Problem Tree for Increasing Competitiveness and Inclusive Growth

Higher investment rate required to achieve potential economic growth above 6.0%
per annum. Consequence of current potential growth is limited productive
participation of the population in the labor market, with about 60.0% of

employment in the low paying informal sector.

Economy-wide competitiveness remains low relative to other
economies as noted in key global surveys on competitiveness

Weak business climate, under-investment in
infrastructure, and loose school-to-work transitions hurt
competitiveness of the economy

Structural impediments to competitive economy include
prevalence anti-competitive practices, entry regulations,

taxes, and costly trade logistics

An inefficient market for infrastructure due to

regulatory weaknesses in the 1990 BOT law

combined with limited fiscal space resulted in
under-investment in infrastructure

High cost regulations in the labor code, limited outreach of
employment intermediation and facilitation systems, and
limited access to skills development have affected the
competitiveness of the labor market.

Inefficient
regulations raise
costs to the
business
community and
restrict entry in
some sectors

Inadequate
competition
policy and no
competition law

Inefficient tax policies
deters investment

Insufficient
funding for
industry skills
development
programs

Labor policies
hurt job
creation

Inefficiencies in

customs and ports IP:;jggoar;e Weak labor
resulted in high port framework. Tisk market info and

costs and lengthy mitigatic;n _employment
customs clearance for instruments, intermediation

goods and capacity for systems
PPPs in
infrastructure

BOT = build-operate- transfer, PPP = public-private partnerships.
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IMPACT

STRUCTURE OF ICIG PROGRAM
Medium term framework from 2014 to 2016

OUTCOME
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IMPROVE INVESTMENT CLIMATE
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IMPROVE COMPETITIVENESS OF SELECTED SECTORS

y

ECONOMY-WIDE REFORMS

|
'

INDUSTRY-BY-INDUSTRY STRUCTURAL
POLICY REFORMS
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Supporting

Output 1

Competitiveness

Structural Policy Reforms to Promote

1. Competition Law & Policy

2. Regulatory reviews & reforms . Reaulatory and tax reform
3. Reform to tax & logistics gulatory

Reforms to Tourism Sector

- Skills development
- Hotel quality assurance and
accreditation system

- Competition policy

Output 2

infrastructure

Promoting Efficient Market for Infrastructure
- Creating enabling environment for PPPs in

- Sustainable financing of PPPs in

Reforms to Logistics
Sector

- Aviation reforms
- Port management
- Customs procedure

infrastructure
Reforms to PPP
Output 3 framework for
Promoting Competitive Labor Markets infrastructure
- JobStart Philippines project and employment Investment
facilitation
- Industry services and skills development
- Review of labor code

Development TAs

Capacity

PHI: Strengthening
Institutions for
Improved
Investment Climate
($1 mil funded
under JFPR)

Improving
Competitiveness in
the Tourism Sector
($7.0 m Funded by
Canada)

Employment
Generation for
Inclusive Growth
($5.5m funded by
Canada)

JICATA




