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ADB's PRC country strategy recommends making markets work better by developing an
enabling environment for the private sector; promoting good governance, the rule of law, and
transparent regulation; supporting financial sector reforms; and expanding ADB_s private
sector operations. In ASEAN countries, the country strategy and program (2002_2005) for
Indonesia, for example, highlights the role of business investment in accelerating Indonesia_s
growth path and pays special attention to fostering a vibrant and competitive private sector. It
recommends that ADB use its public sector operations as well as direct investments by its
Private Sector Operation Department (PSOD) to achieve this objective. For the Philippines, the
most recent country strategy and program update (2004_2006) states that several obstacles
face the private sector, including underdeveloped financial markets and an inefficient
infrastructure system. Catalyzing private investment through direct financing is a key thrust of
ADB_s strategy.
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