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INDEPENDENT AUDITOR'S REPORT

To

Managing Director,
KanatakaNeeravari Nigam Limited,
Bangalore.

We have audited the accompanying Project Financial Statements of Karnataka Integrated and
Sustainable Water Resources Management Investment Program ("KISWRMIP") assisted by Asian
Development Bank ("ADB") under Multi tranche Financing Facility and Loan No 3172- IND("Lgan")
implemented by Kanataka Neeravari Nigam Limited ("the company") which comprise of Project
Balance Sheet as of March 31,2016, Statement of Receipt and Payments, and Statement of Expenditure
for the year ended and other explanatory information,

Project Management's Responsibility for the Project Financial Statements

Project Management is responsible for the preparation and fair presentation of the accompanying
statements in format agreed between ADB and GOI/GOK as noted in the minutes of negotiations for
the loan, in accordance with the accounting principles generally accepted in India including Accounting
Standards specified under Section 133 of the Companies Act 2013 ("the Act"), read with Rule 7 of the
Companies ([Accounts) Rules2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the act safeguarding the assets of the
company and for preventing and detecting frauds and irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial control, that were
operating effectively for ensuring the accuracy and completeness of accounting record, relevant to the
preparation and presentation of these Project financial statements that give true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our responsibility is to express an opinion on these Project financial statements based on pur audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Project financial statements are free from
material misstatement.

An audit involves examining, on a test basis, performing procedures to obtain audit evidence
supporting the amounts, internal checks and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
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misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the entity's preparation of the
Project financial statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether the
company has in place and adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements. There are inherent limitations
of audit whereby material misstatement arising due to fraud and error may not be detected.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit apinion.

Opinion

In our opinion, and to the hest of our information and according to the explanations given to us, the
aforementioned project financial statements and appended notes that are subject of audit give a true
and fair view, in all material aspects to the financial position of the Project as at 31st March 2016, and
are in accordance with Accounting Standards prescribed in India.

The proceeds of funds under the project loan have been utilized for the purposes for which they have
been provided as agreed in Loan agreement between the ADB andGOl/GOK and that no proceeds of
the loan have been utilized for other purposes.

The Company has generally complied with covenants of the loan agreement as at the date of balance
sheet and major deviations having significant impact on the project are not observed.

With respect to statement of Expenditure, adequate supporting documentation has been maintained to
support claims to the ADE for reimbursements of expenditure eligible and incurred for financing
under Loan agreement.

The Company has not availed any Imprest Account under this loan and as a result the use and
procedure of Imprest Account are not applicable,

The Project financial statements of the KISWRMIP for the loan for the year ended March 31, 2016 are
prepared, in all material respects, in accordance with the financial reporting provisions of Multi-
tranche Financing Facility implemented by the company under ADE Loan.

Emphasis of Matter:

Without qualifying our opinion, attention is drawn to the following Notes to the Financial Statement:

1. KNNL has opened a designated ADB Current Account operated by the Managing Director KNNL
and Project Director, KSIWRM. The required funds for ADB project payments are transferred from

main account of KNNL to designated ADB Current Account and payments to contractor's hills /
invoices are paid directly from the designated ADB current account. There is deviation as per the loan

Alse Atz
Mo 107, Medavakkam Tank Road, Kilapauk. Chennai — 600 010, Ph. 26413112, 26428457,
Mo.14/C, 5™ Main, Yadavgiri, Mysore - 570 020, Ph. 2515929,
Mo 106, 7" A" main, 3" Block, Jayansgar Bangalore-360 011, Ph.26550200




B.P.RAO & CO. No.5, POORNA PRASAD ROAD,

HIGH GROUNDS, BANGALORE - 01.
CHARTERED ACCOUNTANTS PH  : 22200200, 22200201,

FAX 22205030,

E-MAIL:Bpraoco@gmail.com

Website:Bpraoco,com

agreement that as on 31.3.16, the CAD operated ADB current account was not opened and all contract
payments are done through the Project Director’s operated ADB Current Account.

However in the current year, a separate CAOQ operated ADB program current Account for effecting the
contractor's payments has been opened. The funds from main account is transferred to separate
project bank account opened to receive and disburse funds allocated for the program and then transfer
to the CAQ operated ADB program current account,

2 The Government of Karnataka releases all the funds allocated to KNNL through District
Treasury, Urban, Bangalore to a designated account with State Bank of Mysore from time to time. As
such, Bs. 12,72,50,000 received from GOK relates to ADB vide GO No, WRD NMS 2016 Bangalore Dt
29.3.16 towards budgetary allocation for FY 15-16 has been credited by Treasury Department, GOK to
SBM Main account on 07/4/2016. The receipt of the funds is not transferred to the Project Director,
ADB Current Account.

Basis of Accounting

Without modifying our opinion, the Project financial statements are prepared to provide information
to ADB under Multi-tranche Financing Facility under ADB Loan. As a result, the statement may not be
suitable for other purpose.

For B.P. Rao & Co,,
Chartered Accountants
Firm's Reg No: 0031165

B.Prasanna
Partner
M.No.202100

14*December, 2016
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Government of Karnataka
Water Resources Department

Karnataka Neeravari Nigam Limited

Karnataka Integrated Water Resources Management Investment Program

Loan/Grant No.MFF0Q085 Loan 3172 IND

CIN UB5110KA19985GC024503

ADB Assisted Project Balance Sheet as at March 31, 2016

As at March
Particulars Notes 31,2016
EQUITY AND LIABILITIES
Head office Account 1 127,250,000
Current liabilities
_:DLHL’J' Lurrent Liabilities 2 107,766,693
TOTAL 23 5,016,(:51.3
ASSETS
Non-current assets
Fixed assets
Work in Progress 3 105,944,293
Current assets
|Cash and cash equivalents 4 129,072,400
TOTAL 235,016,693
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO 1-5 of
FINANCIAL STATEMENTS Annexure

For and on behalf of the Board

R. Rudriah 3

Managing Director
DIM: 06453760

N~

N. Ravindran
General Manager - Finance
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As per our report of even date attached
For B.P, Rao & Co.,

Chartered Accountants

Firm Reg Mo, 0031165
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B. Prasanna
Parther
M. No. 1[}21[}[!_ _
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Government of Karnataka
Water Resources Department

Karnataka Neeravari Nigam Limited

Karnataka Integrated Water Resources Management Investment Program

Loan/Grant No.MFF0085 Loan 3172 IND

CIN U85110KA19985GC024503

ADB Assisted Project Balance Sheet as at March 31, 2016

1 Head office Account

As at March
' Particulars 31,2016
Amount Received from Head Office Account - Cheque in Transit 127,250,000
Total 127,250,000
2 Current Liabillities
Within a year
Particulars
Due to Head affice 097,170,963
Pavables for Fized Assets 09,231,328
Other Payable - Statutory Remitances 1,364,402
Total 107,766,693
3 Workin Progress
As at March
Particulars 31,2016
Waork in Progress 105,944,293
Total 105,944,293
4 Cash and cash equivalents
As at March
Particulars 31,2016
Balances with Banks
In Current accounts ** 1,822,400
Cheques in Transit 127,250,000
Total 129,072,400




Government of Karnataka

Water Resources Department
Karnataka Neeravari Nigam Limited
Karpataka Integrated Water Resources Management Investment Program

Loan/Grant No.MFF0085 Loan 3172 IND
STATEMENT OF RECEIPTS AND PAYMENTS

REFORT FOR THE YEAR/PERIOD ENDED 31 March 20156

Annexure 1

ir (MR 200

[ Particulars ‘Note During the During the

Cumulative
Project to Date

Reference | Current Year | Previous Year
for 12 month for 12 month

As at [end of

pericd period

CURRENT year]

Recoipts g

Funds receivad from Governmen|*

ADE Loan®

ALDE Grant”

Ca-financiar 1

Co-linancier 2

Benaficiary contribution (f any)

Cthar raceipts such as interast income, sale from disposals of fixed -
assels etz - Amount utilized from KNNL 87, 170.853

rﬂppning balance (A)

1,27 ,250 000 =

—
=T R
i

1.27,250.000

47,170 963

“Total Receipts (B} [ 2,24,420 963

2.24,420 963 |

| Tetal (C= A+ B} 2,24 420,563

2,24 420 563 |

Payments

Investment Costs? 11
Cvil Warks

fechanical and Equipment
Enviranment and Social Mitigation
Conzultants

a. Projest Maragemant

b Capacty Development

Cthers Imoolization advanca) 55 348.563

95 348 553

| Subtotal (D) 55,348 563

85,348 563 |

Recurrent Costs 12
| Salanes

Accommadation

Ecuiprrent Qperation and Maintenance

Oibers

S-I_Jbtﬂtﬂ! (E}

Total Payments §5,348 563 -

95348 563 |

Financing Charges During Implementation (F) 13 - =

" Total Projoct Cost {G=D + E + E} 95,348,553 -

'G5,348 5B

"Closing Balance [C - G) 1.28.072 400 =
| |

- 1,28.072 400

_If casn balance are contralled by the entity, indicating cash balance, imprest account and SGIA balance separately
" These will irclude exlemal assistance received by Government for the project.

“Tris snall ncluce smourts received in the Bank Account 38 well a5 amounts desmead to be received against direct payments made by ADE ta the

supplhers of goods and sarvices under Direet Paymant procedure and Commitment Letter procedura
' Expanditure categaries are based on the cost allocation table as per Loan/Grant Agreement

Notes 1 tov| ot the financial statements form an integral part of these finansial statements.

AS par our report even dale aftached

Far un behalf of the Board ForB.P. Rac & Ca.
Charterad Accountants

Fim Reg No. 0031185

R. Rudraiah . Prasanna
Managing Director Partnar
DIN: 08453760 M.No. 202100

M. Ravindran
General Managor-Finance -7 1y

P
Place. Bengaluru / Wit
Cale 14 1215 ] |
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Government of Karnataka

Annexure 3

Water Resources Department

Karnataka Neeravari Nigam Limited
Karnataka Integrated Water Resources Management Investment Program

Loan/Grant No.MEFOQ8S Loan 3172 IND

REPORT FOR THE YEAR/PERIOD ENDED 31 March 20186

Statement of Disbursement

Cetailz of the disbursement by methed are given below:

Subtotal

Less:

in {IMNR) 00D
Current Priar Cumdilative
Statement of Disbursement MNote Year ~ Year Preject to Date
ADB Fund claimed during the year
Reimoursement” | 81 ] Mil 0
Imprest Fund” [ "8
Cirect Payment | 6.3
Commibment Letter = .4
A 0 Nil 0

Total Expenditure made Eur'ing the year’ (B} 85,345 563 95.348.563 |

Expenditure not yet claimed [{o4] T2.831.887 Mil 72,931,887 |

Borrower's share” [{m)] 22 416676 il 22 416576 |
Total Eligible Expenditure claimed (B-C-D=E=4) | (§ Nil Nil | Nil |

_' he total expenditure as per Statement of Receipts and Payments
* Truz shculd tally with fhe Govemment share insluded in Statement of Expenditurs by categaory and financear (Calumn B)
" Incluces beth claims using SCOE and full supporting dasumanttion

Metas 1 1ol of the lirancial statements form an integral part of these financial statements

=and o behalf of tha Board

R. Rudralah
Managing Director
DIN: DE453760

-

M. Ravindran
Genoral Managar-Finance

Place Bengaluru ;_{__ e

Date 141216

As per our report even data attached

For B.P. Rao & Co.,
Chartered Aceountanis
Firm Reg No. 00211463

7

B. Praganna
Partnar i,
M.No. 2021007 =



Annexure 4

Govermment of Karnataka
Water Resources Department
Karnataka Neeravari Nigam Limited
Karnataka Integrated Water Eesources Management Investment Program

LoandGrant No.MFFOQ85 Loan 3172 IND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% March, 2016

1.

Froject Nature and Activities

Description of the Project, nature and activities :

Karnataka Integrated and Sustainable Water Resources Management Investment
Program is being implemented with the loan assistance of ADB. The MFF is of two
tranches with ADB Loan assistance of US $150million and State share of USS 75
million. The Loan Agreement for US$31 Million was signed on 7th May 2015 for the
First Tranche The KISWREMIP will support three outputs:

(i)
(1}

{ii)

State and Basin institutions strengthened for IWRM,

Irrigation system infrastructure and management. The output will strengthen
institutional capacities of the Water Resources Department (WRD) and the
Advanced Centre for IWRM (AC-IWREM) to implement IWRM in selected river
basins in Karnataka. This will include;

(a) Development and implementation of river basin plans to better manage
water resources,

(b) Capacity building and certification of the WRD (including its associated
agencies like Karnataka MNeeravari Nigam Limited [KNNL]) in WRM with
at least 30% of trainees being women, and

Improved water resources information systems. This output will include:

(a) Modernization of irrigation infrastructure through three irrigation
subprojects within the selected K-8 sub-basin (Gondi subproject under
Project-1, and Vijaynagara and Tungabhadra left bank canal under
FProject-2);

(b} Strengthening asset management and main system operation and
maintenance (O&M); and (iii} capacity building of inclusive water user
cooperative societies (WUCS), with women representation, for improved
operation, maintenance and water management within their respective
command area modernized, and

(¢} Program management systems operational,

Commencement and expected Completion dates:

1) Loan effectiveness date; 13.7.15
2) Project Closing date: 30.9.18
3) Loan Closing date: 31.3.19



1.1

2.

Annexure 4

Location:

Bhadravathi, Karnataka
Domicile:

Karnataka, India

Legal Form:

Karnataka Neeravari Nigam Limited” (KNNL) is a Government of Karnataka (GOK)
undertaking established mainly for implementation certain irrigation projects on fast
track basis. It is incorporated in 1898 under the Companies Act, 1956 as a wholly
owned company of the Government of Karnataka.

Controlling 1A/ EA

The state acting through Karnataka Neeravari Nigam Limited (KNNL) is the executing
agency and also the implementing agency. The EA will be responsible (but not
Iimited to) for execution of the entire program, coordination of all activities particularly
those requiring other government ministerial actions such as the Planning
Commission, Department of Economic Affairs of the Ministry of Finance, Ministry of
Water Resources etc., disbursement support such as reimbursement of expenditures
etc., It will also be responsible for top-level coordination with ADB and othr relevant
development partners.

Give legislative framework

The Program Management Unit (PMU) will be located within the KNNL and Managing
Director, KNNL will be the Project Director. The PD will operate under the overall
guidance and with the support of the Principal Secretary to Government, WRD, GOK
and the Project Support Consultant. The PMU will comprise the following units;

Monitoring and communication
Budget and administration
Irmgation management

STATEMENT OF COMPLIANCE

Financial statements are prepared under historical cost convention on a going concern
and accrual basis of accounting with Generally Accepted Accounting Principles (GAAP)
and practises in India unless otherwise stated and comply in material aspects with the
mandatory Accounting Standards as specified in the Companies {Accounting Standards)
Rules and the relevant provisions of the Companies Act, 2013, to the extent applicable.
except payment of gratuity to supernumerary employees, payments for pending work
bills on transfer of project, price escalation claims and Crop compensation paid, where
in. the Company accounts for such transactions on receipt/cash basis.



3.1

3.2

3.3

3.4

Annexure 4

SIGNIFICANT ACCOUNTING POLICIES

Basis of measurement

The Preparation of financial statements is in conformity with Generally Accepted
Accounting Principles (GAAP) and requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent liabilities on the date of the financial statements. The
estimates and assumptions used in the accompanying financial statements are
based upon management’s evaluation of relevant facts and circumstances as of the
date of the financial statements. Actual results could differ from those estimates. Any
revision to accounting estimates is recognized prospectively in current and future
periods.

Fund Flow mechanism

KMNML will open separate project bank account with State Bank of Mysore to receive
and dishurse funds allocated for the program from the common main account, to
avold co-mingling with overall funds received by KMNL and to facilitate
withdrawals/onward transfer of |As, CAO and PIO thereof for effecting payments to
contractors/ service providers, etc. The IAs and CAO-PIO shall open individual
Program Bank Accounts to receive funds from KNML to finance approved sub-
projects! activities only under the Program.

KNNL will transfer funds to the separate program bank accounts in the respective
CAD based on the indent raised for disbursement against verified and approved
bills/invoices. and or other expenditure duly approved by the CAQ.

Capital Work in Progress

The irrigation projects being implemented by the Company consist of dams, canal
systems, canal network, Lift Irrigation Schemes, etc. The cost is capitalised on
completion of sach work on put to use concept and until such completion,
expenditure incurred on construction (which includes in certain cases, part payment
for works completed and pending approval of competent authority) is shown under
Capital Work in Progress against appropriate heads.

Allocation of Common Costs

Allocation of Expenses (Expenditure During Construction)

i.  The expenditure allocated to the completed assets is charged off to Profit ang
Loss Account and the expenditure allocated to assets in progress will continue
under Capital Work in Progress.

i. The revenue expenditure incurred by Executive Engineer offices (other than

repairs and maintenance of dams, barrages, canals, branches, distributaries,

Lift Irrigation Schemes, provision for bad & doubtful debis, depreciation on

assets, etc) on all assets including assets in progress is allocated on pro-rata
_hasgis to completed assets and assets in progress of the respective EE Office.



3.5

3.6

Annexure 4

iii.  The primary allocation of the revenue expenses (other than provision for bad &
doubtful debts, depreciation on assets, etc) incurred by Registered Office and
Central Office are apportioned on the basis of completed assets and assets in
progress of the respective EE Office to the completed assets and assets in
progress of all the Executive Engineer offices. The secondary allocation of
such apportioned cost is based on the completed assets and assets in progress
of respective EE office.

v. The prnimary allocation of revenue expenses (other than provision for bad &
doubtful debts, depreciation on assets, etc) incurred by Chief Engineer Office,
Superintending Office, Workshop & Mechanical offices and Quality Control
Offices of each zone are apportioned on basis of completed assets and assets
in progress of the respective EE Office to total completed assets and total
assets in progress of the Executive Engineer Offices of the respective zones.
The secondary allocation of such apportioned cost is based on the completed
assets and assets in progress of respective EE office.

Interest Expenses and Financial Charges

Borrowing cost includes interest on bonds, term loans and guarantee
commission payable to GOK ( net of grants received) , arrangers fees, listing
fees, rating & surveillance, trusteeship fees etc.

b Borrowing costs are allocated only to projects that subsisted during the years of

such borrowings.

The primary allocation of such borrowings is affected to all Executive Engineers
divisions under the said projects in the proportion of capital expenditure incurred
by such divisions,

The secondary allocation is effected on the individual project assets (canals.
distributories, dams, Lift Irigation Schemes etc.) in proportion of expenditure

incurred in the total of such expenditure incurred during the year at such
divisions.

¢  Further such allocated borrowing costs are apportioned to assets capitalised

during the year and to CWIP carried forward in proportion to their respective
values as at the year end.

The borrowing costs attributed to such capitalised assets is charged to the profit
and loss account.

The manner of such allocation approximates the attributable borrowing costs to
the gualifying assets though the allocation is attributed also to the period after
the assets have been capitalised.

Funds Received from the Government

Government grants are recognized on receipt by the Company.

Government grants received for meeting specific debt obligation is bifurcated as
grants for interest, guarantee commission and principal. The grants for meeting
principal repayment are treated as equity. The grants received for interest payments
are accounted as income.

The funds released to SCP &TSP are shown as Other Income - Grants and the
expenditure is accounted under Expenditure under GOK Schemes.

The funds released to SDMF & Other Asset Maintenance are treated as Other
Income - Grants.
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3.7 Accrued and other liahilities

Liability for work bills (in respect of both capital and revenue account) as at the end
of the year is recognised in respect of such of those bills received at the Sub
Division/ Division/ Central Office upto 31st May of succeeding financial year.
Claims on the Company for price variation and EF| in respect of Contracts are
accounted for on acceptance by the competent authority,

3.8 Income

Revenue from letting out water for irrigation is recognised on accrual basis at the
rates prescribed under the Karnataka Irrigation Act and Rules.

Sale of rubbles, Hard Rock, Soil, Tender Forms, Rental/lease income on use of |land
and building, penalty on delayed progress of work, interest on excess payment to
contractors, Miscellaneous income/receipts not in the ordinary course of business are
recognized on realization, as there are uncertainties in their ultimate realization. Stale
cheques pertianing to other than statutory payments, outstanding for more than three
years, are recognised as income.

4 Notes Forming part of Financial Statements:

4.1 Changes in Accounting policies

Changes in accounting policies is not applicable as this is the first year of
preparation of accompanying Project Financial Statements of Karnataka
Integrated and Sustainable Water Resources Management Investment Program
assisted by Asian Development Bank under Multi tranche Financing Facility.

4.2 Advances and other receivables

During the year the company has provided interest free mobilization advance to
the contractors as per the terms of the contract. The advance will be recovered in
equal installments from the running bills submitted by the contractor.

4.3  Cash and cash equivalents

Cash and cash equivalents comprise balances in current accounts and Chegues
in transit. During the year, the GOK has released budgetary allocation of Rs
12.725 crores to KNNL as equity under the KSIWRM head. Rs. 12,72,50,000
received from GOK vide GO No. WRD NMS 2016 Bangalore Dt. 29.3.16 towards
budgetary allocation for ADB project assistance for FY 15-16 has been credited
by Treasury Dept, GOK to SBM Main account on 7.4.16 and the same has been
shown as Cheques in transit as on 31 March, 2016



4.4

4.5
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Accrued and other liahilities

Current Liabilities includes provisions made for work bills relating to work done
upto March 31, 2016, the payments made upto October, 31 2016. The value of
such provisions amounting to Rs, 92 31.328 (Previous Year: Rs. Nil) is based on
the bills received and paid as on October 31, 2016 for the work relating to the
year ended March 31, 2016.

Foreign currency transactions and translation

During the year the KNNL has made the following foreign currency payments and are
accounted as capital expenditure in the books in terms of INR.

3. | Contractor | Contract Payment Date of | Amount Net
No. made for Payment | (in INR) Amount
1. | Hydrovision | Flow Mobilisation | 24.2.16 | 1,47.82 152 - [ 1,47 82152
GmbH Measurement ' advance
& Telemetry 1,94 502
System - euros @
Supply & | Rs. 78/- per
Installation EUro _ |
2 SMEC | Project Mobilisation | 17.3.16 32,92 833 | 74,402 32.18,431
India  Pwt | Support advance
Ltd . Consultants | 64,438 less
TDS @ 2%
1,456 AUD
@ Rs.
S1173
| per AUD

The State Government releases the funds to KNNL as per the budgetary allocation
under the KSIWRM head of account in the form of equity. The ADB reimburses the
expenditure incurred by KNMNL to the Central Government and the Central

Government passes on to the State Government.

There are no gains / losses

recognised in the statement of receipts and payments account.

{a) Functional and presentation currency

ltems included in the financial statements of the Project are measured using the
currency of the primary economic environment in which the entity operates (the
functional currency), which is the Indian Rupee (INR).

{(b) Transactions and balances

Transactions in foreign currency are converted at the exchange rate prevailing at
the date of transaction. Foreign currency bank balances are re-stated at the
yearend rate, and the resulting gains/losses are recognized in the statement of
receipts and payments account, Conversion Rate: USD $ 1 = INR 60/- as of 31
March, 2016.
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4 6, Give details of the government budgeting and funding mechanism

__in (INR} 000
Current Prior Cumulative
Year Year Year to date
Government Counterpart funding
Amount Reimbursable to Government 1,58,500 Nil 1,58,500
1,658,500 Mil 1,588,500

Tntal e

The Government vide GO MNeo. WRD NMS 2018 Bangalore Dt. 29.3.18 had released
Rs, 12,725 crores during the year for meeting project expenditure for ADB projects in
form of equity contribution. The amount was credited to the State Bank of Mysore
Main Account of the company on 7.4.16. However as the work under this project had
already commenced wherein Rs. 10.59 crores was expended towards the said
project, of which Rs. 8.72 crores was transferred by the company upto 31 March,
2016 from the common main account to the project account.

47 The Expenditure during construction as per the Accounting policy 3.4 has not been
arrived at for the current FY 15-16 as the Statutory Audit for March, 2016 is under
progress.  The same will be incorporated as addition to Government share in the
subsequent financial year.

& The above financials have been approved by Board of Directors in the 75" meeting
held on 14.12.16.

A% parour repont evan date attached

Far and en panalf of the Board ForB.P. Rap & Co.,

Charered Accountants
Firm Reg No. 0031165

E. Rudraiah B. Prasanna

Managing Director Partnar

DIN: 06453760 M.No. 202100

A~

N. Ravindran

General Manager-Finance -

Place: Bergalurd __zf -\ b
Date 1412 16 [y b



Government of Karnataka
Water Resources Department
Karnataka Neeravari Nigam Limited

Karnataka Integrated Water Resources Management Investment Program

Loan/Grant No.MFFO0B5 Loan 3172 IND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* March, 2016

B Funds Received from ADB

Annexure 3

Give key terms and conditions of the loan, including date of loan agreement. loan
effectiveness date, key terms and conditions, disbursement schedule, commiiment

fee and interest rates etc.

ADEB Loan

B in {INR} 000 _
During the During the Cumulative
MNote Currant Previous Froject to
ADB Source of Funds — Method of Withdrawal | Reference Year Year _Date
- By Reimbursement Method 6.1 Nil Nil Nil
- By Imprest Account’ B2
- By Direct Payment 6.3
6.4

- By Commitment Procedure

ADE Loan Total

ADEB Grant

ADB Loan and Grant Total

'l

' This should agree with the advances/replenishments net of refunds in Statement 6.2,

8.5  Funds Received from ADB through Reimbursement Method

The company has received funds Rs. Nil from ADB during the FY 2015-16.

Far_and on behalf of the Board

R. Rudraiah
Managing Director
DIN: 08453760

N. Ravindran

General Manager-Finance

e TR

Placa Bangaluru
Data 141216

As per gur report even date attached

For B.P. Rao & Co,,
Chartered Accouniants
Firm Reg No, 0031165

A et

B. Prasanna
Fartner
M.No. 202100
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Gmrurnman; of Karnataka
Water Resources Department
Karnataka Integrated Water Resources Management Investment Program

[MAME OF THE ENTITY/PROJECT] Karnataka Neeravari Migam Limited
Loan/Grant No. Loan/Grant No.MFFQ085 Loan 3172 IND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31* March, 2016

6.6 Reconciliation of the Imprest Account and the Bank Statement is given below

STATEMENT OF IMPREST ACCOUNT
FOR THE YEAR/PERIOD ENDED XX, XXXX.

e

in {INR) "G00
Prior Year  Current Year

Balance brought forward from previous periad

Add;
Advance'
Replenishment received during the year/period’
Interest Earned
Subtotal (A)

Deduct:

Paymenis made during the year/period
Replenishmant /Liquidation’
Expenditure yet to be claimed Mot

Applicable

Armcunt refunded during the year/period

Closing Balanee (B)

As per bank statement (copy attached)

8.2.1 The US § equivalent notational amount held at the RBI in respect of the above
Imprest Account balance is US § (bank statement attached)

Not applicable to KNNL

Mota: Figures indicatec are ilustrative in natura

Withdrawal application-wise references required



6.3

6.4

6.5

Details of Payments made directly by ADB are given below

{Add relevant details here) — Not applicable to KNNL

Details of payments made through commitment procedure

{Add relevant details here} — Not applicable to KNNL

Details of Grants

Not applicable to KNNL

Annexure 6
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Government of Karnataka
Water Resources Department

[NAME CF THE ENTITY/PROJECT]: Karnataka Neeravari Nigam Limited
Loan/Grant Mo, Loan/Grant No.MFFDQE5 Loan 3172 IND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31* March, 2016

in (INR) '000
Cumulative
Current Prior Project to
Year Year Date
Nil
7-13
If any of the amounts given on the Statements of
Receipts and Payments require further detail or
Ereak-down, provide this here against refevant
Nate
M. Raﬂ/ R. Rudraiah
General Manager-Finance Managing Director

Place. Bergalury
Dae 141216
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