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PREFACE 

The Auditor General conducts audit subject to Article 169 and I 70 of the Constitution of the 

Islamic Republic of Pakistan I 973, read with section 8 and I 2 of the Auditor General's 

(Functions, Powers and Terms and Conditions of Service) Ordinance 2001. 

The Directorate General Audit Sindh conducted audit of the Sindh Irrigated Agriculture 

Productivity Enhancement Project under loan agreement JOA Credit # 5604-PK during I O'h 

October, 2016 for the period of OJ" July 2015 to 30'" June 2016 with a view to reporting 

significant findings to the stakeholders. Audit examined the economy, efficiency. and 

effectiveness aspects of Sindh Irrigated Agriculture Productivity Enhancement Project under 

loan agreement JOA Credit # 5604-PK. In addition, Audit also assessed, on test basis whether the 

management complied with applicable laws, rules, and regulations in managing the Sindh 

Irrigated Agriculture Productivity Enhancement Project under loan agreement IDA Credit # 

5604-PK. The Audit Report indicates specific actions that, if taken, wi ll help the management 

realize the objectives of Sindh Irrigated Agriculture Productivi ty Enhancement Project under 

loan agreement IDA Credit # 5604-PK. The observations included in this report have been 

finalized in the light of discussions in the existing meeting . 

The Audit Report consists of two pans. Part-I contains Auditor's Report (Audit Opinion) and 

Financial Statements. Part-II contains Executive Summary, Management Letter, and Audit 

Findings. 

The Audit Report is submitted to the International Development Association ([DA) in terms of 

Grant Agreement Development 

Islamic Republic of Pakistan. 

Dated: 29-12-20 l 6 
Place: Karachi 

Credit between International Development Association and 
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I . 

PROJECT pvERVIEW 

Name of Project 

(a). Spon~oring Authority 

(b) Executing Authority 

Date of Commencement 
Actual Date of Commencement 
Loan Closing Date 

Date of Approval 
Date of completion. 

Total Project Cost as per (PAD) 

!DA-Loan No.5604-PK. 

Progressive Expenditure up to 
June 30.2016 

Project Director, Sindh Irrigated Agriculture 
Productivity Enhancement Project Hyderabad. 

International Development Association (IDA). 
Agriculture & Supply Deptt: Gos. 

Director General AEWM Hyderabad. 

21.08.2015 
21.08.2015 

31. 12.202 1 
20.03.2015 
31. 12.2021 

US $ 242.20 Million 

. US $ 187 Million. 

I 
I US$ 3.880 million (PKR 1058.271 Million) 

Expenditure during financial year 2015-16 US$ 3.880 Million (PKR I 058.27 1 Million) 

I 
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AUDITOR'S REPORT TO THE MANAGEMENT 

International Development Association (IDA) 

a Auditor's Report on the Sindh Irrigated Agriculture Productivity Enhancement Project 

Financial Statements 

We have audited the accompanying financial statements of Sindh Irrigated Agriculture 

Productivity Enhancement Project Hyderabad (SIAPEP), Government of Sindh financed under 

the World Bank Loan No. IDA Credit # 5604-PK, that comprises of Statement of Receipts and 

Payments, Statement of Comparison of Budget and Actual together with the notes forming part thereof 

for the year ended June 30, 20 16. 

Management Responsibility 

It is the responsibi lity of project management to establ ish and maintain a system of internal 

control, and prepare and present the Statement of Receipts and Payments in conformity with requirements 

of Cash Basis IPSAS, Financial Reporting under the Cash-Basis of Accounting Standards. 

Auditor's Responsibility 

The responsibi lity of the auditor is to express an opinion on the financial statements based on the 

aud it conducted. We conducted our examination in accordance with International Standards of Supreme 

Audit Institutions. Those standards require that we plan and perfonn audit co obtain reasonable assurance 

about whether the financial statements are free of material misstatements. The audit process includes 

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. It 

also includes assessing the accounting principles used and signi ficant estimates made by management, as 

well as evaluating presentat ion of the overall statement. We believe that our aud it provides a reasonable 

basis for our opinion. 

Opinion 

In our opinion: 
a) The financia l statements present fa irly, in all material respects, the cash receipts and 

payments by the project for the year ended June 30, 2016 in accordance with Cash- Basis 

IPSAS, Financial Reporting under the Cash Basis of Accounting Standards. 

The expenditure has been incurred in acc.ordance with the requirements of legal agreements. 

Dated: 29-12-2016 
Place: Karachi 
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IDA Cr.No.5604-PK Financial Audit Report FY 201 S. 16 

PART- II: 

1. FINANCIAL STATEMENTS: 

Sindh Irrigated Agricultur Prod'Uctivity:Enhancement·Project (SIAPEP) 
. tqA Credit No. 560<4-PK 
Statement·of Cash:Receiptsiand·Payments 

For the·jYear-Ended:-Junli.30,:2016 
! . . • 

N .... ~~~~~fY~~20:;:,,:;1~~20=.::'l;l~~.....,,c,-
USD • IDA 

RECEIPTS 
~ A.Nia~ - .:>A World a.nk 
G~S CSatetlea 10 \he R90\Mlr Sutfl) 

'•"'*'• C<ll'\VlbUIIQn 

I . 

I 
TOTAL'RECEIPTS ·A 

LESSi Pt,YMENTS I BX PROJECT COMPONENTS > 
Compon•nt-A' : Community W1ter lnfrestn,ctu,. lmprcwem•nt 

J.Cotnirnldy WelM Cowne lmpow•1•...ctvl WOftl IOA lh, _,.. 

· II· community W1ttr Cour1e lmprowmtnt,.Clv11 w ork · Ftlffle,.,lsh, ,. 
A 1.COtl'll'TU1ity Weier Coun.e klilPIO. ••• •.Cf'fl Wort 

A2~iclO~~ FloOd Rit.k tor lh• Poor-Ctvll Work I 
A3,,.,S,up,w'41ion end &mpten,91,talion As_...WIOI ~ · (PSIAC) - CoMultancy a.me.ea 

L 
S.ibTotal 

Compon•nt-8 : Promotion and ln1taUatlon of HEIS I 

Bt.smal .-.d Mtdiuffl..ced HEIS f 1rmt C'2·10 ha) · GOOdt 

82.a.HEIS Oemon1-trallon Sites Md Kitchen Oal'd•n HEl,S Ides• G s 

82b.Oemona.ntion b tOtc:t.1 Gt"*' HEtS lcltl . Gooda 

Componffl.t C : lmptO"W.cl Agr1c:utwre Pnctlc.11 

J. L11tr L~nd t.tvtling & DMP Plowing . Oooda IOA Sh1r1 

U- L.aMt land uwlno & OM,~. Good• Ferm.e:,.• Sha 

C1, .t.111rL1nd L.-v•tl"9 & O.•p Plowtng •Good, 

Ctb-Tnlning o( Y • •r L•~'-' O,.rato, - Tr.tnlng 

C2.a-0"9 Rlpe)in,g - Good• ~ 
C2b,Otmonttrl11on purpoM, (TtKtor 'Mth Offp ~ !~ · GooO• 

C3-4ffliWO'led A.;riaAn ProdUcilon TtcmOiogy • Tr1lnlng1 ' 

C4-T eehnial Alsistance & T r•ltwlQ CoML«anlS (T ATC} • Con.ault:1 ncy $tNlcff 

01- M&E at Prqea lfflOICl CcMulanta. Con.9utu,ney s.rvlc•s 

02-Tfll!Wlg lor HEIS/Sludie!II • Tr1inlng 

03- Gtlr4ncN. RFP. EMP end GAP. T,..lnlng 

04- P,ofec.t M•n~nt Cotl· A.aitrin,g &·Hon Re,cufflng C t 

Tran,r,ort,C~ & fT EMffl..,..,Offlce & Field Eqpmnts,Ful llw'• & Ft.ture-OOOd1 

lncrf"*'ltal l-l8ff coat,. S..tarie1 

ROQ\AOr sWl co.t (Selllnn & ...........,.,) GOS tvOU911 DAO 

lnctement.al Ope,.ting Costs • PIU 

Ina...,..... Ope,t9tino Cosb ~~~to Oi1 90.tt R.c,CNC) 

Sub Total 

.Sub Total 

sJoTotal 

Sub Tot.I 

•• • 
7 ' 

• ••• 

a.1.1 

a.1.2 •... ) 
1.2 

U .1 

1.2.2 

1 .2.2 

l.l 

1.).1 

&.l.l 

a.u 
'-" 
a.u 
u., 

.... 
..... , 
1.A:2 ..... 
...... 

PKR 

1,721 ,962,322 
en.-U4.ooo 

91 302175 

2,48',7H,217 

42.,571, 110 

13,1I0;975 

11,767,0IS 

. 
1,0,$98."415 

11•.u•.aoo 

el.111.000 

71, 1%2,000 

142,040-000 

. 

. 

-
142,040,000 

s,,.,, 

11,340,lH 

404,018 

. 
. .a .. ,01, 

1.231,:172 

'°'·"' -... ..,. 
-
. 

-
,oe,5l9 

DD 
1!5'1,875,497 1.507,821 

4 ,820,4 11 4$,742 

SSl,004,000 -
, .&11.ss., M.>5t 
4,"41,750 41,2-48 -

TU,171.211 

1,011.211,111 3.110,711!1 
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SW'EP IOA C<.No.5604-PK 

CLOSING CASH BALANCES; 
tOA Designated B• nlll Account { liA on Jun• 30,l01t) I 
~ Uppe,t Slndl (Unact;u11ed ad¥•not •otln• Reo.,ning coso 

Advt1~'8 ~ Shcl'I (Un141Kwd .ov.noe ao•IR-co,l) 
COS (S•l•r1" of Regut.r Staff} 

8•lanOII S~~ ed-005 (Sa.&lrlff of A-ou&ar Stain') ,o..a...2011 

Flffl"Ms OOl"llrbAon 

TOT AL CLO SINO CASH BALANCES .. 

' ' : 
IMl'Nlel,(OtenNI} In c,,h 

Ii 

1 
I 

I 

\ 

\ 

Cu.h at Seo"'-~ of Ye,, c,,n , t End of v,,, 

F"111ancial Audit Report FY 2015-16 

• 

10 

1,nt,117,IM 12,l25,ISC 

Nll.250 $,341 

13,441.500 t27.SS1 

.11$,530,000 . 
111>,S>O,OOO) 

. . 

1,312."7 ·' " 

iProje t Director 
PIU-SIAPE :Hyderabad 
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·91APEP IDA Cr.No.5604-PK Fviandal Audit Rei,ort FY 2015-16 

Sindh Irrigated Agriculture Productivity. En6ancement·Project (SIAPEP) 
IDA Credit No. 560~PK 

Statement of Comparison:of,.Budgeted:and$.ctual Amount 
For the Year Ended·Jun~ 30, 2016 

Amount In P•k Rupff• 
/ Nog•~- ~ ~ ~-FY_l01_ ~ __ 11 _ _ _ _ _ 

8udgt ltd 
-.Amount (PC-1) 

RECl!IPTS -.........._..,o,.-a..,. 
GOS (Sal1rita to lhe Regul1r Starr) 
F armtt's C<wltrlbJllon 

I 
TOTAL. REC~IP'TS • A 

LESS; PATiilfMJS ( 8Y PROJECTCQM?ON!NJS ) 
Component.A: Communllt'y W,tw 5nfrwetrvctu,. Jmp.o~,n Plnt 

I· COr'IWfM'llty w,-. CourM ll1c,,,OW'91•••..Ctvtl Wor'k IOA Shi re I 
I 

11- Communlcy Water CourN l~lvll Worii. F1rmtit'1 Si\11'9 

A1~ w.• CoutM tmpn:,yement-CMI Work 

A2-Mltigatlon Flood RJU for the Poor-CMI Wont 

Al..$upeMt.,an and lm~ement.a1»n Asaltt.lnoe Consul11nts (PSI.AC)· onsultlnty l eMc•• : 

Compon.nt-e : Promotion • nd tnshitl• tlon ot HEIS 

f · Sm.al and Medlu~tiz.ed HEIS ,a.mu (2-10 hi) - Goods IOA Sh.alt 

IJ.. Sn\11 and M.edlwm-stud HEIS F1rm1 ('2·10 I'll)· Goods F1rmff't $ l rt 

01-Small a nd Mtdlum-t b.t-d HEIS Ferms (2-10 ha). Goodt 

... HEIS ~fn'IIOfl Sill, and Kilchffl G.a.rden HEIS kb. Good, ·~ s,i, ,. 
II, HEIS Otmonsuallon Sltet and Kitchen CatOM HEIS kb· Gooda F ,.,.,.,., S.ha,-

811,HEJS Ownont tndon SI! ... tnd K1'el'ltn Gardin HEIS i-tt.1. Goo t 

I, Oemon.tll'lltion-lor KiDC:htn Carden HEIS tits • Gooe11 IOA Share 

82b.O.monttnUOn tor Kl1ch1n Gardtn HEIS ~lta • Gooda 

Componel'II c : lmpn;,ved "9rkutt1.1R ,r.c:uce• 
I· L.11et Land le""'lng & ()eep PIO,t,ln9 • OOOd.1 IOA Shi rt 

1- UHf" \.Ind l~ a Oeep P10Winf • Good, f a m,er's Shi rt 

C114.•••r Lind Ltvellng &. Deep Plowlng. Goods 

C1b·Tra.1.nlng of l •••r Lev•I., O~t11tor • Tf"lln1ftg 

I, 0.ep Ripping , Goods IDA Share 

a.. Otec, f\'"*'° , Good, Farmer', Stwre 
c21,0e1p Ripping. Gooct• 
C2b.otmont\Tl.toft Pl,ll)OSff (Tl"ICtof with Dff"P Ripper Equipment) • Good• 

C3../mpro ... ,d Agricul1ur1 Production TtChnology. Tralnlngt 
I 

C.·Tectri::11 Au•t:ance & Tt'lring Consultant, (TATC) • Con1ult1ncy1S1rvlce1 

eo,,,,pon.nt O : Projlct Mat1"9..-nent, T.A Stvdlfl ,M&E 

01· M&E ol Prof«( lmpect COOMlftantt. Cont ultancy Strvkff 

02-T,aHng tot H£1S/Stucfles • T,wfnlng 

.....,,D.J· Griewnces, R.FP, El.AP llnd GAP· Traftdn9 

' 1 \,04 .. Prottct Manlgtmtnt Cos~ Rac:un1ng & Non Riteun1nt Co.-t 

I 

Su~ iotat 

• 
Sub'total 

I 

Sub Tota, 
I 

Sub T,ot.al 

W _TtllMpor\Computtrt & IT Equlpmenta,Officrt 6 Field Eqpmnlt,Fu:milvre 
·~1ncqmem,1 ,tan cocc. s , 1, r1, , 

Fixture -Good1 

.~• s.ttn 0011 (Sal1rln & Mowan~•> GOS through OAO 

·- Operadng Coils. l'IU I 
rn.ul Oper1tng COits (AdJus:tmeint cC Advlnct1 to Olrtctora11 tQaln.11 Rec.001t) 

• • 
1 

I 
l .t 

1.1.1 

1.1.2 

1.1.3 

1 .2 

1.1.1 

1.2.2 

1.2,J 

u 

U .1 
1.3.2 

U.3 
1.3.4 

u .s 
U .I 

u ...... 
1.4.2 

U.3 

...... 

11.'' • 

/ 

Sub Tpt• I 

TOTAL PAYM!NTS CCompon.ntl A too\· a· 

._ __ ..,.,'I noln form• lntegll'II pe'1 of lh .. , flnoncl•t at• ltmen~, I 

3,137,0S~,139 
1,011,ffl,171 

U3597e75 

1,02U8U43 
,11.a,1.1eo 

1..).44,400,003 

16",837,170 

1,e,2, 0.000 

411. 111,,a, 

307.412.SSg 

711.S:31,141 

.S0,1\t,7(W 

5.SSU>I 

55,111,110 

530,000 

530,000 

124,750,lOI 

)5,100\000 

42,000,000 

71,000,000 

170,000 

1.100,000 

I.SI00,000 

,,.000.000 
35,000,000 

)OS,nt,000 

8',349,300 

Actual Amounl 

, .721,192,322 
173,"4,000 

91302115 

•2.579, 110 

13,1IO,t7S 

ss.111.ou 
. 

130,5M,41S 

. 

. 

. 

. 

. 

. 

83,111,000 

71, \22,000 

1<2,040,000 

. 

. 

. 

. 

35,121.•oo .l _____ __. 1200.000,Cl(jO 

, ... 150,000 

2( 1,972.AOO 

2.S0,>15,000 151.175.•17 

32,II0,000 4,820,411 

1,011,809,371 5$1,0CM.OOO' 

11.aoe.• oo 3,811,553 

215,124,33.J -4,34.750 

1,117,201,109 721,171,211 

..... ,,w.u o 1.0$1.,271,711 

6 



• 

't. 

' ; ,t '•·. 
' ·~ 

• 
: • 

1 

SIAPEP IDA Cr.No.5604·PK ! Financial Audit Report FY 2015-16 
• 
j' -... I • 

Sindh Irrigated Agriculture•Productivity.Enhanceinent:Project'(SIAPEP) 

IDf' Credit No. sso+PK 
Notes:.to the Financ.ial.Statements ' . 

For the T ear Ended.Jun~.30,·2016 

I : 1. Reporting Entity : 

I 1 
The Financial Statements are for Sin~h lrrigated.Agricu(ture Pr~?uctivity E.nhancement·Proj~ct 
(SIAPEP), The financial statements ·encompass·. the ,repqrt1ng~ent1ty: as·defmed ·1n·the Financing 
Agreem~ts between the lslamic·Repiblic of Paklstan--and ·the·World:Bank for the·SiAPEP. The 

., Financing agreement ~f ~S$ 187 milli1n (IDA Credit No: 16~4-PK):was.signed on:July 09, 2015. 

2. Certificatioll'by ProJect'Management"OmApphcation-of:Funds : 

It is certified that funds ·against Cre it No: 5604-PK h'ave··only'.·been ·utilized for the project 
purposes·as·defined in the financing a reement. : . 

' ' 
3. Accounting Convention .and~S tement'of:Compliance ; 

\ ~ 

., 

1' 
~ ' 

I 

' 
The. Financial Statements of SIAPEI!' ·have · been· I prepared ·in : accordance: with Cash Basis 
lniemational Public Sector AccountinQ Standards (IPSAS), Financial •Repo(ting under the Cash 
Basis of Accounting .- These financial statements ·hav~ -been· prepared .. using cash--basis of 

.accounting where transactions are onlt recognized-when cash·is-received:or:paid. . 

4: Significant Accounting Policie1 : 
. I I 

The significant accounting policies ap'~lied in the prepa(ation of these ·financial -. statements are 
set out be.low. These financial statemepts are for the first year of project operations and therefore 
do not include comparative infonnation1 ! 

4.1 Foreign Currencyffransactio~ : · : 

Cash receipts and payments arising om·transactions in foreign ,currency are·recorded in Pak 
Rupees by ·applying the exchange rat ·pre'lailing·at the ciate ol tur.ids recei11ed·in the designated 
bank account@ PKR 105.3816. ', 

4.2 Reporting Currency : 

Amounts in the financial statements a~e in Pak Rupees arid USO.against IDA Share. 
I '• I 

! 4.3 Revenue Recognition : 1 

R~venue _is recog~ized on the date I of receipt of ;•mo~ey · by· bank or· clearance of ·cheque. 
Revenue 1s recogrnzed·on gross basis and any related.co~ts·are0re·corded separately . . 
4.4 Recognition-of-Expenditure : i 

Ex d•t . . l . i . 
pen I ure 1s recognized on the _da_t~ when payment· i$ made or ch_eque; is .issued. Financial 

yea~ to. "".h1ch the payments pertain l!i determined by the··date·on which a;cheque: or payment 
advice 1s 1~sued. lj : . 

·, 4.5. Empioyee Terminal·Benefits )I ; 

Service· benefits of go,vemment deput~tions. employees I are::accounted ' fo'r in. their respective 
departments while no service tenninal ·b nefits are paid toi the contractual employees. 

; 

7 
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, , SIAPEP IDA Cr.No.5604-PK FWlandlil Audit Report FY 201> 16 

.. 

•• 
4 .6 Fixed Assets : 

Fixed Assets /Supplies and consumables are stated at c,ost. The further details of ·procurement 
for FY 2015-2016 inclusive local shopping reflects as und~r. 

Amount'ln.PKR'(FY.·2015-16) 

Transport 
1 

Computers & IT. Equii,ments 
Office & Field l:quipments 
Furniture & Fixture 

140,035,000 
18,586,972 

253,525 

Total 158,875;497 

·5. Extemal ·Assistance - IDA World:Bank: 
I 

External assistance will be receipt in tke form of Credit tr6m the IDA World·Bank under financing 
agreement dated 09-07-2016 betwee?· the World Bank and Government of Pakistan (GOP) for 
the purpose of the SIAPEP. The following amount was received. by the end of reporting period. 
This fund was transferred into the Designated Bank Account (Ale # 4096293208 (FE-23)) being 
maintain at National Bank of Pakistan Fatima Jinnah Road Hyderabad. 

Amount 
I (US$) 

16,340,256 
I 

6 . GOS (Salaries to the Regular Staff) : 

,. 

FY 2015-16 

Conversion 
Rate used 

Amount 
Credited 
intoNBP 

(PKR) 

105.3816 1,721 ,962,322 

Value date 

31-Dec-15 

I ! 

The particular line item represents salaries to the regulJr staff, who are ,being engaged by the 
Gos for the purpose to complete proJect targets. The staff means, a designated regular staff 
working in project areas throughout Di

1
tricts and Field offices already working against strength of 

regular positions and delegated to ork under SIAPE,P in order to facilitate and fulfill the 
developmental objectives. An amount f PKR 673,534,0QO/- was:allocated for FY 2015-16, out 
of which PKR 558,004,000/- was \ paid to the sta'ft by GoS through District Account 
offices/treasury. i 

7. farmer's Contribution : 
' I 

Salaries 

FY 2015-16 

Amount 
in (PKR) 

673 534 000 

The particular line item represents to the receipts of P.KR 9, 130,29~/- from Farmers against 
counterpart funding during the reportln period. ! 

I 
\ 

8. Payments (By Project Compon nts) : 
' i 

Under the SIAPEP, payments were m de for the execution of project .. activities component wise 
as mentioned below. 

8.1 Component-A : Community 

Thi~ comp.dnent comprises over 3 sub 

v 
ter lnfrastructure·lmprovement : 

' I 
omponents ·as under. 

I 

8 
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8.1 .1 A1 -Community Water·Course·lmprovement-Civil•Work : 

I l 
Sub-Component A 1 will assist Governtnent of Sindh efforts to: improve· and rehabilitate tertiary 
distribution level water courses. Activities under this component will include farmer mobilization, 
establishment of Water Course Associations (YVCAs) and·their registration; survey and design, 
and construction. About 5,500 water courses will be improved through the provision of lining 
(corresponding to 30 percent of water f OUrse length). Th'.e farmers will co-finance 24 percent of 
the costs through provision of skilled and unskilled labor. ! 

, I i . 

\ . 
l ., 
' .1 

l 
. : 

Noof Jst Mlle\ 2nd M lle 3rd Mii"' Pavments 
Directorate IDA Farmer's 

WC stone stone stone : 
Share Total Share 

lower Sindh Hyderabad 62 .62 - - 26,676,751 8,258,752 34,935,503 
Upper 5indh Sukkur 43 42 1 . 15,899,359 4,922,223 20,821.,582 

Totals 105 104 1 - I 42,576, 110 . 13,180,975. 55,757,085 

I I 
' I 

8.1.2 : ~2-Mltigation Flood Risk fot the Poor-Civil ~ork : 

Sub-Component A2 'l'ill increase thf resilience of t~e rural · poor to floods through the 
strerigthening of flood mitigation measures, including the ~stablishment of s~elters. It will fir,ance 
the provision of approximately 380 permanent flood .she'lters·of ·three types in the seven most 
vulnerable districts in the irrigated areas of Sindh to inc:rease 1their. resilience ·to water related 
disasters such as flooding and heavy rains. Land for ; construction will be largely public or 
community owned land located in non-cultivable , areas, preferably on higher ground. Once 
·constructed, these shelters will be transferred to the Provincial Disaster Management Authority 
(POMA) and their affiliates at the distriJ level for operations and maintenance: some will be used 
for community activities. l · 

' I I 
There is no payment has been made during FY 2015-16 ynder this·Sub component. -. . 
8.1.3 A 3-Supervision and Implementation Assistance Consultants (PSIAC) • 

Consultancy Services : I . 

M/s. Crescent Consultants Consortium ~In JV with Hydro-Plan & Grupotec) Lahore were hired as 
a Supervision and Implementation Assistance Consultants {PSIAC} jand contract agreement for 
PKR 939,729,400/-has been signed on February 02,2016 between the P.roject Director PIU 
SIAPEP.PSIAC will assist the Project hmplementation liJnit (PIU) ln construction supervision, 
engineering and designs, procurement

1 
financial manag'ement, quality control, and the timely 

completion of strategic studies and pilot projects. I 
I 

8.2 C omponent-B : Promotion:and1lnstallation-of.iHEIS : 

This component comprises over 2 sub cdmponents as under. 
I i 

.8.2:1 81-Small and ,M edium-slzed·HEIS·Farms (2t10 ha) - Goods : 
I 

Sub-Component 81 will support: installation of HEIS d~ppers and bubblers for growing high 
value crops on irrigated and irrigable land: provide techn(cal assistance~packages to farmers on 
operations and maintenance of HEIS; and provide additional training ·and .assistance .to farmers 
in the use of HEIS by specialists and consultants. Approximately 2,600 HE!Sswill.be·installed on 
14,300 ha (35,000 acres) of irrigated and irngable land. HEIS' will be provided (on:demand) to 
the farmers on a 40 percent cost shafing basis. They will be Installed ·by Sales, Supply and 
Service companies (SSCs) who will also provide a technical assistance,package. for. the farmers 
in operation and maintenance of the s'ystem. Additional training. and: assi stance will also be 
provided py the HEIS specialist In the field teams assjsted by the technical• assistance and 
training (TAT) consultants . 

l 9 

I 

I 
1 
I 
I 
I 

I 
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8.2.2 . 82a.HEIS .Demonstration.Sif,s and.Kitchen! Garderi~HEIS kits - Goods: 
& B2b.Demonstration·for ·Kitchen· arden·HEfS·kits- Goods: · 

Sub-component 82 (82a. & 82b.) Will support the esta~lishment·of HEIS,demonstration sites 
and distribution of kitchen garden HElr kits ,. consisting !Of·drip··irrigation .. equipment·to· female­
headed households and landless farme s: It will include 4~ demonstration sites of 2 ha (5 acres), 
two in each district, and the distribut on of approximately 10,000 kitchen garden HEIS kits 
consisting of drip irrigation equipment fqr a plot of 10m x ~Om, including a srpallwater storage of 
160 liter with a conveyance pipe for the daily provision qf watei::, The 100 kitcheri·garden HEIS 
kits for demonstration purposes will be provided free:of·ct;iarge;:individual households requesting 
a HEIS kit will ne'ed to contribute 10 percent of the investment·cost !of. US$100. 

' . I 
There is no payment has been made ·during FY 2015-16 under all above mentioned Sub 

., components. 

8.3 Component C : lmprov~d ·Ag~r ulture Practic,s··: 

This corpponent comprises over 3 sub ·s;omponents as un~er: 

8.3.1 C1a-Laser Land Leveling.&f Deep·Plowing·-iGoods : 

Sub-Component C1a will provide 1100 laser guided land leveling· equipment and asso.cia.ted 
deep rippii{g equipments to the famersl and will also facil)tate training in the use of deep ripping 
equipment. These will help farmers to save irrigation !water, curtail irrigation time, improve 
efficiency of agriculture inputs such l as fertilizers, and achieve·.unifom, ·seed germination, 
resulting in increased crop yields. i · 

' . ' ' ; ' . 

:~:d:~::i::::::~L~h:~e under for t i e FY 2015-16. i 

! 
. ·.GrouBlfl · , , . .. . . , . .. , 

No.of ·: I I · f • 55'1,Fatmer, ""45'io!OA; · ·. ,Taxes .. ·,, · Net Cheque . 
'U 't> ,nc uawo ... , Shm· > sh .'' Dt<fctlon ; A· 1·' n, ·. Siles~Tax·(PKR} ~~-; " ·· ~··"' lrt ·; : · u .·. moun · , 

Sr# ·BIIINo. Bill Om· . . . . . 
.; . . .. ... ... . 

.C~eque'#.o ~~hequ~Dale' 

·,· 
I 12 21-03-2016 14 8,890,000 4.889,500 4,000,500 512,705 3,487.795 62902015 05-04-2016 2 13 30-03,2016 28 17,780,000 9,779,000 8,001,000 1,025,409 6,975,591 62902018 OS-04-2016 3 3 13-0,4-2016 28 17,780,000 9,779,000 6,001,000 1.025,409 6,975,591 62902032 14-04-2016 4 4&5 17-0,4-201 6 26 17,760,000 9,779,000 6,001,0QO 1,025.409 6,975.59r 78316364 10-0S-201.; 5 FP3&FP4 06-0S.2016 21 13,335,000- 7,334,250 6,000,750 76~.057 5,231,693 78316397 1:J.05.2016 6 fP5 05-0S-2016 35 22.225,000 12.223,750 10,001,250 1,261.761 6,719,489 78316410 2>05-2016 

•

1 

Sub Iota! ·1 ·· 154 ··~ i97;790,00~ 1t,;;5Jt784:5001 ·tl 44,00~500i~i··'!~ 5;639;750~ tl:-:38,365;750 . .. : . ., .... · ! 

Falcon Traders Lahore 
14-04-2016 11 6,790,000 3,73~.500 3,055,500 390,793 2,664,707 62902037 ' 20/04/2016 2 2 26-04°2016 9 5,670,000 I 3,118,500 2,551,500 326,393 2.225,107 78316387 10-05-2016 3 3 19-0S-2016 24 15,120,000 ,, 8,316,000 6,80,4,000 870,381 5,933,619 76316405 2•.os-2015 4 4 10-06-2016 . 24 15.050,000 ,, 8,277,500 6,n2,500 866,315 5,906,185 78316440 14-06-2016 

Bahawal Engineering·Kamoke I 

l 
\ 77,78 & 79 22-05-2016 3 1,620,000 891,000 729,000 94,096 634,904 · 78316413 30/05/2016 

~ i .,:; .. :.Sub:lotal ~3 '1.c. • ',:.j·-3 ',: •?/1'.311620,00~/ ~t·.i~ft89jJOOO':, <ll4':.'W~129~0001 ·~,t:-"*ft ~,oss; W1iij46341,9041 1~ ~:ttiF .• : )f '.)~:~;::, -,>:;,.-r~, 
I 

,, . • • ·,LTo121,(1~2+3J w ms u, ,142;04010001 ~(,1,8i122\ll00\ ~3\9llt.-1lOO'.: ::,'\l,8i187;na•. 11s5fT.~o:2rn 'iJ~ti,:~•J.! !.,,.,, ... ,~,..."i, 

8.3.2 . C1 b-Training of•Laser. Lev, ler Operator - Tjaining: , 

Under this sub component, Training ]" be provided to tpe famiers· for operating of Laser Land 
Levelers. , . : 

. ! : 
There is no payment has been made d ring FY 2015-16 ~nder this'Sub·compo~ent. j 

I . "I_ 
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8.3.3 C2a-Deep Ripping - Good's : ... 

Under this sub component, Deep RiJring Equipment to t7e·farmers·on cost·sharing·basis. 

There is no payment has been made ~uring FY 2015-16 ~nder this Sub component. 
' 

8.3.4 C2b-Demonstration.purposes (Tractor with!Deep,Ripper:Equipment) -
Goods: t I 

Under this sub .component 5 tractdrs with Deep Rippilr Equ;;,ment will , be · procure for the 
demonstration purpose. l 
There is no payment has been made uring FY 2015-16 Jnder this·Sub component. 

I ; 
8.3.5 CJ-Improved Agriculture P.roduction Techriology - Trainings : 

• 
• Sub-Component C3 will facilitate training to farmers to Improve crop production and irrigation 

agronomy practices. 

There is no payment has been made uring FY 2015-16 underthis1Sub components. 

8.3.6 C4-Technical Assistance Training Consultants (TATC) • Consultancy 
Services: I 

I . 
Sub-Component C4 will provide Te hnical Assistance 'and Training Consultants (TATC) to 
provide training to field'teams, public sector staff and farmers in HEIS instaliation, operation and 
repair: I · 
crop diversification, crop production under HEIS, soil measurement and fertilizer:application, and 
to support piloting of activities under Sub-component 82 

1
and training of trainers for operators in 

laser land leveling and deep ripping under Sub-Component C2a. 
I 

There is no payment has been made during FY 2015-16 under this Sub components. 

8.4 Component D : Project Management, T.A Studies ,M&E: 

This component comprises over 4 sub bomponents as unber: 

8.4.1 01- M&E of Project Impact tJ onsultants • Consultancy.Services: 

Mis. Centre for Social Research & evelopment Lahore (In JV with ADA Consultants Inc 
Canada) were hired as a Monitori g and Evaluatioljl Consultants (M&EC) and contract 
agreement for PKR 477,142.0001· h s been signed dn June 16,2016 between the Project 
Director PlU SIAPEP.M&EC will provl ide support for Aroject· ·monitoring and evaluation and 
carryi_ng out impact assessments. j ' 

There is no payment has been made d 
1
ring FY 2015-16 Jnder this:sub.components. 

8.4.2 02-Training for HEIS/StudiJs - Training : 1 

Sub-Component 02 will provide suppoh for the Project lfllplementation Unit regarding trainings 
for HEISIStudies. and Project district offices and field offices, and for carrying out strategic and 
feasibility studies for pilot activities. 

I i 

There is no payment has been made during FY 2015-16 Jnderthis·Sub components. 

11 l 
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8.4.3 03- Grievances, RFP; ·EMR and GAP -Training: 

Sub-Component 03 will provide sLpport for the Pjpject 
Grievances, RFP, EMP and GAP trainings. 1 

Implementation Unit regarding 

• ! 

There is no payment has been made·during FY 2015-16 tinder this Sub·component(s). 

8.4.4 0 4- Project Management.9ost- Recurring .8J.Non•fiecurring Cost : 

Sub-Component 04 will provide suppbrt for the Project· l~plementation Unit ·and Project district 
offices and field offices, and for·carrying out project activiti,es. 

. The cost at line items represents th . actual expenditur~ incurred :against'. Recurring and Non 
Recurring cost(s) for the FY 2015-16. l · · 

9. Cash:and Bank : 
I 
I . 

FY 2015-16 (AS on 30"°6'2016) , 
ii 

Amount Conversion Rate 
(PKR) used ; 

Cash ln Hanel 

Cash at Bani< 1,298,887l836 105.3816 

1 
10.Recoillci liat ion of GoS Accounts: 

; 

Amount 
(US$) 

12,325,566 

During FY 2015-16 Rs. 673,534,000 was released by Govemment1of the Sindh for the payments 
of salaries to the regular staff, out of w~ich Rs. 115,530,000 was lapsed·on 30.06.2016. 

Note: - No Assignment account is oper~tional 1 
• 

I ; 
11.Autho rization for Issue: 

I 
These financial statements have been ]authorized for issue by the Project Director Pl U SIAPEP 
on June 30, 2016. , 

12. General: 

Figures have been rounded off to the n a rest rupee. 

l 

I 

! 
I 

l 
t· 

.. t 
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•• 
Sindh Irrigated Agriculture Productivity En~ancement Project (SIAPEP) 

Bank Recon iliation.Stateme~t(IDA Share) 
IDI Credit No. 5604-pK 

For the ear Ended Junfll 30, 2016 
I 

I 

Ale No. 4095293208 (FE-23) (10A World Bonk Oeslgna,.d AIC) NBP, Fatima Jinnah Roed, Hyderabad 
! 

Oponlng balance as per Cuh Book as on July 01 ,2015 
Add: Receipts dunng lhe rnonlha of Repoltlng Pe~od (FY 2015-16) 
Add: Cheques Canceled 

Leu: Paymen1s/Cheques lasued durtng lhe months (FY 2015-16) aa '"'' c Jsh BO<>k 
Clo•I balance •s r Cash Book aa on June 30,2-016 

Oponlng balance as per Bank St.tement 1s on Juty 01.2015 1 
Add: Receipls during lhe monlhs of Reporting Period (FY 2015-16) as.,., 6ank alaltment 

Lest: 
Clo1ln 
Less: 
Sr.No. Amount E .USO 

2 

1,721,962,322 

1,721,962,322 
423074Me 

1,n1962322 
1 721962322 

423 074 488 

18.340,258 

16,340,256 
4 014 690 

16 3,10,258 
16 340.ise 

4 014 690 - -. -- - - -. - -- - ---· 

, •• :-• • - • - • - w - w • - - - --r;-
- · • - -- - • -- -· .J.-1 

1 USO• 105.311& PKR \ 

w· hd I A r f D ta ' I f IDA w Id B . k it raw a p ) I I Ca ion e I S !O - or an 

Withdrawal S r. Application , Date 
No. No. 

1 SIAPEP·001 26-11-2015 

During FY 2015~16 

I artlculars 

lnirlal Advance 

,I Total 

1 

I 

i 
Amount 

Received USS · 
I 

i 
16.~0.256 

I 

16,340,256 . 

I 
I 
I 

Amount In Exch. Credited In NBP Rate PKR 

105.3816 1,721 ,962,322 

1,721,962,322 

13 
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PART- II : (Cont.) 

2. Management Assertion Letter : 
. Dated __ _ 

The Director General 
Provincial Audit Sindh, 
KARACHI. 

I 

Subject: Management,Assertlons. j 
Sindh :lrrigated~Agricultu e·Productivity;[Enhancement·P'roject·(SIAPEP) 
Credit No.5604-PK. . i 

I 

• 
This letter is in connection with your audit of Sindh Irrigated AgriculturefProductivity .Enhancement 
Project (SIAPEP) Credit No.5604-PK (The_:World Bank Assis\ed) financial state~ents as of June 30, 
2016, for .t~e purpose of (1) expressing an opinion as to iwhether the financial statements are 
presented fairly, in all material respects in c;onformity with g~nerally accepted accounting principles; 
and (2) reporting whether the ProJe.ct'.s financial managementisystemsisubstantially comply with core 
financial covenants and requirements, applicable government accounting standards, and the Wortd 
Bank Financial Management guidelines at the transaction levkl as of June.30, 2016. 

. i ' , . i I 
We confirm, to the best of our knowledge/ and belief, the {ollowing ,representations made to you 
during your audit is accurate as of the d,te of your auditor's report, and pertains to the period 
covered by the financial statements. This 1,tter asserts the representations provided in conjunction 
with your audit of the financial statements as of June 30,' 2016. 

I 
1. 

2 .. 

3. 

4. 

5. 

6. 

7. 

8. 

We are responsible for the fair and true representation of the financial statements. The 
information presents is in conformity with generall"t accepted 1 accounting principles and 
IPSAS ·cash Basis". 
We hav.e! made available to you all of the' following·: 

• Financial records and relatep data; 
• Where applicable, the books of accounts, minutes of meetings or summaries of 
actions being agreed to exec4te during project·period. 
• Any likely project objectiJes which are concerning for noncompliance with or 
deficiencies known in financia'1·reporting practices. 

There are no material transactions t~at have not be~n property recorded in the accounting 
records underlying the financial .strtements or di~closed in the notes to th_e financial 
statements. 
The project has title to all owned assets. Such asset~ have no.impediment in utilization to its 
specific operations. ! 
All transactions and related account receipts and payments including their classification into 

I, , 
relevant heads have been properly recorded and disclosed. 
All intra -entity transfers and balances have been appropriately identified and eliminated for 
financial reporting purposes, unless 9therwise noted. f-11 intra-governmental·transactions and 
activities have been appropriately r~cord~d and di~clo~ed. We have 1r~conciled .an intra· 
governmental transactions and balances with the app~opnate·alhed:executmgagenc1es. 
There are no possible violations of agreements· and· regulations,. whose1effeds should be 
considered for disclosure, which have not been disclosed, in the:flnancial statements·or as a 
basis for recording an unforeseen event; • 
We have complied with all aspects·of contractual agreements with·the stakeholders & FOs in 
regard to fulfill intended purposes· of the project. 

1 

I 
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9. 

10. 

11. 
12. 

13. · 

14. 

We are responsible for establishing'.and maintaining i~temal.control. 
We have assessed the effectiveness of Project's ·int~mal.control-in achieving·the following 

I 
objectives: 1 

• Funds, expenditures·.and.,.lssets are-aimed to~be:..safeguarded:against,waste, loss, 
unauthorized use; and mis ·1anagement; . 

! 
• Expenditures:applicable·t ··project ·operations·are:properly,recorded·and·accounted 
for to permit the prepara ion of accounts j and .. reliable · financial · and Financial 
Monitoring reports; and l 

I 
I 

• Transactions are proper! recorded, processed;.and.,summarized to permit the 
preparation of reliable · financial statements ~nd maintain acco'untability for project 

funds. I ; · 
We have disclosed to you all concerns regarding poor compliance on operations of internal 
controls, but with the inception of jnternal audit-·perspnnel.- the· Project's ability to meet the 
due internal control objectives deemed to be complie~very well. 
The Project Management Is responsible that, the fun):ls have been utilized for the purposes 
intended as stipulated in PC-I and IOA Credit Agreem~nts. 

i . 
' 

I 

I 
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