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GRANT AGREEMENT
{Externally Financed)

GRANT AGREEMENT dated 2€ Dﬁg_%‘g betwean KINGDOM OF
CAMBODIA ["Recipient’) and ASIAN DEVELOPMENT BANK ("ADE"), acting not in its
ndividual capacity but solely in its capacity as an implementing entity of the Strategic Climate
Fund {"5CF").

VWHEREAS

(&) by a loan agreement dated 27 October 2014 between the Recipient
and ADE, as amended ("ADE Loan Agreement”), ADB had agresd o make a |ogan to the
Recipient from ADB's Special Funds resources in the amount of thity-four millien nine
hurdred eightean thausand Special Drawing Rights (S0R34 818,000; for the purposes of the
Froject described in Schedule 1 to fhe ADEB Loan Agreement;

{8y  ALD had astablished the ADE Strategic Climate Fund to recejve, nedd
in trust and administer SCF funds,

() the Cowvernment of Australia had agresd to make s grant to the
Recipient in an amount equivalent of seven million six hundred thousand Australian Dollars
(A$7 BOD,000) to assist n financing a part of the Project and to be administered oy ADE,
upon the terms and conditionz set forth in a grant agreement between the Rocipient and
ADB;

(D) the Mordic Development Fund had agrsed to make a granl to the
Recipient in an amount equivalent of four million Euro (EUR4,000,000) to assist in financing
a part of the Project and to be administered by ADE. upon the terms and conditions set forth
in a grant agreement hebwansn the Recipient and ADH;

{E} the Governmen| of Karea had agreed to make a loan Lo the Recipient
in an amount eguivalent of forty-one milian Cellars (54 1,000,000) to assist in financirg a part
of tha Praject, upan the terms and conditions set forth in a loan agresment betwean the
Recipient and the Government of Kaorea;

{F) the Recipient has further appiied to the Government of Australia for a
grant in an amount equivalent of fifteen millian Australian Dollars (AF15.000.000), to be
administered by ADB, for the purposes of cofinancing expenditures under the Project;

(G) the Recipient has also applied to  Agence Frangaize de
Développament far a loan in an amount not exceeding the equivalent of forty million Delars
{340,000,000) to assist in financing a part of the Project and to be administered by ADB,
upan the terms and conditions set forth in & loan agreement between the Recipient and AFD,

(H) by a loan agreement of even date herewith between the Recipient and
ADB, ADE, acting in its capacity as an implementing agency of SCF in accordance with the
Financial Procedures Agreement dated 18 March 2010 betwean the International Bank for
Recanstruction and Development and ADB ("Financial Procaedures Agreement”), nas agreed
to provide from the ADE Strategic Climate Fund a loan equivalent of seven million Dolars
(%7.000.000) to aszsist in financing a part of the Praject,



{h the Recipient has appled 10 ADE for a grant for the purpose of the
Froject; and

i) ADB, acting in itz capacity as an implementing agency of SCF in
accordance with the Financial Procedures Agreement, has agreed to make a grant to the
Recipient from the ADE Strategic Climate Fund upon the terms and conditions set farth
herain;

NOWVY THEREFCRE the parties agree as follows

ARTICLE |
Grant Regulations; Definitions

Section 1.01. Al provisions of the Externally Financed Grant
Regulations of ADE, dated 8 April 2009 {"Grant Regulations"), are harsby made applicable to
this Grant Agreement with the same farce and effect as if they were fully set forth herain.

Seaction 1.02, Vhenever used in this Grant Agreement, the several
terms defined in the Grant Regulations and the ADB Loan Agreement, have the respective
meanings therein set forth unless modified herein or unless the context otherwise requires;

except that for the purposes of this Grant Agreement, the term “Borrower’ means the
Kingdom Of Cambadia, defined as "Recipient’ in this Grant Agreement,

ARTICLEN
The Grant

Section 2.01. ADE agrees to make available to the Recipient a2 grant
fram the SCF in the amount of nine million Dollars (59,000,000).

ARTICLE Il
Use of Proceeds of the Grant
Section 3.01 The Recipient shall cause the proceeds of the Grant to
be applied to the financing of expenditures on the Preject in accardance with the provisions
of this Grant Agreement and ADB Loan Agreement.
Section 3.02. The proceeds of the Grapt shall be allocated and

withdrawn in accordance with the provisions of Schedule 1 to this Grant Agreemont, as such
Schedule may be amended from time to time by agreement between the Recipient and ADS,

(L



Section 3.03, Sxcept as ADB may otherwise agree, the Racipent
shall procurs, or cause to be procured, the tems of expenditure tc be financed out of the
nroceeds of the Grant in accordance with the provisions of Schedule 4 lo the ADS Leoan
Agresment.

Section 3.04. The Grant Closing Date for the purposas of Section
802 of the Grani Regulations shall be 31 December 2020 or such other date as may from
time to time be agreed between the Recipient and ADE.

ARTICLE IV

Particular Covenants

Section 4.01, I the carrying out of the Project and operation of the
Praject faciiities, the Recipient shall perform. of cause to be performed, all obligations sat
forth in Schedule 5 to the ADR | oan Agraement.

Secfion 4.02 &) I'he Racipient shall (i} mainiain  separate
accounts and recards for the Project; (i) prepare annual financial statements for the Froject
in accordance with accounting principles acceptsble to ADB, (i) have such financial
statements auditad annually by independent auditors whose gualifications, experience and
terms of referance are acceptable to ADE, in accordance with international standards for
auditing or the national equivalent acceptable to ADB; (iv) as part of each such audit, have
the audilors prepare a report (which includes the auditors' opinion on the financial
statements, uze of the Grant procesds and compliance with the financial covenants of this
Grant Agreement as well as on the use of the procedures for imprest fund and statement of
expenditures) and a management letter (which sets out the deficiencias in the internal control
of the Project that were identified in the course of the audit, if any}; and (v) furnish o AQE no
later than 6 months after the end of sach related fiscal year, copies of such audited financial
statements, audit report and management letter, all in the English language, anc such other
infarmation concermning these documents and the audit thereof as ADB shall from time 1o
time reasonably request

(bl ADE shall disclose the znnual audited finarcial stataments for the
Droject and the apinion of the auditars on the financial statements within 30 days of the date
of their receipt by posting them on ADB's website.

(c) The Recipient shall enable ADE. upon ADE's request, to discuss the
financial etatemeants for the Project and the Recipient's financial affairs whare thay relate to
the Project with the auditors appeinted pursuant to subsection (a){ii)) hereinabove. and shal!
authorize and require any representative of such auditors to participale in any such
discussions requested oy ADB. This is provided that such discussions shall be conducted
only in the presence of an authorized officer of the Recipient, unless the Recipient shall
otherwise agree.

Section 4.03. The Recipisnt shall enable ADB's representatives to
inspect the Project, the Goods and Warks, and any relevant records and documents



Section 4.04. The Recipignt acknowledges and agrees that this Grant
Agreement is entered into by ADB, not in its individual capacity, but as an implementing
antity of the SCF, Accordingly, the Recipient agrees that (a) it may only withdraw Grant
procesds to the extent that ADE has received proceeds for the Grant from the SCF, and (h)
that ADB does nal assume any obligations or responsibilities of the SCF in respect of the
Fraoject ar the Grant ather than these set out in this Grant Agreement.

ARTICLE V

Suspension
Secticn 5.01. The following is specilied as an additional event for
suspension of tha right of the Recipient to make withdrawals from the Grant Account for the
purposes of Section 8.01(k} of the Grant Regulalicns: ADB Loan Agreement shall have

bacome liable for suspension or cancellation or shall have bscome repayable prior to its
agreed maturity date.

ARTICLE VI
Effectiveness
Section 6.01 & date BD days after the date of this Grant Agreement is
specified for the effectiveness of this Grant Agreement for the purposes of Section 9.04 of
the Grant Regulations.
ARTICLE VI
Miscellaneous
Section 7.01. The Minister of Economy and Finance of the Recipient
is designated as representatve of the Recipient for the purposes of Section 11.02 of the
Grant Regulatians.

Section 7.02 The following addresses are specified for the purposes
of Section 11.01 of the Grant Requlations;

For the Recipient

The Ministry of Zconomy and Finance
5t B2 Sangkat Wat Phnom Penh
Khan Daun Penh

Phnam Fenh



Cambodia
Facsimile Mumhers:

(B55-23) 427 708
(B55-23) 428 424,

Azian Devalopment Bank
& A0E Avenuea
Mandaluyong City

1680 Metro Manila
Fhilipoines

Facsimile Mumbers:

(B32) 236-2444
(B32) E36-2331.



IN - WITMESS WHEREOF 1Ihe parfies hereta, acling through  their
representatives tharaunio duly authorized, have caused this Grant Agreement o be signed in
their respective nameas as of the day and year first above writlen and lo be delivered at the
principal office of ADB.

RINGDOM OF CAMBODIA

By

HE. DR AUN PORNMONIROTH
Minister
Ministry of Economy and Finance

ASIAN DEVELOPMENT BANK

W
By '

JAMUAR HAKIM
Authorizad Representative




SCHEDULE 1

Allocation and Withdrawal of Grant Proceeds

Sensral

£ The table zilached to this Schedule sels furth the Categories of ‘tems of
expanditure to be financed put of the proceeds of the Grant and the allocation of the Grant
proceeds to each such Category ("Table”). [Reference to "Categony” in this Schadule is to a
Calegory or Subcategery of the Tablz.)

Basis for Withdrawal from the Grant Account

2 Except as ADB may ctherwise agree, the proceeds of the Grant shall be
disburzed on the basis of the withdrawal percentage for each tem of expenditure sel forth in
the Tabla.

Fealocation

& Motwithstanding the alliocation of Granl procssds and the withdrawal
percentagss sel forth in the Table,

(a) if the amount of the Grant allocated to any Category appears to be
insufficient ta finance al agreed expenditures in that Category, ADB may, by nofice 1o the
Recipient, (i) reallocate to such Category, to the extent required to meeil the sstimated
shortfall, ameounts of the Grant which have been allecated to another Category but, in the
opinion of ADB, are not needed to meat other expenditures, and (i) if such reallocstion
gannot fully meet the estimated shertfall, reduce the withdrawal percentage applicable lo
such expenditures in order that further withdrawals under such Category may continue until
all expendituras thersundar shall have been made; and

bl if the amount of the Grant alocated to any Category appears to
exceed all agreed expenditures in that Category, ADB may, by nolice to the Recipient,
reallocate such excess amount to any other Category

Cizbursement Procedures

4, Excent as ADD may otherwise agres, the Grant proceads shall be disbursed
in accordance with the Laan Disbursemant Handbook,
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TABLE

~ ALLOCATION AND WITHDRAWAL OF GRANT PROCEEDS
(Rural Roads Improvement Project 1)

Mumber

Item

Warks

Total Amount Allocated

for the SCF Grant
Financing

(%)
Category

Subcategory

Basis for Withdrawal from the

Grant Account

5,810,000

H

Graen Flanting in Thaung
Khimum, Takeo, and
kampong Spau

280,000

11

Graen Planting in Kampong
Chhnarg, Pursat, and
Battambang

Green Planiing in Bantaay
Meanchey, Sier Reap, and
kamparg Tham

280,000

| 5d%h of total expanditure claimed”

| 54% of total expenditure claimed?®

270,000

Imorave Makaong RKivar sland
roads, 50 km, and 11 jetties

Cansulting Services for DDIE
for Addivonal Finarcing

Total

" Exclusive of lases and dulies |r|'F.:|'::|.3.'EUI:-.';'|“:|i':| the werritory ofihe Recipen:.

5,880,000

| 54% of tatal expanditure claimed®

50% of total expenditure claimsd*

2.190.000

43% of total expenditure clamed®

9,000,000 |






