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The Republic of the Union of Myanmar
Mimistry of Plarming and Finance
Budget Department

Mr, Morlen Larsen

Task Tesm Leader of E{TI
Mining Spemalist
Enespy and Exrractive Industries

World Bank Group

17 Oetoher 206
Dear M, Morien,

Subject: Submission of Audit Reporl sod Mapagement Lettor for E[TE0MU0TF Granr UsE)
200,000

Reference:  The (dfice of the Auditer General of the Union, Audil Depariments Letter No.
Salsa-34019 (237/72016) dated 17-10-2016

Warm greetings Tom MEIT] Office!

With reference o the above mentioned letter fram the Awdit Deparment, the Office of the Auditor
General of the Union [ am pleased o send Stendard Audit Beport for the vear ended 31 March 2014
ncluding Audited Financial Statement, Auditor s Opinion and Managemers Letter of FITLMDTE
Grant (15D 290,000 funded by Warld Bank during 20152016 fiscal vear.

This mepor had heen prepared by Office ol the Auditor Geperal of the Union after they had audited
the project implementation process during the momb of August 2018, Please kindly see the stinched
files for NeCRSSArY arrangermnel,

thank you very much for youwr cooperation o far and 1 look forward with pleasure 1o recelving vour

ackoowlzdpernent oa this matter ab your carthiest convenignce,

Sincerely yoursy,
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Khie Khin win
Dirgefor
Fiscal Palicy, Strategy and EITL Diviston
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The Repablic of the Union of Myanmar
The Office of the Auditor General of the Union

Lestoer M. Sahsa-5 0 4091 (2367 20 16)

Liale. 29 Neptember 2018
Ta/
Lirdon Minister
Minisiry of Plarming and Finerice
Subject: Submission of Aadit Report and Management Letter

Heference:  Ministry of Planning and Finance Letter No. SaBaBandar-5/2032070:2016)
dated 12-7-2616

I. Teference is made io the shove mentionsd request letler, we have audied the Flzancial
Statements [or the year ended 31 March 2016 of Myanmar Extractive fndusines Transparency
Taitiative (ETTT) Provest funded hy the Worid Bank implemented during the Bsoil year 20035-16
by Badeet Depariment

gt

2 We hereby attached 2 copy 0f andil report sl masagement lelter for necessary aclion.

Anachmeant: (1) A copy of Audit Report (3 Pages)
[y & Manspement letter |3 Pages)

{Higred)
Chn behalf of the Audilor « General of the Union
(Khin San Oo, Permancat Secretary)
Copy 100

- Qe Copy

- Flow fils
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The Republic of the Union of Myanmar
Office of the Auditor General of the Undon

Audit Department

Audit Report
on
Preject Activities and Financial Siatemenrs
for the Year Ended 31 March 2016
of Myanmar Extractive Industries Transparency [nitiative |METIT) Prolect

Funded by the World Bank implemented during the Fiscal Year 2015-16

By

Budget Department

Ministry of Planning and Finance

Prate: 29 Sppember 2016
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Audit Report on the Finaneia] Siatements for the Year Ended 31 BMarch 2006 of Myanmar
Fxtrgotive Indusiries Transparency Initiative (MEIT!) Project Fusded by the World Bank
Implemented duripg the Fiscal Year 201516 by Budget Bepariment, Ministry of Planning

and Finance.

Intreduction

1. The Project Financiz! Staements for the year ended 31 March 2018 of Myanmar
Extractrve Industoss Transpacency  [nitative (METTID Projeet fnded by the World Bank
mmplemented during the Necal year 2013-15 by Budpet Department, Ministry of Plarming amd
Tinepee were audited By the (Offics of the Auditor General of the Linion with supponiog

docarments in aceordance with the Generally Accepted suditing Stendards (GAAS)

Management's Respounsibility on Financisl Stutements

o

2 The project's management iz responsible for preparation of finencial staterwenms which
are in ling with the projects Financin: Mapagement Manual aod the Gerenally Acoepled
Accounting Principles. And, thase statements must be Bree from material misstaternent, whethes
due 1o [raud or ervers whick can lead to the wrong adminsstiative Jdecisions for internal comirl

EYSITM.

Responsibility of Auditor

3 Our responsibility is o condugt audit on the finaneial stelements in accordanes with
generally accepted audining standands and thaee slandards require us 1o comply with the code of
ethics for auditors and m give anppropriste sudit opitdon 28 por audit fndings efter vonducting

audil with reasopable assursnce whether material misstatement &xists 1 fnancial sarements.

4, During the andit, regarding 1o figures and disclosures in fnancial statements, we ubiained
audst evidences by cvalusting erors and deficiencies and spphying audit prosedures based on
puditor's assessment and judgment. o this regands, we have obiined sullicient auwdit evidence in

crider 10 give audit apinion,

Hestricted
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A
Audit pinfon
= Financwl Steternents of Myanmar Extractive Industries Transparency Initiatives IMEITL

arofect lor the year ended 31 March 3016 fanded hy the Waorld Baak implemented by Budset

Diepariment, Ministry of Planning and Firance, have been properly preparsd in accordance with

vecogrized standards an accounting for the project.

{Stzned)
Oy behall oF the Tirecior-Ceneml

{(Fhine Ehine Aung | Deputy Ditector Geeeral)
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Myammng Fxirective Indasiries Tromsparescy Inisintlves
Sovrces und Uses of Funds Séatement

Iberim Vinaocial Repaed For fhe year tnded 37 March 2015
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TF AB136 Annex 4.1
Myanmar: Extractive Industries Transparency Initiatives
Sourees and Uses of Funds Statement
Interim Financial Report for the year ended 31 March 2016
(MIMEK)

Actuat

Current Semester

Year to date

Cuniulative to date

Receipts

DA 171,446,145.00 171,446,145.00 171.446,145.00

Direct Payment 135,183,290.90 135.183,290.90 135,183,290.90

Tatal receipts (a) 106,629,435.90 306,629,435.90 306,629,435 90

Expendifure by project component

Component 1. Produciion of Myanmar's First EITI Report 135,183,290.90 135,183.290.90 135183,290,90

Component 2: Creation and Operation of the National Secretariat 171,442 305,82 171,442,305.82 171,442,305.82

Total payments {b} 306,625,596.72 306,625,596.72 306,625,596.72

Excess/{deficit) receipls over paymenis c=a-b 3,839.18 3,839.18 3,839.18

Opening funds balance G G G

Cash at Bank

Advance payments

Petty Cash

Total opening fuads balance (d) 0 0 0

Closing funds balance _ _ g=gtd _ 3,839.18 3,839.18 3835918

Hepresented by:

Cash at Bank 3,839.18 3,836.18 3,839.18

Advance paymenls

Patty Cash

Total f 3,839.18 3,839.18 3,839.18

Check {all shauid zero) g=ef (0.00) (0.00) (0.00)
|\ .

SIGNATURE: rCW : SIGNATURE: {

NAME: Lin Win NAME: Daw Phyu Phivu Thant

TITLE: Deputy_Diregtor TITLE: Assistant Direcior

DATE: 13 Mav 2016 DATE: 13 May 2016
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Annex 4.2
Myanmar: Extractive Industries Transparency Initiatives
Statement of Uses of Funds by Components
Interim Financial Report for the year ended 31 March 2016
(VM)
Actual Variance

_ Budget

Current Semester

Current year

Project budget per
PAD

Current Semesier

Year to date

Cumulative to date

Current year

Lxpenditure by componeat/sub-components

Component I: Production of Myanmar's
First EITI Report

167,050.600.00

167,050,600.00

_167,050,000.00

£35,183,290.90

135,183,280.90

135,183,290,90

31,866,709.10

Compeonent 2: Creation and Operation of
the National Secretariat

205,600,000.00

205,600,000.00

205,600,000.00

171,442 305.82

171,442,305.82

171,442,3G5.82

34,157,694,18

Toial Expeaditure

372,65(,000.60

372,650,600.00

372,650,000.00

306,625.596.72

306,625,596.72

306,625,596.72

66,024,403.28

For Component 1 : We budgeted USD 130,000 for Independent Administrator, Moore Stephens but in reality we utilized as actual cost of USD 108,575 for IA as per their

For Component 2 : We planned USD 160,000 for this component but the study tour for Congo PDR did not materiatize due {0 taking time for getting visa.

financial proposal.




Myanmar:Extractive Industries Transparency Initiative

Annex 4.3
Statement of Uses of Funds by Categories
Interim Financial Report for the year ended 31 March 2016
(MMK)
Budget(MMK) Actual{(MMK) Variance
Project budget per
Current Semester Current year PAD Curreut Semester Year to date Cumulative f¢ date Current year
Expenditure by expenditure categories
L T e e L e
Goods 39,835,000.00 | 39,835,000.00 |  39.835.000.00 36,220,460.00 | 36220.460.00 |  36,220.460.00 3,614,540.00
Consultants Services 167,050,000.00 | 167,050,000.00 | 167,050,000.00 |  146,187.290.90 | 146,187.290.00 |  146.187.930.90 20,862,709.10
Non-Consulting Services | 21,202,500.00 | 21,202,500.00 |  21.202.500.00 | - 20,842,397.00 | 20,842,397.00 | 20,842,397.00 360,103.00
Training and Workshop 138,073,250.00 | 138,073,250.00 | 138,073,250.00 |  99,495.838.00 | 99,495 838.00 | 9949541800 38,577,412.00
Incremental Operating Cost | 6489,250.00 | 6489.250.00 | 648925000 |  3,87961082 | 387961082 |  3879410.82 | 2,609,639.18
Total Expenditure T 372,650,000.00 | 372,650,000.00 | 372,650,000.00 |  306,625,596.72 | 106,625,596.72 | 1306,625.996.72 66,024.403.28

For Goods:

For Consultants Services;

For Non-Consulting Services:

For Training and Workshop:

For Incremental Operating Cosr:

We bought office furniture and equipment as per procurement plan but some office furniture and equipment have not been
purchased due to out of stock at that time.

We set aside USD 130,000 for Independent Administrator's consultancy fees and Communication Skill ¢d
actually we utilized USD 108,575 for [A fees and USD 8,000 for training consultant fees excluding taxes

by non-consulting services.)

We plannad to utilize international bank charges in this category but we have no need to consume bank cH

remittances.

We , at first, planned to visit Congo PDR as study tour,and budgeted USD 33,000 for this trip. But this tri

due to taking time for getting visa.

We have budgeted USD 5,050 for purchasing office retated consumable products but we only utilized US]%

due to some items are not eligible for this category.

q

[

unsultancy fees, but

Taxes will be incurred

arges for such

did not materialize

D 3,019 as actual cost
8




