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[bookmark: _GoBack]AGREED TRIGGERS FOR THIRD OPERATION VS. TRIGGERS AS STATED IN LOAN PROPOSAL FOR FIRST PBL


	Objective
	Triggers for third operation as stated  in Loan Proposal for first PBL
	Agreed revised triggers for third operation
	Comments

	I. Macroeconomic Sustainability

	To support and facilitate the implementation of the Program.
	[bookmark: OLE_LINK2]Maintenance of an appropriate macroeconomic policy framework.
	Maintenance of an appropriate macroeconomic policy framework
	No Change

	II. Competitiveness Implementation Framework

	To promote a sustainable forum for public-private dialogue to improve competitiveness.
	Forum  holding regular meetings
	Partnerships for Jamaica Agreement Signed between Private Sector, Government, Opposition and Labour.

Forum holding regular meetings.
	Additional outcome since the Agreement was signed after many years of discussion.


	
	The priority activities for the second year of the Competitiveness Agenda have been carried out.
	The priority activities for the second year of the Competitiveness Agenda have been carried out.  .
	No Change


	
	.
	Monitoring and coordination mechanisms have been set in place and the Secretariat is monitoring the Forum Agenda and the NCC. 
	New trigger developed during preparation of second operation


	
	
	Partnerships for Jamaica agreement signed by Government, Private Sector, Trade Unions and Civil Society
	New trigger developed during preparation of second operation


	III. Tax Reform

	A. Reduce distortions in the current tax systems.
	Satisfactory progress in implementing legislative initiatives to reduce distortions in tax system, including but not limited to:
· Reform of Stamp Duties and CIT rationalization
· Rationalization of Labour Taxes.

	Satisfactory progress in implementing legislative initiatives to reduce distortions in tax system, including but not limited to:
· Corporate Income Tax (CIT) rationalization
· Amalgamation of Labor Taxes
	The first harmonization of CIT and PIT and the full harmonization of labor taxes were part of a broader tax policy reform included in JA-L1032. CIT and PIT were harmonized at 25% for non regulated companies in February 2013.

	
	Tax policy modeling being utilized.

	Tax policy modeling being utilized 

	No Change

	
	.
	· Preparation and dissemination of Tax Expenditure Report 2009 (2013)

	New Trigger developed during preparation of second operation 

	
	
	· New methodology for collection of income tax information approved
	Revised trigger developed during preparation of third operation

	B. Simplification of tax administration.
	Remaining tax collection simplification benchmarks achieved.
.
	Remaining tax collection simplification benchmarks achieved, including but not limited to:
· Adjustments in the implementation of Electronic Drop Box to pick up official receipts.
· Operation of E-Payment Kiosks.
· Broadening of the application of the Third Party Collection Project
· Risk Analysis of the Forensic Data Mining Intelligence in operation.
	The activities are part of the Action Plan submitted in compliance with the conditions for the first operation.

	IV. Reduction in Budgetary Burden of State Owned Enterprises

	Expenditure Rationalization.
	Elimination of government budget support for at least one state-controlled enterprise
	Elimination of government budget support for at least one state-controlled enterprise 
	No change.

	
	
	Cabinet approval for institutional framework for PPPs
	New trigger developed in the third operation.

	V. Improving Access to Finance and Financial Market Development

	A. Reform of the secured transactions framework. 
	1. Remaining secured transactions benchmarks achieved, in building consensus on legislative reforms to enable secured transactions framework and creation of central registry of pledged assets.
.
	Remaining secured transactions benchmarks achieved, in building consensus on legislative reforms to enable secured transactions framework and creation of central registry of pledged assets, including but not limited to:
· Issuance of drafting drafting instructions approved by Cabinet
· Consultation with stakeholders
· Security Interests in Personal Property Bill Enacted
· Awareness Campaign launched
· Insolvency Bill Tabled in Parliament.
	Additional detail as part of the process of consultation that has initiated the preparation of the law. 

	B. Creation of Credit Bureaus.
	1. Remaining benchmarks achieved for a fully functioning framework for the regulation and supervision of credit bureaus.
	Remaining benchmarks achieved for a fully functioning framework for the regulation and supervision of credit bureaus, including but not limited to:
· Credit Reporting Bill enacted.
· Regulations on Credit Reporting.
· Bank of Jamaica has implemented the Action Plan for supervision of Credit Bureaus.   
· Two licenses for Credit Reporting Operations awarded.
· One Credit Bureau operating.
· Awareness Campaign launched. 
	More detail on the nature of the benchmark included.

	C. Facilitating Electronic Transactions
	Remaining benchmarks achieved for full implementation of legal, regulatory and institutional framework for use of mobile devices for financial transactions.
	Benchmarks achieved for full implementation of legal, regulatory and institutional framework for use of mobile devices for financial transactions, including but not limited to:
· Consultation with stakeholders
· Elaboration of appropriate Policy Framework
· Initiation on the Implementation of pilot project for provision of payments to PATH beneficiaries through m-banking.
· Assessment of regulations for addressing money laundering issues in m-banking completed.
· Guidelines for Electronic Payment of Retail Services , including provisions for anti-money laundering regarding  mobile services in effect.


	These initiatives are elements of the MoF&PS Action Plan submitted in compliance with the conditions for the second operation. For the third operation, issuance of the Guidelines for Electronic Payment of Retail Services Regulations was included..

	
	National Payment System in effect.
	National Payment System in effect. 
	No Change

	
	E-payment Regulations in effect. 

	E-payment Regulations in effect 
	No Change


	D. Facilitating credit to SMEs (new)
	
	White Paper Policy on MSME approved by Cabinet
Legislation for recognition fo Registration Form enacted..
	Additional trigger included as part of the updated third operation.

	VI. Reduction of business costs through expedited land titling

	Strengthening land property rights.
	Remaining land property rights benchmarks achieved, including but not limited to:
· Actions for reducing registration and land titling costs
· Reductions in fees, commissions and duties for land transactions by 5%
	Remaining land property rights benchmarks achieved, including but not limited to:
· Actions for reducing registration and land titling costs
· Reductions in fees, commissions and duties for land transactions by 5% compared to 2008 baseline
· PPP for implementation of LAMP II in place.

	- Clarification of the base year for comparison
- PPP for LAMP II implementation was initiated after Board approval of first PBL.
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