
REG: Microfinance Risk Participation and Guarantee Program (Major Change and Additional Financing) 
 

 

 

GUARANTEE STRUCTURE 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Arranger LCL FA MFI 

 Requests for eligible 
borrower limit subject 

to review of ADB  Relevant documents sent  to ADB 

 Sends calculation 
of fees 

 MFI Remits payment 
of fees to ADB thru LCL 

 Establishes first loss 
with LCL 

 Issues 
confirmation of their 

guarantee 

 ADB confirms all CPs have been 

met and issues its guarantee to LCL 

 LCL disburses loan 
to MFI 

 ADB confirms acceptance 
of EB and EL 

 Confirms 
willingness to lend 

LCL: Local Currency Lender; MFI: Microfinance Institution; FA: Facility Agent; EB: Eligible Borrower; EL: Eligible Loan 

ADB 


