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Cambodia

Proposed

Loan

Loan: Inclusive Financial Sector Development Program, Subprogram 2

concessional ordinary capital resources lending / Asian Development Fund US$ 40.00 million

Inclusive economic growth

Governance and capacity development
Knowledge solutions

Partnerships

Private sector development

Finance - Finance sector development

Some gender elements

Following the successful implementation of previous and ongoing ADB Financial Sector Programs
(FSP and IFSD 1), which demonstrated effective and flexible ways of converting complex policy
objectives into implementable policy actions, the government requested continued ADB support to
the finance sector through a policy-based loan. The proposed Inclusive Financial Sector
Development Program (IFSDP) for a total of $120 million equivalent, from the Asian Development
Fund (ADF) comprises three subprograms. This being the second (IFSD 2), it is included in the
country operations business plan (COBP) 2018-2020. It has been designed in line with Cambodia's
Financial Sector Development Strategy (FSDS) 2016-2025.

As the financial sector expands its scope and moves towards a sound market-oriented system, the
proposed program will build on the established relationships with government counterparts and
ensure that the momentum is not lost on reforms completed under IFSD 1. A total of $40 million
equivalent from ADB'"s Special Funds resources is programmed for the Inclusive Financial Sector
Development Program, Subprogram 2 (IFSD 2). The size of the budget support program is based on
achieving the following outputs: 1) Access to formal financial services to the poor expanded; 2)
Financial sector stability enhanced; and 3) Financial sector infrastructure upgraded.
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An ADB mission visited Phnom Penh from 28 Nov to 1 Dec 2017. The purpose of the mission was to
meet with the Executing and Implementing Agencies and take stock of progress in meeting SP2
policy actions ahead of the fact-finding mission in Feb 2018. The mission also proposed suitable
compliance documents to be sent ahead of the presented during fact-finding. A pre-fact-finding
mission was subsequently fielded from 5-9 March 2018. Loan negotiations are planned after the mid-
year elections. In the interim, ADB has been organizing consultations on the Govt's proposed e-
Commerce Law and is providing support to financial education.
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