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Report on Jme Aud it of the Project Financial Siatemnuts

Opinion

Wc have audited the accompanying special purpose financda statements of the Vishnugad PipalKoti Hydro

Electric Pirjeet (VPHEP) or THDC financed by the InternMonal Bank for Reconstiruion and Development

(LBRD) uder Cmedit/Loan 8078-IN and implemented by THDC India Limited. These financia statents

compise of the Balance Sheet, Profit & Loss \ccount, Statement of Sources and Application of Funds and

notes to the Oinancial siatements. incl g a summary3ofsignft aørbydicco aunming polcics (CO letively referred

to as the "Project Hilancial Stateents").

In our pinion, thc aforesa-id special purpose Project Financial Swaements gives a true and ai- view ofthe

financial posiion of' the pocet as at klarch 3 , 2021, receipts ad clisbursemenlts ori the >oject for the Pi ject
o the ya eided on March 3 L. 202 and the expenitove of the proet for the ycar ended on March 31, 202

in accordance witi ihe fnaciah rqerting prosions of Sectio K09 ur the GenJeal Condhitns of te Worid

Bank rend with the LAon Ageemen t no. 8078S-i datud 10dh Augus 20 I and as desrikd in omer

expanaor note no. 42 as referred in fiAnc~al statement.

We conckited or audAi in accordance vith the Wtondrds un Aining iss by ns u u or ChrtO

A eounu Liis ul I.ia (KIA ). Ouw li< i lth nder th 2Sim s ouix are i. rither desCribed in ti l // '
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Responsibilities of Management and those charged with Governance for the Project Financial

Sta[ements

The Management of ihe im-lpletenlting ageny is responsible for ihe prepiaration and falr presentation of the

Project Finrancial Statements in accordance with the financial reparting framewNork described in othei

explaatory Note no. 42, to these financial statements and for such internal eontrol as mnagemet detenines

is necessary to erabIe tle preparation of Project Finaneial Saterents that a. ree from materA misstatement,
whether due to fraud or errar.

The management and those charged vitih governance ar responsible for overseeinig the implementing

gency's fancial !reporting process.

A uditor's ResponsibiHles for the Audit of Ihe lroject Fiancial Statements

Ouir objectives are to obinr reaonable assurance abouot wheih the Project Financial Staements as a whole

are fee fom materia "swn istatem, whether due to fraud or eor orand to issue an auditiors report hat icudes
our opinion. Reasonable assurance is a high levet of assurance bot is not a guarantee thatn audåeit COnducted in

accordance Aith the Standards on Auditng wvill always detect a mririal visstatemert when it exsts.

Misstateienrts can rii se firo Bruld or orri aud ar consuider materifa i, idividually ar in he tggeg=ate,

they could irasonabiy be expeted to influence the economic dceisions of users laken on ihe basis of tese

financrial stat iemels

As a par of an audit in accolrance wii the Standards o pAudiiting me execise rofessional oudgmie and
manta[in professional skepticism througui the audil. Ne also:

iedentily aind sisess te riks of matera misstatement of th Pr ject Finanieal Statements, whether te

to Iifrud or error, d lesi and fo rm auit proceduresli iespoisivie to tho risks, and abtai audit

evidenec that is silVien and appriate to povide a bsis or ou opinion. T le iks of rot detecting a

materiam missateent resukng rmni frud I igher than for ane resulting nrom ervor. as 0raud may

inoalve 011. couin forgeryi0 in0tnt0ia om11iss0ions.mirep lrenations, or 1the oerrde of1 intOlera otrah

bobAin an understaninCg o inuernal cNrAl relevant (o the audit in oRder to desgn audit procedures tha,

are appropr011iain ciircumiistan0ce1s. Under sectiioni l33Xi) oFth Companies Ac. 20=3, we are also

resp"nsic for e xressing our opinlion on wheher the company has Advqate in =tmd nAial controis

s"hwm in place anid the oprin lctvn s ch controls.

0eautthe appul poHropiae fp so und tH easonAblens oraeounu eum
and>o relå clseOloe made' by management1011
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Repo rt on Other Legal and Regulatory Requiremen ts

Further to our opinion on the Project Financial Statements \ve furiher report that:

a. We have sought and obtained al the information and explanations \vhich lo the best of our

knowledge and belief w\ere necessary for lie purposes of oi audcit;

b. In our opinion, proper books of account as requiied by law have been kept by the Company so for as
it appears from our examination of those books:

c. The Projeet Financial Sttements dealt witn by this Repor are in agreement with the books of
account;

d. The Projecl funds were niized for the puroses for which ihey were provided;

e. Expeiues, Ancuding assets ereoted under the Project. sion in ti PFS are eligib.e for inancing
under the Project Financing Agreements;

f terimni Financiaii Report (IFR) submited by the P:ojcti management can be relied upon to support
appl iions afor \wltbihdrawal of the Loan, and adequate suppoing documentaion has been

maintained to suppoi these claims;

g. Proerement hOs been carried out hi Hne itv h the agreed proedures aietiled in tdh Operalions
Malnuail/Procn ueet Manua!/ Project Implemenial an Plan/ Lael Agreements; and

h. 'he projechas an adequae iternal financial control sysem (icluding IT coiiirols) ani such

contros were opeatIng UAefc ely as ai Marci 31,2021 and the Project comples with Wc provniin
on finacil iinigemnct contaied in uhe Operations MArnua/ Poject iplemention Plaii
Financii mnaemel Manua ø in materal aspecu.

2 L W6 0A AACD %3.7
ce: u'c i



CHRTERED ACCOUNTANTS
HEAD OFF: 1-5 GOLE MARKET, MAHAINAGAR. LUCKNOW-226006
Plone Nos.(off) :4016231 Mobile : 9839011549,9415011673, 9839211549

M nagement Letter for the Financial Vear 2020-21

To,
TIIDC India Linitec

Corpora c Office.,

Ganga Bhawan, Eye Pass Road

isklikesh-.2492.U l

. Observaons on deficncies weaknesses on the accountåig records, systemjs and controls thi arre

exanined during the audi and nanagernents response to these together with speciic recoiilmendntions

-no such dleficiencies or weakness found.

2. Any identified iniernal control w\eaknesscs related to tie procurement process such as over the ildding,

evaluation and conrct nianagemeni domakis no such weakness found.

. Specific deiciencies and areas or wveakness in systens and caonls *detified during Ilie audit and

irecommenacaticn for their hipriveient -no such areas of weakness.

4. Elaboration oF te audit qualiqcation. if any. nad in the 'mdii repori -no such eiivification

5. iDegre of compliance of the iancial covenanits in the financing agreements -T DCI L %a compled

viti tlie finance covenants in the financing agreements.

6. ComniACate aers that have come to ateio during tie audit hic migut have a sprigcani

impact on tie ipiilemeniatio of the projedc -no suci maner wound.

7 Repor! oF Ilie sinus ol the corporaie governance and inancia! accuntah ity acsion pia areed wihh

THIC.

l. Adequacy ac) complance w h privious nuciå Hind i ngsreco ini id ations i n e iudi
Re ipori Managemm Leer and statu oi any ew luc raiiin 'o bc nressed ad ay wees a

rcurreJ -no suicu ohseivati's.

Bring to iìc MVlar i m nts n nhi ha a sigiinii i i 1 ilia nt impii in th

mpialmemationo the pmject or tha tw li dior col .. s neesr and1h n -no suc
bsrvat 1ion

1& AIiio: 1 lii



PFS-I

THDC INDIA LIMITED-VISHNUGAD PIPALKOTI HYDROELECTRIC PROJECT(VPHEP)
IBRD Loan no. 80780-IN

STATEMENT OF SOURCES & APPLICATION OF FUNDS
REPORT FOR THE YEAR ENDED 31.3.2021

Amount in ()

Current Year Ended 31st Previous Year Ended 31st Project to Date as at
Particulars March 2021 March 2020 31st March 2021

Opening Balance:
Opening Balance in IBRD designated Account at Corporate Office 94,634.80 94,752.80
Opening Balance in IBRID Special Account at Project 3,97,73,590.96 8,95,49,668.70
Opening Balance in Project Bank Account - Counterpart 2,79,83.950.22 8,68,03,650.55

Total Opening Balance 6,78,52,175.98 17,64,48,072.05 -
Receipts:
IBRD - Advances - 1.85,00,00,000.00 7,16,94,00,000.00
IBRID - Direct Payments/ Special Commitments - 84,10,75,759.00
IBRD - Reimbursements works 56,70,07,035.00 86,50,82,190.00 1,46,72.04,546.00
IBRD - Reimbursements -consultancy 1.40,1 2 ,13 7 . 00 2,24,32,754.00 10,20,73,056.00
Upfront fees/ Front End Fees - - 7,95,16,080.00
Interest During Construction including Accrued interest 13,57,00,062.00 12,89,97,620.00 54,28.70,107.00
Repayment of loan (48,67,25,690) (34,79,64,875.00) (1,26,50.15,920.00)
Total IBRD Funds (a) 22,99,93,544.00 2,51,85,47,689.00 8,93,71,23,628.00

Counterpart Funds/inter unit (b) 1,47,88,66,864.16 1,15,83,67,523.42 12,71,34,30,403 93
Repayment of above loan from THDCIL own sources ( c ) 48,67,25,690.00 34,79,64,875.00 1,26,50,15,920.00

Total Receipts (a+b+c) 2,19,55,86,098.16 4,02,48,80,087.42 22,91,55,69,951.93
Interest Earned on IBRD Funds (if any)

Total Sources of Funds (A) 2,26,34,38,274.14 4,20,13,28,159.47 22,91,55,69,951.93
Expenditures by Component:
Expenditures by Component - IBRD
A. Upfront fees/Front End Fees - - 7,95,16,080.00
B. Interest During Construction including Accrued interest 13,57,00,062.00 12,89,97,620.00 54,28,70,107.00
C. Works payments. Mobilisation and other advances 1,04,19,47,109.39 1,39,57,74,364.42 9,17,23,02,936.01
D.Interset to be received from World Bank - 2,92,16,519.00 21,4306,103.00

E. Consultancy Services 1,68,59,438.00 2,?2,70,315701 19,69,91,310.78

Total IBRD Expenditure (B) 1,19,45,06,609.39 1,57,62,58,819.12 10,20,59,86,536.79
Expenditure by Component - Counterpart
Land - 3,06,98,060.00 27,16,99,268.50
Building & Civil Works Assets __63,000_00 1,65,75,000.00 1,95,71,80,713.24

Vehicles & Other Office Equipment 28,90,812.01 1,32,86,989.72 _ 51,57,13,464.93
EDC Pending Allocation (Net) - (12,02,790.53)
Dam & Barrages & other CWIP (Net off capitailsation) 45,70,21,136.35 2,01,72,41,114.17 5,86,09,70,324.69
R&R, Afforestation & S&I 4,48,38,990.30 4,41,53,652.60 1,45,76,02,297b29
Non Current Assets (Net off non current Liability) 25,04,90,030.29 (37,32,47,385.70) 6,44,94,121.98
Current Assets (Net off Current Liabilities) and regulatory Deferral (35,31,78.833.38) 58,27,65,155.43 (14,83,87,035.56)
Account Debit balance
Depreciation (8,78,20,424,55) (10,20,93,303.32) (81,06,41,93766)
Other Assets until adjustmnet ( Working Capital Advances) 65,91,85,163.00 32,90,40,672.00 3,44,55,10,407.00

Total Counterpart Expenditure (C) 97,34,89,874.02 2,55,72,17,164.37 12,61,41,41,624.41
Total Project Expenditure D= (B+C) 2,16,79,96,483.41 4,13,34,75,983.49 22,82,01,28,161.20

Closing Balance (E=A-D) 9,54,41,790.73 6,78,52,175.98 9,54,41,7904.73
Closing Balance in IBRD designated Account at Corporate office 94,516_80__ 94,634_80__ _ 94,516.80
Closing Balance in special Account at Project site (IBRD) 7,30,35,060.09 3,97,73,590.96 7,30,35,060.09

Closing Balance in Project Bank Account (Counterpart) 2,23,12,21384 2,79,83,950-2 2,23,12,213.84
Total Closing Balance 9,54,41,790.73 6,78,52,175.98 9,54,41,790.73

?.Previous Years figures has been regrouped/learranged/recast whereav ro sry

2. isceriled' that fh proceeds of the lon provicdby the Wold 9nk have be used onlyi fo the prpos fror wi,h teh load was grated with due alention toc derations of ec -donoad e fi d wtout regardtopoliticlor
ohrne influen ces or consideraonS

(A K Sr astav)
DGM (Finan e-Pipal Koti)

THDC INDIA LIMITED
As per our Report of Even date Attached

For S.N. KAPUR & ASSOCIATES
Chartered Accountanto
FRN (Firm Registrati Nurnbe 0 45 o ICAl

1 e6

(Avichal SN apur), CA
Partner C
Membership No. :-400460 A r -

Date:
Place:\

to Lie'



THDC INDIA LIMITED- VISHNUGAD PIPALKOTI HYDROELECTRIC PROJECT(VPHEP)

SCHEDULE-1 OF PFS-II
Amount in (?)

Current Year ended Project to date as at Project to date as at
31st March 2021 31st March 2020 31st March 2021

Upfront Fees - 7,95,16,080.00 7,95,16,080.00

Mobilisation Advance for Civil
works (Direct payment by - 84,10,75,759.00 84,10,75,759.00
World Bank )

Advances - 7,16,94,00,000.00 7,16,94,00,000.00

IBRD - Reimbursements 56,70,07,035.00 90,01,97,511.00 1,46,72,04,546.00
works

IBRD - Reimbursements - 1,40,12,137.00 8,80,60,919.00 10,20,73,056.00
consultancy

Interest including Accrued 13,57,00,062.00 40,71,70,045.00 54,28,70,107.00
Interest

Total 716719234 9,48,54,20,314.00 10,20,21,39,548.00

Less - repayment of loan 48,67,25,690.00 77,82,90,230.00 1,26,50,15,920.00

Total 22,99,93,544.00 8,70,71,30,084.00 8,93,71,23,628.00

Schedule II of PFS-II

Expenditure not Claimed Amount in (T)
Current Year ended Project to date as at Project to date as at
31st March 2021 31st March 2020 31st March 2021

Consultancy payments -47,20,240.78 94,01,212.78 46,80,972.00
Works and supplies 8,64,94,844.38 29,81,36,551.62 38,46,31,396.00
Interest -5,33,71,417.00 30,31,33,760.00 24,97,62,343.00
Total 2,84,03,186.60 61,06,71,524.40 63,90,74,711.00

AA



Reconciliation for the year 2020-21
(Amount in INR)

Current Year ended 31st Project to date as at 31st
March 2021 March 2021

A AMOUNT OF REPORTED EXPENDITURE

i Total project Expenditures as per PFS-1 2,16,79,96,483.41 22,82,01,28,161.20

ii Less: In-eligible expenditure( Counter part expenditure including Working capital 97,34,89,874.02 12,61,41,41,624.41
Advance)

iii Net project expenditure as per PFS (i-ii) 1,19,45,06,609.39 10,20,59,86,536.79
iv Net reimbursable from World BanK 1,19,45,06,609.39 10,20,59,86,536.79

v Reimbursable expenditures as reported in IUFR 1,19,45,06,609.39 10,20,59,86,536.79

B DIFFERENCE (iv-v) -

C AMOUNT OF WB FUNDS RECEIVED (NET OF REPAYMENT)

Total funds received from the Bank (excluding Accrued Interest) as per PFS- lI 77,00,90,651.00 10,16,66,83,308.00
Add: Expenditure not claimed during 2020-21 (net off of previous year) 2,84,03,186.60 63,90,74,711.00
Less: Advance received from World Bank (as per IUFR) (39,60,12,771.00) 59,97,71,483.00

vi Total Utilization 1,19,45,06,608.60 10,20,59,86,536.00

vii Total IBRD Fund expenditure as per the World Bank 1,19,45,06,608.60 10,20,59,86,536.00

D DIFFERENCE (vi-vii) -_-

E EXCESS/ SHORT CLAIM, if any (B-D)

(A K vastav)
DGM (Finance-Pipal Koti)

THDC INDIA LIMITED
As per our Report of Even date Attached

For S.N. KAPUR & ASSOCIATES '
Chartered AccountantA
FRN (Firm RegistratioXNumqr) 001 fl

(Avichal SN "0pur), CA 4. &
Partner 7

Membership No. :-400460

Date: 6S~I211
Place: L. , ,*ow



Total Funds from World bank

(Amount in INR)
Particulars Up to 31.03.2021
IBRD - Advances 7169400000
IBRD - Direct Payments/ Special Commitments 841075759
IBRD - Reimbursements
Consultancy 102073056
supply and works 1467204546
A. Upfront fees 79516080
B.DC 507413867.00
Total IBRD Fund Received 10166683308
Accrued Int as on 31.03.2021 35456240.00
Total IBRD Fund including Accrued Interest 10202139548

10202139548
Less: Repayment of Loan -1265015920

Total 8937123628

A 
dA



Statement of remittances to VPHEP

Statement showing Remittances of Funds from -Rishikesh during 2020-21
Amount in Rs.

1. Opening Balance as on 01-Apr-2020 94,634.80
2. Amount received (Reimbusements) from world Bank during 2020-21 58,10,19,172.00
3. Amount received other than World Bank funds for transfer to VPHEP during 2020-21 98,04,80,710.13
4. Fund transfer to VPHEP during 2020-21 1,56,15,00,000.00
5. Closing Balance as on 31-Mar-2020 (1+2+3-4) 94,516.80

Statement showing Funds received at-VPHEP during FY 2020-21
Amount in Rs.

1. Opening Balance as on 01 -Apr-2020 3,97,73,590.96
2. Fund received from Rishikesh during 2020-21 1,56,15,00,000.00
3. Payment made during 2020-21 1,52,82,38,530.87
4. Closing Balance as on 31-Mar-2021 (1+2-3) 7,30,35,060.09
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