fimanilal statermerts 3re 1o be seen and read accardigly, thongh In viriange wirh provisiars of Acsnurting
Standurd Mrn @ with respact to Mote ne 17, te aur optrion and to the best of our knowledge and acenpding to
thi explanations glven 1o us, thy annexad financlal statements together witl natas fareing part theesof glve
tha fifarmatian eeeired by she Act Inthie manner so required and subjuct to:

#l  The oporaticnal furd (Ietarast free) requirement of ¥arnatals Waler and Sanitatlaw Muoied Fund
Frenstd (KWESPF) amounting Lo [5.1,38,37,320 /- iprevicus yeae Ry 20,75,38,504,) b5 initally el
through the allocation from Karnataka Uehan Ilrastevcture and Foanes Camperstion Limitd in e
course nurnal apeention and Ao spedlile dlrective obteined frapn the Goversmeat. However tha
balance receivable kowards this teapsfar te KWESPFE a3 at the year-end wak nil, :

bl Mote po, $7 - regarding tha kernisal and managgmznt suopart, eonsultancy ieos under IMMURMN
qrojost, dabiled ko Stetemaat of Profit & Loss for the year and the reimbursamant of the expandisyre
from GOl s acoountzd 0 the vear of rocoipt, The amount of such expeatiture debited pending
el ment 15 35, 7,26 likhs [previous year 85 18,24 2khs)

b Mete no, 200 - regarding intorest an the foar compenent provided b the projact's ngeneles and the
reflasiion of the same 25 gude pavable bo Gok e rocsivable Tram Wnplernanting hirencies,

d) Mote ag, 27 - regerding adjustment of advarces In reepect of axiaraally aided geajecls, giar to
Irreprarnening Apencias, MEOS, and athars, ring accounbed un raceint of utifzatled report submicken

by the respactive ggencas, [n terms of ther ootank guidetings Fram the funding ajenciay,

Cur opliton ls aat qualified in resgect of ahoun matiers.




SMR & Company

Chartered Accguntants

REPCIRT QM OTHER LEGAL AND REGULATORY RECUIBEMENTS

1 Ag reguired by the Cormmanizs (Auditers Report] arder, 2006 {"the Orde®) lssued by the Central

Govarnmeat of India in terms of sulbsgclion {11) of section 143 af the Act, i glve In the Aaonesies 1a

latement an Bhe matters specifled fi ihe parageanh 3 amd 4 of the Ordee, to the extent opplicabla,

2. The Compirpller B Auditer General of India bas issued dGrectlon dlcsting the seeas to be pxamined

in tueeng

ol suir section (9] of saclion 143 gf the ¢ umpama; Ak 20103, campllance of which are st aus

in Aapesere i,
3. Asrogulred by Szetlon Ta3EA] of the Act, we regort that:

&, We have sadght and abtained all the Infarmarian and explanations which 1 the Best of our
knowledge and Bellef were asceasay far the purpases of aur swdir;

b B ur apinioe, praper books of scoount as regaired By law have bagn keps by Lhe Company
s0 far as It apgrars frorm sur examingtisn of those books.

€. The Balance Shaet, the Slatetnant of Proflt and Loss, and the Cash Slow Staremant dealt with
by 1itis Beport ara in agraement with the baoks of pecounk. '

g, Inqur apialon, Lhe afereseid standalena fnancial statemants comply with the Aenaunilng
Yundards specified under Section 133 of the Act read with Rule ¥ of Lhe Companles
thoraunts) Fules, 2014,

e.  Axigrding to Motiflcatlan Genern| Clrenlar Mo S/2001 Ne 02052001 €L Y daked 2afn3 oo
vide Para 8 (i} of Deparkmiznt of Campary AFfirs, the provislons of section 164 of
Companiag Act, 3013 on the disqnllfication of the dlrectoss % net applicabla to Lhis
COMRAY. '

. Wigh respect te Lhe adequacy of Internal finansitl cankrals over financis! reparting of the
Company ang the operating effectivencss af such mantrals, rpfer to oy %E!FIEHLE‘ reporl '
Annoance I,

B Wikh respecl Lo the other malless to be tncludad 0 Ee Aoditar's Report in acoordarce with
Bube 11 of the Companios (Audit g Auditors) Rubes, 2094, in o opinlan and ta the best of
aur information and dceording to Bha explanalions given ta us:

i, Tne Company B8 disclosed the impacs of pending tigations oo ks Anaacial position
In its frnancial stateomants in Note Mo 28 to tha Standalona financlst staienments.

i The Corprny had meade provision, 8s requiced uhder the appBeable dow or
aceounting standards, for materlal loreseaalde fosses, iF s, and as requived on
leng-torm rontracty inchudiag secvatlve cortraets, iFang. _

i, There were no amaoenis which weve reguired o be brensferred, #o- iostor
aducatlon e protestion fund by the coupany,

For MR & Campaey
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Anrexure i to the Independent Suditos’ Repary

The Annexure | referred to i our mdependont Auditer's repott to the mermbers of the company on the
Ananclal statements e the year end 33 March 2016,

1

I

tn raspeet of the fixed assets of the Company:

4. The rompany fias maintained groper resords showisg full particulars, Incliding guantitative datiils
anel sitwatlon of fived assets.

. The company has 2 regdlar progeafime of physical verificetion of its fixed assels by wehiah il
assets are varifind o & phased mpnner ouer a perfod al three years. In accerdance with a sepular
programne of verifizaton fred assets, certaln asmets were verified duriag the year and no rnadcelal
tscrepancies wore neilced o guch warification, |d our opinion, this oeriadicity wf pivesinal
verifealion is roasonable having tegard to the slze of the Company and the naturs of s assots.

ri

Acearding 1o the infuemation and explanatian ghan to of and on the basis of owe eamination of Lhe
records of the Company, the He deods of immoveble proparties sre held in the name af b
Campany.

in resgect of e Inveatorles of the Sompany

In.obr owmieg and gooerding tn the informatlon dnd expianathons ;ﬂu&n Lo ks, bl company™s prionary
funictian is that of fund mansger Tor Implamestation of the projects, Aceordingly, i does not hald oy
praysical beventnries, Thos paragraph Sii) of thie Qe is not dpp:us-;..:hil»:-.' L Lhee Company.

The Company has ot gradeed 2y logns, sacured or bRsscuned, 1o Cﬂlﬂl'uimtiu frmns, Lirnfied i]abnfw
Dartnerships or other paetles cowerad 0 the register raftated under Sackion 187 af the Al

10 oue opinian and accerding to the infanmation anid expranations given 1 vy, e Comany has campdied
with the provisinns of Sachicn T85 and 185 of the Act, with fasgect to the [pans and inwestments made,

In @i epliran and nccording to the Information and explanations given to s, the Coinpany has not
aceepled any doposits from aublte, Therefote, the provislins of the cause 3 {v] &f the Qrder sre not
apricable to the Corapany. :

The Cenlral Gavernmeant has nat pregoribacd the maintenancd af cost receros Lidar Section 14211 of the
act, fur any of thi servlees rercerad By the Coanaany,

Accoroing 0 the infarmation and axglanations ghen a0 us, and aa the kasis of our pxamination of
the records of Lhe Company, tharo are no materal dues of duly of costons aal oags whith hive net LHHEL
deposited with the appropare sutharlties o accodnl af any dispate. Howavar, the Mallesebinig dbws Bf
Income tax and servloe sax have nog heor deposited Dy the company on actaunl of ¢lspute: '

Hasare @F Ghe | Meture of dues AMDUNE INR Pariod te alidh | Eoran whera
statue : aoimerelates  f tllspute is rending
Suiice Tax Setvice Tax  and 3;.34,'L3,2f1ﬂf"“' Fr 00708 1o 8 | CESTAT, Bangzalor
| jperiaity ] lus pesalty | 212 13 [
moamn Tix 'f{{:.i',' 'Fncam:e'l:_{:-'x .57 #4). Ay 208708 coramlaslonsr of
1861 . ' moeme Tax
tipprale)-,
Bihgalore

T i S Sl TR DAL e TR tap e and nhg UeEatted,
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10

11,

14

-
B

15,

1E,

A. The Campany have generally becn regolar in depusitng undlspeted statutary dues, including
Provigant Fund, Eroployees’ State Inswanee, Incoriee Tax, Sales Tax and Value Addecl Tay, Service Tax,
and other malerlal statutory duas applicable o it with the appropriato authoritios.

B There wers no undisputed amounts payable borospect of Provldent Fund, Employees’ Stats
Insuranee, Income Tax, Sabas Tax and Walue Added Tax, S¢rvlce T dsublect Lo abova} | and ather
waterinl statutory dues in arears as ot March 31, 2006 for a perlod of more than six manths fram tha
date they Docame payeblo

I aur opinten and aceerdlng (0 the Information and expdanations ghean b oug, the Chenpany has not
defawited in rapayment of dues o8 bank dwing Use year and did mot have any amosunt autstandirg ko
financial wstitutions ar debarbure holdars. '

According te the infarmatian drd explanations given to us, the cormpany did oot raise any mioney by way
of initial public offer Pnoluding debt Insleoments) and tem loaas durlng tha yessr Accardinaly, paragraph
il i the Order is not applicable.

To thi best of our knowledge wnd belief and according to the infarmation, nig fraud by the Company er an
the Company was naticad ar ceporbed during the year,

Acezrding te the ieformatlon and explanatlon given to us and based onour examinasten of the tecords of
the Company, the Sompany has palkd or provided B omanagedlal remumersten v accordancs wilh
regiuigite approvals mandstad by the provisions of Sectian 197 read with Sehedulo V of the Act.

I olr opision and acoarding W the nforrmattan gns exolsaation ghees o oy, the Comipsiy 15 opt o Mdi.

Cormoany, decorelngly paragraph 3(xE0 of the Crder i net applicable.

ARCording to the Informating and explamtion giver ko us and Based on our eantdnation of the eptords of
fre Compamy, transactions with relatec paetles are ln compllanes with Sections 177 and 188 of the Ack.

. Accarding Lo the Information and sxplanations given tus and Sased ep o esaminaticn of the reconds of

the Company, the Company has not made any preferentfal dllotment or private placermenr of shares ar
Fuelly s parthy converihte debanearas during the year.

aceordlng to the information.and siplanation given ta us amo based en our examinslion of the racords of
the Company, e Company hag not cotersd 00 30y NOn-chsh EraneaCiiong With uiiectirs or persors

catinected with ki,

Thes Ceftrpady 18 nal regpsced o bis peglsvered grded Section %A of the Resyrde Bank of India Aot 1934,

For SHE & Company
Ghartarad Accountants

1GAL Firns Bepistration B LA4810

“ltesh Sharma

Pert ey
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Borgalury
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Anmesure -1l

firgctions indicating the areas to be exarined by the Statutory Auditors during the caurss af awdit of
annual accaunts For the year 2014-15 issued by the Comptrolier & Auditor General of lidis under
Section 143{5} of the Compantas Act, 2013

1. If the Company bas been selected for disinvestenent, @ complats status raport in tarms of yabuatlon
of Assets fincluding intanglhle assets and land) and Uabilties [Incloding Commbted & G nyral
Resorve) may be examined, ingluding the modas arel present stage of disir_w-:astmnn"t ¥ DCEsE,

Thare i r dislnvestrment propasad i he cormpanry.

2 To report whether there are arty cases of walvar [ wite off of delis £ lpan interast ety yeé, the
reason theraof, and the amount invalvad,

Thar i ore e caaes af wavler ) wiiie oft of debis/lean intereye,

3, \Whathar proper records ara malptalned for Inventorfas fring wikh thict parkias B assels recelvad as
gt front Govertrneet ar other authorities,

The Company dogs oot reaintain gay Invenlerles and no assets are recfleed nooalfts from
GuvermThnt. '

4. A report ot ageawise analysis of pending Sepal foarbisetion ewses, neludisng thi: rcasons of
pertdency and eifstence § effectlveness of a monitarlng rmachanlism for exponditore on alb fegal
tases Foroign and [gcal) may be givan

There are jegal cases panding apsinst the Company, By unseccessful conteactnrs hindog filed eases
agatnst A3 angd Cempany is made 8 parly toosuch dases, The dedslons i the aoichuded cases
prenouncad sa far, heve been 1 favour of the Company. The Compairy has designaled nffinnes
Fancling the legal cases. Details of tepal coses and ke dates of heariry wilk dus dates and fees wilk
approwals dre maiatained, The progress and status oF cases ane reviawad Ly the Soard in it meetiogs,
Betalls of cases gencing are A% in Annawdrs &,

5, Whethar the Company has t2len adequaty measures to prgvent encroachment of ldie land owned
by it. Whethor any land of e Company is encrosched, uader Migation, ot put to wse or declared
surpiva? Datolls may be peowited. ’

Sceording te the Information and explnations given wo-us, there are i casesd of ancroacament, The
Leazediold faad held by the company which |s leased from BEA 35 wsed b consbruction of Lrkar
Infrastructure Bhawan (o iz officfaluse,

T,
TR

N
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G, Whaothor system of monltaring the executlon of works vis-a-vis the milestons stipulated in the
agroement is bn existence and bhe Impact of cost escatation, I any, revenees/fosses from cantracts,
eic., have heen properly arcounted far in the books. '

The Compaty is 4 Madal Agenoy Far the Centrally Sopnsored Scharmes and Exkeraally Aided Pralacts.
The prajects are governed by Tespective scherme £ dencr bank gutdelines, Geveroment of Kainataks
Tas apsointed KUIDFC a5 Lhe Nodal Agunoy For these schamesfPrejects, The linolementing Agencies /
UL ar b the agerieies whe ender out the works. .

Tenders Floated have ibollt mechanizm for mllestare Based moniicing of Implementation. The
apresments ko have variatinn cliwss, Durtng wnmemnentalion, besed on the actual reguirement, the
varations ace appeoved Ledtny Lhe cespackive contracts, Cost escalations are recorded n the
respactive warkfcantract. There ara no revonuefloses Fom cankracts since the henofickarics sra ULGs
J Govermnent Agenelss, The Governmenl provides bodgetary sapport jos these schaings § projocts.
Hanoe the revpnuefloses are racareled in the Gevarnment Ateounl wWith necResany spprovals.

It respact of relcases for Wwerk Bils, 84 bills are certified, befure celegse of paymanks, by the Prajact
Managar ared CornmlssioaerThlel Qfficer of whe respective ULH, The company rakes paymenls {or
such FA kllls throngh @168 mode. The procediure presently being Follmwed is sallsfactory anid
adenikale. Tiis procedure is generally {followed congistenty, '

Tha Company fecovers Lgulfdated Damags from the centractors in cases of detay, We are informmed
that wienever LD 8 nok Tevied approerlale agpeevat oo compelant authority is abtained. Aovanzes
paid @6 par e terms of Lhe Conteagt, are adiustest agasinst rurming bitls.

7. Whether funds received/raceivable for speciic schamas Irom centralfsbta agencis were propurly
accounted forfutllized? Kt the cases of daviathang,

The funds received/Tecabvaule for specifls schames trom ceniralfstake agormies have been proparly
aeceUnbad, Saporale hooks of aceounts dre meintained in respece of different Soheses £ probents,
Arcoudnis are malptained using Taidy decounlicng Sofwara.

lMowrevar, thern are instances whera e fund vanstees wera made and the samewers rade good
by Lhe respogtive aceounts ot & laxer date. Al funds are recrivid for sehemaEprelesss rem the
Government. o csse of deloy in ralense of funts from the Gowarnmensd, lemparsry transiers of lunds
I Lha goiheme/prajacr s made and on receipt of furks Fror the Governmenl, the same ware race
gand to 1he respactive actount,

The Company ftas not gracted any fmge s o any FSU, whather pelaled of not related e the
lrstrigss of e comgeny. Powsaver the company is 8 fund mamagey for Karnataks water & sanitatian
pociad Bund KWESER) (TAUST UMDER THE INDIAN TRUSTS ACT, T882Z) (Gvermment Sl Karnalaka af
Trusl], Tha compaay provides opersting fund {intarest frge] go nesd basks ane n speciPis directive 14
oltmined trome the Sovesarent Tor the some. During tha year an amount of R 510,370,330/ was
provided ta the Trust on teempotary basis, Mowevar, dmosnd recelvahle from the KWESPE at the veer
eerd o thls aceount: 15 all,




AMR & Company
Chartered Atcountanls

.

Confirrnation of bafances of Wrade reculvablag, trade payables, term depaslts, bank accpwats and
cash obtainad.

Confirpation of balancas ol Banls 15 awilable with the sompary. Cash confirmalions (mgrast
pceount} are magle available to auddit, Given the fal that the eompany doss not have any sales, it has
e trade receivablas/ trade pavakies on Ita mwn accabut. Most of the recelvables/payvablas with
respect 1o wocks contract ace meonitored through RA bR The tosns to s / LILES are occonnte:d
brased on the Goveroment Ordes and dernend aotloes are sevved kg ihe perlodically to the respective
agencles which are Gowertiment Azencies, Mehiflsation Advances undas dhe conbracts are sgainet
fank Cuaranies oy per conlbrack apeeement rermg under Lhe respective praject,

3, The cest Tneurred on abadoned projects may be guantified and the amount actuifly written-aff

shall be meartioned.

Arnording to the irformathon o explanalions ghien w us, thers ary ne shandaned peojests, There
e ket of lerrination of conkract based on pon perfrmanee of the conlractors 2y gper Lhe tenng ot
the coptract, Mecsssary perallios s LD o recowerias are made in sich conlyacs 45 par e terms
af conersck, Thesa ave the works awarded by the ins S U0 There ara no nstarces of wiitlen-off [y

P cnntracts

Far SMa & Company
Churlered Aceolatanty
ICA Fienns Segldlration pog Jza40H0

Bilesin Sharmi

Partiar

Elerhershlp Mo 210900
Bangalury
Pate 17" Aug 20168




SMR & Compainy
Charared Accountants

Annexire - It tir the ndependant Auditor's Report

Hapark oo [otecnst Financlal Conlrels und:—:r. Clause {i] gf sulrsection 3 of Saction 143 of the Companloes A,
2012 {"tha Act')

Wa have stidited tho Inteenal finanoet cantrols over tinansial reperting af Karnalaka Urban Infrasiruchre
[Fevelopment & Finance Corporatiog (She Comeesy'] as of 31 Macch 2008 Inesajureticn wih our addl of the
standalens floaneial slataments of the Company Fc-_r' the yea endodl on thar clate,

Managemett's Responsbllity for Internal Flnanciat Contiols

The Coaparre™s management is responsible for estabbishing and malnbsinig internal finanslal sonliols 2ased
on thi internal conbrof over flmencial reporting eriteria esiabllsand By the Corapany tonsidaning thi essenlis
tompoaents of Internal goniend slated i the Guidance Fote an audic of Intomal Fiesszial Conlroly owgr
Elvancis] Reporting seued by the Institute of Chartared Acoountants of India §0aF), Thess redpensibilibios
include: the dastgn, implemeatation and maintenance of adeguate S1amal fingnctal controls tha wees
operating effechvely for nnsuring the arderly and afficient condueel of itz Business, nzludiog adlerence to tha
cengany's palicies, the salfepuardieg of its asseis, tha proventlon and detectlor of frands ang errars, the
atcuracy and completeness of the mecounting recorss, and drmely prapsration of reliable fingaecal infarmation,
a5 reguired undar Companias Act, 2003,

Autlitor's Responsibility |

D responslhility is o express ar apinton on the Company’s internal financle’ comrods awvir Tleancial veporling
based ofF our dudil. We conductzd cur il in accerdense wilh e Soidwsce Sate on Audil of Inlgrnal
Finpncial Conbeods ovar Finanoiad Reparting, fhe "Guiddneg Mate’) sou the $tzadards on Acdlling, ta Lbe calont
applicat’a b2 am audil of internal nuncial cosrols, balk spplicanle to an aadit of Interoal #inanzial Conlros
and, ot both issued by the mstitcie of Chartersd Accavetinks of s Thoge Standards and W Gaiderm:
Pole reduira That we cornply witkathical tegquissments @ngd plon ang perform the aud® ta abtain rogsoapbe
asgiranee about whether adeguate intarnal fingnesl eontrois nvee Jinancial reporti'ng ware witaklishad and

raintainsd and if sueh erntenls eperatad affectivehs ' oall matarial rpspasle.

Our wudil Irvelves performieg procedures o oblain andil eddgnoe aboas e pdegqescy o We mgeaal
Mmemcial conlrods syatern over Mnaocial reporting angd Wi apirating effeciivenoss, Our audil of wanat
fingndlal eontrol wver finonelal reparting included obtainleg ar urdgestamding of diarmal fnancal cerrots
guor financhal repariing, assessif th sk thal aalonz] weakhess exises, ond lesting sl weabag g the doslgn
amid aperaing effeeiivaness of internal conteo based an the sasessed sl Tha procedn g sebecbed depeads on
the ayditnr's Judgament, includiag the assosament ol dwe sk of material missalameni of U st
staterapors, whethor dus Lo T oF eroor,

W baliewa that the audil evidency we have obraicadg 15 sutlcien) ane sgpopriale to peovide a osis for our
and it opinion nn the Compony's internal frsecial contesls owver fnanclal rgpocing.

Manniog of Internal Fluangial fontrols aver Financlal Reparting

M ':‘.:Jm',mirw's wdamal financial control over firaocis reporting 5 & process desipned e provids masorabls
assuraneg remdrcling the reliabiffly of financial remoiting and the preparation of Gnandal statemenks for
exlernal purposas in acgordanee with the ganarally fecepted aceounting wrinciples. & Company’s mieraal
flrametal cantrel ower Aranciat raporting ncludes these pringiples and oreeedurce tiat (1) perlain w the
ralnlenenet of racords thal, Inressondble satall, accorately and fairly reflect the transicbons ancd
dlspositians aof the gssets of the Company; [4) provide teazanatila assurancd that transactions ae reentded as
necessar",f ta permit preparation of firanciad staterments i accocdanen with gemerally accepted Tecounting
princigles, and that ropeiprs ang expendivede of tha Coropaoy are bring rede omy in accordanco wllh
authartzations of the managemunt and directors of the Company; (3) grovide reasenable sssursace rogarding
provention or timely detection of unanthorlsed sequlsitlon, use, or disposition of the Company's asdels thar
could hawa o material alTect on the tinancial satermens,




SNR & Campany
Chareargd Accountants

~ inhgrent Mimitatlons af Internal Flnanelsl Contrals Over Finangdal Reporting

fecause of inhoreat Bmitations of internat financlal enatrols cvar Fnancial reporkiog, ncludtng the possibiity
of callusion or Wpraper managemeant avertide of ronteols, materlsl misstataments due Lo error o7 raud miy
pecur #nd not be derectad, Alsp, profactions of pey evalpation of interaal firancisl conlrgls ovor Maancia
reporting Co Fulivee pedods are subjscl fo the sk thay the inlernad fnaancial goncrsl over Bnanck reporlios
Fildy bacotne iadeguate because o changrs in conditions, or that the gapreg of complimoe with Ui olicis
#1d proceduras may Seterlarate, :

' Oplnian

It s qpiia, Bhie Campany bas, in sl mazenisl sespocts, an adegodta Taerna! foandlal conirols syslen ovor

“finanzial repacting and such inkerpa finaacial copdeals pure Snanclal repacting weag operatlng oo weiy as al

31 March 2008, bhied on the internnl coritral ower Baancial repocting  crileria establlshed Iy ke Sompary

conslareing the essenlial sompmients of indeenal comleal slated iy the Srddanee dote an Audil o gl

Finanglal Controls Dver Snancial Reporling sarad by te Instilsle of Chalered Accmuntants of Ind,

or SME 8 Cormpany
Charterer Aocisttants
|Gl Firros Ragistration slo 0194010,

FESTIRLIN

Fean Sharnja
Partney
U MeEmbership Mo 210500
Bengnlur
Rake : 17" Aug 2015
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENELRAL LHT TNDA
UNDER SECTION 1436)(k) OF THE COMPANIES ACT, 2013 ON THE PINANCIAL
STATEMENTS OF KARNATANA URBAN [NFRASTRUCTURE BEVIELOPMINT &
FTNANCE CORPORATION LTD; BANGALORE FOR THT YEAR ENDED 3T MARCH
2016, '

The preparstion of financial slatements of Kainataka Urhan Infeastructure Develo g &
Tinance Carparstion Lid, Bangatore, for the year ended 31 Mareh 2006 jo aceovdance with
he finanaial reporting framework prescribed nnder the Comparies Aot, 2017 i the reaponsibilily
of the monagensent of the Comnpany. The stabitory auditors appointed by the Complesller snd
Auditor Ceneral of Tntia nader Section 139(5) of the Compunies Act, 2013 are responsible oo
exprossing opinion on these finascind slelements under section 143 of Me Act based on
Independend sudii o accendance with the standands on wuditing 1}:'.¢:-H.;J"rbr::d tihclar seation T 10

of fhe del This s stated t bave bean done by them, vide their Audit Report dawd 17,085,201 6.

I, on the vebalf of the Comploller and Asditor Ceaneral of India, beve condusksd g
s:upplr::mttntwy' audit wnder sectioe 14306 a) of the aek of the financial stalements of Warnabaka
Crhan Iefrastructuee Development & Filoance Corporation Lid, Bangalore [ the year
ended 31 March 2016, This supplementay andit has besn carriad out inelependantly willhout
acecess fo lhe working papers of the statitory anditors and is linited prisandly lo nguities of the
stabucory auditors and Cempaoy peesonnel and & $¢;Iac§_tt1_,re granination of ﬁunm af the acqounting
tesords, (Mo the basis of my audit, pithing signtficant hos some to my knowledge which would

givie kise Bo any comment upon or supplenient [o Stalutory Auditors’ report.

Fanr and on Behalt of e
Clopbradler & Auditer Gogerad of [odis
Yours faithTaliy, ‘

w-:._—f\a:z;/“mz. st {.L.. ..... .,._,.._?j

(L.AMGAN CHAND SINGH)
PROACCOUNTANY GENIRAL
(GANERALSSOUIAL SECTOR ANUDIT)
JKARNATAK A, BANGALOR)
BANGALORE . _ .
Dates 20 ﬁup tember 2016



Karnataka Urban Infrastructure Development and Finance Corparation Lbd, Bangalore.
Balance Sheet as at 31st March 2016

Note Figures as at the  |Figures as at the r.=_nd
BARTIC UL ARS ™ end of currant  |of previows reporting
’ reportine poriod petiod
T ¥
f EQLATY & LIABILITIES
Sharahaoldars' Funds
Share Capltal 1 8,06,48,800 . #0648, 500
Reserves & Surplus ' 2 92.94,76,503 4,27,08, 702
Horn-Current Liakilitics
Ethet Long Term Liabilities ' i 25,60,73,16,753 2,89 96,77 151
Long Terrm Pravisians ' 4 30,968,723 26,78 657
Lurrent, Liabiiiies )
COther Current Liakitlties . 3 L3,08,19.37,574 10,77 07,96, %F1
" Shart Term Provisiong . T 1,055,248 1,95, 636
TOTAL OF EQUITY & LIABLITIES . AR 10,47, 84,2070 43,09.8%,03,010
B, ASBETS
’s
Herrr-Current Ansels |
Fixed Assats L
Tangihle Assets ; 7 10,471,487, 5414 E 11,84,84,533
Intangitile Assats 7 1,75,33,561 1,55, 28,492
Capital Work-in-Frogress 7 - 3,46, 864
Deferred Tax Assets (Net) 8 18,285,803 | 15,19,955
Lono-Terrm Loans and Advances g

Curront Assois

i
15, 58,146,559, 610 ‘ T3, 24,69, 56, 507
I

Casfr and Bank Balances iQ 18,07, 48,08, 502 16,37, 591,59, 625
Short-Term Loans and Advances ' k)] 16,97,0%,21,281 1%,84,35,29, 498
Othar Lurrent dssets [V 1,39,25,51,603 144,548, B0 0

TOTAL OF ASSETS LAG N, 2T B T 1, 45,0%,59,07, 919
Hotes on Financial Statements 1hn 29

Motes referrcd ahwa«ﬁaﬁ"lntegrui part of Standalone Flnancial Statements

g
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Karnataka Urhan Infrastructure Development and Finance Coeporation Ltd, Bangalore,

Statement of Profit and loss for the year ended 31at March 2016

Haote Flguras a5 at the  |Figares as at the end
Parkiculaes l:IJ o end of current  |of previows reporiing
; reporting pered geriod
T ¥
INCOME
L Reveiwe from aperations - Managemant Fee 13 5,59,45,738 6,76,43, 384
I, Qeher income 14 18,26,927 14,79,134
Al Total Revenue {1 + 1) | 6,17,72,660 §,91,24,51%
"IV EXPENDITURE ] _
Emiploves benefits axpense ;18 2,47,72,917 1,43,73,271
Finamse cimts - . -
Deprociation and amartlzation expense 7 45,50 304 G2 057
CHher expenges 1 2,50,38,355 397,020,214
Tokal exrenses 6,97, 72. 640, C OB B1,AILEYR
v.  Profit betore tax (Il ) - -
W Tax expense g ' !
(1) Current tax 3,025,842 i 1,895,538
{21 Dieferrad tax- Asset 3,058,848 1,950,038
Vil Profit {Lossh for the periad (V-V} + YL{2) . -
YIE Earaings per equity share:
11} Basie
123 Dlluted
Wotez on Financisl Statements 1t 29

Blace: - Bangalars
Brater: 47T =0 @ Dol e,
ol o

Hotes refarrad above are an integral part of Standatose Financlal Statemants
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A1k Margl 3074

For the year e |
A lst March 215

‘IF'I'\hj%I.t fuind “ecelpts « f GOk 3, 30,004 451 1,7 7,00, 30,000
Rrojact fund ecelply - l:.'»".'\'n'l ul”SI'C Ir el g Tl AeRdl eams 24 TN 2,408,438
e B 23_,:?;3:'!?,":1’.3 i i,l]ﬁ,?lz.'!
FLitds frown fnteonal soures B camdbtn) 1' HRaE3, T3, 54 15,4502, 944
e ok v Wotba, S anks, Emelovess and othes adnln gosts 'L (4,24, 51, 06 55Y) (1t 19, 04,673)
1.2 Aston Davalopinent: BAAR difstad Karnabuss 3 roan Dovelupiniwil and Caastal h
Enwlrannw ilal Magagement fraject (KUCCE WP :
Frajacs iung recdirg - from alk -
f-l.lnl.l'sfr-:lnl inbermAal sourcas 51,.21,504 A 14
Cozh pald (o Yocks, Camsuliants, Erdicyees anekathet admin casts (BT 5%, 455) LT F A9,
_'!_jml.:{nrld Tk asslsted Kaciuiaks Ml.|n1r1p.].| e feing ’pm.p,a,g [H,u'-m; - . =
Brofun Sl recetpls - fram GOR 20,00,00,01k I“1“,_"EI_'EI,55,G{},1H}G
Uit Fran UG Cantdbiklen B Selornal, sonese N F 00,568,246 1,720,253
Cazh piicl ta Works, Cobmuiants, S ipyees i nt’mr ".dr"u*n Chsts (1,58 43,51,728) (2,49,33, 50,477
EIL-! World Eank nazksecd Kainakaka Urhanl fiatas Sactar bipraveinent frefeck (RUWASIY |
e e O
ESCROM Mearpts B Internal Besowios 7,95 01,52 FRENS 5ﬂ1
....... AT (3,34.55,900)
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E
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HARHATAKA LRAAY INFRAGTEUSTURE DEYELOPMEHT AN FINAKCE EGRFHR&TIDH LTP., BAHGALORE
Cagh Flow Statemant far the yeor ended 218t March, 24 i
e i | ot i ©)
Partlculars et ot | ira b d0ta.
A8 0l Sivinrt Cltlas } '
Brgtlect Tundd receides « from GOK F [ EARH] Rl
S podel o nplement g dgefes CWecks i L
11 Cupporale g cthers T ' .
rird cecelpte- tran 88 :; i r';,nq,r,}_:l_,!:lg_g _________ 5,39,50,0&1_
lecefpta [rom mtemal Fescross ‘ -le,;‘.-:l,lf-‘.:'dn1 I 14,79, 1L
Casi pald ta admin%llul."rw.:' wiprnses I raleqbe o grant fends —— ] 5, 43,84, 949 ['i,SE,H,'IE_‘I
Met tash Esed 7n upnrntlnq actvities (.4 te 1,11} R . ! LB G N, HAT [4.6,.9!4.3.H.,5£-ﬂi
1. ChEH FLOW FROM IWWESTRRG ACTMES: o o E
Porhasn of P dgets ' S B e O
st of Fisel sy 3
Hel. casly 11l Ty et g exloitles i (25,064,775 {EhER AL
BN T :
up Urbun [nfraskrenborsg Gevelopisent Fund (WI0F IIIIIIIII R |
[‘:ﬁ-r'.’.’?.[!‘.‘.'E'.‘.‘.:'f.'..“:.*.‘?"'f-*ﬂ teaton Lnlenenting fakiles &, Bkeraat on redapoy el of feds U, THD 44, 3431“:@.:.!
Fans oy gt RIS ' '
) Mgy Gty Ravoliog Fand (k) T )
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MNotes on Financlal Statements for the year ended 31st March 2016

Flitures as at the end

Figures as at the enc

1

PARTICLLARS of gurreit, repevting | of proviaog repoerire
frerind period
¥ L

Previnus year's figures have boen regr-:tuped froclassified wherwer necensnry to correspund with the current year's

elassification’ disclosure,
SHARE CAPITAL

A, hukhorised Capleal:
10,030,000 Equity Share of Ra. 100/« each

B lssued, Subscribed B Pald v Caplial:

[ 40,00,00,000 |

10, 040, 08,006

B0, 488 {8, 0 488} oty chares of R, 1007 - each fully patd

8,06, 48,800 |

B.06 48,800

1.t The details of Sharahgldars hold|ng mere than 5% share :

Marne of the Sharebholder

Ho af Shares % hald

Hooof Grars Kl

Gowernn: of Karnektaka
Chatrman, BlA

G064 3.0

8,050 75205,

FRURIlE FEWLE 2,03,001 2,755

Rssetras &t Surplus
2.1 ADB assisted KUID Prajact Beserve:
Salance as par previous Balance Shest
Lesar Delellon of Fioed Assets
' Total 2.1

£.2 ADD azsistecd KUDCEM Projesct Resorve:
Halance as per pravinus Balanes Shesg

Leoss: Deletiansadjustrnent of Fieed Assets 62,11 538 1,005, 15,594
Tokat 2.2 19,80,863 81,927,401
1.3 ADE assisted MILIS| Project Reserves
Balaviger s per revious Balance -Shest &, 88,91, 801 kB, A
Add: Grants rilised towards Fiosd Asseds 11,32,872 12,74,309
Lesyt Detetion! Adiustmant of Fad dssets 4,343,185 5,54,000
Total 2.3 6,95,51,483 6,40,97,801
2.4 World Bank assisted KUWASE Projece Resorve;
Balance ay por previows Balance Sheet 31,95 079 11 47,804
Agid: Grants [fHsed towards Fixed Assets . a1
Less: DeletionsAdiustineat ol Fliosd Assests 249 34F
Total 2.4 20,45 ATR 31,950,019
1.5 Warid Bank assisted KMR Project Reserve:
Batlance az per previous Bulance Shest B, 35, 744 -‘- S AR ESh
Add: Grants Utllised towards Fixaed Assers 417,607 47 %80
Less: Deletions/Adfustnent of Flxed Assets - i -
Tota 2.5 Gd,53,35% B0, 35,744 1
2,6 World Bank asslstad KUWSAM Brofetl Resorves
Batance as par previgus Balance Shoot 397,060 2.43,430
Aclds Granty Utillsed towards Fixed assels - 1,592,230
Lass: DeletionfAdfustment of Fixed Asseta 1,885,150 | “
Total 2.6 | 2,08,930 | 3,97,060
1.7 ADB assisted KIUWHI Broject Heserve:
Balance 23 par previous Batance Sheel 1,33,873 -
hdd: Grants UeHlisad towards Fead Assets 6,258,290 1,34,4611
Tatal 2.7 763,103 1,313,843
everiTren '

112,77,590 1,29, 50, B6 3
e S0 27, T e JBLY32FF
79 49,816 11877,590

81,62, 4(H E

1,87,10,995

-
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Notes on Financial Statements for the year ended 31st March 2016

B

3

Flgures as ot the and] Flgees o =l the gnd
- PARTICULARS aof currant reporting | of pfevlaus reporting
pericnd perind
T ¥
2B Centrally assisted JEHURM Project Reserve:
Balance as per previgus Batance Shest 33,738 .
Aol Grants Uilised towards. Flxed Assats - 2378
Total 2.8 ! 23,738 23,738
2.5 'Waker Supply & UBD in 16 ULB's :
Balamee as per previous Batance Sheak E 42,657 .
Add: Grants Utilised towards Feod Assers i . 43,657
Less: DelecionfAdiusiment nf Fixed Assets ; - .
Togtal 2.9 AL 60T ¢ 47,657
SUB-TOTAL {2.1 10 2,9} ] 543,595,624 | 9.81,39.823
2,10 Special Reserve WS 36(1)(vil)
Balance as por orevioos Balance Shesl i 10,47, 23,642 | 1,47, 25 bt
' Total {2.10) { 10,47,23,542 0, 47,23, 6d L
.11 General Reserve: .
Balanie ax par provious Baiands Shest 13,07 98,987 | $3,97.93,237
Total {2.11} 13,97,23,237 | 13,97,93,237
TETAL (2010 2,117 32,9476 503 i 34,227,066, 70%
2 Other Long Term LighiliElos
FuA]  Mesa Gty Revalying Fund
Balanca as per previous Balsoce Shoet T8 40 05,5681 4,733,332
Add: MCRF <1 Recovary of Pringipal 1,16, 71,092,138 A4,23, 04,781
MERF -2 Recoveny of Ikrerest & 00, 11,5744 18,508,345, 414
MERE -3 Interest an Redeployiuast Funds 0,22, 40,028 b A1, 60,007,
10,84, 34 16,192 A7, 6,40 561
Liass: ', MERF- ULNisation 4,25,71,80,000 A4,105,75,000
2. Fransfas be Cansuitangy & Frofessfonal Fees - Caepus - 4,00,00,000
Total 3{a) 5,785,602, 46,251 7,00 40 a5,561
3.4b) UIDF Fevalving Fund
Bulance as per previaus balanoe Sheat 3,94,15,22,008 343,160,908, 115
Add: UILE -1 Recoveary of Pringipal 9,24 88,133 6,71 59,800
UWIF <2 Beoovery of Intergse %19,58, 007 4, 0857, 996
LHOF -3 Interest on Redepievinent Fundsfathers 36,24, 35,648 ¥, 07,76 I8
: 4,38, 85,98 083 [ 3,91,15,72 005
lgss: B Utlizakon 2,06,28,512 -
: Total 3k 4,35, 79,698,571 3,91,15,22 6048
e} Qutseanding Principal Gue to GOK-UIRE-RF 9,53,2{3_,?{),2&3 10,6, 85,71 523
3.40) Gutstanding Principal Dac ta BGI-MORE-RF ' B,.62,10,30,427 LTS 53,9?.?’-!':?:“
TOTAL 3fa) ba 3} : 25,60, 73,16,753 2A B 2,7V 151
4 Long Term Provisions
Prowision for Leave Satary 30,79,29t &6, 7407
Peguision for {iratulty 13432 _
: TTAL 4 0,08, 723 26,78 657
!flréﬁﬁ; I
' el
add
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Motes on Financial Statements for the year endad 31st March 2014

Figuras as af the end

Figures as at the eed

FARTICLLARS i of quprent roporting | of pravious reporiing
) periad prritcd
¥ ¥
& Other Current Liatdlities
5. (3} Poyahles
Prowision for Taxakion
+ Farligr Yones : #,40,351 4,444,715
bevelopment of Hew Projects i 55,331,189 5§,33,189
Mallomal Urbsan Infaraatinn System 26,000 6,000
GOk aragement Feo 214,585,206 3,716,808, 0004
Hrban |ffe Inoee 5,00, 000 o, 0K, 009
inglian Heritage Citles Malbwork - T,13,080,000
Consullancy B Prafesslonal fees - (Corpus autl of MERE) 2,81,19,805 | 135,531,430
Prirgipal Duc 1o GOK-AC IR 1,48,19, 17,983 g P,
Interest Dug to GOK-MCRFRE 1,05,5%,443 7,83,12,245
Fringipal Bue to GOK-LHDF-RE f,82,01,00 087 O, dd 07, T8
intergst ue to GOK-UIRF-RF ¥,43,91,08,514 09,47, 25,578,
irkarest Bue To Revelving Fund-(Fixed Deposies) 34,11,09,635 47,86, 75,714
Clher Payabtes 79,748,305 534 AL 6 6, SE
Total 52} 17,04,69,73,834 | 15,67,45,96,15 1

* |Inctudes Statutory dues, seoudly depssfes, Rotadlon Maney, Dwe 40 aganclos anpd gutstanglng Expeses

A.(h} Govi. of Rarnatalke AfC - ADRE dssisted KUDLEM Fraject
Balance a2 per previoes Batancs Sheet
Add:Bank [nrarast From LAQY DM/ Conseltants & Others
KLY Eanet

Less: Funeds uliised Tor admlnistrotian
ang Consuttancy '
Funds redpased a5 Gradk 4o LAs
Funds released % Lean to LA

Total  S{kt)
Hotor

{i) The Asfan Develupment Bank {ADB] assisted KUDCEM Projoct was closed an 30,9.2009 with ATIE and the spill over

waorls under Go¥ share 15 under prograss for complettan.

1,34,29,715 7,03,24,004
2,13,626 | 10,74, 444
GBS : -

1,36,44,026 ¢ 743,908,418
13,587,451 5§1,50,728
15,861,530 1,16,07 50

i §0,10,444 | 1,62, 18, 388
gY,49, 425 5,79,65,703

46,84, 601 1,34,20,7145

T
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HMotes on Financial Statemsnts far the year ended 31st March 2016

Figures d At the end | Figures ag al (e end
FARTICULARS af current reparting | of previous reparting
period porfod
¥ k4
§. tc) Gowt, of Karnataka Ade - ADB assistod HEUS! Profest
Balance as per pravious Balance Sheot H6, 25, 70,385 1,04 55 48,163
Adelt Fundds received from Goi during the year 3,30,00,00,000 177,05, 00,4008
Interest earned from CMSKTRR 3,59, 78,285 3,11,62,902 |
VLD Contribation wnder the propect 43, 049,00,121 12,453,440, 114
K BT W Fund 3,00,662 | 1,45,234
Perfnrmance Bank Suxrantes Focashed 23,00,17,563 | 3, _1] 86,773
; 4,891,487, 84,004 4,13,61,83, .}BH
Less: Funds urilised for administratian ‘
asiel Consultaney ' ' 32,39, 7R.62% 34,774,200 234
Funds utitErd fo acguise Mieeed dsseds 11,532,872 12,744,309
Furels released as Grant to A 2,08,66,32,130 1,598,760 278
Funds released ns Lann to LAS G§4,.97,00,894 £2. 00,81, 504
LB Contribution adjssted 9.5, 85,028 28,1, 96,947
CRMEHATIN Adjosked - M, i, 653
3,37,57,29, 857 | 2,26,36,12,993 |
Tetnl 5ic} 1,54,10, 53,443 26,25,70,395 4

Moties;

it

{ii)

The cempany is the nodal agency far implementation, menitertng and maragemenl of funds of the Asign Devealopment Banok
{ADBY Basisted MEUSE Programime. For the project, ADR has sonctiooed U5 5 Hﬁ].ﬂﬂl il as [man ko Govt. of India which
wilt b Fbtly passed on bo GOK basid o project bdsmentatfan as loat,

The ARE finarrsial support is exfended throuzh a Multitcanche Flraneipyg Faeillty (MEFL This faciity will be provided io
tranches 35 indhvidial loun to suppart bakshes of Iivestrvents or sub prejectsfcompanents, Each such tacility will be based
v the subimisslon of 4 Periedical Financng Request [PFR),

{ilf} Under the Tranche-l loan, ADG share fs U5 § 25.%0 mitiion and GOK & LB ::nntributinn s US $ 13,20 midlion;  Tranche-|l
toan, ADB share 13 US § 123,00 mitMon and GOK & ULB contribution is US § BZ.30millen; Tranche-RT lean, ADE share is US
& &0 nillion and GOK B LA contribubion 13 US § 41.70 million and Wnder Traonche-lY %aan, ADE share is US § 63.30 millien

ding GOK & ULER eantribustion v US § 27,50 tr:iilru.n. .
(v} “Tranche-l toan i complated I respect of ADR portion, Conwlative achlevemenk was US £ 23, 41} o iy, balarce LHED Wm [

shifted o Tranche-d, The other Tranches works are In pragress,
5. (d) Gave. of Karnateka Afc - Warid Bank gesistad $UWAS Braject

Balante as pe pravious Balanos Sheet .47 0F T 1,37, 02,09

' 47,97 117 1,37,82,096

Leess: Fugrds wttlised

Inceementat oparating expenses {6,12,360) 31,92,456

Funds ubllised to acgpine Fixed Aasoty - 47,315
Funds rifetsed a3 Grang w LA - AR e

' 9,82, 260) B9, 84, 97%

Total  $d) 54, 79,477 47,97, 117

bote: -

{1 The World Bank sssisted KUWASE Project wies a pilot project in the demo zanes of 3 CIty Corparatiens & complered

ah 31082041 Settioment of final b on the splllover warks are under progress.

o R s,
el
i Ly 1:‘} . \-wf.- .
% Attt
n "”55-’-‘.'25',!_

=
i
-
d
LR




Motes on Financial Statements for the year ended 31st March 2016

L]
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Flagures ay at the eod | Figures as at the end
PARTICULARS of currgnt reparting | of prevlows reporting
perind perind
4 E4
5. (=) Govt. of Harnatala A/ - World Bank assisted KMR Project
Balance as par previous Balance Sheot 1,06,01,50, 655 FEREN T
Add: Funds receivad fram Gok during the year 0,080,008, 000 1,99,3%,00,000
ULE £ JUNUEM Contribution G4, 39,231 &n,31,01,%1%
eergst from DMASLIPIY LB Funds 8,138,377 ) 22,09 65
Fuarieit of Bank Guarsntee 38,57,9088 ! 17,113,020
Exgiss Grant garller wrolf Adiustad ro Gok Afc, 36,0003, 224 i -
: 1,79,92,63,475 3,5% 04,90, 048
LES%: Funds sl tsen
Incrermesial sperating e e ses 3, 38,78, 471 8,57, 78,493
Funds utitised to scquire Fiked Assets 4,17,607 5,87, 480
- Punds reteased as Grant to LAs 37,04.86,5459 1,94,33,28,123
Purds redoased @s Laan o LAs 0,24,95,949 95,711,198
ULBAJMMURM Contrlbution Adfusted 8,09,96,000 | 8%,03,33,95%
57,92,74,694 | 757493,39,453
Tatal Gi{eb 1,01, 09, B8, 861 1,06,01,50,655

Hote: .

The compaty fi the hodal agency for imalemerdation, monitacing and managemant af funds of Hus World Bank assistad)

Katnd aka Munfe|pal Reforms Bropect, (KMER), OUb of the total. project cost, World Bank chare as loan 1s 45 § 216

T

el Gevernamest of Karnatale & U1 cantributian 16 US 5 94 mllllen, The loan was elooed oe) 31.03.2015 by tha Warld Bank
and U3 5 204,594 millten has Been dishursed by the bank oy loag te Gove, of lndta which 1s Fully passed on ta GO ay [oan.

Gol & TLBs have eontributed U8 % 29,045 millicn towards the project, The spiblover works of the [;rn_;ect ary Jndar
progress Tt by Gok as state share,
B (f) Gowvi, of Karnataka A/t - GO assisted JHNURM Frejoct
Balanee as per previous Balange Sheet 22,47 07 340 1,228,180, 49,670
Add: Fuads recetved feom Gol during the year 98, 648,146,000 2,38,40, 25,000
Fiinds received From Gob G0N during the vaar towards reitmlsumsennicnt 59,748,132 05, 64,000
Funds recalved from Gok guyring tie vegr 32,07, 78,000 51,40,745,000
Innerast aarnedd (Paid) o JMNURM Funds b0, 87,581 2,81, 16, 14
1.55.08.67 508 | 4,06,79, 10,420
Less: ¥unds releesed s Grank o b A's 15,04, 26, 800 3,33,4?,‘313,250
Furds meleased as Loan ta A T4, 71,67, 300 48,5553, 751
Fures reteased sowards reimbUrsemant 31,7576y 2IRYD IJS[J
1,51,57,69,769 | $.44,22,63,080
Tokal 506 23,441,497 754 A2,47,07 340

Nobes;

The Compaty 15 Slote Leved Modal mqﬁncr fer managlng finds and menitoring the hnpramanmlun ol G0l spansored
Jwveatiartal Mehru Urbac Hational Rencwal Missien, As per 6.0 o, UOB 75 05§ 2041 Dated 34.05. 2011, Revolving Fund has
bean created for G and BSUP Camponants, The Revolving Fund undar UIG f margad with the sxiiting State tevek Urban,
tnfrustructiers Developmant Fund (JIDFL A separate Revolulng . Furd has bean created under ESUP to r:&cawa funda
ploughed back by ULBa/bhs, The structure ef the Revolving Fund |5 g faltows:

Profects fnancsd upder Urban ifrastructure and Governanes Sector to pluligh back 25% of the Lentra.i Govl raleasey,

Frofects undsr Trﬂmpurt Sectar ta pleugh baek So% of the Gol & Gok releasos,
Profacts implemented under B5UP Sector to plough Back $0% of the slre of Sof roleasas,

The Faugh back weald be without interest and aver a potlad of 10 years ineluding a waratarium of 3 yeaks from the date
of release. This has beon given effect in the baoks of sccounts,
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Notes on Financial Statements for the year ended 315t March 20146

Figures bz at bhe and

Figures as gk the cnd

il

inj

ifl]

FARTICULARS af eurrant veporiing | of pravious reporting
pariad pErit
’ i ¥
S, (g} Gpvi. of Karnataka A/G - ADB assisted KIUWM Propramme
Balance as par previous Balance Sheat 12,468,684, 920 14,852,060, 479
AER: Funds recefrsd from Sok durtg the year 37,50,00,000 15,00,00, 000
ULE Conkriliition irdir fhe profeck, L7840, 152 TR,
KA. W W Fund 33,739

LESSE; Fuads utilised For edmimstratian
and Consulbaoney
Furtds utitised to acquirg Tixed Ssets
Funtls retedsed as Grand o 1A
Funds released ag Loan to LA
LLE Conkrthutbon adfusted

Tﬁtql (g
Haolis:

The compacy is the nodel agarney for 1mpr=-mt*nl:atinn monitoring and management of funds uf the Aslan Developnient ank
{ATIB) asslsted KIUWRID Programmme, For the peofact, ADB bas sanctloned U5 $ 150,00 mition a3 loae ho Goet, of bodia

5%,75,46,819 )

a1,55,41,470

&, 7,084,786 1,70, 94, 817

' 6,29,290 1,334,513
18,74,13,221 1,59,34, 9455
9,18,52,400 5,55, A%, 945
1,78,48,152 1,724,991

37,58, 25 455 | 19,08, 76 542
15,17,18,784 | 12,46, £4, 328

which whileh wibl be fully passed an b GOK bgsed on project implementation as lean,

Tha ADE financlal suppare 15 extended throwgh a Multitrenche Financiig Eacility (MFF] This facibity il ba provided |n
- tranches as Stdividial loan to support batches of Investreents wr sul prafecks/componants, Cush such fand ity wilt ba based

ao the submission of @ Peclodical Flrensing Request [PER],

Under the Yranche- lean, 408 share b US $ 75.00 milllen and 608 & ULB conbributian i U5 § 29,52 nilllan;  The peaject

‘alsn as UFPF graat fund from ANB af US § 1.80 milkion,

i) The project consditants far PMOC and FRPE have hesn appeinted on appraval of EC. The piofest {s wrder prograss,

n

e

{17l

5. (h} Govt. of Kartataka AJG - World Bank asslsted KUWSM Project
Selance- a3 per srevious Balanes Sheet _
ADE: Funds recatvad From Golf guring the year

LESS: Funds ukblised for administration
aed Consultaney
Funds utilised to acqufre Bied Assers
Totsl 3(h)
Mortes:

The cpmpany i3 the el agensy fiir irplementation, monltertng md mamsgement of finds of D World Banl (WE) assistod
KUWSM Praject. For the peaject, Wi Has sonctione LS 3 187.00 willlan b man to Govt, of Mdia wiich iz Tully patsed on

1o QDK a5 hoan.

Thie WB Finanels] support s provided o twa phases, The project ervisamas scabe up contindous watet supplies kn the cities|

af Relgaum, Guthbarga s Hubli Bharwad.
Under the Phase-1,

048,777,843
1,80,00,.4000

T4,15,8% 745

11,98, 77,841

13, 15,89, 730

2,680,008 517 3.6%,58,M2

S 1,33, 234
2,60,08,517 2,67,11,847
U 3B, 89,394 10,48, 77,843

WE shurg s U5 S 187.00 il and GOK 15 .U § 20,00 milllen. The ULE contribution for Phage -1 s

L% 5 #3400 million and US 3 116,00 mittion i Phase-ll, The appeintment of predact consoitarits I under progress,




Notes on Financtal Staterments for the yaar ended 315t March 20148

Figtires as at the end | Figures a4 at the end

i

)

fiil)

ik

gli)

(Fliy

& Short Term Provisiom

_The company is the nodal weeney far cstabitshing & Salid Waste Manngement units In the Jurisdictien of bBME areas for

PARTICULARS ’ of current reperting | of provicus reporting
! pedad pariad
’ * T
5. {1} Govk, of Karnataka A - Salid Waste Management Protect

Balance as por pravious Balance Shee 1,70,30,0L,697 -
ABD: Tueds recetved fram Gek durtig the e 1,80,00,00,000 2,%0,00, 00000
1,50,30,02, 697 4,50,00,00,000

LESS, Fonds gitfbisod For SWh Warks | L6794 41, 981 70,6%,97,303 |
Tatal T{i} 1,82,35,60, 714 1,70, 30,02,697
Hites:

sctentifle procassing of Solid Waste generated in ths Corparakinn Limdts,

The Govarrupent has made & pravison of B 270 crores for thie purpose for F.Y 2014-15 with an arrangemant o ralgane
Rs.130 crares directly to KUIDFC and balsnce Rs, 120 crores.1a be refeased fram BEMP, 4t of Bs 150 crores sanctoned b
QBME by the government for B.¥ 201413, GOK has made addittonal pravisian of Ra,271 croFgs during 2015-20146,

The pracurement of Fgulpmants & Machineries ko the flenkifed S Ereatmant plants and clvil works are §n progress

d. 43) Gove. of Karnataka Adc - Gol assisted SCM Project

Balance as per previous Balsios Sheer - .
ADER: Fune's received from Gul during the yvear tor [RER Preparation 12,040,00,000 -
Interest earnedf Paid] on 58 Funds ) 4,09.812 .
- 12,04,09,817 B S
Less: Fuads releasad 25 arent to 14s foe GPR Praparation | bed,onacn -
Tatal 5} 6,04,09,817 ¢ -

Gevernmant of tdla fGal] kas launchad e Soack Cithes Misslon {5CM] acrass 100 elties and fn Karhataka KUNIFC has been
norfeated &5 the Nedal Agenty For the mfssion by Governmert of Karpateka, 3be citles ¥iz., Bolagavl, Hubbafi Dharwad,
Davanagars, Shivamogyga, Mangabury and Tusakied ara sppraved under the misdlon, of which Belamy] and Davanagere. are
selecied In the Mrst raund of eompetition. . .

Further, Hebbal Dharwnd, Shivamoggs, Mangalury, Tumakury and Bongalury sre competing in found competition, Ravidlon
ul Lhe sinart city propesals §s in prograss,

As rer Mistion Guldefings and Gevernment of Karnataka approval ghe Spenfal Purpose Yahicle is establishad for Detagayl and
Rravainipere slties.

TOTAL Bia] to 5{1} [ 9808 19,37,574 | 19,77 37.96,597 ]

Provision for Taxation

< CUrrent Year 3,050,848 | 3,95, 638

TOTAL 6 3,05,848 | 3,05 £30
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Motes on Financlal Statements for the year ended 31st March 2016

Forbd At d

: Figieras as ab the e | Figores as ot the end
PARTICLIEARS of current repoctiflg | afecurtentere porking
i peerloc perlod
: 4 ¥
L &  Peferred Tox hssets [Hat)
Provision for Deferred Tax Asset - For the QUITSNE yeET * e Heid) 1,058,848 ] 3,945,638
« Tor carlier perind 15,1%, %55 11,234,317
TOTAL & 18,75,003 15,19, 955
% Long-term loans and advances
{Unsecured and Considared Good)
Outstanding Magnoity Project Loans Bue from 1A% ] 8,602,10,30,427 310,50, 97,762
Ohestanding KUID #roject Loan Dea from 145 67,18,506,7452 B4,35, 73,008
Jukstanding KUDCEM Praject Loan Due from 1A% 3,31,16,05%,430 i X.0F 74,407,854
Ourstanding MW Project Loan Boe from 1A% 2,681,678, 624 1,9?,&3,?5,5&1
Outstaneing KEIWNI Broject Loan Due fram 14s 15,6791, 17% 5,70, 07,523
Stskanding Kk Fraject Loan Due from Ed's BE 20 16,791 Be, 22,17
Cibstanding JUMDEM Project Toan Due froen tA's 1,899,533, 32,4685 PA%,4%,20,117
Rk Advanae i 98,334,875 20958, 026
Guher Depnilts 54,6544 &h, 97 205
TS recotvahle from tncome Tax 1t,:{2,!:'l;},-1l:]4 i 11,3%,50,404
TOTAL @ 15,58, 46,519,610 | 13,34,69 56,507
10 Gastrand Bank/Treasury Balances
- Balances with Gariks T,43, 04, 66,008 2.51,48,2%,147
Cazh an Fland 19,3241 4,752
Fized Deposits with Banks * ;J. )
L Revolving Fund : 4 13,45, 65,319 { 3,06, 41 08 006
CIMSAATLE Fund AL, 45,722,164 ¢ 35,08 45 402
JHHLIRE Fused 26,94,47 538 16, 10,986,850
MEgae Ry G 44 64,57 945 ¥ AL, 20, 74,719
Carparats 30,060 -
JHE U L0B Furndd 5,050,529 5,607,010
Batances with PR account with State Goverimznt 1,91,84,93,008 1 1 ,_l:‘]_z‘ﬁj_'ﬁi,ﬁw
TOTAL 10 15,07,48.08, 502 {  16,32,51,51,424
* 4l Fixed Deposkts with banks are heretri maturity period of less than 12 Months
s b
o aiignen Yy
A
RS




Notes on Financtal Statements far the year ended 315t March 20146

i Figirres ag at the end

Flouras a5 at the e

PARTICULARS ! af clirrant reparting | of previous repo Hig
| paled perl oy
! T ¥
11 Fhert-Ferm Loans and Adodvanees
fUnsecurad and Considersd Good)
Advance to Staff 3,770,701 9,23,425
frepald Expenses i A7 365 1,906,015
Advance to Cansiltants _ | 5,67, 601 1.37,10,8%91
CEP Achvance o dmplementing A5G0 - U3, 405
Orher Recatyalls. 21.,73.61,814 ORI
Gavt: of karnatalka Afc - Implemantation of Water Supply & UGE in 16 KBS * 431 557 1,88,3%,591
Lurrent Oues :
HUGCEM Project Loan Due from s 6,59,46,07, 530 434,938,718
KUIDP Project. Loan Bue from 140 4 87,53,70, 483 430,46, 54 878
Bt Brogocr Loser Dhoe Froen 14 BT, 49,38, 26%. 6, 34,41,83%
Magacity Project Loans N A O B B 98, 54,96,3109
JNNURSS Prajet Loan Bue from IAs | 291,42,30,989 | 2,11,84,09,500
' TOTAL 1t | 16,97,02,25, 201 | 13,04,35.29 196
(") Gowt. of Rarnataka Ad - Implementation of Water Supply &£ DGR 0 16 ULES
Batance as yer arevigus Yalanee Shoer, 1,568,355 591 33,09, 050
ADD: Furds recebved frem Gok during the year " -
] 1,58,35 551 33,79,250
|.ESS:; Funds utiitsed for adminisiratizn !
nel fonsultngy - 1,34,13,684
Funds utilised to acguire Maed Aszets - 41,657
Expenclture Transferred ta Oher Projaets 1,67,92,934 n
i 1,67,52,934 1,3,5E, 147
Tatal f d7,657 §,01,35 551

Merkas:

t] The campany is the nodal agency for mortoring antl management. of funds of the Snplementation of Water Supply

and LUGErin 16 LB at a {ofal cost of Ry, 20%.8Y Crores, -
it
KWSPE Teust,

)

scheme stating fhat thelr towrts had sufftecient wakar supply,

12 Other Current .ﬁ.ﬁsct&

The Funding Fathorn f£ 50% Len fram Domestic Market Dorrowings and 50% Gak, Grant, which will be dore through

Final {PR’S Tor water supply has beon submitked by the profect comsultant far 11 towns and 10 towns s been
approvied by the Chisl Enginear, KUFIFC. QUE of 1 Towns Kamslapira and fudachi bowns have apted out of the

Interast recebvatile on Ficed Deposit- JMNURR b, 88, FAR i 47,140,352
Imkerest recefvable on Fiked Deposit- KURCERP 15,779,252 ¢ 16,08,652
Inkacest, recatvalile on Fleed Depersit -KUDR 16,21, 61,476 16,45, 78 413
fokarest recetvable an Fiued Deposit: Megacity 15,08,07,071 A6 2530 106
Inkeresk raceivalibe an Flesc Deposi- Others 4,078 .
Tnterest receivable an Fleed Deposit-HELSE 1.19,40,552 6,05, 262
Inierast. recaivahle an Flex Deposit- Corparate 43,679 1,74, 200
Ineerest recetvable gn Flesd Deposit- Mogacity . 2,48 55
interest receleahle an Flesd Deposie- LN 20,87,030 25,32, 10y
Intesrest recsivabile on Flewd Daposit-KIWASIP 24,40, 364 16,346,032
Inte=rest recedvable on Flex! Deposic-KUWSMP 3,268,795 -
IrLerest receivable an Flexi Deposte-MUSIP 5,608,005 5.43.036
Interest seceivable an Flexd Deposit- $CM I 4,009,312 .
Other Advances 1 38,9%,40,897 47,80,93,704
Tax Deducted at bource on Deposits 63,62,11,164 | 54,06,73,730 §
gg:;gmﬁ_“'(% 12 1,35,25, 81,600 | 1,44,51,87,027
é@“' by T
{,;( ﬂb!-‘:'ﬁ'_.: % . ,-'-I"}:‘ ,;\g\\{\\ |
) ‘g |3 [, N
A A Lo | "W, ):\.;:gl'
\I?:-I:?“"n... q.‘i'lj li:'.i.?f, & % A
e R




Mates ol Financtal Statements far the yaar andad 315t Mareh 2016

Fgres 45 at the end, Flgures as ab Khe e

FARTICDLARS wf 2ubrent reparting . of previcos ieportiog
aitled : prrivd
¥ ¥
13 Revenue from aperaflons - Sanagement Fos - §,98,45,738 6,76, 364
TRTAL 13 5,954 i £, 7h 43, 164

In zecordanse with the ascountivg, pellzy relatlag to revenus recagaltian Tublownd by tae Comparsy, Bk Manogaimeant e 5
recofRized As ncome to the axtent of dGdminlstrative expenses dyrbng cucrent Shignelat yedr, The total sdeafalstestie
expendleuce fae the eurrent year 15 R 81772 Likhs (B5.691.22 Lakbhs) and tha same f mat theaugh tanagement Fees of
R, 59948 Lakks{ Rs.6ré.43 Lakhe] and Other inceene of s, 18,27 Lakhs (Ri.14.79 Lakhs),

|l

14 Gther jrcome
TecuimetLation Shanes 3,00,000 3,00,000
Interest from Bank Beposil & Ohers 500,092 h,52,744
Miscekiananus Racelpls Y ] IS D47
Rerk ¥AR Flat 2,492,480 257,213
Sede of Sorap [k O¢hers 24,577 1,374
TOTAL 4 18,440,537 14,7%,126
% Employos banofity axpuilae
Salachas and winges ' 1,35,50,220 220,00, 546
Eontibhalion b Provident aesl dcher furds Fel 0,235 168, 33,243
Steff welbseesenges 0 1. Fo2h, L F G
TITAL, 15 PRY RN 7,431,802
16 Other oxpensas } |
|t Fees '
- Ik AL e 5, BT,800
- Far SEakiesry Audls 1,27, 250 1 434,955
- Far ¥as Atioth 46,074 | 74,090
Lunstancy Charges E G, 23, 3% 79,42 520
Ceinputer Cansumebies E 2,00, 54% 3.00,95F
| LRnNEYRNCD : 14,507,015 LA PP IIR
Flenrriohy! Warm: Cnarges E £, 51,815 ;53,455
Entart ainmant TAopnies 50,454 2,10, 764
Leuipment Miiniead e 35,01, v44 EHRRAT]
fxAbbitle Chares 13,359,780 .
Fiats Maintenance 1,933,624 8, A5
G B Serenir I ] EIEAR
INGLTRNLE 2,060,004 1,412,000
Intereel Charwes 11,0 3,90, 05h
Lews o Sate of Assots 605,893 84,349
factieel Expmenses 3,00,43% h04 et
Meaztine Exprnges B9 478 1.43,247
Mtbership Foog 04, 500 7E
Kees papes & [Rerlosic als Tyloh, 53 FRERE"
Qffice Mainbenance 3«1,!19.?93 A3 FF A8
Frofusslonzl Charges 197,23F 1,08 552
Postange (v Ecurlar 406,Fi3 2, 54,400
Prnung B Statlencry R ) &, 5, 38
Reit £31 13,65 014 Y, 63,138
Sesrity Chages 18,90, Fa 14,53, 357
Siwrvice- chargey DECH BMG & Uthaers - 53,200,529 16,4, 210
Temder Motifiealions Acwerlisomont :-].,35:!,12}33 11,734,549
Tawt hivihg Charges 15,54, 790 14,72, 446
Telapnone: Fas,mobl e, E-Wail %44, 861 995,709
Training, Laperisng 20,473 12,004
Travelilng Expienaas « Qi 120, F5 385,141
Yehivle Dhesel & Poteo] 18,67 87 0020
Yeticle Repbir B, Maintenancs 1,503,243 08,512
Warkehen Expeonsus ] 15,00
Miscallanenus Expenses o S ol T | 4,5 20¢ -
P 5 350,383,058 AT AT 0,
e |,
¥l

—s



i7,

ROTES N FINANCIAL STATEMIENTS

Tigures in brackets represent fgures for he Previogs year, AN figures ase rounded off to the gearest
vupee,  Previcos year figures have boog regrotpedd rensvanged wherever considered neregsary
contorm to the current vear's olassifleaifon,

Additional Nofes:

KUIDFC s appoimed a5 g stute level nadat agency under the JNNURM scheme of
Government of India. As per fhe scheme midelines a Project Monitoving Unit (PMU) and
Independent Review and Monitoring Agency { IRMA) i3 appoinled o provide support o
KUINDFC, The expenses inctrred on PMU and TRMA is eligile for relmbursenent from
MollD, Government of India. The smowrt reimbursed 5 accountzd fn the year of receipt

- and expenditure i3 booked during the yesr of incurting the cxpendilure.  An amount of

F5.7.3% Lakhs (Rs48.24 Lukhs) how heen ineurred during the year. Doring the year an
amount of Re.bi) (Re.Nil) is reimbursed by Government of India, The balance expendinge
pending relmbursable is Re.205.18 Lakhs (Ra.197.83 Lakhs).

Governmant vide order No.  UDD 75 €S8 20t Bangalore Dated 24,5201 approved
ceeation. of Revolving Fund upder INNURM Scheme for -Urban Tafrasteuclure apd
Govemnanee (UIC) and Basie Serviees (o Urban Poar (RSUP) component sepusately aut of
(fie repayient of loan componenst.

18 KUINTC is appointed as Fund Manager by [Carnatala Water and Sanitation Pooled Fund

19,

Trusl, The PhaseI of Chiel Minister's Srall & Medium Towus Devalopment Programme
(CMEMTDPY covers 211 ULRs. KWSHF Trust had availed Ha.600 orores againg! he
sanctioned Temi Loan and eleased 1w DMA during the DHevIOUS Yoirs.

Dwing the Financial Yoear, K'WSPE ‘Irust has raisedinvailed Ferm Loan fir the

AMSMTOP phase 11 (28] DLBs) and Napgarathan Phase.[l (7 City Corporations) Schemes.

Under CMEBM TP, KWEPE Trost has mised R2250 eroves loan fom Wijays J3ank. Cut of
the sanctionsd Rs.300 crores, nEIrEng the Finaciat Yegr avatled Rs97.00 crove lomn from
Syndicate Bank, Rs.64.00 crote Joan fom Bank of India snd Bs.67.95 crore foan fram
Vijaya Bank and released w DMA.

Umder Nagarothana 2, dwing. the Financial Year availed B3, 14.20 erove loan Rom Axis
Bantk, Rs.22.45 crore foan from SyixHeate Bank and Rs.8.00 crore laan from Bank of Indig
and refeased fo DMA,

The Department of company affalrs vide Notification No. £.0.1355 (Ey DL 1062018,
notitied KUIDFC as Public Fiwmcial Instintion (PFD under sub - seation (2) of section
44 of Comparies Act' 1958 so repenled under section 465 of Cotnpanies Acl'2() 3,




20

2L

Interest Is cateulated on the foan component of praject releases as per Govt, mders subject
to applicable meratmium on all projects handled by the Company. The interest receivable
i# erediled to Goll and debited to the respsctive Implementing Agencies,

The total Principal and Interest over dues to GOK by the IA"s and Urban Local Bodies as
on 3132006 1n Centealby sponsored Megacity scheme was Re.2.66 crores  (Rs.1245
crozes), Centrelly Spensored JNNUEM Schempe was Re 17783 crores (11431 crores),
AB assisted KUED Projact was Re 85348 croves (Rs. 199,31 crores) and ADD ussisted
KUDCEM Project was K 587,80 crores (Rs. 470.49 crarss), Werld Bank assisied KMR
Projeed was Re. 7544 crores (Foa 56,86 crores), -

Tnecime "l'ax sgsasstsnts up o Assesamen! year 2072-13 (Y 2001-12) have been
completed. Tncome Tax Departmunt Bias o tevise some of the provious year's Asscssment
for refundd of TTXS as per (he decision of Fod' e supreme Court uphalding the company’s
eopfention that the conupary is the dvsiee of Government Funds. The total TS reccivable
from Income Tax Department upto end of 31.3.2016 ts Re. 7455 crotes, '

The Company makss Recessary adjustments In vespect of provision for Income Tax and
taees paid thereon o the basis of bicome Tax order passed wis 143(3) of the TY Act for the
relevant asseasment yeavs. '

Drelerred Tax Assat provision for Re 305,848 (R 3,05,6384 Assch) has heen made for
the yewr 20152016,

_ s,

T T B

i Year Year
T e e e e e
Leave Salary Provision _ 226605 1,317,058
Cieatiity Provision 5070 - ;
Loss on Sale of Asdot : 6,035,893 52,340 |
Brepreciation (Asset) 149171 | 10,800,945 |
Totat ' 089,799 12,80,183
Deferred Tax Linbiity: _
Yotal : " -
Net Deferied aszetfLiability) U, 397409 12,380,383
Deforred Tax AssetiLiabililyd _ 3,015,848 E 3,095,038

Ve Deferred Tas provision has been caloulated 2 30.00 % (P.Y 30.90%).
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A5

A6

271

28

External Aid Projects Certificate Audit Fees to Statutorvy Avditor

Ry,
Particolars o Current Year Previous Year
For Certification Aadil _ T e 7,500
Service Tax 6588 ! 9,451

There was no divect inflow of foreign curvency during the year, MHowever, durbsg the year
3ovt. of India bas received 0 respect of NEUS| Project urdder Loan Mo, 2317 IND 4 sum
of LiIS% Nil (USH L713,685.16), Loas No. 2838-IND o su of 1388 8,910,280 ((IS%
12,294,574), under Loan Mo, 2882« IND a suin of USE 9,257,648 (USE 13,652, L3 and
under Losn Ne 3088 IND o sun of USE 21,663,529 (USS 4.964.181) in raspect of
FIUWMI Project under Loan No, 3148 IND a sum of US$ 4,437,570 {USS Nil), from
Asian Development Bank, Under the World Bank nssisted KMRP, Gove of ndia has
received a sum of TEE19,641,0535.50 (155 32,200,258.47)

(Scwrce: Asian Development Baok -loan Financial Information Services (LFT1S) and World ank.
Clieni conneclion}

As on March 31, 2016, the Company has ko outstanding dues to Unils covared by Miero,
Small and Mediom Industries Development Act, 2006,

Advaness under project imeluding EAP are released as per contractnal tenms against 303
and adjustments are made v the nnaing Bitmonthly bills Tor contragtory eonsultanls!
NGU's. Advances given fo TAs are adjusted aguinst utilization certificates Grmished as per
the funding ageneies puidelines.

Contingeont Linbiftics :

() Claims againgt the company not ackpowledped  as debby in respect of Chvil warks
conkyact it KUDCEM Projecl for Rs,5.84 Crores (Rs 5,84 Crores),

(b Claims againal he company not acknowledped  as debts in respact of Tiguidated
amages dedneted in respeat of Tl works eontract w1 KUDCEM  Project for
Ra.0.49 Croves (Rs.0.19 Crores) the matter is under litigatios.

(¢} Disputed claims against the compeny for Service Tax nol acknowledged as debl i
Re.b34 Crores (Rs.3.534 Croves) the CESTAY, Sonth zonol Bench, Bungatore has
gramlad stay fo favour of Company vide its order D¢ 13.11.2014,




ik, SIGNIFICANT ACCOUNTING PDLICIES:
0.1 Geperal s

1.

ii.

fil.

The Financial Statements are prepared under the historieal cost convention on at accral

basis and in gecordance with the mendatory accounting standards  as prescribed under

cseetion 133 of Compandes Act’2013 read with Rule 7 of the Compriies {Aegounls)

Bubes, 2014 {lo the extent notified).

All items of Income and expenditre baving a malerind bearing on the Company™s
Flnanctal Staforoents are recogmzed ou averuy] bisis except as staled otherwiss

Uise of Bstimates; The preparatiii of fsancial slatoments in conlomity with Princip]és
i fndia requhes monsgement to Dake estimeles snd asswnptions thal allect the
application of secounting policies nnd reporied amounts of Asssls, Liabititics, Dxeome,
Fapenses and disclosnres of contingent Hability on the date of finaneial sttemnests. Actual
results could daler from those eslimales and undertying assonptions we reviewed on an
ongolng bagis. Any revision to the secounting estimates 1s rt:_cc:gr.d?:;’:d [rospectively in

Cugvent and folare Petiod.

9.2 Treatment of grants

i.

The Company rl‘:ceives.prqiett speeitic gramts both under exiemslly sided projects and
cendrally sponsored schemezs, To the extent gramts ere wtilised for acquisibion of fixed
nusers, equivalont avount is transferred fom project grant acenunt & capital resetve.

To the exiesl prants are ilised for relesse ss losm to the Implamenting Apgeneies,
equivalent amount is transferred feows Project grant aceoun due 10* respective
sehemadproject accounds, o the extent amounts are released a5 gran 1o the implemanting

agemicies, the same is eharged off apainst the grands iceaived from the Gevernment.

29.3 Revolving Funils:

¢

An ger televanl Govornment Order, Moga City Revolving Fund (MCRD) wicer the
centralty sponsorsd Mega Ciey schemie dnd Urban Infeastevciure Development Fnd
(LI} wnger Eaxternally Alded Projects and Centrally Sponsored Sehemes e mainianed

to which Joan repayments by the Loplementing Agecies, juletest on bon conponens

- peenverad from Tmplementing Agencies and emmings on depiovment of nutilised. profect

grants s crediled o realisation. hasis,
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29,8
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il.

{ii.

kv,

29,7

Revenue Recognidion:
In pecordance with Gol leter No, UDT 13 PIRJ 06 dated 3.5.2006, in lew of Managemant
fee, the alministealive expenges of the Company will be provided by the Governmant

through the Budpet,

Marugenent Fee payable vy GO is recognized az Income to the extent ol administrative

expenses of the respestive financiad year,

Fixed Assets :
Fixed agsets gre sted a1 cost, less acenmatated depreciation.

Tie depreciation is charged on non project assels over the useful lives of assets at the rales
andd sanner sipuiated under schedulz 17 of e Compaaiss Act, 2013 on Wrirten Down Value
mrethod, cotumencing From the dale the asset is avaitable in the company for s age.
Luaschold Land is Amortized over the lease periodd.

Irdangible Assers are amortized over thelr respeetive individual estimated vsefol lives on
Writlen Plowsn Value method, cowmencing from the date the asser {8 available in the
mm.ﬁa ny for its use.

No depreciation is charged on the assetr acquired woder projects as the same are asquired cut
of the grants reeeived vader the specifie projects, Restdual cost 'if any, affor seiting off the
vabte renbised on disposal of such agsels on completion of the project, shall be set off spainat
the speciiic projecl grand.

Impuirment of Assets:

Assels belonging to the Company {not project Assetgiave frentsd es impaired when the
carrying cost o such agsels pxcead thelr recoverable value, Tmpairment 1oss is elumsed {o the
profit and loss account in the year iy which an assed is identified ax npatred.

Investimends

Investments ure classified as long term investments and stated at cosl. No provision s made

for iemparary declineffocrease in valug of lnvestments,




0.8 Taxation ; _ _

. The provision for Teeme Tax js caloulated in accordunce with Ui relavant tax mepulations
applicable to the Conpany.

. Deferred tax assets and labilirics are recognised for filltre tax consequences atidbuiable o
the tming differences that resukt between the profie offered for income tax and the profit as
per the financial statements. Delorred  ax assets and Liability are measoced  as per s tax
rales/ laws (hat have been enacter or substantively enacted by the balanee sheet date and are

teviewed [or appropriatensss of thelr respective carrving values at each balance sheel date,

229 Retiremuent Benefits:

. Provisions fosf Contributions 10 relirement benefits suhemes are made as Follows:
i Provident fand on actust liabidity basis.

. Cratoity based on ectuacial valuation throngh Group Grasaity Policy of LIC,

Hl, Leave Encashment benefits on aciual ability basis.

-

/ :
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