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I. Auditor’s Opinion
Auditor’s Opinion

To Project Management Office of the Leading Groups of Guilin
Integrated Environment Management Project Financed by the World
Bank

We have audited the special purpose financial statements (from page 6
to page 18) of Guilin Integrated Environment Management Project
Financed by the World Bank, which comprise the Balance Sheet as of
December 31, 2015, the Summary of Sources and Uses of Funds by
Project Component, the Statement of Implementation of Financing
Agreement and the Special Account Statement for the period then ended,
and Notes to the Financial Statements.

The Responsibility of Project Entity and the Finance Department of
Guangxi Zhuang Autonomous Region for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Financing Agreement is the responsibility of your entity, while the
preparation of the Special Account Statement is the responsibility of the
Finance Department of Guangxi Zhuang Autonomous Region, which
includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control
to ensure that the financial statements are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of



the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entities’ preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Guilin
Integrated Environment Management Project Financed by the World
Bank as of December 31, 2015, its financial receipts and disbursements,
the project implementation and the receipts and disbursements of the
special account for the period then ended in accordance with Chinese
accounting standards and system, and the requirements of the project
loan agreement.

Other Matter

Since there was no application for withdrawal during the period, we
have not expressed our opinion on it.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

i Zhuang Autonomous
‘epublic of China



Address: No. 98, Minzu Avenue, Nanning, Guangxi, P.R. China
Postcode: 530022

Tel.: 86-771-5800259

Fax: 86-771-5800259

The English translation is for the convenience of report users; Please
take the Chinese audit report as the only official version.
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I1. Financial Statements and Notes to the Financial Statements

(—) FevHEk

i. Balance Sheet

¥ et HEX

BALANCE SHEET

20154 12A318

(As of December 31, 2015)

HEAH: gRROFASATREESEERE
Project Name: Guilin Integrated Environment Management Project Financed by the World Bank

WBRA: BRATHAEAFRGeRETIRREAR M EHLE

Prepared by: PMO of the Leading Groups of Guilin Integrated Environment Management

Project Financed by the World Bank

HHREM: ARTA
Currency Unit: RMB Yuan

B o6 & TR MR I B NAS I T WA
Application of Fund No Beginning Balance | Ending Balance Sources of Fund No Beginning Balance | Ending Balance
s : —. BEHEAH
= g A
. _Irmfﬁf“ ;f‘é = 1 | 3956839491  Total Project 28 | 3581206598
=Y i ik Appropriation Funds
s i —.MBERALSMERALIR
1R |
F%cﬁ%i?ﬁ ’:mnsferrcd E ) Project Capital and Capital| 29 '
Surplus
2. FEB R B S -
i : : o = o A 2 g
ga;\esrgillg:jkpend\mres 3 Including: Grants 20
o jornd LIIEpOIG
3 s d =, e Mmaet
Investments Transferred-out 8 Total Project Loan 2 5 heasan00
= 1. mEETER
. (’ir%t-r&f:‘.on in Progress 2 39,368.354.9% Total Project 32 < 1,623,400.00
g Investment Loan
. R AR B A (1) BEsER
Investment Loan Receivable 3 g . Foreign Loan S T 1523,400,00
Tori: ol e 77 DR RIS
Including: World Bank 7 including: IDA = 34 ~
Investment Loan Receivable g
= R BTR B R AR N RS
Appropriation of Investment 8 . - %?ﬁi"ﬂ BEUT | 35 - 1,623,400.00
Loan
Feeh SR IAT SR BARSHEER
Including :Appropriation of 9 & - Technical 36 = .
‘World Bank Investment Loan Cooperati
M. 2 10 1 . BERE 17 y !
Equipment Co- Financing
AP REREHER
: . (2) B . A
:Ecludmg Equipment Losses 11 Dérisstic Lan 38
fi. wHEEEW 12 X 2. HibfdEk 19 5
Total Cash and Bank Other Loan
i M. EREARGER
. Cf:; ;fgmk 13 4 Appropriation of 40 - -
Investment Loan
Hoi g AT R
HeFHKPER .
Tretidiia oekidl Assoiiit 14 Including: World Bank 41 - -
z Loan
2 H& 15 . &, fdfEEEe 42 b .
Cash on Hand Bond Fund

4 (Ta be continued)
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N R ESH

| . 16 o Construction Expenditures | 43 -
Total Prepaid and Receivable 1 be Offset
Hop ER T AR B & H-
Including: World Bank Loan 17 It _’l‘:’f‘ﬁl‘ﬁgézl 44 2,132,928.93
Interest Receivable otal favable
AT DR A& S
S TR B R TS,
World Bank Loan i
C ; 18 e Including: World Bank 45 -
ommitment Fee L Interest Payable
Receivable Am ieresl ey
BT T SR SRR i Ll
World Bank Loan Service- | 19 - i pam An 46 -
Fee Receivable o rigfitice
Payable
ED 171 . 3
. A 20 - 5;‘:13; éz:f 3?fﬁin%eﬁr\rﬁlﬁceﬁ 47 -
Marketable Securities
Fee Payable
M BB 5 A mERET 43 |
Total Fixed Assets Other Payables
& A . [ ramame = ;
Fixed Assets, Cost Appropnation of Fund
. RiHAIE 5 5
Less: Accumulated 2 {15 B 50 =
Depreciation TEE,SAHIES
B e i ] y
Fixed Assets, Net
M A = ] ]
Fixed Assets Pending Disposal
B AR K = ] .
Fixed Assets Losses in Suspense
AT 7
B di i 27 39,568,394 91 B @ REa T 51 39,568,394 61

Total Application of Fund

Total Sources of Fund




(Z) ME#HEX
ii. Summary of Sources and Uses of Funds by Project Component

W H O HEE()
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT |
FHEHEFE20155128318
(For the period ended December 31, 2015 )

TEHAR: HRRARAERTHESSRERE

Project Name: Guilin Integrated Environment Management Project Financed by the World Bank % % #4%: AR 7
RRE: AT RRFESSEEIRTE MR IDHINE Currency Unit: RMB Yuan
Prepared by: PMO of the Leading Groups of Guilin Integrated Environment Management Project Financed by the
World Bank

4] At
Current Period Cumulative
=13t BIER AR R FHIERLEE e Ritseidl B mERL
. ; ; 10 B 58 i
Current Period Current Period Current Period Life of PAD Cumulative Cumnulative
Budget Actual % Completed S Actual % Completed
Pe HE D
Eakmed - 37,435,465.98 - 959,090,000.00 3743546598 3.90%
Total Sources of Funds
p = & e
. E]BT&@ R BTk - 1,623,400.00 - 616,950,000.00 1,623,400.00 0.26%
International Financing
L h;‘];;%ﬁﬁ%ﬁﬁ - 1,623,400 00 - 616,950,000.00 1,623,400.00 0.26%
= RERE = 35,812,065.98 - 342,140,000.00 35812,065.98 10.47%

Counterpart Financin

BEEIZHAT BRERE
Total Application of Funds  (by - 39,568,354 9] - 959,090,000.00 39,568,394.91 413%
Project Component)

1 ERTHEAEM TR

: b - 36,250,797.39 - 253,690,000.00 36,250,797.39 14.29%
Guilin water supply pipelines

2R ASE” REKR %
. WHHRER ST
Transformation of Guilin Sewerage - 2,689,086.15 - 555,030,000.00 2,689,086.15 0.48%
& WWTP, pumping stations and
urban drainage pipe network

IERAETE

= 455,020.45 - 128,140,000.00 455,02045 0.36%
Sludge management

4 BN AR S BT
BELRES

Guilin water quality menitoring and
pollution management

- 6,029.38 - 7,830,000.00 6,029.38 0.08%

5.REN B TR AOIN B 3
Capacity building and project * 167 461 54 - 14,400,000 00 167,461 54 1.16%
implementation support

R

o -2,132,928.93
Difference

= 2 -2,132,928 93

1. R4y

Change in Receivables 2 ; X

2. prftEkEE i

i -2,132,92893
Change in Payables

x = -2,132,928 93

3 RHREEL
Change in Cash and Bank - s

4. HE

Other § 5 £ ) d
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(H) TRAKFHRE

iv. Special Account Statement

THEKFP#X
SPECIAL ACCOUNT STATEMENT

AHHE 2015512 A31 8
(For the period ended December 31, 2015)

FHAR: BRETEIENTHRRSSHE TP RATA . XARITREARLEET

i g o497
Project Name: Guilin Integrated Depository Bank: Nanning Branch of
Environment Management Project Financed Industrial Bank Co., Ltd.
by the World Bank 5 552011400100022199
HHE: 8458-CN Account No. : 552011400100022199
Loan No. 8458-CN REME 21
FiREf: JEHERE ERMET Currency: USD
Prepared by: The Finance Department of Guangxi
Zhuang Autonomous Region

A HE4S: FABEHIK WX ER & #
Part A-Account Activity for the Current Period Amount

Lebaps

Beginning Balance

@b
Add:

A HAH T R B
Total Amount Deposited this Period by World Bank

FHAF QWA B (FATRIEF D)
Total Interest Eamed this Period 1f Deposited in Special Account

FHTEH WAL
Total Amount Refunded this Period 1o Cover Ineligible Expenditures

b
Deduct:

RHET B

Total Amount Withdrawn this Period

FHAABE AL AP T
Total Service Charges this Period if not Included in Above Amount Withdrawn

AR

Ending Balance

(/& #To be continued)




B #s: TREFEY

Part B-Account Recongiliation

& #

Amount

1. AT ERIF R
Amount Advanced by World Bank

ol
Deduct:

2. AR Ed S
Total Amount Recovered by World Bank

3. AWARER TR A E R ERGR
Cutstanding Amount Advanced to the Special Account at the End of this Pericd

4. SHKP MRS
Ending Balance of Special Account

#m,
Add:

5. BEXNIF SR ERKRE HRE £
Amount Claimed but not yet Credited at the End of this Period

HiFRS . &5
Application No Amount

6. BEZE A MR HAA B30T R AR i A K S 6
Amount Withdrawn but not yet Claimed at the End of this Period

7. RFBEGIE (MERFES M6 #EH)

Cumulative Service Charges (If not Included in Item 5 or 6)

b
Deduct:

8. FBRA (FATHEFHS
Interest Earned (1f Included in Special Account)

9. KRMIAR TR, S IRTREH
Total Advance to the Special Account Accounted for at the End of this Period
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1.3 B #ESL

HRBITRFERTHREGLSAET ERKS 4 8458-CN, § M1t
ZIEANER, REERTEANETAREAT., ZHE N A EEART
BARERLE. TEEALE) ARG RERBTHASRLET
R TTRAEIE SRTAFBELENS T RECHEEELZS., GBS
FOLUE EHELFE. TEBIT 20154 4 F 1 B 44T, 2015 £ 6 f 29
B4R, Fit 2020 £ 12 A 31 B £H. FETLEBEIART
959,090,000 7T, H & # BT HALF H 100,000,000 £, FEAET
616,950,000 7.

2.0 4 AR R B E

AMFHAM R EFHQELMRTIE & BEAT 8 RALAD . M
THEAH TR B BT IR 7 M E B A A E M SRR ERK
B s EWBT € A KPRk,

3EELSITHE

3.0 KT EHMERAHERBES (WREARATE 2t E )
(MBFEF (20000 138 ) HERES.

32U BESERAAMNTER BAREE1HA1E8ZE 12 318,

33ATE R WHE U “WREEHENILKEN, RAERELRID
KizitK, UARTARBAMLT.

3.4 HEHEARRAT 2015 £ 12 A 31 HiLE, § USDI=AR®
6.4936 TT.
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4.1 E XY

2015 =5 H X B ART 3956839491 i, Eit X H AR
39,568,394.91 7T, 4 Z#{FURH 4.13 %.

4.2 5B # 2

2015 F 12 A 31 HEFA AR T 35,812,065.98 .

HH TR EEEA2EF AR T 342,140,000.00 T, & F 2015 £ 12 A
31 HE{wiE AR T 35812,065.98 75, & iHE]H 10.47%.

43 EFR

2015412 A 31 BE4£F N ART 1,623,400.00 5, Ho: EREMLF
RARATRAF A 250,000.00 £ 70, HAART 1,623,400.00 71, 23|
B e #. |

#®E 20155 12 A 31 H, ZFRBERRTEZE 4 250,000.00 £
T, HERBLEHE 025%. BAMEFAFR. Bk, BHIERTFEMEA
KRAMALE.

4.4 1T
20154 12 A 31 BH&H A ART 2,132,92893 7, T EE M &M
BBTHAES. HEREEREHT.

5.% K P AE A E R
AFREEAKPREXVBTRGARLATGETHIT. BB H
552011400100022199, % 2 55,



v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project overview

The Loan No. of Guilin Integrated Environment Management Project
Financed by the World Bank is 8458-CN. It aims to improve water supply and
sanitation services in Guilin. The contents of this project include the
engineering of Guilin water supply network of pipelines; Wastewater
Treatment Plants in urban area; transformation of Guilin sewerage, waste
water treatment plants in urban area, pumping stations and urban drainage
pipe network; sludge management; information system of Guilin water quality
monitoring and pollution management; capacity building and project
implementation support. The Project Agreement was signed on April 1, 2013
and came into effect on June 29, 2015. The account of the project will be
closed before December 31, 2020. The total investment plan of the project
was RMB959,090,000 yuan, among which the total World Bank loan amount
was USD100,000,000, equivalent to RMB616,950,000 yuan.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial statements
of Project Management Office of Guilin, Guilin Water Supply Company,
Guilin Sewage Company, Guilin Environmental Automatic Monitoring
Management Office as well as the Special Account set in the Iinance
Department of Guangxi Zhuang Autonomous Region.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Project
(Caijizi [2000] No.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method



are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2015 of the People’s Bank of China, which is USD1=
RMB6.4936 yuan.

4, Explanation of Subjects
4.1 Total Project expenditures

The project expenditure in 2015 was RMB39,568,394.91 yuan, and the
cumulative expenditures were RMB39,568,394.91 yuan, which accounted for
4.13% of the total investment plan.

4.2 Project Appropriation Funds
The balance on December 31, 2015 was RMB35,812,065.98 yuan.

The total planned counterpart funds of this project were RMB342,140,000.00
yuan. By the end of 2015, RMB35,812,065.98 yuan of the counterpart funds
had been allocated, which accounted for 10.47% of the plan.

4.3 Project Loan

The balance on December 31, 2015 was RMB1,623,400.00 yuan, including
the IBRD loan USD250,000.00, equivalent to RMB1,623,400.00 yuan, all of
which was front end fee.

By the end of December 31, 2015, accumulated USD250,000.00 of the World
Bank loan had been withdrawn, accounting for 0.25% of the total
Sub-projects such as water supply, sludge management, environment
protection, capacity building, haven’t withdrawn loans yet.

4.4 Payable

The balance on December 31, 2015 was RMB2,132,928.93 yuan, which was
mainly payable advanced payment by finance for the expenditures such as
commitment charge, interest and fund for equipment etc..

5. Special Account



The Special Account of this project is set in Nanning Branch of Industrial
Bank Co., Ltd., with the account number of 552011400100022199, and USD
as currency unit.



