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This Framework Financing Agreement ("FFA") dated 29 July .2011 is

between the Republic of Uzbekistan ("Uzbekistan") and Asian
Development Bank ("ADB"). .

Uzbekistan is committed to, and will implement, the Housing for
Integrated Rural Development Sirategy, a multisector strategy and
roadmap for achieving more inclusive growth through improved rural
living standards and livelihood opportunities. Under the Strategy,
increased  access to improved rural housing and an improved
investment climate serve as a catalyst for improving living conditions
‘and creating.new job and livelihood opportunities in rural areas. The

- Housing for Rural Development Investment Program (Program)
" helps the government to implement the Strategy. The Program,

proposed as a multitranche financing facility (MFF), comprises a

-series of financial intermediation loans to help finance affordable

housmg loans to purchase new modern rural housing for moderate to

lower income borrowers, including young families and first-time -

homeowners, teachers and health care workers (two occupations in

- which women predominate), and other skilled professionals (targeted

beneficiaries) under the government's Rural Housing Scheme
(2011-2015) (RHS).! The MFF also supports improved capacity of

local governments. (hokimiyats) to implement integrated rural -
- development plans and investment promotion strategies that focus

on creating rural jobs, and strengthening the enabling environment

“for rural micro and small enterprises (MSEs). The Program is

described in Schedule 1 attached hereto,’

The total cost of the Program over the penod 2011 fo 2015 IS

estlmated at $3,054.5 million equivalent.

The Multitranche Fmancrng Facility (“ Facmty) |mplemented through

a series of financial intermediation ioans (Projects) is intended to -

finance rural housing loans and capacity development under Output

One of the Investment Program, provided that such subioans comply
with the criteria set out in Scheduile 4 hereto and that the '

understandings set out in this FFA are complied-with

The proceeds of the flnanmal lntermedlary loans (PI’OjeCtS) will be

. relent by the government to participating commercial banks
(“PCBs"), which will onlend housing loans (i.e., subloans) to qualified-
individuals (i.e., subborrowers) for purchase of rural houses under

the RHS (i.e., qualified.subprojects).

" This FFA. does not constitute a legal obiigation on the part of ADB to

commit to financing. At its sole discretion exercised reasonably, ADB )

. !.Selection criteria, including income thresholds and benef crary targets are detailed in the Facility Admmlstratlon
Manual (FAM) (Imked document 2).. .




Financing Terms

has the right to deny financing requests by Uzbekistan, cancel the
uncommltted portlon of the Facility, and withdraw Uzbekistan's right
to request a financing tranche under the Facility. Financirg tranches
may be made available by ADB provided that matters continue to be
in accordance with the general understandings and expectations on
which the Facility is based and which are iaid out in this FFA.

This FFA does not - constitute a:legal obligation on the part of
Uzbekistan to request financing. Uzbekistan has the right not to

.- request financing under the Facility. Uzbekistan also has the right at
+ any time to cancel any uncommitted portion of the Facility.

Uzbekistan and ADB mey exercise their respective rights to cancel
the Facility or-any committed portion thereof, and ADB may exercise

- its right to refuse a flnancmg request, by giving written notice to such

- effect to the other parties to this FFA. The written notice will provide

.~ -an explanation for the cancellation or refusal and, in the case of a
~ canceliation, specify the date on which the cancellation takes effect.

: Flnancmg Plan

The financing plan for rural housmg loans and capacity development
under Output One of the Investment Program is summarized below:

o e Total Share (%
Financing Source ($milion]  of Tot(al )
_Asian Development Bank 500.0" 21.6%
Participating commercial banks =~ ©986.32 42.5%
' Subborrowers ' ' . 8335° 35.9%
Total . 2,319.8 100.0%

T Of the total $500 million lent to Uzbeklstan $499 million will be relent to PCBs for

subloans to qualified individual subborrowers and $1 million will support capacity
development under the Program.

2 Includes $3.4 million for capacity development, and $450 million in concessional -

_government financing ($90 million.annually) prowded by the government for the
RHS.
*® In the form of down payments of at least 25% of the house price provided by
- qualified individual subborrowers ) :

ADB will provide loans as avallable to flnance financial intermediary
loans under the Program as and when they are ready for financing,

-provided that Uzbekistan is in compliance with the understandings

hereunder and the financial intermediary foans are consistent with
these understandings. ‘Each financial intermediary loan under the
Fagility will constltute a tranche.

.Each tranche may be fi nanced under terms different from the

financing terms of previous or subsequent tranches. The choice of

~ financing térms will depend on the project in question, capital market

conditions, and ADB's financing policies, all of which are prevailing
on the date of signing the legal agreements for such tranche.



.Execution ..

~ Periodic, Flnancmg
: Requests

Tranches may be provided in sequence or srmultaneously, and some

. may overlap in‘time-with each other '

Commltment charges are not payable on the Facility. They are
payable only on financing actually committed by ADB as a loan. ADB
rules on commitment charges and guarantee fees, which are in
effect when-the legal agreements ‘are srgned for a tranche, will apply

- with respect to such tranche(s). -

Amount

. The maximum financing amount available under the Facrltty s $500 -

million equivaient. It will be provrded in individual tranches from

- ADB's ‘ordinary capital resources, 2 subject to .availability and

allocation under ADB’s applrcable polrcres and procedures as ‘in

g ..effect from trme to fime.

_ Avarlablllty Penod : '
"-."..The last financing tranche is expected to be executed no later than

30 June 2016. The. last date on-which any drsbursement under any
-tranche may be made wrll be 31 December 2018.. Co

' Terms and Condrtlons :
* Uzbekistan will cause the proceeds of each tranche fo be applled to
. * the flnanclng of the Program, in accordance with conditions ‘set forth -
~in thrs FFA and the relevant legal: agreements for esich tranche.

The Mlnrstry of Economy wrll be Executmg Agency and. will be '
e responsrble for overseemg the lmplementatron of the Program

= Uzbeklstan may request ADB and ADB may agree, o provide loans

under the Facility to finance the Program upon the submission of a

 Periodic Financing Request ("PFR"). Each-PFR should be submitted -

by -Uzbekistan., Uzbekistan will make "available to the PCBs the -

K ‘proceeds’ of ‘the loan in- accordance with the .related PFR and the
legal agreements for the tranche e 4 .

ADB ‘Wwill review each PFR submltted under thls Facrllty and if found '

satrsfactory, prepare the related Iegal agreements

The prolects for which financing is requestecl under each PFR will be

* subject to the selection criteria set out in Schedule 4 Hhereto,
. satisfactory due diligence, and preparation of relevant safeguard and
- fiduciary -frameworks and other documents as specified in the FAM. -
“The Facility will be implemented in accordance with the general

framework set out in ‘Schedule 3 to this FFA and the FAM agreed .

2 Provisions of the "Ordinary Operations Loan Regulations appllcable to LIBOR-Based Loans made from ADBs

- Ordinary Capital Resources”, dated 1 July 2001, will apply to each loan subject to modifications, if any, that may be
included under any Loan Agreement (sard Ordlnary Operatlons Loan Regulatxons as so modifi ed if any, berng
hereinafter called the Loan Regulations). - : C




General, ., .
implementation
_Framework

Procedures

PFRinformatlon :

Safeguards

Proc¢urement

S B ofe e ) gy egry oy
-«Each RFR submitted . : ‘ ,
..-w form attached hereto.and will.contain the following details:

il Loanamountio, L g -
+. ). Desaription of Projects to:be financed;

4

between Uzbekistan-and ADB.

Until notice is otherwise -given by Uzbekistan, the Ministry of
Economy will be Uzbekistan's authorized representative for purposes

.. ofiexecuting PFRs.., . -

e .Ffébility will bexmplpmented in .accordance with the general

framework seét out in. Schedule. 8 .hereto. More detalis on the
implementation -a'_r,rangeme.nts~.canserming the Facility are set forth in

. the FAM.

. -Eagh.tranche to be provided .under the Facility will be subject to the

follewing procedures and undertakings:

@) Uzbekistan will-have nofified ADB of a forthcorning PFR in

~advance of the submisgion.of the PFR;

{b)... Uzbekistan will have submitied a PFR to ADB in the format

- agreed with ADBivvay, i tanseing :
(o). .- ADB. mayy, in-its. ;sple discietion, decline to authorize the
'.<.gn_,egotiatipn;;zgnq. exegufion. .of .any legal agreement for a

e :_‘.'W-[-:fpl':y p.tranche;amd A e o e L LAC AR

(d). IF-ADB confirms écceptahce"of the PFR, the legal agreements
will be negofiated and executed by the parties.

RN VRV

Ty R H BTN
under- the Facility, will substantially be in the

AR

(i)  Related cost estimates and financing plan;

RN (1) 5 lmplement-atior;i .arrangements ; specific to the Projects in
) 57"'qu,.eSﬁqni'w1 AN 1 .;~I : . - - 4 v e o
(v}~ Confirmation of the confinuing validity of and adherence to the

Ay 4, . 1. - .
Gy yhln .

L
3

A

- provisions.of this FFA;. ... .
legal agreement(s)i-and: sy - s
(vii) Other information- as may be required under the FAM or

N - ".:J . . . oo . . » ’ . » . 3 .-
. Confirmation .of compliance;with the provisions under previolis

- reasonablyrequested by ADB. -

A*)ttached és'i'slchéd.ulérfé are r.efere'nées‘fo the Safeguard Framework

. that willbe.complied with during the implementation of the Fagility. -

W foayean oy

Adbsafegua!’ d-policies, in»:éff{éctf’a':s of the date of signing of legal

.agreemenits for:a trahche will be applied with respect to the Project
financed undersuch financing tranche.

All 'goods and services fo' be financed under the Facility will be
. procured in accordance with ADB's Procurement Guidelines (2010, .
- as-amended from time to time). : -
. e L P



Co'nsulting,Sewiees
Disbursements
Monitoring, .
.Evaluation, and

. Reporting
Arrangements

Undertakings -

All consultmg services to be financed under the Facility will be
procured in accordance with ADB's Guidelines on the Use of
Consultants (2010, as amended from time to time).

Under the Facility, loan tranches will be agreed based on PFRs.

Disbursements for each tranche will be based on effective subsidiary-
loan agreements between the government and PCBs, and made in- -

accordance with the conditions of disbursement in the relevant loan
agreement and in accordance with- ADB’s Loan Dlsbursement

Handbook (2007, as amended from time to time).

" Within 3 months of the effective date of the legal agreemenf for the

first Project financed under the Facility, Uzbekistan will establish a

Results Based Program and Reporting Performance Monitoring )

System (RBPRPMS) in form and substance acceptable to. ADB.

- Within 3 months of the effective date of the legal agreement forj_,__.
subsequent tranches, the RBPRPMS will be reviewed, updated and- - -

enhanced in close coordination with ADB. The RBPRPMS will select

‘a set of results-based. monitoring indicators relating to

disbursement of subloans, including those in the Design and

Monitoring Framework. Uzbekistan will. update ADB on the’

progress agalnst each indicator on a quality basis.ADB will fieid

review missions as’ reqmred to discuss the progress of the

Investment Program under each tranche, any changes in the
implementation arrangements or remedial measures that are

. needed to achieve the overall objectlves of the project and overall
-Investment Program. -

Schedule 2 hereto sets as the Design and Monitoring Framework'

for the Facility, against which the- 1mplementat10n effectiveness

- will be evaluated.

Attached as Schedule 6 are the undertaklngs prowded by
Uzbekistan. -

- THE REPUBLIC OF UZBEKISTAN  © __ .ASIANDE MENT BANK

|
‘I/' ( _\\ |

By

£ Dimurod-Fardiev Sean O'Sullivan.
First Deputy Minister of the Ministry - - Deputy. Director General, Central and West
~ Economy of the Republic of Uzbekistan Asia Department .




SCHEDULE 1
MFF CONSTITUENTS -
A.  Strategic Context
1. While Uzbekistan has achieved substantive gains in.gross domestic product (GDP)

growth (8.5% in 2010) led by services (13.2%), industry (8. 3%), and agriculture (7.1%),® rural
living standards continue to lag those in urban areas. An estimated 71.7% of the poor live in
rural areas and rural poverty (22.2% in 2009)-is decreasing at a slower pace than urban poverty
(15.2% in 2009) (Table 1).* Poor employment opportumty (including Iower wages)® i in rural areas
is one of the main factors lowering rural living standards

Table 1: Rural PovertyRat_e, 20012009 (%)

. . 2001 _ 2003 2005 ___2007 2009
Urban, 25 | 226 18.3 17.6 15.2
Rural . - 305 - .- 298 30.0 27.1. 22.2

Source: Sutvey of Househoids (2001-2009), State Statistics Commiittee.

2. . Dlversn‘ymg rural livelihoods. Job opportunltles have not kept pace WIth increases in
‘the working age population (from 54% ih 2001 to 61% in 2007),7 and hlgher population growth
in rural areas, where around 50% of those formally employéd work in the agriculture sector
(footnote 3). Rural employment is pressured by the release of agricultural workers as a resuit of
ongoing market reforms.8 About 40% of the rural labor force is engaged in informal employment
with a high level of seasonal jobs (footnote 5). Due to ttie lack of sufficient rural non-farm
opportunitiss, - it is difficult to- absorb retrenched -or new labor market entrants. Educated

professiohals with marketable skills, partlcularly the young, are migrating to urban areas and _

abroad

3. “To provnde increased rural non-farm livelihood and jOb opportunities, the government is
promoting development of a more diversified private -sector with a focus on small businesses.

Currently, micro- and small sized eriterprises (MSEs) support over 50% of rural jobs

nationwide. 9 In rural areas, MSEs are engaged in agriculiural production and processmg,
construction, transport, retail, and personal services.

4, Improvmg rural living standards. Insufficient rural housmg lowers rural Ilvmg
standards.- Most rural housing dates from the Soviet period,10 and is occupied by growing
extended multigenerational families. While rural areas have access to basic utilities, water and
power.supply is inconsistent and unrehable :

e

8 Country Economic indicators (see linked document 8).
Summary Poverly Reduction and Social Strategy (see linked document 7).
UNDP 2010. Rural Economic Development. Policy Brief No. 2 (15). Tashkent.
Center for Economic Research and UNDP. 2005. Family Assets Mobilization. Taslikent.
7 Center for Economic Research and UNDP. 2010. Addressing Urban Poverty in Uzbekistan in the Context of the
Crisis Tashkent.
8 Estimated to lsad to a decline in agriculiural employment from 3 million workers in 2009 to 2 mllhon by 2025.
Center for Economic Research. 2008. Urbanization and Industrialization in Uzbekistan: Challenges Problems and
Prospects (draft paper). Tashkent.
DISCUSSIOIIS with the Head of the Chamber of Commerce in Khorzhem Province. -
Republlc of Uzbekistan. 2007. Welfare improvement Strategy of Uzbekistan: -Full Strategy Paper for 2008-2010.
Tashkent. In Uzbekrstan 98% of families live in their own houses, two-thirds of which are located in rural areas.

k/. :



5. Although increasing, the volume of new housing under construction (about 60,000

houses -annually) is not keeping pace with population growth :(1.5% per year) and the over

200,000 young families and-adult-children ready to leave the parental ‘home each year:11-The
government estimates that 1.5 ‘million households:need new housing or major renovation. Land

for constructing houses is in short supply and not readily obtained. Where land is available,
single family home construction is mainly undertaken by individuals on their own initiative and
built -by . temporary unregistered construction workers. 12 New: rural housing development is

| .constrained by the unavailability of large tracts of fand with ready access to basic utilities and- is-

limited to a few independent contractors who build houses on-a contract-basis. Affordable rural
heusing finance is rarely available (particularly for women who are typically employed in lower

paid sectors-and have limited access to collateral) In rural areas, housmg is mamly fi nanced .

from’ personal savmgs or mformal loans

B Housmg for lntegrated Rural Development Multlsector Strategy

T ln accordance with-the Uzbeklstan Welfare Improvement Strategy 2008~2010 (WlS) 13

+ that sets forth.the government's strategy for greater inclusive growth and-poverty féduction;-the
Housing for integrated Rural Development Strategy (Strategy) is the government's multisector
strategy ‘and roadmap for improving 'rural living standards and- diversifying rural ‘livelihoods.

Under this strategy, the:five-year:extension of the RHS14.and the downstreammg -of targeting - .-

- thereunder will be -closely:.coordinated: and better .integrated:-with " the -“government ‘Rural -

Development Program (RDP) andrelated Financial: Sector Development and MSE strategles to
leverage synergles and lmprove outcomes S j - _ oy g,

7. Rural Development Program The RDP15 focuses on stlmulatmg rural - economic

' 'opportunltles in-agriculture; as. well-as-non-agricultural sectors; -and other initiatives*to-support -

the creation of rural-jobs. The :RDP; through the Rural’ Housing Scheme diséussed below;"also
focuses on improving rural living standards by greater-access to new and‘modern residential
houising, ‘basic utilities (energy; water supply and sanitation,-and gas), ‘new roads 'and ptiblic

tranisport- networks lmproved commumcatlons lmproved social serwces and new commercral_'

facrlltles , S

‘»'8. - Rural Housmg Scheme An important: element of the RDP is the State Program-on
. Accelerated Development and Construction of Housirig and Social Infrastructure in Rural Areas

(Rural Housing-Scheme or RHS). In -addition to enabling improved lrvmg standards in rural -
- areas; the RHS s designed to. capture household savings for investment-in rural construction

and rural job creation. Mortgage financing for the acquisition of these houses by rural residents
is provided-at concessional interest rates. The new-modern houses® within the -well planned
communities are designed to help retain skilled professionals and technical specialists ‘in:rural
areas- and offer-.an atiractive -alternative to urban migration. .Under the RHS, shori-term

construction employment opportunities are provrded for local ‘workers, new "business o

opportunities-in connection with new:- commercnal fac1l|t|es created and expansron of home-

1 World Bank. 2007. Housing Finance Development in Uzbekistan. Technical Note Washxngton, DC.

12 Rarsmg safety issues, particularly in disaster-prone areas. .
® See footnote 10. With ADB support, the government is preparing a new WIS for 2013—2015 In the interim, the WIS
(2008 to 2010) ‘continues to guide‘the government's development.and investment programs. '
4 In 2010, a five-year extension of the RHS was launched under which an additional 40,800 houses will be built, that

will directly create-over 40,000 jobs-annually inthe construction sector.-Source: Resolution of the President of the -

Republic of Uzbekistan, "On Additional Measures to Improve Individual Housing Constructlon in Rural Areas Based
‘on Model Projects”, PP-1354, 17 June'2010..

15 Resolution of the President of the Republic of Uzbekistan PP 1046 “On the State Program for the Year of

Development and Improvement of the Vlllage” 26 January 2009.




-:based enterprises prometed. -Under.the five year exiension of the RHS, 40,800 additional
:houses will..be built, generating-40,000 construction;jobs: annyally. This: Investmenthrogram will
.support the .implementation of the RHS:from-2011 t0.2015.:By,2020, 1 house: for every 30 rural
. families or. 100 000 houses are. targeted to be oonstructed under the RHS '16

i "H{ \ o ! FANRCIRSe.Y v “h( ‘rr\- [T R 3 a0 Ht .

O Fmanclal Sector Development Strategy. Acceleratlng *sustamable expansron of :the
. fmano:al sector i§.a critical objestive for. sustainable ‘ecoriomic growth; Presidential:Decree' PP-
- 1438" outlines a programi :of measures to:strengtheri:and | improve:the dinancial sector {Financial
~Sector;;Development Strategy) Priority,-reform -areas. :aret vvimproving the: financial' sector
-legislative framework;. strengthening.bank:. supsrvtsron {capital: adequacy, -reserves, eredit

assessment practices, portfolio- risk- ‘management), strengthening: programs “for: fftnanolal ‘sector

skill upgrading including credit appraisal, and expanding.the rangeand increasing the quality of
banking and non-bank services (including housing and” MSE finance) countrywide. To
strengthen access to.housing -finance, immediate - priorities include improvements to-laws and
regulations governing land use registration and rights, exchange of credit information among
ienders, procedures for registration of immovabie, property and collateral .pledges and public
-dtssemmattontof data: on,real estate. and housmg flnance MAIKELS. oo oo o sitfiratiod 3hitinis

s foakag

.,As desrgnated by Presrdentlal Decree PP-14r74;.; 2 4. th.e ;..Mear;..oﬁ- j
- Private Entrepreneurshtp ‘The decree launches a program,sof .meéasures:io: lmprove the legal
regulatory, and enabling environment for private sector development and promotes MSE
.expansion--and employment (MSE.Program)..;Prierity measures includencredit lines, -business
. advrsory services, snmpllfred procedures for busmess reglstratlon,t mcreased :allocatlon of land to

- conoessronszf r-—-.;startups in other sectors demand drlven tralnlng and: vocatronal, educatton to
address skllls -gaps;.and lmproved banking: services;in:rural-greas: \Erom 201{sto. 2045, the MSE
.Program aims o, create annually- about £95,000.new. jobs, of which:about 70%. wﬂl be-in MSEs
and 30% will be employment in family businesses and home-based enterprtses '

C..m. Successes and Challenges
1“'1'13.".' o : LT T A

To achieve greater inclusive ecenomic growth, the Program -is-designed to- achieve

CRETe

synergres ,and strengthen the outcome.from «angeing -strategiesand .programs;:that- seek-fo -

‘improve rural living standards. Program design-fociises on {a) better- mtegratlng -and-leveraging
of . suceessful-achievenients, . (b) improving- coordlnatlon among. relevant-government-agencies,
gnd.with the private.sector, (c)-strengthening. logall. government capagity-to :implement these
programs, and (d).and downstreaming RHS, targetlng Publig support for housing finance under
the; ,RHS encourages-the channeling .of-rural; savings:and remittances:intodnvestment in-rural
constructton The hiring-of logal. oontractors and use-of local construotronwmaterralsers generatlng

1e. Source ADB staff estimates, assummg totat country, populatlon at 27.5. mllhon, of whlch 64% l|ve in? rural areas and
each-rural family averages 6 persons.

7Resoluﬂon of the President of the. Republlc of Uzbektstan. ‘On ;Priority - Areas tor Reforms and- Sustalnable
lmprovement of Uzbeklstan 's Finance and Banking Systen. PP~1438,,26 November 2010. .
'8 Resolution of the President of the Republic of Uzbekistan. ‘On the . State Program for the Year of Small Busmess
and Private.Entrepreneurship’. PP-1474, 7 February 201'1
Source: Ministry of Economy




.new jobs.?’‘Modern housing that offers the advantages of a well “planned community” lifestyle
" incentivizes skilled professionals and potential entrepreneurs to remain in rural areas. Improved
rural infrastructure and facilities, which is being provided in conjunction with the RHS, addresses
key constraints to MSME development. New homes with reliable access to electnctty and water
stlmulate rural home-based m|croenterpnses and cottage rndustrles

12 ' Under the RHS 7 647 modern new rural houses have ‘been burlt and the same ‘number
of rural -mortgages has ‘been ‘provided. -Under the RDP, to enable improved ‘planned rural
communities, a systematic approach is being-undertaken to modernize and.renovate rural utility
infrastructure for power -and gas -supply, ‘and drinkable water supply, as ‘well as improve
sanitation. Basic utility service lines have been laid in the newly developed residential areas,
including more than 70 kilometers (km) of power lines, more than 100 km of gas mains, about
100 km of-water mains, and- 85- km of access and neighborhood roads. Without such
improvements, rural houses ‘and rural MSEs—although served by the national grid and have

access: to -electricity—would. continue ‘tc have erratic - electricity supphes (brownouts) '

underrmnmg economlc opportunltles as well as soctal outcomes

' '13 Whlle the RHS wrll help address the lncreasmg demand for rural housrng, the- rural
: housrng market remains nascent. Notwithstanding the expansion ‘of rural housing’construction,

. its development has been ad-hoc. Developers remain reluctant to enter-the market because of .-

limited “access to- serviced ‘land.-The rural-hoiising -finance ‘market is ‘evén less-developed.”in
2009; the ‘size of the overall housing finange ‘market-amounted to about 1% of GDP, with ‘less
. than"10%-of real estate deals financed through bank loans. Rural housing-is mainly financed
“from-personal savmgs or informal loans since affordable housing finarice is rarely available. The
govemment remains‘the -main ‘player. in ‘this market 24 Banks remam reluctant to enter this
‘market glven the lrmlted access to long-term credxt

R

g .;.

.14  While- micro; small and medlum enterpnse (MSMESs) are growing throughout Uzbeklstan
(from 31% of GDP in 2000 to 52.5% of ‘GDP in"2010), they are hot developing at the pace

needed to generate sufficient job opportunities in fural areas. While agroprocessing offers .

significant. potential;- agroprocessors in- rural areas tend to be small, ‘including ‘home-based

enterprises: The‘rural service sector (retailing, _Wholesaling‘and trading, transportation; banking =

. “and:microfinance, - and ‘other personal servuces such as restaurants halrdressmg, and car
~repa|rs) |s raprdly growmg oL . :

L

15. Needed mvestment in rural MSEs remains constralned by (|) hmlted access'to credit for "
long-term investment and working capital, (i) limited access to land, (jii) erratic power and water- -

supply, (iv) lack of sufficient modern rural housmg to attract and-maintain skilled professnonals
and (v)- weak capacity’ of-entrepreneurs in terms of business' planning, management, ‘and
finance. ‘Uzbekistan’s ranking for doing business remains low based on “ongoing ‘constraints in

startrng a business, gettmg credlt and paylng taxes 25 Whlle cenfral and local govemments -

2 The RHS is an important.component of the govemment’s job creation program that is creatlng more than 950 000

jobs annually, including approximately 600,000 rural jobs. .- ,.
2 Home-based income acfivities tend to be estabhshed by women Approxtmately 78% of rural househotds raise
" livestock or poultry and 24% use ‘their land to ‘grow products for ¢onsumption and sale to denerate income

(footnote 3). Rural homes also serve as a base for cooperative/contract employment for traditional handicrafts and

food products.
4 Government interventions to date detalled m Sector Assessment (hnked document 2) and Economlc Analysrs

(hnked documenit 7).
%.See World Bank's Domg Busmess Indlcators (201 1). Uzbekistan ranked 150 out of 181 for domg busmess
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(hoklmlyats) are strengly. commitied to development of rural-MBES, hokimiyats |lack .sufficient
capaclty in. rnvestment promotlon and mtegrated development plannlng

- D Pollcy Framework

16. Multrsector strategy and roadmap The Program roadmap is underpmned by a pollcy
framework .that: details ; priority actions. for.changes. required to address:main constraints and
: crltlcal iSSUes: towards achlevement «of (i) improved access 1o affordable ruralshousing and

housing. flnance i) mtegrated rural-development-ang: investmerit: spromotion through improved
provingial. and dlstrgct hokimiyat. capactty, ;and (m) A strengthened cenabllng environment for rural
MSEs 26.An overview ofthe critical policy actions.is: presented in. Appendlx tl

17 Component 1 Component 1 focuses on strengthenlng the RHS. and expandmg access
o new medern rural . housing;. mcludmg |mproved rural- mfrastructure and seryices, and
.affordable housmg finance. To.support greater’ downstreamlng of the RHS; moderate. to low

" income27 purchasers, as well as young.families (and teachers,healthcare,.and. éther skilled-

...workers), will be targeted using transparent selection .criteria.. Broad public: awareness of the
I-.lS.and ‘the, transparency of ,the beneﬂmary Jselectlon,\ pncrng, " and, .consumer recourse

58 l[~. ol' 'd" g yaffordablllty
2ments. that
ipation; the
1ons_. ‘will:be

by PCBs the Iegal and regulatory framework for, housmc flnance Wlll be nnproved constramts to
-increasing formal financial intermediation will be aodressed and the concessional RHS
- mortgage:interest.rate. will:-be, phased-out.and. other options.for pubhc supportrforrrural housmg
. (wlth a focus on lower mcome) overthe- Ionger term: explored e .

18 Componen 2: Component 2 focuses on lmprOVmg mtegrated development‘

plannlng
;\and mvestment promotron at the hoklmlyat level through lmproved coordlnatron of the:RHS:with

<

the RDP:-and related. programs and. the strengthenmg of hokimiyat- capaclty Reglonal -

investment promotion strategies, and a results (outcome) based invesiment. planning process

and reporting framework together with hoklmlyat tralnmg programs for both ‘will be developed
and lmplementedl Fas il e e i e BRI P NNT RN

v
; ARTE '.-.e-..;'..v.‘,l !

_ , m,ponent 3 Component 3 focuses 0n. strengthemng the enabhng .environment-for
‘ MSEs and- better coordination. of the |mplementat|on of the RDP with the. implementation of the

_ MSE -and. Fmanclal Sector Development strategies.. Busmess registration,. licensing. prccedures :

“and: reportmg requrrements will besimplified, the.costs of reglstennglhcensmg :new: businesses
reduced, and MSE 'tax burdens lowered. Engagement with “the private sector in the
implementation of the RDP and the MSE program will be institutionalizeéd and improved. Public
awarengss of the MSE program will be improved and websites on MSE development will be

. implemented. Demand-driven business advisory services will be provided to MSE-entrspreneurs,

- and job creationprograms, as well as vocational-education, skill ‘training -and-retraining will-focus

on dehvenng skills in demahd by MSEs ‘The Fin&ficial Sector Strategy Will be lmplemented with

% - Roadmap is presented in supplementaty appendlx 18,
" Eor 2011, targeted low- fo moderate-income beneficiaries are households in the second and third i mcome quartlle
with “forma/’ annual income ranging. from SUM4.275 million ($2 580) to SUM11. 672 mllllon %7, 044)
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a focus on MSE expansron and investment.. Access to t” inance. wrll be rmproved wrth the: roll out -

of $2.4 billiori in credit llnes for MSEs. -

. 20. - Capacity development 2 Capacity development under the Program encompasses a
numiber of critical activities to address institutional, 'safeguard and technical issues identified

under the MFF strategy and roadmap.- The Ministry of Economy (MOE) will strengthen

mtergovernmental coordination to achieve greater integration and synergies of government
programs that support rural development.- Coordination with the private sector will also be
‘improved. Training programs will be improved to strengthen hokimiyat capacity for integrated
rural community ‘planning and regional investment promotion strategies. Rural job creation and

demand driven skill fraining and re-skilling programs will be closely coordinated with the private -

sector and regional investment promotion strategies to generate sustainable rural employment
opportunities, A review of global approaches and best practices will be undertaken to determine

pragmatlc next steps for further enhancement: of the ‘MSE enabling enwronment and greater |

expansion of MSEs in rural areas.

, 21 Opportunmes will also- be explored to rmprove the overall lmpact of the RHS. Studies will

. be "undertaken. to - evaluate sustainable options for extending public support for. -housing
. (partlc:ularly for lower income housing), and technically appropriate and cost effective alternative
energy and energy efficient options for improving -RHS house designs.. A study of measures o

. strengthen government procurement ;processes and procedures (and the oversight role of the
State Committee of Architecture-and Construction [SCAC] and other related agencies) will also

be undertaken to accelerate’ development of the rural construction sector. To ensure prudent - -

- expansion . of rural ‘mortgage portfolios, . credit. appraisal processes and portfolio Tisk .~ -

management procedures and systems of PCBs will be strengthened.? To assure accountability
and continuous improvement of RHS -processesand-delivety of value -for money and quality

_ construchon an annual technlcal and fi nancral performance audit of the RHS will be undertaken.

E ' Investment Program

pe

22. The f!ve~year lnvestment plan under the Program compnses physrcal and non- physrcal '
investments.  The total cost is: SUM5,197.3: billion ($3;054.5 million). -Physical-investments;’

estimated : at - SUM5,145.5: -billion : ($3,024.4" million), - are: for rural:‘housing: and- related

" infrastructure and-services: ‘Non-physical: investments estimated at SUMS51.8. billion ($30:4.

milliori) -are for:overall-coordination of the program, capacity buiiding for PCBs-and hokimiyats,
-and -activities to'support-strengthening -of the MSE:enabling environment - and jOb -creation: ‘A
breakdown of the total investment by main physrcal :and ‘non-physical- actlvrty is presented in

" Table 2.

23. The investment plan, programmed for fiscal year<2011 to ‘2015,' targets the construction

.6f 40,800 "new houses; and -associated infrastructure (1,707 km of power lines; 2,187 km of

water pipslines; 1,714 km of gas pipelines; 1,397 km of access roads; 317 education and-health .

facilities; and’ 610 community and commercral facifities). The rnvestment plan also targets a
. number of non- physrcal investments focused on: - . :

-25 Linked docurnent 3 provides further rnformatron on capac:|ty development

In addition to PCBs own capacity strengthemng programs (for which SUMS5.8 ‘billion [$3.4 mrllron] lS aliocated for). '

standardized approaches for credit evaluation and portfolio risk.managément, in accordance with best practices,
. will be developed and ‘adopted under the" "Financial Sector Development ‘Strategy. For the- latter, technical
" . assistance support’is being considered under ADB TA 7709-REG: Financial Sector Development 'in Central and
West Asia, to erihiance CBU (and PCB) training curriculums and support training of the trarners on credit evalua’non

" and portfolio risk management best practices.

~
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a) i lmprovmg the implementation of the RHS and strengthemng ceordlhaﬁon WIth related
strategies; -
b).implementing- capaclty~buudmg -activities. targeted to improve rural .credit: ;evaluatlon and
-1 -portfolio-riskamanagement;processes.and:systems .of PCBs; and.the. abilityuefshoklmlyats
1o - plan -and; implement: reglonal mvestment promoﬂon strategles and mtegrated
- community-development: plansqand : Nt .
) Job.creatlen andski

T I

tdevelapment pmgrams ,} L

SRR TSR TRy h?'r; S L R LT D Wit

Table 'll‘etal;Budgei for Housingfor Integrated Rural Develepi"nent lFY~201,1-v2015

D R - opp e e e, Amourt oo
. ' - ' . S SUM' bllllon "USS iillion_
Physical 1. . Raral housmg ' cLT o o 8 9394 . 2,3154

' 2. .PiiblicifAfrastructure v o e S ' 3864 227 0

(Electricity, Water supply, Gas, Access roads) - o
.. Public social services. . = 163;6 v 961

. Community services 150.9 "88.7
: . Commerclal serwces 505.2 296.9
B g TR , T 145 5 T 3:024.4

!
N K
i TR

mi-im
P Insi tutton:.strengthemng and capamty bmldmg

_aklmryats ?fonreglonahbusmess;an : é-5::2.0

PRIV

. 240

¥ gystems e i . e ,,;\.‘:.~, w e e g
3 Rural job.! creatlon and,sklll development,programs O ey e o
t LA RTENY NP ¥4 AN PR R ,.'. e bt o TSP T EIT S TYS ..\ .
o ‘ - 'Silb ol 518" © 730.4
Total 5,197.3 3,054.5

T I L A oL i el
25+ Expected-financing-séurcesfor the i

" investment: plan. eetlmated at-SUMB5,197.3

bythe :government ' 16% is prepmsed o 1be financed by ADB; and; 118%:; ;13% ,andn.?.?% will be

. financed by the PCBs, the private sector and mdivudual homebuyers respectively The MFF will

Nofe: US§1 = SUM'] ,701.39 (as of 1 June 2011) _ ' IR EERTI 2

‘Source:, Government estlmates

N

"“24., i Mere than 142 mlllmn,ru alrJeb seekers W|II be prowded wnth teehnlcal vooatlonal and

skill -improvement:training :anfually;. -of -which - 40%: will:be women.-in addition, about 530,000

rural jobs.and livelihood opportunities will be created annually, 78,000.construction jobs: (44,000
from:ural housing:and,34,000.from rural infrastructure:. projects),-and .abput:452;000.MSE..and
hemeshased:; hvellhoed«eppertumtles, %:0f: whith’ 180,000-will be- 'fgr srural wemen Annual *kargets :

and mvestment requuremenfs -are’ detailed in Appendxxz TN

F. Fmancmg

eetmem inlana'l:e euthned ln TebleS “For. fhe tatal
llion: ($3;054.5: mll[mn),,abeut :26% willibe.financed

.. 80 Self-employed entrepreneurs MSE emp}oyeee ang cbntracted home-based job by handlcraft conpe 4 i":'e""s

3t State financing of the: RHS re,estimated at abeut 1%. of GDP annually ln addlﬂon, the cost 6f the: annual foreign
exchange risk associated \mth the proposed ADB loan, is estlmated at SUMB6 blllion ,($17 mllllon) annually,over the
15-yeer term or abcut 5% of the 2010 government bydget- (and Fund for. Reconstructlon and Deveiopment) surplus,
ThIS esfimate aseumes an 8% rate ‘of deprecxatqon rate .of: the SUM agamst he, US$74and that.the proposed ADB
foari ($500 miliion) is relent to PCBs with the same on—lendmg terms (| e, tenure and grace periad).
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flnanoe a portion of the housing loans under the RHS for the period between 2011 and 2015 ‘as
well ‘as 'the ‘capacity development activities. Such housing loans and oapacnty development
activities are part of Component 1 of the investment Program.. o

26, -~For rural housing, of the total :SUMS3.94 ftrillion -($2.3 biliion) required, 64% will be’
firanced by PCB mortgage loans, and:'36% will be financed by deposits from ‘the" rural
homebuyers (deposits are expected to range between 25% to 50% of the total-house price). To
finance “the concessional mortgage ‘interest rates offered under the ‘RHS, -the PCBs-will be
extended a concessional line of credit by the government estimated at SUM1.6 trillion-($950.0.
miliion), of which SUM849 0 billion ($498.0 million) is ant:mpated to be relent from the proposed

. ADB loan..

. Table: 3 Total Fmancmg Sources for Housmg for lntegrated Rural Development ‘FY 20112015
‘Amount

R

Item . K S W
. : - SUM bllllon- , US$. million’
e _Physica‘lr Ao Rural housmg . . e
‘ . - PCBmortgage Ioans ; . . g o B 2. .. .14819.
' 3" ‘Rural household deposrts L - - BT 418, 2 w8335
2. Publicinfrastructure ' ' _ . j S
- =8 Hokimiyat (Watersupply, ‘Access roads) S 225.9,,-':" 1327 -
- UtilltyAgencles (Electrlclty, Gas) S 160.5 . 943
3. ,.Publlc social-services , . . ) . Gt . ;o
"+ Central Government L S e g 1888
4, * Comminity services o : A B FET R
- Ly “Private Sector -+ o _ c. L 21509 - 88T
+ B Commercial services e B T 1 S e
L ,=f.r<z;-.s,PﬁvateSector_.-=..-..--.~-.,-;-A . mlLowe e (50B20 . 206.9
L Sub toial ' 5,145.5 . 3,024.1
' Non-Physical 1. Strengthening coordination of lntegrated rural development S B T
e sl kY (ingluding Program implemenitation Unit) - S S
= Central Government® - . S ' 7- 10
2. Institution strengthening and capacity bUlldlng o ’
L a,.- Training for provincial and district hokimiyats for regional I S o
. - ..-investment promo’non and lntegrated commumty : o - P
v development ™™ -+ oo 88 P20
i""' ~<  ‘Central Government® * ' T o E
T < bis 'Strengthened PCB rural credit-evalisation and portfollo . s b ,
. € e e Tisk: management procedures and systems S P - X - R . X -3

N ‘ECBs ..
o8 Rural job creation and skill development programs
R ——> vCentral Govemment

Subfotal. ~ . . 1.8 . 304
Total 1073 35,0545

MR

Note: US$1 SUM1 701 39 (as of 1 June 201 1) .
o To ‘be financed by concessmnal government credit lines to PCBs (mcludmg proposed ADB laan ﬁnancung of $499 m|ll|on)

® Proposed ADB loan financing of $1 million; "
* Inciudes state funding estimated at SUM2,970 million ($1 77 mllllon) for hokimiyat training provnded by the Academy of State and

.,Soclal Construction. .
"9 Inciudes allocation by PCBs for PCB-RHS management unlts (20%) PCB capacity building and’ tralmng (13%), and PCB credit

linformation;:and RHS data and reportlng systems (67%) o
" -Source: Government estimates. . Co :

| 27 For public infrastructure (electrlmty, water supply, gas, and access roads) of the total ,
‘SUM386.4..billion ($227.0 million) required, 59% will be financed by district hokimiyats and 41%
will be financed- by utlllty agenmes Investment requxred for somal infrastructure estimated at .

AN

4208 < 240 -




14

SUM163.6-billion ($96.0 million).will be financed.by the -oéniral igovernment. Investment required
- for-community :and-commercial Setvice facilities, estimated &t SWM656.1.billion ($385.8 milliony),

will be financed by the private sector..

_28.1 ., Non-physicalinvestments:support sirategic:oversight and continued strengthening of the
“Program and itscloge icoordipation with:the RDP. and MSE and Financial Sector Developmgnt -
- strategies. Of the.estimated SUNMS1.8 billion ($30.4 million), all but SUMS.8:billion ($3.4.millign)
financed-by :PCBs,**will be finahced by the central government.(of which $1-million is Pproposed
,from,theAEB lean)l e TRy Lo g b gt e o eyt e ey b
ooy T T T BETENER TR

G - -i’rggrarh :Im"b’lléme';ntat"igﬁ' by Tranche

i I

Vo

29. -z The government is committed to,achieving greater inclusive-growth, and diversification
.of rural.livelihoods and improved: rural living standards under the Program. With capacity
“development (as-‘detailed in.para 20 and 21 above), and actions under roadmap (presented in
Appendix 1), rural économic growth will be supported through eXparided: access to affdtdakbie

.. «hgusing finance.and new moedern rural housing,. incjuding, improved, infrastructure and services,
with a focus -on moderate 1o Jow-income purchasers-(teachgrs, :healthcare workers and other
skilled workers, young families), and improving.the.enabling:énvironment for MSEs.

30.  Tranche 1. During Tranche 1, the government-will ‘institutionalize the targeting of
beneficiaries. . Public awareness and transparency of th&' RHS will ‘be improved, along with
housing designs -(including- use-of energy-efficient -options.such :as:solar -power -where cost -
-gffective). Access to improved rural infrastructure and sogial, .and..community facilities will
continue. A program to improve hokimiyat capacity for investment:promotion and integrated
development planning will be developed. The government will:implement the MSE strategy to
.address . congtraints to MSE development, and coordination with the private sector on the
- implementattich of this strafgdy: and, the, RDP. will :be, institutionalized and improved,. To help
improve access to finance, the government willimplement the financial séctor strategy approved

- -earlier this year. - AT e

ay

| : - ah invéntory-of rivr<agficultirral [ind made available for rural
“housing under the RHS will ‘have Ben esfablished. inteféstifate sljgport for the RHS will be
further phased out, the RHS will be open to other commercial banks, and QQI construction

. ... material factories will be spun.off. Tax-incentives.and concessions will:be provided to all PCBs,
-constructiof -companies and"constrm'ctib'm-'»-matérial'fﬁre“om‘panié_s">$upp]yihg .materials for rural

" housing under the RHS. Training- programs for ‘hokimiyats fo stierigthen their capacity for
integrated rural planning and developtent and ifivestment piiation will have been developed
and the rollout thereof- initiated. The government will have prepared drafts of key legislation to
dmprove the legal and regulatary framework for housing finance and MSEs to address long-term -

- -constraints to-development:"The government will alsp continue to implement the financial sector
strategy, and lower the. tax, burden of MSEs. Gregit lines, for rural-MSES will be-expanded 1y

31.  Tranche 2. For Tranche 2; aif invértton

A Y R M M G LA P T TR O NS PSR T ¥/
banks in Uzbekistan. 16 stipport gredter MSE expansion and investment

LgE ety

. e P Lt T A . . R .
32.  Tranche 3 and 4. During the third tranche, QQI will be established as ap ifidependent
legal entity, and the government will explore dther optiohs.for public.suppart for fural-housing .
over the longer term. During the third and fourth tranches, market interest rates’ will'be ‘phaset

® pCBs thudget allocétion forPCB-RHS ‘ménagement imits; PCBrural lending &nd portfolib managemerit capadity .
building and fraining;.and PGB investmerit for:strengthening credit and porifolio infotifiatioh menagemerit systeims,
" and RHS data and répotting systems. a : S : -
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in, the government will confinue to improve the RHS and related infrastructure, facilities and
services. The government ‘will continue to improve hokimiyat capacity, and .implement the

financial sector and new ‘MSE strategles Key indicators will track the number of new rural -
houses built and rural mortgages issues, with.a focus on ownership by targeted beneficiaries, as
well-as investment in-rural areas, growth in rural MSEs (mc!udmg the. constructlon sector), and

rural jobs created.




16

Jeah yoes me_ uj Bupedioped
mmm:EmEm uoisiriedns uoionysUod 1o siadojaasp Bujsnoy [ein jo Jaquiny -
(€1.02) seiuedwod [elsielu HORONASU0D DD joudsg -
. (€102) Auue |26} Juspuadopuy se PauSIIGEISs 0D -
. Bugediogsed si0joBNLOD JO JoqunN -

S saulspInb juswaiiooid s,gQy UIM SoUEPICIdE
‘ul vwE Bm 24 jim SIOBHUOD J[E ‘S10j0BJUOD 7107 10} UoRojes yim Bunielg -
ém:::m ._Buwm uoBONNSU0D [BINI S} U} pajealo sqof 000°0F LByl alop -
(ovos) uogonysuod

SHY
oy} ui bunedionied svlddns pue siemjoejnueiy pue sweyddns |eusiew

.UOHONUISUOD ‘SI0loBRUCD ‘siadojensp jfe- 0} saAlusoul jenbs opinoid "t

sasudiojus uoisiaiadns uononysucd pue siadojgasp
hmEo o} SHY dn Buwedo (q) pue .E_Em jebe| juspuadspu ue se PO .
m::EuEﬁE {e) Ag w_mao_m>mv Buisnoy jemnt jo juswidojonsp sjowold ‘Zp
*ssaooid UOJOS[SS JOJOBAUCD SHY aAladulod usdo sjowold ¥
uogealo qof lajeaib ojgeus pue (Sjeusjel UooNgsuoo pue
uononiIsUod pue ‘juswidojaasp Buisnoy jeins BuIpnfoul) J0j0as UOKOIISUOD

vzm mqum& umc‘uo sspuwo) syeys (Jod) 1sesupysyund bojysi ‘spednupjopy
3 : : %mcm__amumm aq o} autjeseq)
Jeak: :owm m&m_QEoo (swiooissejo pue) sjooyos [emni pajejiigeyal/mau Jo JIsquInN -
90z Agseb _Eam_._ pue ‘uogejiues pue Jajem ‘AoLijosje 0} pejosULod ‘spjoyssnoy
=3 1:0Y _mzo& IppE 008 0 10 [E10} B Ljim .ﬁma yoea sajjiwej jelu g00"L Uey} a1oly -
, 610z Aq sjouisip jejo} jo
%00} Sow 49 ionm_v _Eo:o %0L ‘€10¢ A9 SIOUISIP [BIOTJ0 %gg Ul uohejuaLuRidu;
oL ..mﬁ:: pue padojaasp suejd Justudojansp AJUNLLILIOD JoLIsip pajeibajyj -
Z - (paysiqelse aq 0} suljaseq) Jeak yoee peppe pue| [EjUSPISaI MaL JO
w b6 hmnEn: ﬁ.m.m 1102 1O 4q sjoLsip 6g1 Ul padofensp. SaLOIBAU] PUB] [BRUSPISSY
‘ipjeal Jo Aysiuiy ‘uoneonpg
aljgnd nS .\EMEE ‘satouaby bis ‘uogongsUo) pue sINIIBYYILY JO SO
2JE}S .&hmmbmb pue Smmtomw ‘puey jo m&tEEoo &&m Isgednunjoy yoLsiq

pue Buisnoy [eins Ul uonnaduod pue Jusiidojoasp Jojas ajeaud ajowcld ‘¥

SONS SHY 40} (SO ares

jjeay pue sjooyos) S90IAIRS [BID0S BRI 0] SS8d0e Jo uoheupioond (q

sajls SHy [0} safljn oiseq O} SS830k JO UoileulpIoo) - (e
Suunsus suejd usudojerap Ajuntuwod Jousip pajesbajul uswejdw| g’
juswdojensp Buisnoy _macmv_mwh jeins 10§ puej o Uolesojje asealoy] "g'e
Kiojusaul pue) fequapisal dojsnaq °|°g

SS3OIAISS PUE Saljlin Jiseq 0} Ssa%0e paAoldiug
ymm Buisnoy jesu o puej jeinjnoufe-uou jo Aujgejieae asesiuj g

12174

o) ow _‘SNvG funie}s SHy uo podai jeioos paseq-sjnsal jo uolea)gnd jenuuy -
G10Z 0} 210z Jeak yoea parayo (spjoyssnoy jei

m_Emsc SLJ0SU PLOJSS JO POYSBILE JaMo)] 0) SjgEpIoye ubisap asnoy suo jsesj iy -

ANSNV v&m_aﬁoo sassaooid sourinsse Ayenb pue spiepue)s Uogonijsuoo jo Apnlg -4

E mwvcwv nmwm_nEoc aAjoaje 1500 ole jey} suoydo Jusioys AB1sus jo Apnig -
= (c102) ssea0id uogeayjdde awjuo pue (Z102) -

mummma.%mm JO younej pue ‘gLoz 01 2L0Z m:m_mnEmu uojjeuLof olqnd jenuuy -

,wrow 0} 102 teaf yaes {0 Aq panoidde. :onmoo:m jebpng SHY jenuy -
: :mEQs\S pejnqujle a1 GLOZ 0} 2102
E o\mom.amwmm_ ﬁm UOIYM JO pUe “‘eLisjlio 8il10oU] J98W G1L.OZ 0YZLog Ul %00} yoiym jo
Loz g’ w_.ma wmm:o: 008°0 10 [e10} & yim ‘1eak yoea jjing mmwzoc 000°Z uey} alop -
. _-SH2d ‘oM

-salnsestu asinpdal siefinqawoy Guwnordw} ¢°¢g
' pue ‘sainsesaul JUSWUIEIU0D 1500 Juswedu;
pue m:m_mmv Buisnoy jo Aousioge ABisus pue Aipgeploye Buinoidwy z'ez
‘uswiom pue
‘Sajjiue) m::o> “(siaxyliom aledyieay pue siayoes)) sjeuoissajoid pajinis
UG SN0} B YIIM SIBMOLI0( [EIN) SLIDOUI=IBMO] 0} -Sjedapoill AYLIOMHPaID 0}
SHY jo Bunabiey Jo uisisAs enoalgo pue jusiedsues e Buizijeuonnigsy) 1'¢'g
: :Aq gHY enoidw| g
SHY Jo ssaualeme oijqnd saoidwl| “g'g
: -610¢2 0} (SHY)) eweydg Buisno} jesny pualxy "L
' . . :Buisnoy jeans wapowi 0} sseooe puedxs]

wmuzcomm 100S pue ‘safiyn aiseq ‘Buisnoy (el uQSEE_ £s> _umuspa alL02
E sajiwer{elnt ocm 0O 40 [E10] B 1M “1eak Yyoeo sajjiwe) [Eing 000'L Uel) a0y -
sgod ‘G0N

~ spaepugjs Bujny) vm>EmE_ SABY SORUNLULIOS [eIny  °}

- ..h... - . Jojeoipuj jobie},

suonoy —uzw awoanp

: . . B R ‘asueul] Buisnol pue m:.m:o: [einy ojqepiony 0} SsedaYy Buiroaduwy 1y

610Z—110Z “iomaure] fo1jod 41 Juswdorersq _m.._:m__ uﬁw..,.mmy:_ lo} Buisnoy




17

{e10Z o 1102) >__m==:m sLieo| m:.wsoc _EE jomnowy -| - .
(Paysiqeysa aq o) atyjeseq) GLog o) 102 Ayenuue ,
SomA :oam.:aon B yym) sebejjia [2ani u) paysiqe)jse SayouBiq YUBGILIUS JO Joquiny -

syueg jejoreuiio) mtcmn.stm& ‘saueuly jo EEEE ‘ngs soueuy abebuow Buipnjou ‘seojales [eloueuy [eins o} sseooe anoidu|. * g

Avw:w__nﬂww aq 0} aueseq)
vmﬁovm mm_:vmuoa pue suojje|nbai ‘sjuswipusiLE ‘SME| JUBABIR] JO JOGQUINY - . . : : ’ ’ .
$102.0} 1 }0g woy Ajenuue 9,0} Aq " e : : : : ’ Kd
oloz w co____n g Nvm_zzm woly o__ot_on_ ueof apebyiowi’ mv_:mn jeioeliiuoD u 3sealouj - o )
Syueg jersawiniod u.:am&o.tmm :otmaowm( Bupjueg ueyspjeqzn . mc_v:w_ pue sjayelu sjejsa [eal uo ejep pue ‘Ansifial [e1ajejjoo 0)
.mmtE::oo Xe| ojEs ‘eapuuuio) Apodol mumum ‘ensepe) pue ‘Aseposg | ssaooe pue saunpaosoud uohessifal [E19]B|I0D ‘LUOHBWLIoW JIPaID ‘pancidul
‘pue] uo sapuuwo) eye}s ‘aapsnp jo Agsjuy fesueury jo Ansunpy ‘Neg | uo shnooj B yum mo:m.é Bulisnoy jeins io} Yiomeue; _m:oaézw:. m>oEE_ g

m_._m Jo aseyd xau 1oy sployasnoy ; mEouE MOj ho mczmmhﬁ anoiduu o) AGajens
o juswdojeasp poddns o} sjopid Jo mocm:mnxm PUE BLU0DING JO JUSLISSISSE pUe - - -
‘(G102 pue 102) pajopd sjuondo ajqeine ‘(g SNV pessagse pue payjuap; suodo : J

m_ams iy ‘Buisnoy jeini aLi00U} MO 10} tonn:w o__n_a Bupabise) iof m:o_ao jofpmg -| ° T . v
AQE mc_o:m: Dmov ajel mmmmtoE wwémE ayl jo )
%68 Aj@jewixoidde sj ajei umm‘_mE. SHY abelone pajisbiem oy} (G102) ¥ aupuel) 104
(2)e1 Butoueuy 12l Qo) 8jel mmmg@t 1oyfeu ayj jo
%08 Ajsjewixoidde s ol 18218jui SHY AE vam_oz, aul (¥L02) € cso:m: } 104 ]
(ol mc_o:mccmh :mov gjel mmmmt@:. umv__mE ayjo ]

_x,om bmﬁE.ongm sl 2«_ jsaisju) SHY ebesene payiBiem suy (£1.02) € @youeij io : ;
(e1e1 Buousuyel ngd) siel mmwmto_: 19yiew ay} jo o . ’ "
.xuom b&mE_xoanm ] mﬁ_ uwm:&:_ SHY mmw_m>m mem_m; auj} ANENV A m:o:mh TRGE

9102 o nmwmzn ajel jsalolu obebjoul w_._m_ jeuoissasuon - ) T - .
‘€102 Aq SHY ul Buiedpopied ( mOG m:_v:_o:o mv_cma _w_SmEEoo ciseally -|- . o -

© (2102) S : o
pajdope seae jeni u Buipus| abebyow ._2 ysu ojjojuod Huibeuew 1o§ ssginpaosoid S " i0joas ayj Joj poddns oljgnd jo Bugebie} snoidwy 'g'g
E_m sjuai|o _EE jo wwmc_:toé_ueo &m:_m% 0} wm;owe%m [eonfjeue pue Buyoog - - o EE Jsasejul abebjow gy [eUOISS8oU0D Jno-aseyd ‘Z'G

... IDD “ued ysijuny bojysiy

T SYueq [elewwiod 1o o} pauado aq 0} SHY °}" S
.smmont SHUeg [BIoeUUI0Y) m:am.sofml nSmQ :wuwimaws Jo yueg _Eu:wo

mu.:m: i m:_m:oc [eans 10} EwE:o._s:m Buyqeus m>oEE_ : G

_ houmu_vc_ uwmb&. o . -t R o w:o_uu< pue wEoS:O T
. oo:m:i m:.w:o_._ v:m m:.m:oz [einy a|qepioyy o1 sse22y m:_>oEE_ v




a 4...¢4ﬂ

_mmu., Nh\_‘iﬂ_ .oZ m@.omn. _mazmv_mﬁm

c«oNl_mnEmSoz NAEEmEm idofeAs( 401988 [elouBULY) _SI0]E0IpU

Buney {eucheLS3L] umsgz jo u-—wEw>mEO< pue m_‘ON.. L1102 Jo} Emuwhm m:.x:mm _uzm mu:m—: -9t JO- b___mm.:_maw:w J0 aseaidu)] pue m:.:oh@ﬂ— .nmst:n_ ._O* wm_u_._o:n.m &0.. wm*—.xn—n_.oz mm._cmﬁ— _mncmb-mw._n_.

18

BRIV [Riy:Ul Buisno} [enuspisay uspeosg o) mE:mmms_ _m:o

PRy 10 wmm_. ded ;0N 82193Q [equdpisaid

e

A S :O.. Vo _\n_n_ cz mm:umm _m (iepisald

Rty

S

E:w_v‘ ..mmmm__ A0 EmEm>an_ pue EmEno_m

B i EX ~

192 LJANS O} QL0 Ul Uolig mms.z:m o siio

rea Tar. ML

‘pue syueq _m.EmEEoo Ev sauiy 8¢ 3 m

..?w&n%%n @&.‘ 3¢
EmmEm sl ge m

mSm o} :oN Eg z_me_:
@mﬁm&mmmm_

" TOW! &Eo ﬁ.::es memﬁﬁ.b

o ooueUY 0} SS2008 G 8sealoU| G
. - , SIS

E pueWwep Ul s|Bis E* Buiutenai Jo ‘BUILIES} IS ‘UOREONPS [EUOREOOA SPIAOId "2V

sineuaidanus |eini 0} SIS AIOSIAPE SSSUISTI( USALP-PUBILSP SPIACY] L%

5102 01 vEN E@ hm.&w. e w_e_.m_y Jo.4aquiny [enioe] olis
G10Z 01 |10z uioil Ajlenuue @mﬁm&mamﬂu ¥as).Buipuaye: mmnE:: _mBumH
suosiad pue pay n_mnE:n _wéo_u sBugeaw :onmuaw:oog&omw.&m\,:n

P et Trg ey b Lt et

~ - 411020 peswsldul pL

Py aut

pue pejdope %oaoEE._ :o:m:_Eoou ._Som.m Qmia

iy et

| m_ws_ jo uonejuswaldiy; Ul :oamc_v._oou Euomm ajeaud pue aygnd ezjuopnysy} g

sjipis pue-Ajoedes SN pue snsuasdonue anoxdwy

-

. ) o * 4

weiboid

- .,%wuzmsl JoAnsmny:

. _STISIAL U0 USpING Xe} Sonpay g

paseg-aioy Aq %0g _e_m wm_ws_ 3 g_ob qpF000/059:UR L o
JEaf yope poiajsibai SHSI Meujo JeqiinN

_ aauedL. .l 40 Agsjuip @GS

: _Em sapeuad mmmw ‘(rayio .mozw:muw xﬂv mEmEm‘._:cm,. fuipodar Aydung -¢7g

Bupg~a juatusdun -
sassauisng mau Busuaoi/Suusisiber
:jo 3s09- sonpal v:m ‘sainpaooid Buisusall pue uopensibas sseujsng Agdung gL
wiesboid sisiy-Punuawsiduil 1o} uejd uogoe Jdope pue dojenag “1°}

s3SI [eany Jo) Juswuosiaug Buljqeus fuuaybuens 19

pejebaibibesip xas ‘1eaf yoea um:_m: suosiad mo l_maEmz -
(102) Aq spigsip |ejo} Jo
%001 ul ‘(71.02) Aq sjowsip [e10} jO %0/ Ul (€ Bu Aq spoLsip [e10} JO %€ Ul
.:o_umeEm_aE. Jspun

~ uonowoid JusunSeAus pue “juatudojaasp
pue m:.::m_q nmmmn-m::mmh ho» weibord Bujuien EwEmEE_ pue dopreq ‘gL
- Jojoss ajeaud
8y} M :o:mc_Eoou mmo_v ui _mw_mﬁmzw uojjowosd jusuysaaul jeuoifia) dojereq 'L
yiomawes Buipods) pue sseaoxd Sujuueid ueusseaul paseq-sjinsal dojaaeq L'}

w:m vmnoﬁ»% sjebie] paseq-sjnsal yiim m:mE uaugssAul JoLsIp pejelbeyy] - uopowoid Juswisaau
sefnupjoly ‘Auioudaz jo Ansiupy | pue EmEno_gmv [einu pejeibaju m:_EwEm_aE_ Joy Ayoedeo jednupjor) anoxduy )
-SUoidy pue auioang

sulell] “1ojealpuj Jabie] ‘Aouabyy sjqisuodsay

~ Ayoedeq jednupjoy Bujueypbuens :g




19

- )

‘ueISMBqZ( J0 dyqndey ‘eoueui Jo Ansiuy .v.musomA

"(LL0Z @unp | Jo SB) 6£°L0.'LINNS = L$SN 910N .
. - o ] : . : . ELIVVETS
60L 6£0°902°} | zze'ol | Z65'¥9Z | 606°L | ¥60'SSz | 890°Z | 625'2€Z | LOL'Z | ovi‘sie | zvo'e | sii'sel | Zoz'l |8 simpnyseyup ejoy |
g Jai's - |eev |evo'c |06 osg't |22 |oes't |66 180'c | g8l §19 w . | sbpig : sdojssng |
(44" 6le'2he | €82 0/2'sG | sl g8L'o9g | Z91 soL'sy | ¥9i oss'eo. |eez  joov'sy iz | sbpig | SB0IMISS JIejoY -
748 lev'sie | Lvs 068'6y | 851 o9ty |os | esvor | sgi 6g9'ss |¥sz | ooz |zzr | sbpig ' sisjueo Buiddoyg
1 G¥0'8} 29 avl's Gl - gloy et v st |ewv |sl ‘922 b "sBpiq SR
0L -~ |]ees'll goz | o999'c ¢ - leue |ov ovl'e 1€ veL'y 79 | so0ze 43 'sbpiq - Sjuequip
162 Z¥2's0s teg'z | 1zo'aiL | opy 8zz'sol | vy £5£'66 | £V 60L'vel | esL | ies'ev | ziE ~_S99jMag [ediewio |
9 G6€'0} ove vz |or lowz o 0.0'z. |s8p vz fes  jow'y |z | -sbpig siojuga spodg |
£8 L25'0v1 0.¢ ¥69'02 | 99 ¥50'2¢" | €9 808'92" | 89" . | geg'oe | 88 ;| 0e8'6e_ | G6° 'sbpiq | © sioeo-Aunuiwon
68 gis'osk | o1e  -leeisz |zor | weoez |sor gze'sz | oLy | eso'ee | osi ooc‘ke | zg1 s s99|Mlag Ajunwiwoy
62 ost'ev |ovk |zos'6 |zz - |sesol |sz' |ewsor. |oe  |igz for | ioso's |oz 'sBpig |- shun jeojpsl feiny
19 eorpLL - | 221 g8z1z | 9z giiel |9z - |ove'st |ve ve'se |66 |6ve'ze |ev | °sBpia|  semoe; jeuojeonpy
96 |ess'eor | ssore | 2820t |8y ° |ozo0e |vs. zov'oe. |vs - |seer |ee | ece'sz. |29 L . saoiAIeg [B190g
85 ov6'.6 ~ | 46€'V |ooz'zz |c9c . |sv0'zz. |88 . ig'oz |sez . | vso'sz | vov Loz's |8yl “wiy speos ssaooy
e | s01'ca vi2'L |esb'eL | 6Lz 169'vL | poe 1901 |28¢ |zed'oL |Gos |iezs |6l - | . . sey
6.  |ooe'ler |81z |sso'sz |ewr {eve'ez |ooy |owgve |lzv . |ige'ee | vve - | zeo'ty. | ez Sy . Kddns seep
26 ¥82'26 102y | eez've | ese vw9'lz | 05e vav'el | 6¥€ 6sv've | esy .. 865'L 191 wy " Kyowpoepy
Jr44 gee'ose | G002 | ove'ss | eiey |ezeris |zov'y |oee'ss |ssv'i | oiv'es | ivoz |svi'ze | €L . sapuln o1skd
Sie'c | v6c'ee6'c | oos'ov [ Zzo'zee | 008°2 | eisoze [oosL |wileeL | 00972 | ue9'068 | 0og'ol | 09v'9Ls | 00v'L | sesnoy Buisni
uoljjiw ol jobie] uoliui | joByey | uompw | 3oBser | uonu | jebrel | uoipiw jobae) | uonjiu | jebiey sHUMN . LY
asn |- wns | wns - wns || wns | wns | | wns . . M
1ejo1 __ g0z T wioZ sz . zioz RN Y72 .

v




. . e .:Emzmﬁ:_ao._n:nmm mu:m:_u_ v.obﬂm_c_s_ -mu._:ow.
. SR T S 5 . (Li0zaung 1o se)ee LOL'LNS = 1$SN-:2loN
60Z | 62090} |ZZcO) | 56avSZ | 606'k | V60 mmN mmo.m mum Nnu ...«.E.m me;_‘n mt. m& coe’} TejoL
L6 |gpcgos |188T | I’ m: oFv | Ly €Iy | .60LFEL | .Bm oy |zic | sbpig SEOINISG [ERIBHITH0D,
68 oisost |ol9 |sevez |zoL | po0%Z | €0 oLl |.esoeE |ooee- | 261 | sbpi SaojASS Aintuuioy |
98¢ isi'sse | 000°c | 6sksyl | gvs 262284 68s | wb2ie) - 1eZeL- | 60w ] " 401938 ORAUd
SR Nﬂ L |E8¥zl |6l Ve Fl. R Eo.& | 8¢ 850k - |yecs |64} um . seD
i I végz6 | 20E1 e |ese | e vm; 1 6vg 845 - |19t uny | Ayoweels
e |zevost | kv Ze9 see‘og gig'ee | og2 epaZL | ave 4 sopousByE BN
8g OF6°76 16€'1 | 992¢C 1292 wvd..umm LLe0Z | g62 2988 mv_‘, U Speoy $S399y
73 0062z | 28v'c | edg'ee | 6iv eve'6e - | 69 okS've | Lev 2801 - | ig2 uny " fiddng 1Syejix
ecl | ovesze | vas't |vee'ss |1ee | seg'ts |sevl | 1e8¥y [cEéL | sof : | 66€%6L | s8¢ ednunjoH
2 egaieel | ZiE mﬁ.@m 8¢ |olo'0g | ¥S vs . {Eeely | -|eeeBz - |29 | sbpi SSOIAISE Te0S
iR . : ;o A ] - | R N w7 u=mEEm>o® EEEU
g T o Saojues pue aImonnseauy .
ves Z8L'8IL 8¥6'1E€ ¥8e°g62 169292 129'02e 925202 (%09€) SHS0daQ PIOUSSOFT
eyl | vig'iese 621069 8zl'azg 110'29% £00°0LG | ¥£6'89€ (%)
| . o sueo] - obebyopy- g9
[ sie’z | cee'eee’e | 008°0v | 220°226 | p08°L | 215028 | 00L'L | VIL'62L | 009°L | 0£9°068 | 00EOL | 09¢'9l8 | 00F'L | Sesnoy . nﬂ
“Buisnoy Y
GoNj | GONMN | J9biEL | Ui | J9BIEL | UCHIW | joBIel | UONIW |J9DJEL| UONUW | 39PJIEL | uomui |3Sbiel| spun
asn NS wns NS wns wns nns
[E10L 5102 v102 €102 Z102 10T

510Z-110Z .:m__..n_ Bupoueul] JuswdofaAaq feiny pajeibojuy 10§ BUISNOY :Z°Z XIpus




" uejspjaqzn Jo ayqndey h:o_ﬁmﬁ:n_ [e100S pue oW ‘92unog

.-§10T-1 10T ‘sweifoid uonean qor feiny u:uEno_gwn_._m._:m pajeaboluj Joy Buisnoy ¢z Xipua :L//

\ SR L L i (1102 ounr | 40 5B) 66°L0L LN = L$SN Bl0N
o s 952988 | rzz6e’s ZE'668°L | 8¥'642 | Obpog’L re'8L2 08'€z8's | 82822 .| 89°8L9°L v0'8Lz. | 9€'909°L | 09°22 | uswiopy 4 .
¥00} wuw&aﬁ. 290597 | §1°999° | Ge'ees | 1°815°¢ | 80°LeS 6L'E0S°E | 01°06S | 26'9€2' 857625 | 6960 | L9225 | 1eany
love | 09’8382 | 02656 | ov'see's | 0e's6L | 06'90z's | orees | 09°€01'S | 06162 | 05602 | 01162 | 05c0sy 0088 | [EjoL.
821 0021z | oveso’s | ooovy | o002z |ozzer |oosiz |ooser | osziz | ovzey 01212 | ovzer | ozoiz | MOHOM %0F 1RINY %69 ebiey
) ) - 3 . oo ) : . sasudiajuy paseq-awop
= e PR s : S B D K TR - i .4:. o R y.» T .m,
PV | OF6le'6l | 0z'16e'Z | Oe'B0E'Y | 02'82% | 08'86L'Y | 06'84b. | 0SveL'y | 0zesy | osvar'e | 00'ezy | ogees'e | ogsy | UOWOM %0b 1IN %g9 febie)
. [ I | N - : __s3siN
o : ) ) U IPtUEE SO T . . BINY %G9 Jebie
W0 |0ceo.  Jogesz jooiz. |oezs |orel  |obes |over- |oeze |owdr  |orze |eoe | oios [RiNd %99 3ebioL
: I . N : SHIom agnd,
: v B N 2Ny 9 ;06
e 00€E9Z | 00'61Z |0V'99S | O00by | 0Ozess |o0eev |ooes |oser |oczos |oeer |ovesy . | osey 18InY %600} 3 e}
. ) , ) uononysuon m:_mzo@.,
swetboid uogesis a%n |
woiu | woymw | sgoo | uommu |. spoo | wommw | spoo | uemmw | s000 | uommw | sgoo | wonpw.| spoo /@
asn nns jabiey) wns | 1efiey | wns | 3ebrer | mns | 19Bsey | wWns® | 1By | wns | jebiey .
L . : 4
{2101 5102 Y102, - £102 . ZL0T L10Z A BN

\

X
\

B\



S

o T . - . o . . uejsieqzn o ofjgnday *Auiouoss o Asiuiy somog
B . - R S S - L e . “(110Z 2unr 1 Jo SE) 6€° 10 HNNS = 1$SN 210N
02Z8 _65°6EE 6564 | 0£9¢ (4 %3 0548 - | 123 oezz | #5858 | 90°€:: - 02°0Z - | 94°¢- - -| usuiom
gele eegy | €69 0ler (vl ‘050 . |- £gE |06 8L {zoL. jo69 |26 --j1EoL - - -
B - v B o v . . X . * . N N . ’ . T :mE°§ e\om.
Z¥oL €6/ " 116¢ [ 921 oLl 0¢8I ¥6 | oFe VAU Wy T L9 Viv ~ |gs &:E:m_& uogowoI Jusu _
- T . T r S e . - |} - USLLOM .\Qm
- . L . . : . - Buluueig
£60} 098L c9%¢ | v8y Vi 0TF  1£9 - J¥ee v~ o vy lole - |2g - | jusuidojprsq - [einy . pereubew),
5000 000 sp00 | -soq0 | -Sp00 | SOOD |. S000- | SOO0 | .S000- | ;SOOI S000 | S000 - Duiutes] Jo1RsIG/[eIOUIAOL] |
gsn { HANS ebiel | WAS umm._m._. E:m Jebiel E:m uomhm._... - INNS - | 3961eL . . R
Iejol : 5102 3 Scw. o msm S U 8714 B ui

GLOZ-L10Z ‘Buippng: b_cunmo umbE_xe:aoEm_n pue _m_c:_>o._n_ .u..wEno_gmn _E-E wmﬁ..mﬁ:. 10} m_._m:o_._ m N x.c:m&f

....:mmzmnNEo ﬁe_%x UongBIaLA [EI90S PUE TOIN 201N0S
L :Sm SUNF:L 10 SE) 6E°LOLUNNS = |$SN SION -
-1 J cmw €12 | ustiof

0L -|-EF 252"k | TRy

- 3 .

A ‘996°9- .w 88982 | #8'k0'2 | 2550
“leos | sooretor | sogsse. [egisee {iTart

og'6 | vOLLE' . “0229%'6 | 09v0L's | 0288’} | Ze'eEs'e em.muw.e 82966 | 05°926'} | VIEVEET “.8 nmm _

.E..
0022} "

.“%.%m 7. |.8z:112"s i85 2o6°E | §E

bt

e BT ETTR AR — eIy

€897k | 09°KE6°) | 1E10L S

2 AT

. A : ‘ USTLIOM w%w .
czo |osvee |oviowt |oriz |oevez |ooes  |oovez |ozer |ooeez |ovss | ozesz |oozy | oeeee R %mw.ﬂ%w
. , ) juswonoaduyj | ) _w_v_m
‘ ; ) : ) - uaLuop %0%
ei's | o0gges’st | 002282 | 007Z86'% | 0E'89K'L | OL'GYE'E | OS'EVS'L | OE'EZ6C | O¥'L09'} | 0EL8LT 0L°Ge9't | 08°069°L | 06°219'} 1eimy 959 yebiey
: ) . . . | sefisjjoy jeuonesop
Uauiom %09
, 4 ~ ) , ‘feiny %g9 1ebie),
Zo00 | ¥6€E 0zl¢i | 060 ocse |zeo  |ozoz 8.0 05'6¢ ¥20 00°g¢ 0.0 oc¥e sisjuay uoneanpy
. o - Jeuoissajold
pazijeroad
suielboid uawdojoraq IS jeany )
“uoypw | uoymw | spoo | wommu | spoo | voypw | spoo | uompw | sgoo | uompw | sSpop | vonju 000
asn mns jo6ie) | mns | 1eBrei | wns | wefier | wns | jeBrer | wns | 1Prer | wns | ebemer . A
[ejoL ____s102 ¥102 , £L02 (4114 Loz . ,M

SL0Z~11L0Z .mESmEm u.BEa_o_QEn_ IS feany ;jusuidojoraq _m..zm vmum._mou—._ Joj Buisnoy %' x.v:maa@/



$ 23
SCHEDULE 2

DESIGN AND MONITORING FRAMEWORK FOR THE INVESTMENT PROGRAM

‘Performance Targets and Indlcators

-Data.Sources

improved.living standards

. 2015,

At least 75,000 rural construction jobs created
annually from 2011 to 2015

At least 450,000 rural MSE and home-based
jobs created annually from 2010 to.2015

At least 40;800 RHS rtiral houses constructed.
with access to improved utilities by 2015, from

;.'7 847 in 201 0 to 48 447 m 2015

Atleast 177 new/rehablhtated schools near < o .

RHS "housing sites from 2011 to 2015°

At least 140 new/rehabilitated rural health
clinics near RHS housing sites from. 2011 to

',.' f

*| Program and

| outcomes
*| achieved)

to ADB (with
annual updates-of .
funds allocated for

‘Program -

‘| continues due to

. : Assumptions
Design Summary. and.Reportmg ) iy
: with Baselines . |. Mechanisms ' | . and Risks
impact- . Average rural household fonnal income ! 'Speoialized | Assumptions
Rural communitaes have increases from SUM373 650% in 2010 to at project reports . --| Macroeconomiic stability
least SUMB16,769% in 2015 »- + - -subniitted by EA- - | and growth continues on

a srmllar trajectory

Government implements
MFF roadmap actions

1 and reforms ona ’umely '

bas:s

Rlsks o
Rural to urban’ mlgrahon

B

- exogenous factors .

Outcome’ '
Improved rural housing for
targeted beneficiaries

A’cleast95% of40,‘800 new rural modem

hiomes under the RHS with access to basic . .

utilities- owned and occupied by “targeted” ...

Specialized .

| project reports -

:submitted by EA

.Assumptions.
-Demand for rural
housing under RHS. by
targeted beneficiaries .

MSEs to expand or -
estabiish new
‘businesses in rural
areas :

Number of newly established MSEs in pro;ect

_aréas (disaggregated by sex of owner)

(baseline to.be established)

Number (and Ilst) of hew or revised policies,
regulations, and laws adopted (baseline to be
estabhshed)

MSE developrnent
.| and.MSE . "
outcomes

annual updates of .
funds allocated for

achieved)

-beneficiaries (moderate.to low-income.-, ... | to ADB -
-households, young families, single-headed. . .. -
households, ruralteachers and health' . ..
workers) (of which 30% are women)
.| Outputs o sy e e C e o K| e | Assumptions .
" |- 1. Housing loans provided | Atleast 39,000 with a value of at least SUM2.4 Reports submltted Contlnu:ng -
by PCBs 1o targeted trillion of housing loans provided fo targeted .. | by PCBs to ADB- .| creditworthiness of the b
creditworthy beneficiaries, of which 30% are women ;.. . © ‘. |.subborrowers over the
subborrowers in rural ' : T .+|-life of the housmg Ioans
areas o Fa o n e S e maetl e
2. Improved capacity of . | At Ieast 85,000 staff of local governments Spec;allzed L ﬁgi;g;%ﬂ?::ﬂ;%gn
local governments to 'tralned in mtegrated rural development project. reports” portfolio-in rural areas
. prepare and implement pIanmng and investment promotlon strategles submitted by EA o ;
integrated rural B (sex-drsaggregated) 1o ADB . | Risks .
development plans and : -Inflation increases.
investment promotion | construction costs
strategies . . ! :
» i Total microcredit lending in rural areas Specialized
8 L?\pirr%\:‘er;ieer]rzeflgilng increases from SUM485 billion in 2010 to project reports
entre SUM?,361 billion in.2015 : .| submitied by EA °
preneurs and to.ADB (with

o -, Source: Ministry of Finance

mannua%se In income of at least 20%in 2011 2012, and 2013; 15% in 2014 and 10% in2016. -
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Activities with Milestones Inputs

1.1 Government adopts a new gender-sensitive process for'ideritifying, prioritizing and selecting [ ADB . $500.0 million
creditwarthy targeted bheneficiaries (moderate to low-income rural households, and teachers | PCBs  $535.4 miilion
“and healthcare . professronals) to recerve subipans. (September.2011) and QQB initiates the. |, Subborrowers

broadl’ puBlrc ‘awareriess campiaign to solicit applications for slibloans 16 be’ drsbursed in 2012 | $834.0 million
(rnltrate in September 2011). Government of -

1.2 Government, amends RHS ‘contractor seleotrop J4n acc danoe with ADB procurement | Uzbekistan
gliidglines arie -adopts amended:prodessifor selection ‘of 4012 conty s,,(September 2011). - il /G797 0mlllion

1.3 Distriét *hokimyats, in coordination with:relevant agencles, ide ntity, select and approve land | Private Secior
sltés for.2012.(August/September.2011), and’ ldentrfy, prlorltrze. ranq:lrrer:ommencl -eligibe. 20!12 $386.0 million .. .
subborrowers«(September to Novembher.204 1). R YRR Y B LER : Crowsty s

C hokrmryats underiakes open cornpetrtrve selectron of contractors for2012 (August to Total $3,053.3 billion
November 2011),... .

1.5 QQB assesses ehglble 2012 subborrowers for credltworlhrness rand approves 10 300 subloans
for.2012.(October to . December.2014). ..

1.6 ADB Gonducts due difigence of (a) the selectlon of 2012 housing sltes ln accordance wrth ADB

_ safeguard requirements, (b) the seléction: process for* 2012 subborrowers, ant:l (c) the
selection process.of, 2012 contractars (November to Decarmb8r 201%)5
'1.7 ADB provides an advance of approximately $150 Jmillion, based on: tl‘rle cashﬂow proleotron for
2047),

six months, to Uzbekistan under Tranche -1 (Sebtember‘ = O ,

1.8 MOF. provrdes a Ioan t5 QQB In the amount-of the local eleht ofr$199 6 miliién

(with aifi rst*drawdown of $150 million based on the cashflow pro_rectron or six months) under'a:
subsrdra[y loan agreement (September - October 20:4)u2.mta 130 T T L
1.9 lVlOE (P1Uy, in close coordination with ADB; develops and. adopts rmplementatlon plans fon. i

. @) Capacity development (March 2012) ;
by . GAP (March 2012y s en sy .

‘ c) integrated and results-based. monitoring, evaliiation: &@rd: guartetly repor‘trngﬁframework, '

* (for MFF roadmap, Capacity Deve]opment GAP (first Program progress report Janusary -

AT AT e T . A

. 2012). _
1 10 ‘QQB disburses:ioans ‘totaling SUM 570 0 brllron ($335 0 mrllron) to elrglble subborrowers : ' o
,  (January=June 2012y, - : BT R 1t

1.11 WOE: (PIW); in : coordination with - ADB. \undertakesuthe f rstu echinical-fi hancral pérforrnanse' SR S
* audit of RHS to evaluate fransparency'and accountabllity of amended processes (berigficiary -
selection, - pricing, contractor selection,i construction - ‘quality: - assurance) adoptad. +for
implementation of 2012, and evaluates value for-fhorisy" -and constriiction quality<ef: RS
houses built in 2008, 2010, and 2011 (initiate in Noverriber and com” eted by end F‘ebruary

: 2012) T
1.12: ADB and the government agree on the size of Tranche 2 (April 2012) ‘
. 113 ADB conducts :due “diligence assessment of, oommercral banks that express mterest m
partlcrpatmg in Tranche 2 (Nay 2012): . - e e e
'11.14 .ADB processes.and:épproves Tranche’ 2 (December2012) tas C e

1,15 MOF-provides loans:to PCBs in the aggregate amount ‘of the- local ourrency'equrvalent of the

. amountiof Tranche 2 under subsidiary loan agreements (December 2012).

1.16 PCBs disburse loans totaling SUM 487.0 -billion ($2745 mrllron) fo ellglble subborrowers

|, @anuary=dune 2093);

1.17:Trahches. 8 and 4:are prepared ‘and drsbursed in addortiar

Tranche:2, January=June 2014*gr Traiighe 3, and January' Jun

2.1, MOE (PlU), in close coordination-with. ADB, develops ‘sind ‘adopts’ an lmpleme :
HIRD training activities fo improve capacrty of local governments fo préparé: anfi'lmplemenf- :
integrated rural development plans and investment promotion strategies (March 2012).

2.2. Dévelop traihing:programs for hokimiyats (March 2012)

2.3, MOE (PIU) submits semi-annual reports on HIRD local government trarnlng programs (t' rst
report March 2012), Cogtehed o

3.1. MOE (PIU), in close consultatron‘tlrlth ADB and key. stakeholders. assesses main constraints
to “rural” MSEs and develops & Program ‘strately and timebound actiohplan. for strerrgtl'lenlng
the “rural” MSE enabling envirotiffient. (March 2012).
2 MOE (PIJ) submits semi-annual reports'dn Program MSE activities (first report Mafch’ 2012)

SRy, e
LA

ADB = Asian Development Bank, EA = executirrg agency, GAP = Gender Action Plan; HIRD = Holising for Rural Integrated Development. MFF =
multitranche financing facllity, MOE Mlmstry of ‘Economy, MOF = Ministry of F‘lnanoe, MSE' = ‘micrd, or small:sized ‘enferprise, , PCB =
participating commercial bank, PIU = project lmplementatlon unit, QQB lehloq Qurlllsh Bank, RHS Rural Housing Scheme

"Source: Asian Development Bank o b i )
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‘ 'SCHEDULE 3
- IMPLEMENTATIO’N‘FRA‘MEWORK‘
A.  implementation Arrangements -
."1 . The MOE .y.vill’ be: ‘Execliting - Agency and: will ‘'be responsible “for -overeeeing the
implementation of the Investment Program: The Implementing Agencies will be- MOE and-PCBs. .
which will make subloans to qualified subborrowers for qualified -subprojects -under the:

Investment Program. Selection criteria for commercial banks, subborrowers, and subpro;ects ‘
are deflnea ln Schedule 4 of the Framework Finahcing Agreement (FFA) '

‘B. ' Implementatlon Perlod

2. - implementetipp of the Investment Program is expected to vbe compieted by June 20186.
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SCHEDULE4

SELECTION CRI'F:ERIA:AND rAPPRQVAL PROCESS
: FOR PROJECTS

el
Sl

1. The Multrtranche Financing . Faolllty ("Facrllty") will-be lmplemented through, a. series of
_flnancral intermediation. . loans (Projects) to . finanee - ;rural ousing loans and capacity
development uncder Output One of the. lnvestment Program

Ca s
3 r"\’,g H . . R »{""-

i 4 LY

2. ADB will only flnanoe sPI’OjthS that are part of,tthe ,lnvestment Program 2s. descrlbed in
Scheduie 1, in accordance with the |mplementatron arrangements set forth in Scheduie 3, that
meet the crrterra set forth in this Schedule. To be eligible for fmancrng under the. Facrlrty,

_ proposed Pro;ect must provide that:

i .
i .

' a the Government will utilize funds borrcWed from ADB to make 18—year (rncludrng a
grace period of.3 ysars), 3% loans fo one.or more commercral banks which.meet the.
- criteria set forth in paragraph 3 of this Schedule;*”

b. the PCBs receiving loans under the project will utilize the funds received in
" accordance with- subparagraph (a) above solely to make 15-year (including a grace
period of 6 months, and other morigage terms-and conditions specified under the
RHS) loans (each such loan, a subloan) to eligible subborrowers (as defined in
paragraph 4 of this Schedule 4) who utilize the proceeds of the subloans for eligible

subprojects (as defined in paragraph 5 of this' Schedule).

3.  PCB Selection Criteria. Commercial banks partrcrpating ina Project financed under the
Facrllty must have

experience in mortgage lending; _
branch network that provides financial services to rural areas;
a risk-based capital adequacy ratio of at least 12%;

a return on average assets (ROAA) for each of the last two completed frscal years of
at.least 0.5%;

o oo

@

Central Bank of Uzbekistan (i.e., new nor bad debts requiring 100% loan loss
- provisioning) of less than 5%; :
h. corporate, financial, and governance practrces acceptable to ADB;

- 1. adequate credit and rrsk management policies, operating systems, and- procedures
and

j. achieved satisfactory resulis on ADB's rntegnty due dlltgence

4. Subborrower Selection Crrterla To be an eligible subbarrower under the Facility, the
sub borrewer must:

a. beacitizen, and a resident of a rural area, of the borrower,
b. agree to utilize the funds received under a subloan from a PCB solely to finance the
acquisifion of a new primary residence in a rural area under the RHS; and

¥ The Program includes $1 milfion to finance capacity building under Output 1.

a ratio of non-performing loans (NPLs) in the “loss” category as defined by the -
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meet the RHS income threshold (to'be defined annually as a multiple of the minimum ”

wage) such that all RHS beneficiaries are moderate to low-lncome households (ie.,

are within‘the :second and‘third ifcome-quartiles); -
be evaluated and prioritized in accordance with a predeﬁned scoring system to

.- achieve ‘gender-specific ‘beneficiary targets for (i) young families or first-time-
- ‘homeowners, (i) single-head of-households, (iii) teachers or healthcare workers and.

3 (rv) other skllled professronals or entrepreneurs

g

- 5 ' Ellglble Subprqects An ehglble subpro;ect is the fi nancnng of the acqursrtlon of a new
house constructed in a-rural area under the RHS that Is: in comphance wrth ADB safeguards

< .‘ Prcuect Approval Procedures The approval procedure for each ‘project proposed for
fi nancmg under the Facility will be as follows:- '

r. H .

oo et et
‘-

B AR

SR | B

Uzbeklstan w1|l prepare a periodic financing request (PFR) in a form agreed to with

ADB tofinancesuch-project-and submit it to-ADB with the project proposal:*: e

ADB will work ‘with-Uzbekistan on the optlmal ﬁnancmg structure for the Ioan and/or‘
.other financing -products.

Uzbekistan and ADB will” mamtaln contact through periodic review missions and

quarterly progress reports and; -in 'so ‘doing, may affect advanced consultatlon on

PFRs prior to their submission to ADB.
Subject to availability and allocation under ADB's applicable policies and procedures,

* and satisfactory compliance with the selection criteria anid approval procedures in
.compliance.-with: ADB's  relevant pol|c1es ADB will - approve ‘the - proposal for the

"proposed pro;ect

iH
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| SCHEDULES |
* SOCIAL DIMENSIONS AND SAFEGUARD/ REQUIREMENTS.

15+ izbekistan-and the ,PCBs:shall ;ensure dhatsall-of the ‘requirements. prescribed in this
. Sehedule, the environmental and social.management system (ESMS). .andxthe Gender Action

Plan (Attachment 1) that are applicable for the:facility :and;thé:first: tranthe. are ‘complied with
* during processing and implementation of projécts ahd subprojects under the Facility. .-

Ya

R T R B [ I G s s | L | PAN .
2. ;.- The MOE: (and.the PIU), in closecoordination with:the' PGBs;.will prepare:aconsuliation
and participation plan ensuring that community awareness campaigns are ¢onducted, and the
eligible borrower selection. criteria, the selection process, the .pride setting process and the
grievance/complaint pracess, are broadly advertised:- Tt : L
3. Each PCB is required-to.have and.implement.an-ESMS that complies with Uzbekistan's
labor and-.envirohmental legislation:-and:netms..and with ADB'sSafeguard Policy Statement,
2009 (SPS). Each.RCB.shalliprovide adeguate staff.and.bldgetto sipport i appropriate
implementation and operation of its ESMS. Ne PCB shall -onlend.finaneingiprovided urider the
Fagility te .any subborrewer whoe:in-turn uses:the proceedsito eatitradh:a biilding-contractor that
engages in any activity listed:inthe."Prdhibited Activities List!(Attachment 2)i.. . . '

ok
LRI A

4. .., EachESMS shallinclude;. .. ;

- . Coo v mgton e s R Y TP
R T AL ! W i iy RIS arh

a):policy ang applicable irequirements.including -screeningpracedures:to:ascertain that
" the use of all housing blocks financed by ADB will not triggerthe-ADB:SPS
Safeguards Requirements on environment, involuntary resettiement, and Indigenous
~ People (i.e. not have any impact.on environment, involuntary resettiement and
. indigenous people; ) :

b) procedures (for reviewing housing sites that have been selected and for monitoring
housing contractors’ compliance with environmental and social norms (health and
safety, as well as labor standards); - : '

¢) the "Prohibited Activities List"; ' -

d) institutional arrangements to implement ESMS;

@) a grievance redress mechanism, and '

f) procedures for reporting and public disclosure.

5. Each mortgége'to be provided under the Facility must comply with the following criteﬁa:

a) the site of the house plot must not be situated in or near an area that has been
classified as an environmentally sensitive area by the Regional Nature Protection
Committee (Oblkompiroda) or the Geological and Hydrogeological Institute; and the.

- site must have an environmental clearance from the Regional Nature Protection
Commitiee - . L S

b) the site of the house plot must be on land that was classified as reserved land by the
local government or administered by state agencies not later than 31 December
2009 for Tranche 1, not later than 31 December 2010 for Tranche 2, not later than 31
December 2011 for Tranche 3, and not later than 31 December 2012 for Tranche 4;

c) the site of the house plot must be on land approved by the District Hokimiyat for
residential use; and ‘
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d) the activities flnanced under the mortgage will not cause lnvoluntary resettlement or. .
have an adverse effect on Indigenous People, mcludlng any adverse effect ohany -
third-party land user of site where the house plot is located ’

6. . As part of the ESMS process, each PCB will confirm ‘that contractors engaged to
construct housing -operate in compliance with local labor requirements ‘and core labor standards

- as outlined in ADB s Social Protection Strategy.

7. During the constructlon of each subproject, the PCB financing the subpro;ect wxll

(i) monitor the ccmpllance of the ‘contractors with governmental norms on envnronment :

labor, and safety; and

(i) coordinate regularly with the Nature Protection Agency of the . dlstnct in® whrch the '
subproject is located to qulckly identify violations and undertake remedial‘measures. " .
in addition, the PCB is required to submit an annual monitoring report on the .

lmplementatlon of the ESMS.

8. ’ADB will perlodlcally review pro;ects fi nanced under the Faclllty for compllance Wlth“’
" 'ESMSs and the SPS. In-case a major noncompliance is dlscovered -a correctlve action plan _

shall be prepared and egreed with ADB

9. Prior to the preparatlon of each PFR, ADB will review (i) the. ESMS of each PCB (that lS E

proposed to be included in-the loan covered by the PFR) to confirm that the ESMS complies
“with the requirements sét forth in paragraph 2 of this Schedule 5, and (ii) other requrred
'safeguard documents relevant to the prolects to be fi nanced under the loan

8. ADB has reviewed the ESMS of QQB the sole PCB for the first tranche of the Facility, and has determmed thatit .
is acceptable. '
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. Attachment 2 to Schedule 5
PROHIBITED ACTIVITIES LIST

-In addition 'to :any.activity :prohibited by law in Uzbek|stan the followmg do not quallfy for Astan
Development Bank f inaneing: v

(l) productron or acttvrtles mvolvmg harmful -or- explortatlve forms of forced labor or
child labor? § L S L
(u) ‘production of or-trade in any product or actrvnty deemed rllegal under host country
laws or sregulations -or .international conventions and- agreements or.-stbject to
. -.international phase-outs or :bans, such as (l) pharmaceuticals,? pesticides: “and
" herbicides;4 (i) -ozone-depleting substances;” «(iii) pelychiorinated biphenyls® :and-
-other 'hazardous - chemicals,7. (iv) wildlife.or- Wlldllfe ‘products regulated ‘under the
Convention on International Trade in Endangered Species of Wild Fauna and
Flora,8 and (v) transboundary trade in waste or waste- products .
. (iii) .-development, production, repair, or purchase of or trade in weapons and munltlons
including paramilitary materials; 2 Gk
(iv) productionof or trade in alcchalic beverages iy
(v) production of or trade in--any product containing tobacco ‘packed in- consumer«
‘package and designed-for end-user w1th the excep’uon of pharmaceutlcal -'product :
~ containing micotine-(Footnote 13); - S @ = o
. (vi) business activities related to orgamzmg and carrymg out gambhng, casinos, and
- gquivalent enterprises (Footnote 18)y e -
(vn)productlon of -or. trade ln radloactlve materlals mcludmg nuclear reactors and
.. ¢ componentsithereof & . . ne Rt :
+(viii) :production:of; trade in, or use of unbonded asbestos f bers S
g (lx)fcommermal fogging: operations or the ‘purchaseé of loggmg equrpment for use in
prlmary ‘tropical moist forests or old-growth forests; and - . :
(x) marine and coastal fishing practices; such as large-scale pelaglc drift net ﬁshlng
and fine. mesh net fishing, harmful to vuinerable and protected specles in large
numbers and damaglng to marlne blodlverSIty and habltats

Rt s DR, el

! Forced labor means all work or services not voluntanly performed that is, extracted from mdwrduals under threat of .-

" force or:penalty. _—
% Child labor means the employment of ohlldren whose age is below the host country’s statutory mlnlmum age of

employment or employment of children in contraventlon of International Labor Organization Convention No. 138
“Minimum Age Convention” (www.ilo.org). -
& A list of pharmaceutical products subject to phase-outs or bans is available at http://www.who: int.
4 Adist of pesticides and herbicides subject to phase-outs or bans is available at http:/mww, plc int.

® Alist of the chemical compounds that react with and deplete stratospheric ozone resulting in the widely publrcrzed

ozone holes is listed in the Montreal Protocol, together with target reductlon and phase-out dates lnformatlon s - ’

-available at http://www.unép:org/ozone/montreal.shtml.
& A group of highly toxic chemicals, polychicrinated blphenyls are l|ke|y to be found in oll-f' lled electncal transformers,
+.-.capacitors; and switchgear dating from 1850 to 1985 y -
- L. Alist is, available.at http://www,citesorg. Wt o o
8 Alist is.available at http:/www.cites.org. .. L e
® "As defined by the Basel Conventioh; see http: /lwww basel int.

* This does not apply to project sponsors who are not substantially involved in-these actlvmes Not substantlally C

* involved means that the activity concérned is ancillary to a project sponsor's’ primary operations.

" This does not apply to-the purchase of ‘medical equipment, quality control (measurement) equxpment and any
equipment for which ADB considers the radioactive source to be trivial and adequately shielded.

2 This does not apply to the purchase and use of bonded asbestos cement sheeting where the asbestos content is

Jless than 20%.
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'SCHEDULE 6
‘UNDERTAKINGS

In addition: .fo such -undertakings: as:-ADB will reasonably. .require in legal vagreements for
individual tranches under the Facility, Uzbekistan undertakes the fellowmg s

1.

Implementation  of 'the Housing for integrated Rural . Development: Investment

Program. Uzbekistan and the PCBs will: (a) ensure timely’ lmplementatlon ‘of the

- «Rrogram. (invesiment - ‘Rlan: and. . Pollcy HFramework),.... including-..executing the
“implementation.. arrangements,rset out-in Schedule 8 to this FFA. :and :monitoring and -
..-evaluatlng implamentation :based on .the Design and Monitoring Framework set out in

Stchedule 2 to-this;FEA; -and i(B) ensure that-all-projects financed .under the :Facility are
selected and approved in- accerdance wlth the cntena and procedure set out in Schedule

4o, this FFA.

.. implementation;: of, the Rural Housing Scheme.,Uzbeklstan WIII.. (a) give.priority .and

provide . adequate résources for the implementation. ofthe, RHS; as.well.-as related
activities, during the term of this Investment: AProgram«(b) notify-ABDB: efaanyfchanges to

the, eRHS orrelated  activities, «during the, terrm; of this :Fagility or any«policies. that may
: .etherwxse substantlally affect-the:investment- Program, sand:(g)-consult. with, ADB through

a potlcy dlalogue affecting any of these elements Thls includes xthe,ffellewmg
RIS TR P RS L T K S 2
(r) Uzbekustan will allocate in its natuonal budget; for.,2012,4:.3201,3,,42014 and 2015,
- gounterpart financing.for an. aggregate of.approximately 40,800 houses.under the
Rural Housing Scheme, and related infrastructure and :social .services in 2012,
2013, 2014'and,2045. Uzbekistan will ;alse-ensure: that the -PCBs: make provision
- for-the:ifinancing. .of subloans: in 2012, 2018, 2014tandl 2015. ,The. faregoing
counterpart financing by. Uzbeklstan, and- ‘provisions:: for. ﬂnanqmg -0frsubloans by
~uthe. PGBs Wil be made,by the'end of 2011 2012 2013 and 2@14 respectlvely

‘r . sty NN

(n) Uzbeklstan wnII ca‘use QQI to;sell. its: censtructlon matenals busmesses/cempames

(comprising 12 bnck companies and 1 door, window and roof factory) by 1
January 2013

B PR

) (m) Uzbeklstan will cause QQB to estabhsh QQI as an mdependent legal entlty by 1

January 20’14

(iv) Uzbekistan will- set the terms for subloans under the RHS housmg fmance as
follcws ¥ : R

parn

P

ar F‘or Tranche 1 A 15 ye"‘r term""" i

_interest rate is set at 7%.for the ghtire ferm.

b. For Tranche 2: a 15 year tefm:with a 6’ fhonth- grace perlod whereby the
interest rate is set at 7% for the first 10 years, and equail to the market rate
(wherein the CBU refmancmg rate wm be used asa proxy) for the. remalnmg
5years. - B

¢... For Tranche 3 a.15, year term with & .6 month. grace perlod whereby the
interest rate is set at7% for the first 5 years; and at 90%:of the market rate

o (wherein:the CBU refmancmg rate Wlll be used as a proxy) for the remamlng
10 years ‘

th ab month grace ‘penod whereby the

......
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d. .For Tranche 4: a 15 year term’ with a-6 month grace period,: whereby the-

interest rate .is set -at 7% for thefirst 5 years, and -equal to the market rate
(wherein the CBU refinancing rate will be used as a proxy) for the remaining
10 years )

(v) For each tranche Uzbeklstan wr!l set the terms for subsrdrary Ioans to PCBs
~ ‘under the RHS with a repayment term -of 15 years and a 3 year grace period, an
.interest srate ‘that carresponds to the interest rate structure ‘of the ‘subloans as

defined under sub para (iv) above -and with an ‘operating margm satrsfactory to '

. ADB;

(vi) During Tranche 1, Uzbeklstan will undertake an assessment to define appropriate
-+ targets fo ensure an increasing proportion of lower income households will be
reached under the RHS during each subsequent tranche of the Program

.Selection of: PCBs Uzbekistan will select the PCBs that will- partrclpate in the Facrhty n-..
close ooordrnatlon with ADB. Uzbekistar will enable at least 1 new.PCB (in addition to'
QQB) to participate in the provision of subloans under the same terms and elrglbmty

criteria under this lnvestment Program by the end of 1 January 2013.

Safeguards Uzbeklstan and the PCBs will comply wrth ADB's SPS (2009) and ensure - ,
that an ESMS agreed ‘with ADB as described in Schedule 5 of this FFA is establrshed S

and functlomng in each PCB.’

: Gender and Social Dimension. Uzbekrstan will ensure that the Gender Action Plan

agreed under the Facility described in Attachment 1 of Schedule 5 of this FFA.is duly' -
implemented, and that men and women are given equal opportunities to .receive -

~ subloans ‘extended by PCBs usrng the proceeds of the fmancrng provrded under the
* Facility. : .

.Technical and Financial Audits. Uzbekistan will carry out annual technical .and'

financial performance audits, and “value for money” assessments, for the RHS.

Good Governance and Anticorruption. Uzbékistan and the PCBs will () comply with

'ADB’s Anticorruption’ Policy (1998, as amended to date) and acknowledge that ADB -
reserves the right to mvestrgate directly, or through its agents, any alleged corrupt, -

: fraudulent collusive or coercive practice relating to the Investment Program;.and (b)
cooperate with. any such investigation and extend all necessary assistance for

satisfactory completion of such investigation. Uzbekistan and PCBs shall ensure.that the -

* anticorruption provisions acceptabie to ADB are included in- all bidding documents and

contracts, including provisions specifying the right of ADB to audit and examine the ,
“records and accounts of the executing and implementing agencies and all contractors, "

suppliers, consultants, and other service providers as they relate to the Project.

Antl-Money Launderlng and Combatmg the Fmancmg of Terrorism. Uzbekistan will
.ensure that each PCB: :

(a) compiies with applicable laws and regulations of Uzbekistan on combating money
_ launderlng and financing of terrorism and that loan proceeds are not used, directly or
mdrrectly, in money laundering or financing of terrorlsm
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(b) formulates -and implements internal contro| procedures, including customer due
dmgence xprecedures Jdo prevent violation-of subparagraph (a) herelnabove and
(c) promptly informs Uzbek|stan and ADB if there is any vxolatlan .or potential violation of
subparagraph (a) hereinabove.. In the event that ADB informs a PCB of its concern
w -+ ihat there:has been.such an alleged vielation, :the .PCB. will;..(i). copperate in good
. -Taith. with; ADB. -and |ts wepresentatlves £6 that ADB.can determine.whether such a
*. . violation has oecurred (i), irespond promptly and in réasonable -detall to any query
frpm ADB and Aill) furmsh -docLmeritary: support for: such response upon ADB's

"""""
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(RRP UZB 44318)

Housmg for lntegrated Rural Development Investment Program

S

. PERIODIC FINANCING REQUEST

© 20 July 2011

.. TO: Asian Development Bank "
6.ADB Avenue
Mandaluyong Clty, Metro Manila 1550
Phll:ppmes

"ATTENTION: Dlrector General
. Central and.-West Asia Department
Fax No: +632 6362301

Sir/Mactam:

. RE: Housing'for tntegrated Rural De\relopment Investment Program: K
Perlodlc Financing Request #1

- Please refer to the Framework Flnanclng Agreement ("FFA") for the Housing for Integrated
Rural Development Investment Program dated 29 July 2011 between Asian Development Bank
("ADB") ‘and the Republlc of Uzbeklstan ("Uzbekxstan") Expressions .defined in the FFA.shall

have the same meamngs hereln

fPursuant to the provrsrons of the FFA, Uzbeklstan requests ADB to process this penodlc
“-financing request (PFR) for a tranche, in the form.of a loan from its ordlnary capital resources.
“The proposed financing amount, terms, conditions, and related financing plan are set forth.in the |
Attachment hereto. Descriptions of:the project for.which financing is hereby requested is set out .
in the Annex of the sard Attachment -

.. By: ' Republic of Uzbekistan

7~ Qimurcd R, Turdiev |
First Deputy Minister
Mlmstry of Economy of the Repubhc of Uzbeklstan




Project Descrlptlon

Attachment .

Uzbekistan . is zcammltted to,” and ‘will implement,” the Housing for
integrated Rurél Development Strategy, a multisector strategy and
roadmap for achieving more inclusive growth through improved rural
living standards and livelihood opportunities.: Under the Strategy,
increased access to improved rural housing.and an improved.investment
climate serve as a catalyst for improvmg living .conditions and creating
new job and livelihood opportunities in rural.-areas. TheHousing for
Rural Development Investment Program (Program). helps the
government to implement the Strategy. The Program, proposed as a
multitranche financing facility (MFF), comprises a..sefies «of fihancial

B intermediation Joans to help. fihance. ‘affordable” housing loans to

purchase new ‘modern rural housing for  moderate to lower income
borrowers, inciuding young families and first-time homeowners, teachers
and health care workers (two occupations in which women
predominate), and other skilled professionals (targeted beneficiaries)
under the government’s Rural Housing Scheme -(2011-2015) (RHS)."

- ThewsMFF  -alsestsupports: improved: capécity .-of - docal gevernments

(hoklmlyats) Ao implement::integrated: rural development plans and

~ investment promotion strategies that focus on creating rural jobs, and
strengthemng the:.enabling: environment..for. rural-micro:.and. -small

- enterprises (MSEs). The: Pnegram |s descnbed in Schedule 1 of the
~._‘.;{,:-Framework Fmanclng Agregmenti .. T A

il g

Under the MFF, he first tranche (the Pro;ecf) of $200 'mmn'bn will supp’aort

" rural housing:financefor.-new and:modern housing.and-related capacity
: ':development. Uzbelglstan will: relend-the Jocal. currency.equivalent of.the
- loan ¢proceeds. to. Qishlog Quirilish. Bank: (Q@B). for -on-lending. through

.. gubloans -{Housing -Loans):tey-qualified sindividuals (subborrowers).. fot

acquiring new houses under the government’s Rural - Housmg Scheme.

" . The Design and Momtormg Framework for this tranche is in Annex 1.

Cost Estimates
and Financing Plan.

The total cost of the proposed project is estimated at $714.6 million
equivalent. The detalled financing plan is presented - below. -

Fmancmg Plan for Tranche 1 ($ million)

Share of

, , ; Sub- - Private
Components ADB QQ? borrowers | ©9UY 1 sector 'Totall T(glt?l

Component 1, Part A: T R i '
Financing of subloans 199.6| . 135.0° 188.51.. ~ 86.6. 98.6, 708.3 99.1
I Component 1, Part B: o Co , _
Consulting services 04 071 - = = _ 1410 0.2
Component 2 and 3 - . - 52} - _ 6.2 0.7
Total 200.0 135.7 188.5 91.8 98.6 714.8 100.0

% 28.0 19.0 26.4 128 13.8| 1000

% includes concessional credit line of $90 mllllon
Source: Government estimates.

' Selection criteria, including income thresholds and beneficiary targets, are detailed in the Facnllty Admlmstratlon
___Manual (FAM) (linked document 2).



Loan Amount

~ and Terms

2

The request is for a loan of $200 million from the ordinary capital
resources of the Asian Development Bank (ADB) provided under ADB's
London interbank offered rate (LIBOR)-based lending facility, with a 18
year term, including a grace period of three years, an interest rate
determined in accordance with ADB’s LIBOR-based lending facility, a

" commitment charge, and such other terms and conditions ‘as agreed in

Period of : ‘
Loan
Utilization

Advanced

Procurement

‘ Implementatio_n :

Arrangements

Confirmation of .-
Continuing Validity
of and Adherence
to Provisions of

- FFA, Previous

Agreements, and
the Designand
Monitoring -
Framework

~ Readiness of the

Project for

~ implementation

the FFA, and further supplemented. under the Loan and -Project

Agreement

The Pro;ect is expected to. be completed by June 2013. No
disbursements from the loan account will be requested or made later
than two years from the effective date of the loan agreement for this

: tranche : N

Advance actron for procurement under the loan will be undertaken

The Executmg Agency er be the Mlnlstry of Economy (MOE), which will -

be responsible for overall rmplementatlon of the Project. The MOE and -

"QQB will be the implementing agencies for the Project. Of the total $200
‘million, $400,000 will support capacity development, the local currency

equivalent of the remaining loan proceeds will be relent by the
Government to QQB (the sole PCB for Tranche 1) under a subsidiary-

joan agreement (SLA). QQB will make subloans to subborrowers in - '

accordance with approaches and procedures set out in the Facrhty o

' Admlmstratron Manual (FAM), as agreed with ADB

‘Uzbekistan confirms that the understandings set out in the FFA have .
been adhered and remaln true to date '

Due diligence has been undertaken as detailed in the reoort and
recommendation of the President to the Board (RRP), that encompasses
economlc, fmancral governance safeguard and technical issues.

N Capaclty assessments (mcludmg a fmancral management assessment
- and integrity due diligence ‘assessment) have also been undertaken for

QQB and Qishloq Qurilish Invest (QQI)»and found satisfactory

'RHS - processes have been reviewed (mcludlng land selectlon'

beneficiary selection, * contractor selection (including procurement
documents), pricing, construction quality assurance, contract formats,
public information and stakeholder consultation processes). With in-
depth pol|cy dialogue, Key steps for each critical process has been
detailed in the FAM fo guide implementation, and FAM attachments will
include standard procurement documents and contracts that will be used

~ under the Program foliowing clearance by ADB.







Annex 1

DESIGN AND MONITORING FRAMEWORK

~.(for Tranche 1)

Performance Targets and -

Data Sources

2. Improved capacity
of local
. governments fo
- prepare and
implement
integrated rural
_development plans
and investment
promotion
" strategies

3. Improved ena’bling.
environment for.

MSEs to expand or
‘establish new
* businesses in rural
Jareas '

=Z.

entrépreneurs and

At least 10.,000 staff of local

governments frained in integrated, rural

. development planning and investment

promotion strategies, (sex-
disaggregated) -

Total microcredtt lending in rural areas ,
increases from SUMA485 billion in 2010 to
SUMB835 billion in-2012 .

Number of newly established MSEs in
project areas (disaggregated by sex of

owner) (baseline to.be established)

Number (and list) of new or revised . -~
policies, regulations, and laws adopted

Specialized project
reports submitted
by EAto ADB.

Specialized project
reports submitted
by EA to ADB (with
annua! updates of
funds allocated for
MSE development’

-and MSE outcomes

achieved)

. ; Assumptions
Design Summary : i . and Reporting X ;
) Indicators with Baselines _Mechani sm§ ~ and Risks
| Impact ) T . Assumptions
Improved rural housing | At ieast 95% of 40,800 of new rural Specialized pro;ect Govemment implements RHS
for targeted modern homes under the RHS with reports stibmitted and related programs to
beneficiaries access fo basic utilities owned and by EA to ADB promote rural development on
- occupied by “targeted™ beneficiaries o : a tlmely basis
(moderate fo low-income-households,
young families, single-headed
households, rural teachers and health”
_ workers) [of which 30% are women]
Outcome ) : : ' ) Assumptions
. | Downstreaming of Adoption of defined beneficiary selection | Government -Government.provides syfficient
" | rural housing scheme | criteria, and lmproved public awareness resolution financing.to implement RHS
-1 for moderate and lower | campaign, grievance progess, and : and related programs
income beneficiaries, monitoring framework. . Rlsks
with :a ,ff)cus on women Increased demand by targeted QQB reports Ineffective mtergovemmental
beneficiaries for housing loans under the _ coordination
- | scheme from 10,000 apphcants per year’ Pl
| in2009, o 12,000 in 2011, 'and to Demand by creditworthy
15,000 applicants in 2012 (gender targeted beneficiaries
dxsaggregated) sugmﬂcantly exceeds supply.
- - Increase in constructlon costs
Natronwxde lmplementatlon of
RHS and procurement at local
govemment level makes
monitoring challenglng
Outputs . : _ . .Assumptlons,
1. Housing leans - .. At least 10,300 housing loans valued at | Reports submitted | Continuing creditworthiness of -
' -provided by PCBs SUM570 billion provided to targeted - by PCBs to ADB the subborrowers over the life
to targeted ’ beneficiaries, of which 30% are women ' ofthe housing loans
. creditworthy M PCBs are ‘interested in
subborrowers in. .
* fural areas lncreasmg housing foan

) portfolro in rural areas

Risks
Inﬂatlon lncreases constructlon
costs

Weak absorptlve capamty

T,
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Data Sources .
. Performance Targets and : Assumptions .
Design Summa . and Reporting 4 -
g v Indlcators ‘wlth .Baselines Mech ani'smsg and Risks
Activities with Milestones Inputs
1.1 Government adopts a new gender-sensitive process for ldentlfymg. prrorltlzlng and ADB  $200.0 million
selecting creditworthy targeted beneficiaries (moderate to, low-income rural.. . PCBs  $185.7 million
households, and teachers and' heilthcare: profassionals) to reoerve subloens ' Subborrowers .$188.5 mililon

(September '2011) and QQB initistes the! ‘broad public awareness campaign 10 solicit | Government of Uzbekistan =
applications-for subleanstio be disbursed h 2012 (initiate in September 2011). * $91.8:million

1.2 Government amends RHS contractor.selection in accordance with ADB procurement | Private Sector _$_98.68 million
guidelines and.adopts amended process for. selection of 2012 contractors . o ' s
(September 2011). '

1.3 District hokimyats, in.coordination with relevant agencies, rdentlfy, select and .approve
jand sites for 2012 (August/September 2011), and identify, prioritize, and recommend
gligible 2012 subborrowers (September to November 2011).

1.4 Provincial hokimiyats undertakes open compefitive selection:of contractors for2012
(August to November 2011)

1.5 QQB assesses eligible 2012 subborrowers for creditworthmess and approves 10,300
subloans for 2012 (@cteberto December 2011)

1.6 “ADB.conducts due diligence of (a) fhe selection.of 2012 housing sites in. accordance
with ADB.safeguard requlrements (b) theiselection process:for 2012 subberrowers,
"and (o). the-selaction process of 2012 coniractors (November:to Decemper 2011).

1.7 ADB provides an advance of approximately $1 50 million, ‘based on the cashflow :
prole;:tlon for six months,‘to Uzbekrstan under Tranche 1 (September - October
2011 o

1.8 MOF provides'a-loanto QQB-in the amount of the local duftehcy equivaleht of $199.6
million (with, . {ir irst drawdown of $150 million based ontheé cashflow pro;eclron forsix |-
months).under.a subsrdlary loan agreement (September ~ Octéber 20'1'1) S

1 9 IV;OE (EIU), in close coordmatnon with ADB, develops and adopts implémeritation B

.plans for: - .

.a) Capacity. development (March 2012)

b) GAP (March 2012)

) Integrated ‘and restilts-based monitoring, evaluation and quarterly reporting
framework (for MFF roadmap, Capacity Development GAP (first Program
progréss report ‘Jénuary 2012).

1.10 QQB disblifses loahs fotaling SUM 570.0 billion ($335. 0 million) to eligible

subborrowers (January-June 2012). -
1.11 MOE (PIU); ifi--éobrdination with ADB, undertakes the ﬁrst technical-financial

. performance audit-6FRHS to evaltiate transperency ah§: agcountability of amended-

processes (befieficiary selection; pricirgy eohitractor selettion;:construction quality

assurance) adoptad fof implementation of 2012, and evélugtes value for money and
construction quality of RHS houses built in 2009, 2010, and 2011 (initiate in

November and completed by end February 2012)

2.1, MOE (PIU)g in clo rdination with ADB, develops and adopts an rmplementatron

. plan for MFF § trarn vities fo | improve hokimiyat capacity to prepare and

implement rntegrated rural- development plans and rnvestment promotlon strategres

. (March 2012) -

2.2. MOE (PlU) Develop {raining programs for hoklmlyats (Karch 201; 2) )

3.1. MOE (PIUJ) in consultation with ADB and key stakeholders, assesses main =~ .. -
constraints-to “rural” MSEs and develops a strategy and timebound action plan‘ for
strengthening the “rural” MSE enabling environment. (March 2012),

3.2 MOE (PIU) submits semr-annual reports on Program MSE activities (first report March
2012)

Total $714.8 million

P

ADB = Asian Development Bank, EA = executing agency, FFA = framework financing agreement, GAP = Gender Action Plan; HIRD = Housing for
Rural Integrated Development, MFF multitranche finaricing facility, MOE = Ministry-of Economy, MOF ¢ Minlstry of: Finance, MSE = micro, or

small-sized enterprise, PCB = parﬂolpatlng commerclal bank, PIU = project Implementatlon unit, QQB = Qishlog Qurilish. Bank RHS = Rural
Housing Scheme

Source: Asian Davelopment Bank.




