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RISK PARTICIPATION 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Partner 
Financial 
Institution 

Microfinance 
Institution 

  ADB approves limit for MFI 
based on PFI request subject to 

desk review 

  PFI provides local currency loan 
to MFI 

  Default risk of 
MFI is equally 

shared by the PFI 
and ADB 

  PFI submits 
quarterly report 

ADB 

ADB: Asian Development Bank; MFI: Microfinance Institution; PFI: Partner Financial Institution 


