
The Republic of the Union of Myanmar

Minitry of Planning and Finance

Budget Department

M4r, Monlrt Larsen

Task Te"m Leader of EITI

M ining SpecLisi

Energy and E1raive Industries

World Bank Group

17Ctober 2016

Derf Mr. Morter

Subjc*. Subuiission of Audit Rcpot a,nd Management Letr for LITI-MYTF Grant USD
290,000

.Reference: The Oiice of the Auditor Giereral of the Uniot, Audi Depadrnts iLtter No.
Sahsa-5/4019 (257/2016) dated 17-10-2016

Warm greetings fTom MEITI Oice!

With reference to the abovc mertioned etter fronim the Awb! the Office of Ie Auditor

General iof dl Union I at pleased to snd Standard Audit Repori for th ycar ended 31 March 2016

bc:vdirg Audited Financia[ Siatemnr Auditor's Opinion and Managenin Letter of EITlMDT

Grt (USD 290,000) furded by World Bank during 2015-20J6 fiscal Vear.

This rt?pori had bccn prepared by Ofice of the Auditor General of the Union atler they had audited
the poject implencnation process diiTing te monih -of August 20 16, Please kinLdLy see the artached

fies for necessary arrangeneli.

hatk you very much for yOur coopen,tion so far ad look forward wit Leasure to reeiving your

acknowledgenwen on this matter at your eaalicst convensence.

Si ncerelz yurs,

Khli- Khin I wirt

Dirctor

Fisca Poiicy, SIraegy and LT Div'son
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Rtestrlcted

The Republic of tie Union ofMyanmar
The Office of the Auditor General of the Union

Letter No Sahsa-5 / 4091 <236'20 t6)

Late. 29 September 20 16

To/

U rtion Mlinister
Ministry of Planning and Firprjce

Subject: Submiishn ofAudit Report aud Management Letter

Re Ference: Ministry of Pflnuing wnd Finance Letter Nw. SaBamiand ar-5/ 2/(20 70/2016)
dated 12-7-2016

i. Reference is made to the above meaLdoned requcs ktter, we bave auded the Financia

Statemenits for L1e- ycæ er-ded 31 March 101i6 of yanmar E,traciive Indusid Transparency

Inilali lIT e PrjctL funded by the WorF'd Bank inplemented during the fizca year 205-16

by Budge; Pepartment

2. Wc hereby aunchbed a copy of mudii report and mi3nageflment lelter før necessary actior.

AtncbmenL: (i) A copy of Audic Report (1 Pagec)
(2) A Managietr leuer (3 Pagzes

(Signed)

Ort behalf orfhe Auditor - General of the Union
(KJÉrI San Oa, Permanenit Seecraryj

Copy to:

- Ofice Copy
- Floar file

Restr eted



Restricted

The Republic of the Union of Myannmar

Offlce of the Auditor General f the Union

Audit Department

Audit Report

onl

Proj ect Activties and Financia Stateenis

for tihe Year Ended31 March 2016

of Myannar Extraclive Industries Transparency iiative (MET> Projet

Funded by the World Bark implermented during the Fisncal Year 2015-16

By

Budge t Departimen t

Nlinistry of Planning and Finance

Date: 29 Sep:eriber 2016

Restrted
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Restricted

Audig Report on the Financial Statmnts for the Year Ended 31 Marrh 20¶6 of Myapmar

Extractive industries Transparency Initiative (MEITI) Project Funded by the World Bank

Implemented during ite Fkcal Year 2915-16 by Budget Department, Ministry of Planing

and Finance.

1 ntroduction

1 The Project Financiaf Statcencts for th vear ended 3 March 2016 of Myunmiar

Exoraeve lndustr5es Trnsnparency Tnict ive (METTI) Projict fnded by the World Bank

implrmenled during the sc1 year 2015-16 by Budgct Department, Ministry of Pmnning and

Finance were audited by the Office of the Auditör General of the Union with supp-r.ing

documents in Occodaner wah fhc CTneridly Accepted Audiling S1aNldards (GAAS).

Mun agement- Responsibility on Innial Statements

2- The projectCs rnanagement ts responsible for preparaion of financial stalements which

are in :ie wih h projecc[s Financhi Mnagrment Manua and the GeneraLy Accepted

ACCounting Principles. And, 11hose staements must be ryee fhŽm rmaterial misstaernent, wheiher

duc to rruud or ErrorS wiich can Lead to tc wrotig adminisarative decisions for intemal corrl

Resp[±osiiy of Audior

1 Our responSibiWy is to condict audit or the fnancial 5tamtemnrs in aCCOrdance with

gneriallv acccpted auditing standads and thoge standards require tig to comply wih te code of

eJiics fbr auditurs and to give anpropriate audit opinion as per audir flldings Atekr uonductirW

audi with reasoRable assurance wherher material \sstement xsts in fiennal statement-s.

4. During die audit, regarding to figures and diselosures ir fmancia] smemncpts, we obt3ineJ

audit evidence by evauing errors and dcfiencics and applying audit procedures based on

,udios asscsnment and judgrent. In this regards, wc have okained sufEcient audir Cvdence re

order to givw aud1t opinion.

Re5ldricted



R estricÉ ed

Aucdi Opinin

5, Financial St'atrnents of Myanmar Extr-active ILndusIries Tinsparercy Initiatives , MEIT1)

pr>ject lär the year enrled 31 Mlathlt 201 ( fninded by fudn Wold gamp2eumpnmA -t

Department, Ministry of Pqaning and 1inance, have kien preperly prepard in ic-ordanct with

recogrizcd standairds on accol.ting for the prjecrt

(Signed)

On behal of the DireRtr-General

(tKhine Khine Aung , Dieputy Directou General)

Restrttned



ResIriced

Myintnar E%tfrtrv [nuxrrs Tampmirnry hnitntfrn
Seur tnsm nd IJse or 17ud Statemt!rg

iLdetrixn Fifiantci2Él Repidet For ibenyt-tbdrd .31 Marth 2016

fMMW _

Ii. T1L RLra.AVpaui. I

ru012 Pay luels l.usI dprrnh rte by proit COl oUt

C~l2LF*CuioneIProducGtizorMyamnfFrzBl Repo~rt I 3 3Si 1 90 US5Æ329D9J 135Ji839C90

hTdi paynears b 3a62S,5%2 30625%.7 ]ló2S59Ž.2

Excetw(dtflit))mupts_verpanms ____ b 3 3 __ 39 is 3.839 8S

------------------------------------------

Can fBank

CI»rgiiuJhpc 339 I3 1339. ___ 3 9 8

Perr Cas

ThtM______ 33395$ 3839. - 8

Check (dt sltuuid etud8.L I 0.0Oii 0 00 0 4 .-

SIGNAruA- SINATU:

NM4E Fn w. NAME C w PrFtt fhÉd Tr1n3

TT Im,. __ Depu±tv tctor Ti ,1 _____Arord DIrCW.

DA TE_______ ____ DATO _

Ret zricted



TF A0156 Annex 4.1

Myanmar: Extraetive Industries Transparency Initiatives
SourCes and Uses of Funds Staterment
Interim Financial Report for the ycar ended 31 March 2016

Actual
Current Semester Year to date Cumulative to date

IDA 171,446,145.00 171,446,145.00 M7,446,145.00
..........L- .. .. 5. 3 90.90 3 9 0.135 90 .9

Total receipts (a) 306,629,435.90 306,629>435.90 306.629,435.90

Comyonen 1-.Productionøf Myånmar's First EMTRp . . . 135,183,290.90 135,183,290.90 - 1513209
p2 Creaton and Operation fthe National Seeretariat 1 71,442,305,82 171.442,305.8 111,442,305,82

Total payments (b) 306,625,596.72 306,625,59672 306,625,596.72

Excess/(deficit) receipts over payments c = a -b 3,839.18 3,839.18 3,839.18

Cash at Bank

Total opening funds balance (d) 0 0 0

Closing funds balance ec+d 3,839. 18 3,839.18 3,839.18

C h at Bank 3,839.18 3839 18 8398
Advance paymens

Trotal f 3,839. 8 3,839,18 3,839.18

... ................... ..- .......... ............ ...... ... ......... .. ... .. . ...... , ....... . .....-.... .... ..Check (al should zero) e- (0.00)1 (0.00) (0.00)_____

SIGNATURE- SIGNATURE:

NAME: nW[n NANME: Daw Phvu Phvu Thant
TITLE: DQuty__D Atqr TITLE: A&5 nD tot

DATE: 13 Mav2016 DATE:. 13 Mav2016



TF A0156 Annex 4.2
Myanmar: Extractive Industries Transparency Initiatives
Statement of Uses of Funds by Components
Interim Financial Report for the year ended 31 March 2016

(MMK)
Budget Actual Variance

Project budget per
-Current Semester Current year PAD Current Semester Year to date Cumulative to dale Current year

E.xpenditurebn ens.eoinponcnt.................... .by com.s......................... .................................- ..............

.... ................ ........ . . ...-. . . ........... 1................ . . . . . . . . . ......-............ .................... . . . . ..............................................................- 1-- - .............. .................

Component 1: Production of Myanmar's
First EITI Report 167,050,000.00 167,050,000.00 167,050,000.00 135,183,290.90 135,183,290.90 135,183,290.90 31,866,709.10.......................... .... ............................................. ......... - 1..................... .......................................... III.'..I,.......- -........................... ......................................... ........... ...... .. . . . . .. . . . . .. . . .....
Component 2: Creation and Operation of
the National Secretariat 205,600,000.00 205,600,000.00 205,600,000.00 171,442,305,82 171,442,305.82 171,442,305.82 34,157,694.18

Total Expenditure 372,650,000.00 [ 372,650,000.00 372,650,000.00 306,625,596.72 306,625,596.72 306,625,596.72 66,024403.28

For Component 1: We budgeted USD 130,000 for Independent Administrator, Moore Stephens but in reality we utilized as actual cost of USD 108,575 for IA as per their financial proposal.

For Component 2: We planned USD 160,000 for this component but the study tour for Congo PDR did not materialize due to taking time for getting visa.



My anma r: Extractive Industries Transparency Initiative Annex 4.3
Statement of Uses of Funds by Categories
Interim Financial Report for the year ended 31 March 2016

(MVMK)
Budget(MMK) Actual(MIVIK) Variance

Project budget per
Current Semester Current year PAD Current Semester Year to date Cumulative :o date Current year

Expenditure by expenditure categories
.........................................I...... -11..... .. .....I... ..... . ...............................................-............................................... .....I......... ... ...............................................

......... -......... I.... . ............ ........ ......... ........................................................................... . ..... ................ ... ..................................... . . . . . . . . . . . . . . . . . ...

Disbursement Category I
.. ........ ......... ..-................. ... ............ .. ......... ... ......I... .......... ... ..... ...-..... . ................... ............ .............................................................
Goods 39,835,000,00 39,835,000.00 39,835,000.00 36,220,460.00 36,220,460.00 36,220, 60.00 3,614,540.00-................................ ...... 1 ................. 1.... ...... -1.. .......................................................... I........ -............. I.........I.................... ... ....... _........ -..... .......................
Consultants Se,Vices 167,050,000.00 167,050,000.00 167,050,000.00 146,187,290.90 146,187,290.90 146,187,5 090 20,862,709.101...1..--...................-....I........... .............--.................... .....................- -- --... I............................. ............... ......... .... ,....-....._ .....-111........... ................. ...- -
Non-Consulting Services 21,202,500.00 21,202,500.00 21,202,500.00 20,842,397.00 20,842,397.00 20,842, 17.00 360,103.00....... 1....................................... ........... ............. ....... .... ........- ..... .... . .........................- ............ . ..........................................._......--1111. ......... i..................................... ...
Training and Workshop 138,073,250.00 138,073,250.00 138,073,250.00 99,495,838.00 99,495,838.00 99,495, 8.00 38,577,412.00
Incremental Operating Cost 6,489,250.00 6,489,250.00 6,489,250.00 3,879,610.82 3,879,610.82 3,879, 0.82 2,609,639. 18.. .............1. . . ........................................... I........ .............. . ....................... ......... ...................... ...... .................................... ...... I..,....................... ..

Total Expenditure 372,650,000.00 372,650,000.00 372,650,000.00 306,625,596.72 306,625,596.72 306,625,! 6.72 66,024,403,28

For Goods: We bought office furniture and equipment as per procurement plan but some office furniture and equipmc t have not been
purchased due to out of stock at that time.

For Consultants Services: We set aside USD 130,000 for Independent Administrator's consultancy fees and Communication Skill cc nsultancy fees, but
actually we utilized USD 108,575 for [A fees and USD 8,000 for training consultant fees excluding taxes Taxes will be incurred
by non-consulting services.)

For Non-Consulting Services: We planned to utilize international bank charges in this category but we have no need to consume bank cl trges for such
remittances.

For Training and Workshop: We, at first, planned to visit Congo PDR as study tour,and budgeted USD 33,000 for this trip. But this tri did not materialize
due to takLng time for getting visa.

For Incremental Operating Cost: We have budgeted USD 5,050 for purchasing office related consumable products but we only utilized US 3,019 as actual cost
due to some items are not eligible for this category.


