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Foreign Aided Project Audit Directorate
Audit Complex (6th Floor)
Segunbagicha, Dhaka.

No. 447/FAPAD/S-3/ ADB/CTEIP/2015-2016/ Date: -12-2016.
'RECEIVED]
Loca] Governmc.nt Division | = =RREES T ;
Ministry of Local Government Rural Dcvclopment 7 9 DEC 2016 % I

and Co-operatives
Bangladesh Secretariat, Dhaka.

Sub: Audit Inspection Report on the Accounts of “Comml Towns Environmental
Infrastructure Project (CTEIP)” financed by ADB Loan No.3133-BAN(SF).ADB Loan
No0.8284-BAN (SCF). ADB Grant No. 0394-BAN(SCF) and ADB Grant No. 0395-
BAN(EF) for the Year 2015-2016.

The Auditor’s Report along with a Management Letter containing audit observations on the

accounts of the above mentioned project is enclosed for your information and necessary action.

Enclosure : gféﬁ,

1. Auditor's Report. (Md. Abul Kalam Azad)
2. Financial Statement. Deputy Director
3. Management letter. for Director General
4. Opinion on SOE Foreign Aided Projects Audit Directorate.
5. Opinion on Imprest Account. Tel: 9361788
No. 447/FAPAD/S-3/ ADB/CTEIP/2015-2016/ &% Date: 99)-12-2016.

mformation and necessary action to:-

Country Director, Asian Development Bank, E-31, Agargaon, Sher-e-Bangla Nagar, Dhaka.
Chief Engineer, Local Government Engineering Department, LGED Bhaban , Agargaon,
Dhaka.

Project Director, Coastal Towns Environmental Infrastructure Project (CTEIP), RDEC
Bhaban, Level-13, LGED, Agargaon, Dhaka.

Replies/Comments on the Auditor's Report and Management Letter may please be sent to the
undersigned within 35 (Thirty Five) days of receipt of this letter in your office .Observation in part-A
through Ministry concerned and part-B directly to FAPAD.

-
X

AN
)b
(Md. Abul Kalam Azad)
Deputy Director
for Director General
Foreign Aided Projects Audit Directorate.
Tel: 9361788.
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Audit Inspection Report

on

The Accounts of

“Coastal Towns Environmental Infrastructure Project”
financed by ADB Loan No.31333-BAN(SF),
ADB Loan No.8284-BAN (SCF), ADB Grant No. 0394-
BAN(SCF) and ADB Grant No. 0395-BAN(EF)
for the Year 2015-2016.

PART-I
EXECUTIVE SUMMARY
&

AUDIT FINDINGS

Foreign Aided Projects Audit Directorate
Audit Complex, Segunbagicha, Dhaka.
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Information Regarding Audit

Name of the audit unit

Name of Development
Partner
Nature of Audit

Audit Year
Duration of Audit

Audit team

Audit Methodology
Scope of Audit

Audit Status
Project Duration
Total Cost

Current Cost

Commencement
Completion

Executing Ministry

Implementing agencies
Funding agencies

Fund Management System

Coastal Towns Environmental Infrastructure Project (CTEIP)
ADB

Financial Audit.
2015-2016
28-08-2016 to 18-10-2016 and 06-12-2016

Golam Mohammed Sarker, Audit & Accounts officer,
Anuj Chandra Paul, Auditor

Sampling of vouchers.

»  Certification of Annual Financial Statement.

*  Audit opinion is limited to the fund receipts and expenditures
incurred by the project authority.

» Review of Financial Management, Internal Control systems.

*  Equipment management.

3™ year audit.

07 Years

Tk.87476.00 lakh.

Total Tk. 7577.79 lakh

(GOB-Tk.799.79 lakh+RPA-Tk.5674.05+DPA-Tk.274.00lakh)
January/2014.

May/2020

Ministry of Local Govt. Rural Development and Co-operatives.

Local Government Engineering Department (LGED).

ADB

GOB fund: Funds are allocated by Government of Bangladesh to
cover GoB’s share of eligible project expenditures. The Ministry
of LGRD & Co-Operatives released GOB fund with the
concurrence of the Ministry of Finance. The Project Director’s
office withdrew the fund submitting bills to the Chief Accounts
officer, M/O LGRD & Co-operatives. The pourashava offices
withdrew the fund submitting bills to the DAOs and to UAOs

time to time.
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Donor Fund (RPA): Imprest Account was maintained with the
Bangladesh Bank for ADB Loan No.3133-BAN(SF),ADB Loan
No.8284-BAN (SCF), ADB Grant No. 0394-BAN(SCF) . Later
on, fund was transferred to the project operating Bank account
no. STD-031436001302, STD-031436001285 and STD-
031436001277, Janata Bank Ltd, Sher-e-Banglanagar, Dhaka on
the basis of Fund authorization issued by the Ministry of Finance.

DPA Fund: DPA fund was disbursed by the Donor directly on
the basis of withdrawal application sent by the project authority.

» Project objectives : The specific objectives of the program are:
[.  To strengthen climate resilience and disaster preparedness
in 8 vulnerable coastal pourashavas (secondary towns) of
Bangladesh.

[I. To provide climate-resilient municipal infrastructure in
the project pourashavas. Key infrastructure investments
include (a) drainage (b) water supply (c) sanitation (d)
cyclone shelters and (e) other municipal infrastructure
including emergency access roads and bridges, solid
waste management, bus terminals, slum improvements,

boat landings and markets.

III.  To Strengthen institutional capacity, local governance,
and public awareness for improved planning and service
delivery considering climate change and disaster risks

and

IV. To achieve improved wellbeing in the 8 selected coastal
towns through the above mentioned development
interventions based on a holistic and integrated approach

to urban development.
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Audit Observations

Subject

Comment

Status of Financial Statement

Unqualified

Summary of Management Letter:

Non-compliance

of financial rules.

Para Title Amount Involved
no. (Tk.)
PART-A
01 Excess payment made to contractor due to non-deduction the 22,87,115.53
quantity of box cutting from earth filling item.
02 Loss of Govt. revenue less/non deduction of Income Tax (IT) and 26,95,095.00
VAT from the contractor’s bill.
03 Excess payment made to the contractor for allowing excess 8,74,175.57
quantity over the BOQ.
PART-B
04 Loss of Govt. revenue due to non deposition of accrued bank 2,18,927.00

interest, sale proceeds of tender schedule into Govt. account.
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Causes Of Irregularity And Loss

o Non-compliance of Financial Rules and Regulations.

Audit Recommendations

a  Due care should be given to compliance Financial Rules & Regulations.
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AUDITOR'S REPORT

Secretary
Ministry of LGRD and Co-operatives
Bangladesh Secretariat

Dhaka.

I1.

IV.

We have audited the accompanying Financial Statement of the “Coastal Town
Environmental Infrastructure Project (CTEIP)” financed by ADB Loan No-3133
BAN(SF), ADB Loan No-8284 BAN(SCF), ADB Grant No-0394(SCF) and ADB Grant No-
0395(EF) as of 30" June, 2016 and for the year then ended. The preparation of the Financial
Statement is the responsibility of management. Our responsibility is to express an opinion on

the Financial Statement based on our audit.

We conducted our audit following International Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
Financial Statement is free of material misstatement. An audit includes examining, on a test
basis, evidences supporting the amounts and disclosures in the Financial Statement. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as, evaluating the overall Financial Statement presentation. We believe

that our audit provides a reasonable basis for our opinion.

In our opinion, the Financial Statement gives a fair view in all material respects the financial
position of " Coastal Towns Environmental Infrastructure Project” as on 30" June'2016 and
the results of its operations and cash flows for the year then ended in accordance with the

cash basis of accounting followed by the Government of Bangladesh.

Opinion Status: Unqualified.

(Md. ml ;,K/‘(}Ia‘m zad)
Deputy Director
for Director General
Foreign Aided Projects Audit Directorate.
Tel: 9361788
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Modified

Coastal Towns Environmental Infrastructure Poject

Financial Statement 30th June, 2016

(Figure in Lakh Taka)
.~ Resources Notes C“mu;::_ii:il ey Current Period C E::tll::l;t::o(]
1 3 4 5

Government of Bangladesh 924.25 799.79 1724.04
Loan from Development Partner 3,608.57 3948.05 9556.62
Other resources - - -
Cash opening balance - 1'718.57 -
Total Resources 4,532.82 8466.41 11280.66
Expenditure and Cash (According to

PP)

4500- Establishment 25.02 52.68 77.70
4600- Establishment 5.93 7.29 13.22
4700- Establishment 34.97 36.74 Th1
4800- Supplies & Services 82.25 154.27 236.52
4874- Consultancy 1,034.37 935.34 1,970.21
4900- Repair, Maintanance & Reh. 6.82 11.18 18.00
6800- Procurement of Assets. 12.94 58145 550.39
6900- Land Acquisition 507.77 0.0 507.77
7000- Civil Works(RPA+GOB) 1,104.18 5842.34 6946.52
Total Expenditure 2,814.25 2779 10392.04
Cash Closing Balance

Imprest Account 027.52 2555 25.55
Operating Account (RPA/PA) 791.05 863.07 863.07
Operating Account (GOB) - - -
Sub-Total 1,718.57 888.62 888.62
Total Expenditure and Cash 4,532.82 8466.41 11280.66

Md. Ano
Proje

Coastal Tow

w
ct Director
ns Environmental

infrastructure Project (CTEIP)

LGED

HQ,D%%

-»1‘.—‘;.\ Yl;f‘. L




Coastal Towns Environmental Improvement Project

NOTES TO FINANCIAL STATEMENT
30th June 2016

GOVERNMENT OF BANGLADESH

Fund are allocated by the Government of Bangladesh to cover GOB's share of eligible Project expenditures. as

specified in the Project Proforma and in the Annual Development Programme for each of the project. Any

Allocated finds that have not been expended by the end of a fiscal vear lapse and must be refruned to GOB. GOB
contributution to the Project since inception and as follows (In lakh Taka)

Inception to 30| For the Year | Inception to 30 l
| June 2015 2015-16 June 2016 |
Disbursement by GOB 925.00 920.00 1845.00
Less: Refund to GOB 0.75 120.21 120.96
Total : 924.25 799.79 1724.04

LOAN FROM DEVELOPMENT PARTNER

Loan aggrement Signed below ADB and Government of Bangladesh on 29/06/2014.

Inception to 30| For the Year | Inception to 30
June 2015 2015-16 June 2016
Intital Deposit(Advance) 2,643.02 0.0 2,643.02
DPA (Direct Payment) 420.00 274.00 694.00
RPA (SOE Procedure) 545.55 5,674.05 6,219.60
RPA(Non SOE Procedure)Received from PD DAE Component - - -
Others - - -
Total 3,608.57 5,948.05 9,556.62

OTHER RESOURCES
Other resources consist of the following:

Inception to 30
June 2015

For the Year
2015-16

Inception to 30
June 2016

Project Revenues

Exchange gains/losses

Total - . 5
CASH

After effictive of loan Account will be open.

1{ Inception to 30| For the Year |‘ Inception to 30 |
June 2015 2015-16 June 2016 |
i;mprest Account 927.52 25,55 : 25.55 l‘
{Operating Account (RPA) 791.05 863.07 : 353_;?;
Operating Account (GOB) i =
Total 1,718.57 888.62 888.62
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MANAGEMENT LETTER

Project Director

Coastal Towns Environmental Infrastructure Project
RDEC Bhaban, Level-13, LGED,

Agargaon, Dhaka.

We have audited the Financial Statement of “Coastal Towns Environmental Infrastructure
Project” financed by ADB Loan No.3133-BAN(SF),ADB Loan No.8284-BAN (SCF), ADB Grant
No. 0394-BAN(SCF) for the year 2015-2016 and for the year then ended and we have issued our

number of observations those are presented in this audit report for your consideration & action. We

considered all of these matters when formulating the audit opinion expressed in our report.

SECTION- ONE

I. Introduction:
In terms of the scope of work identified in the Loan and Grant agreement executed by the
Development Partners and GOB, we carried out an audit pertaining to the “Coastal Climate

Resilient Infrastructure Improvement Project” as at 30" June, 2016.

I1. Back Ground:
The Loan/grant Agreement was signed with ADB on29"™ June, 2014. Total resources of the
project as per DPP were as under:

(Tk. In lakh)

Mode of GOB P.A Total PA. Source
Financing (F.E) (RPA)
Loan/Credit Nil 61230.00 61230.00 ADB
(59858.42)
Grant Tk. 16964.00 9282.00 26246.00 ADB
(9096.00)
Others Nil Nil Nil
Total Tk.16964.00 Tk.70512.00 87476.00

The project commenced its operations from January, 2014 with an estimated duration of 07
years up to May, 2020 with the specific objectives and targets against which outputs and

achievements are to be made.
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III.  Scope of Audit:

The audit was conducted following International Standards on Auditing (ISA) and practices
of International Organization of Supreme Audit Institutions (INTOSAI)/SAI of Bangladesh and also
as per procedures prescribed by GOB and Development Partners. The audit accordingly included
such tests of accounting records, internal controls and other procedure as were considered essential
for due performance of this audit. Discussion on management, accountability and on audit

observations was held with the Project Director Mr. Md. Anowar Hossain on 06.12.2016.

The audit opinion is limited to the fund received and expenditure incurred by the project

authority.

IV.  Overall Opinion on:

(a) Financial Operation and Control:

GOB fund:

Funds are allocated by Government of Bangladesh to cover GoB’s share of eligible project
expenditures. The Ministry of LGRD & Co-Operatives released GOB fund with the concurrence of
the Ministry of Finance. The Project Director’s office withdrew the fund submitting bills to the Chief
Accounts officer, M/O LGRD & Co-operatives . The pourashava offices withdrew the fund
submitting bills to the DAOs and to UAOs time to time.

Donor Fund (RPA):

Imprest Account was maintained with the Bangladesh Bank for ADB Loan No.3133-
BAN(SF),ADB Loan No.8284-BAN (SCF), ADB Grant No. 0394-BAN(SCF) . Later on, fund was
transferred to the project operating Bank account no. STD-031436001302, STD-031436001285 and
STD-031436001277, Janata Bank Ltd, Sher-e-Banglanagar, Dhaka, on the basis of Fund

authorization issued by the Ministry of Finance.
DPA Fund:

DPA fund was disbursed by the Donor directly on the basis of withdrawal application sent by

the project authority.
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b) Adequacy of Management Structure:

The project is being implemented by the officers and Staff of LGED. The manpower of the
project was appointed on deputation. 28 staff (outsourcing) were recruited as per DPP provision.
Financial Management particularly all accounts related work are done by LGED accounting

personnel.
c) Equipment use and Control:

10 nos Double Cabin Pickup, 17 nos Motor Cycle, 10 nos. Auto Level Machine, Monitor,
Printer, Laptop and Camera were procured up to June, 2016. Vehicles and equipments are being used

for the project activities. Annual physical verification of assets was not conducted for the Financial
Year 2015-2016.

d) Monitoring Evaluation and Reporting:

Physical and Financial progress report were done by the Project authority and reports were
sent to IMED and the concerned authorities. Monitoring and Evaluation Report was done by the

Project authority.
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V. SUMMARY OF AUDIT OBSERVATIONS:

A brief description of main audit observations are as under:

Para-01:

Para-02:

Para-03:

Para-04:

PART-A

Excess payment made to the contractor amounting to Tk. 22,87,115.53 due to non-

deduction the quantity of box cutting from earth filling item.

Loss of Govt. revenue amounting to Tk. 26,95,095.00 due to less/non deduction of

Income Tax (IT) and VAT from the contractor’s bill.

Excess payment of Tk. 8,74,175.57 made to the contractor for allowing excess

quantity over the BOQ.

PART-B

Loss of Govt. revenue amounting to Tk.2,18,927.00 due to non deposition of accrued

bank interest, sale proceeds of tender schedule into Govt. account.
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SECTION-TWO

VI. AUDIT OBSERVATIONS, FINDINGS AND RECOMMENDATIONS.

PART-A

Para:01

Title: Excess payment made to the contractor amounting to Tk. 22,87,115.53 due to non-

deduction the quantity of box cutting from earth filling item.

Description:

v

Audit was conducted in the office of the Mayor, Amtali Pourashava, Barguna, the Mayor,
Mothbaria Pourashava, Pirojpur and the Mayor, Galachipa Pourashava, Patuakhali under
“Coastal Towns Environmental Infrastructure Project” financed by ADB for the year
2015-2016.

Bill-vouchers, MB and other related records & documents were examined.

Audited documents showed that 6985.7773m’ (!388.124|’r13+30]5.37’3m3 +2582.28m3) carth
was obtained from box cutting.

Hence, the said volume of earth was required to be deducted from the earth filling work. But
that was not done.

As aresult excess payment amounting to Tk.22,87,115.53 (Tk.4,99,724.64 + Tk.13,74,226.09
+ Tk.4,13,164.80) was made on account of earth filling work as value of earth.

Details were shown in "Annexure-A-Ajz’.

Mr. Motiar Rahman was Mayor and Mr. Tarun Kumar Bhakta was Executive Engineer at
Amtali Pourashava, Mr. Md. Rafiuddin Ahmad Ferdaus was Mayor and Mr. Abdus Salek
was Executive Engineer at Mothbaria Pourashava and Mr. Haji Abdul Wohab Khalifa was
Mayor and Mr. Dhruba Lal Datta Banik was Executive Engineer at Galachipa Pourashava

during the period.

Reply of the Auditee:

v

v

The local authorities stated that (Amtali Pourashava, Mothbaria Pourashava and Galachipa
Pourashava) said excess payment will be deducted from the next or final bill.

In the exit meeting the authority stated that Broad Sheet (BS) reply will be provided later on.

Audit Comments:

v

Loss of project money.

Audit Recommendation:

v

Steps should be taken to realize the said amount and deposit into project account under

intimation to audit.
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Para:02

Title: Loss of Govt. revenue amounting to Tk. 26,95,095.00 due to less/non deduction of

Income Tax (IT) and VAT from the contractor’s bill.

Description:

v

Audit was conducted in the Mayor, Galachipa Pourashava, Patuakhali under ‘Coastal Towns
Environmental Infrastructure Project’ financed by ADB for the year 2015-2016.

Bill- vouchers, IT/VAT register and related records & documents were examined.

Audited documents showed that Galachipa pourashava payment made to the contractors but
VAT and Income Tax(IT) amounting to Tk. 26,95,095.00 was less realized/deducted.

As per Income Tax Ordinance No. XXXVI of 1984 section 52AA Income Tax (IT) @ 10%
should be deducted / realized from the honorarium bills at the time of payment and as per
Code-S 004 of VAT Act-1991 and Section-52 of Income Tax Ordinance, 1984 VAT and
Income Tax was required to be realized from the contractor’s bill.

As a result total amount of Tk. 26,95,095.00 was non/less realized/deducted from the bills.
Details were shown in ‘Annexure-B’

Mr. Haji Abdul Wohab Khalifa was Mayor and Mr. Dhruba Lal Datta Banik was Executive

Engineer at Galachipa Pourashava during the period.

Reply of the Auditee:

v

v

Galachipa pourashava stated that less/non deduction of IT and VAT will be realized as soon
as possible and deposit into Govt. account.

In the exit meeting out of Tk.86,09,797.00 settled provided challan Tk.59,14,702.00
outstanding Tk. 26,95,095.00 (86,09,797.00-59,14,702.00) and Broad Sheet (BS) reply will

be provided later on.

Audit Comments:

v

Loss of Govt. revenue.

Audit Recommendation:

v Steps should be taken to realize the said amount from the contractors and deposit it into Govt.

account under intimation to audit.
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Para:03

Title: Excess payment of Tk. 8,74,175.57 made to the contractor for allowing excess

quantity over the BOQ.

Description:

v

Audit was conducted in the office of the Mayor, Mothbaria Pourashava, Pirojpur under
‘Coastal Towns Environmental Infrastructure Project’ financed by ADB for the year
2015-2016.

MB, BOQ, design, bill/voucher and other related records and documents were examined.
Audited documents showed that the local authority contract awarded to the contractor TON-
JV for ‘constriction of 4 nos roads including side drain totaling 3.741km in Motbaria
pourashava under Pirojpur’

On detail scrutiny of the records and documents that the local authority paid in excess an
amount of Tk. 8,74,175.57 to the contractor for different civil work’s item allowing excess
quantity over the approved BOQ.

Details are given in ‘Annexure-C’

Mr. Md. Rafiuddin Ahmad Ferdaus was Mayor and Mr. Abdus Salek was Executive Engineer

during the period.

Reply of the Auditee:

v

v

In response to audit query the local authority stated that excess payment will be deduct from
the final bill.

In the exit meeting the authority stated that Broad Sheet (BS) reply will be provided later on.

Audit Comments:

v

Loss of project money.

Audit Recommmendation:

v" Steps should be taken to recover the said amount from the contractor under intimation to

audit.
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PART-B
Para:04

Title: Loss of Govt. revenue amounting to Tk.2,18,927.00 due to non deposition of accrued
bank interest, sale proceeds of tender schedule into Govt. account.

Description:
v Audit was conducted in the office of the Mayor, Pirojpur Pourashava, Pirojpur and the

Mayor, Amtali Pourashava, Barguna under Coastal Towns Environmental Infrastructure
Project financed by ADB for the year 2015-2016.

v" Cashbook, bill/voucher, Bank statement, Expenditure statement and other relevant records
and documents were examined.

v" Audited document showed that-

(a) Pirojpur Pourashava office accrued an amount of Tk. 1,88,927.00 from different Bank
A/C as bank interest during the year 2015-2016.

(b) Amtali Pourashava earned Sale Proceeds of Tender Schedule an amount of
Tk.30,000.00 during the year 2014-2016.

v" As per Order No.07.111.024.05.47.014 (Part-1).2010-225, Date:08.09.2011 of Ministry of
Finance, accrued bank interest and sale proceeds of tender schedule should be deposited into
Government account.

v But the local authority did not deposit total amount of Tk.2,18,927.00 (Tk.1,88,927.00 +
Tk.30,000.00) into the Govt. account.

v" Details are shown in ‘Annexure-D;-D; *.

¥" Mr. Habibur Rahman Malek was Mayor and Mr. M. Abu Hanif was Executive Engineer at
Pirojpur Pourashava and Mr. Motiar Rahman was Mayor and Mr. Tarun Kumar Bhakta was

Executive Engineer during the period at Amtali Pourashava during the period.

Reply of the Auditee:
v" In response to audit query the local authorities (Pirojpur Pourashava & Amtali Pourashava)
stated that the said amount will be deposited into Govt. account.

v" In the exit meeting the authority stated that Broad Sheet (BS) reply will be provided later on.

Audit Comments:
v Loss of Govt. revenue.
Audit Recommendation:

v" Immediate steps should be taken to deposit the said amount into Govt. account under

intimation to audit..

E:\Arman\Sector-3\Audit Report ADB'\2015-16'447-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 15



VII. OVERALL AUDIT RESULTS:

The result of our audit disclosed the following material aspects in the over all operations and

transactions of the project which deserve attention.

o The rate of Project delivery is as per the work plan/DPP.

0 The disbursement has been made in accordance with financial rules/ regulations, practices
and procedures of the Government of Bangladesh & Development partners except as stated in
section- two of this report.

o The project disbursement is valid and supported by adequate documentation except as stated
in the management letter.

0 The project Financial Statement presents true and fair view.

0 The equipment /asset Inventory report was made but annual physical verification was not

conducted.
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SECTION-THREE

VIII. FOLLOW-UP ACTION.

The position of previous audit statues is shown below:

Year of No of Financial observation Financial QOutstanding
Audit Para Involvement settle Involvement Para
issued
1 2 3 4 5 6
2013-2014 Nil Nil Nil Nil Nil
2014-2015 06 1,65,60,690.73 Nil Nil 06
Total 06 1,65,60,690.73 Nil Nil 06

It is evident that 06nos observation are still outstanding. Effective steps should be taken to

settle the outstanding observation.

e

a2l
(Md.;bb?ul Kalm?: Azad)

Deputy Director
for Director General

Foreign Aided Projects Audit Directorate.
Tel: 9361788
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Audit Opinion On SOE

We have audited the statement of Expenditure (SOE) of the accounts of Coastal Town
Environmental Infrastructure Project financed under ADB Loan No.3133-BAN(SF),ADB Loan
No.8284-BAN (SCF), ADB Grant No.0394-BAN(SCF) for the year 2015-16.

The audit was conducted following International Standard on Auditing. Accordingly it
included tests of the accounting records and supporting documentation, review of system of internal
controls. So, far necessary for auditing procedures that we considered essential under the
circumstances. The particulars of withdrawal on the basis of SOE are submitted to audit team as are
shown in Annexure-01,02,03.

In our opinion, the SOE can be relied upon to support the applications for loan
disbursements by Asian Development Bank (ADB) for expenditure incurred for the purposes of the

project as specified in the particulars ‘of withdrawal applications.

Opinion Status: Unqualified

CYp

(Md. Abul Kalam Azad)
Deputy Director
for Director General
Foreign Aided Projects Audit Directorate.
Tel: 9361788
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Name of Project : Coastal Towns Environmental Infrastructure Poject

Summary of Withdral Application (SOE) Loan No-8284 BAN (SI)

Amount

) Amount s
Afpl. Date Category- 1A | Category-1B | Category- 2 Category-3A Category- 3| ‘Category- Claimed ::.__::_
No : B 3C (USD) Equivalent
(BDOT)
| 2 o ) 4 5 [ 7 8 9 10
27 16-06-15 -
34 08-11-15 9822.63 8190.01 287760.43] 22419415 16
40 | 09-12-15 14940.96 38755.72 43761.8 347997.56] 27112490.00
46 10-02-16 12420.15 21785.27 122622.52 9540031 85|
52 28-04-16] 3033160 8087.16]  23868.23 335271.41| 2608411587
55 10-05-16] 115762 146336.76 262099.74| 20391 360.00
58 26-05-16 97363 262557.84 3424.20] 1244027 375785.67| 2923612544
64 09-06-16 84615 18264631 3600.28 12260.62 283122.49| 223496
Total ::ﬁ@._ur_‘.‘ 108894.60] 197587.27 76110.14]  122306.20 0.00] 2014659.82| 157133227.76
_r..r

}-SS 2HUTLL ~ oy ¢

Received (BDT)

Amount

Differ
an

11

28418194.28
22715808.34

27422207.73
9619736.69)]
(510004
‘:....L 8 _wwg

20548619.62

29461596.53

1

22196803.22

1 88336644.99
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[rate

Name of Project : Coastal Towns Environmental Infrastructure Poject
Summary of Withdral Application DPA Loan No-8284 BAN (SF)

aterOry

Amount
Category-3A TR aime
:JMWH.:H%E: Category-3 B Category-3 C >_~_Au_”__.gg.wmv_w~__-_».a _mm”““\:“_ﬁ“__:
_ (BDT)
- i 5 6 7 8
7920.79 2737.28 10658.07 )
27350.18 16333.46 43683.64 i
B 18776.58 15103.14 33879.72
21567.64 2213.38 23781.02
7396.43 7396.43 -
3294.74 5237.18 8531.92 )
86306.36 41624.44 0 127930.80 0.00
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Application

frinte

of Project : Coastal Towns Environmental Infrastructure Poject
Summary of Withdral Application DPA Loan No-0394 BAN (SF)

Category-3A

Category-3 C

Amount Claimed

Equivalent

:._.c,u_f.n_‘.._unmmw: Category-3 B (USD)
Advance)

4 5 6 7
2741.81 047.52 3689.33
0467.37 5653.89 15121..26
6499.59 522801 11727.60
7465.72 766.17 8231.89
2560.30 0 2560.30
1140.49 1812.87 2953.36

..bis»wm»ﬂha!

Different

any)

10

29875.28

14408.46

44283.74
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Auditor’s Report on Special Account (Imprest).

l. We have audited the Special Account of the accounts of Coastal Town Environmental
Infrastructure Project financed under ADB Loan No.3133-BAN(SF),ADB Loan No.8284-
BAN (SCF), ADB Grant No.0394-BAN(SCF) for the Year 2015-2016.

I1. Our audit was carried out in accordance with International Auditing Guidelines.
Accordingly our audit includes such review of system of internal control, tests of accounting
records and supporting documentations, verification of accounts balance and other auditing

procedures that we considered necessary under the circumstances.

III.  Accompanying Special Account Statement was prepared on the basis of cash deposits and
withdrawals for the purpose of complying with the above loan covenant and the related co-

financing agreement.

IV.  In our opinion, the receipts are properly accounted for and withdrawals are made for the
purposes of the project in accordance with the Loan Agreement, and the above Special
Account Statement gives a true and fair view of the beginning and ending balances, and the
account activity for the year ended 30 June, 2016 on the basis of cash deposits and

withdrawals.

Vi Opinion Status: Unqualified

)3 &
(Md. Al;mu'J Kalam Azad)
Deputy Director
for Director General
Foreign Aided Projects Audit Directorate.
Tel: 9361788
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Special Account Statement

For the Year Ending : 30/06/2016

.&ceoun’t No SND A/C No. : Coastal Towns Environmental Infrastructure Project (CTEIP) ADB
Loan No.3133 BAN (SF) Imprest Account.

Depository Bank : Bangladesh Bank.
Address : Motijheel, Dhaka-1000.
Loan/Credit No: ADB Loan No.3133 BAN(SF).

Currency : BDT
Part-A

Account Activity

Beginning balance : (01/07/2015) 6,20.64,508.25
Add

1. Total Amount deposited : 31,56,54,391.77
2. Total interest earnings if deposited into account : Nil

3. Total Amount refunded to cover in eligible expenditures : Nil

Deduct (-)
1. Total Amount Withdrawn: 37,60,00,000.00

2. Total service charges if not included in above amount withdrawn: Nil
3. Total balance (As per cash book) : 17,18,900.02

Part B
Account Reconciliation:

1. Amount Advanced: 15,92,49,428.20

2. Less Total amount recovered : Nil

[}

Equals present Outstanding amount advanced to the Special Account at fiscal year
end: 30/06/2016; 15,92,49,428.20

4. Ending balance : 17,18,900.02
S.  Plus amount withdrawn but not yet claimed : 15,75,30,528.18

6. -Plus amount claimed but not vet credited :

a1

L‘i uals Total ady dllced W speclal Accoun

Accounted foratF.Y end(\éﬁ&@l 6):15,92,49,428.20
0

il

4| )€
i (=) <

Md. Anowar Hossain




DPECIAL ACCOUIT dTatenent

For the Year Ending : 30/06/2016

Account No SND A/C No. : Coastal Towns Environmental Infrastructure Project (CTEIP) ADB
Loan No.83284 BAN (SCF) Imprest Account.

Depository Bank : Bangladesh Bank.
Address : Motijheel, Dhaka-1000.
Loan/Credit No: ADB Loan No.8284 BAN(SCF).

Currency : BDT
Part-A

Account Activity

Beginning balance : (01/07/2015) 2,23,21,507.25
Add
1. Total Amount deposited : 18,83,36,644.99

2. Total interest earnings if deposited into account : Nil
2. Total Amount refunded to cover in eligible expenditures : Nil
Deduct (-)

1. Total Amount Withdrawn: 21,01,00,000.00

2. Total service charges if not included in above amount withdrawn: Nil
3. Total balance (As per cash book) : 5,58,152.24

PartB
Account Reconciliation:

1. Amount Advanced: 7,81,29,564.40

2. Less Total amount recovered : Nil

(W8]

Equals present Outstanding amount advanced to the Special Account at fiscal year
end: 30/06/2016; 7,81,29,564.40

4. Ending balance: 5,58,152.24

tJI

Plus amount withdrawn but not yet claimed : 7,75,71,412.16
6. Plus amount claimed but not vet credited :
lication X

L83 Inlerest eamings (il ing

Plus Service Charges (if not included in lines 3 and 6 above)

9. Equals Total advinced 10 special Account

Accounted for al P.Y end (30-06-2016) ;72.81,29,564.40 % 5\1¢
: Md. AnowarHossain —

Project Director X
Ciyastal Towns Environmental




DPCLLAL ALCLCUULIL DldLlernent

For the Year Ending : 30/06/2016

Account No SND A/C No. : Coastal Towns Environmental Infrastructure Project (CTEIP)
Grant No.0394 BAN (SCF) Imprest Account.

Depository Bank : Bangladesh Bank.
Address : Motijheel, Dhaka-1000.
Loan/Credit No: Grant No.0394 BAN(SCF).

Currency : BDT
Part-A

Account Activity

Beginning balance : (01/07/2015)  83,66,116.10
Add
1. Total Amount deposited : 6,34,12,004.76

2. Total interest earnings if deposited into account : Nil

3. Total Amount refunded to cover in eligible expenditures ; Nil

Deduct (-)
1. Total Amount Withdrawn: 7,15,00,000.00

2. Total service charges if not included in above amount withdrawn: Nil
3. Total balance (As per cash book) : 2,78,119.86

PartB
Account Reconciliation:

1. Amount Advanced: 2,69,23,217.24

2. Less Total amount recovered : Nil

3. Equals present Outstanding amount advanced to the Special Account at fiscal year
end: 30/06/2016; 2,69,23,217.24

4. Ending balance : 2,78,119.86
5. Plus amount withdrawn but not yet claimed : 2,66,45,097.38

0 Plus amount claimed but not vet credited :

i = &
& l";..‘.“." ATHES (11 DOL 1RCIUG

9. liquals Total advanced to special Account
Accounted for at F.Y end (30-06-2016) : 2,69,23,217.24
&

QQS 2 G-
Zdb Md. Anowar éga??]lg—

r}ﬂ = Project Director
O AMAS D SARE Coastal Towns Environmental

e A R Imfracten 1 ra Draiass CTEID)




PART-II
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Annexure-A;

Statement showing the particular of non-deduction the quantity of box cutting from earth filling item in the office of the Mayor,

I

Mothbaria Pourashava, pirojpur in respect of CTEIP financed by ADB for the year 2015-2016.

Excess Paid

Name of Name of Item No. & Volume 4 Rate of earth Item no & Volume of earth work of Box
Contractor Work & of earth filling filling Cutting
N Package No.
| 2 3 5 6 7 8
Construction TON-JV, | I-3: Earth Filling | 360.00p/m’ | TIN-06:Earth work of Box cutting (1388.124m’
| of 4nos roads | Mothbaria, | Work:18081.53m’ 300mm:3098.340m’<0.30m=929.502m’ | *360.00)
including Pirojpur. =4,99,724.64
side drain CTEIP/MOT/ NTI-07: Earth work of Box cutting
totaling 3.741 RD/01 #MOBEH::o.Hmoamxo.m_.mgﬁn_.mm.mwmaw
K. Total: 1388.124m"
CTEIP/MOT/
RD/01

CAudu Report' ADB\2015-16\47-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 22
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Annexure-A;

Statement showing the particular of non-deduction the quantity of box cutting from earth filling item in the office of the Mayor,
Galachipa Pourashava, Patuakhali in respect of CTEIP financed by ADB for the year 2015-2016

Name of
Contractor

4

M/S S M

Construction

Roads; total
length 6.555
km, under
Gialachipa
Pourashava,
Upazila

| Golachipa,
Dist:
Patuakhali..

[-9: Earth work of Box cutting
450mm:3016.155m”%0.45m=1357.270m’

Name of Package Item No. & Volume | Rate of Item no & Volume of earth work of Box Excess Paic
Work No. of earth filling earth Cutting
s filling
: 3 4 5 6 7 8
| Construction/I | CTEIP/GAL | I-2: Earth Filling 455.740 | I-8:Earth work of Box cutting (3015.373
| mprovement | /RD/01 Work:11496.510m’ | p/m’ | 300mm:5527.010m*x0.30m=1658.103m’ | x455.740)
ol 5nos =13,74,226.0!

3015.373Cum

|
! -
|

§ Aude Report ADB\2015-16\447-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 23




Annexure-A;

Statement showing the particular of non-deduction the quantity of box cutting from earth filling item in the office of the Mayor,
Amtali Pourashava, Barguna in respect of CTEIP financed by ADB for the year 2015-2016

01 no outside drain
totaling 0.481km
under Amtali

Pourashava, Barguna.
| e-GP/CTEIP/2014-

| 5/AMT/RD/01

Ay Name of Name of Work & Item No. & Rate of Ttem no & Volume of earth work of Box Excess Paid
L Contractor g Package No. Volume of earth earth Cutting
- | Silling filling
1| 2 | 3 5 6 7 8
I | M/S POLLI Improvement of Item No.08:Earth 160.00 Item No.13:Earth work of Box cutting @mmm.mmw_.:u
STORS | existing 4nos roads filling work p/m’ 450mm:5738.40m%x0.45m=2582.28m"° %160.00)
W totaling 3.38km and 6101.00m’ =4,13,164.80

[2eport ADBY2015-16\447-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doe 24




Annexure-B

Statement showing the particulars of less realize/deduction of IT & VAT from the contractor bills in the office of The Mayor,
Galachipa Pourashava, Patuakhali under CTEIP financed by ADB for the year 2015-2016

S | Bill No.

L | & Date

1l 2

1 | Nill/
26.6.16

2 | Nill,
26.6.16 |
{w‘m |
R/A)

3 [ Nill,
26.6.16
(_;\l.
R/A)

 Name of Work & Bill Amount | Deducted IT | Deducted VAT | Deductable IT | Deductable Less Less Le
Contractor & Package @ 5% VAT @ 5.5% | Deducted IT | Deducted Dedy
No. VAT IT+]
3 4 5 6 7 8 9 10
Construction/Improveme | 6,19,00,000.00 | 4,55,600.00 6,26,450.00 | 30,95,000.00 | 34,04,500.00 | 6,28.400.00 | 1,10,550.00
nt of 5nos Roads; total 4,24,000.00 5,83,000.00
length 6.555 km, under
| Galachipa Pourashava, 4,12,000.00 5,66,500.00
Patuakhali. 7,20,000.00 10,17,500.00
Contractor: M/S S.M 4,55,000.00 5,00,500.00
Construction 24,66,600.00 | 32,93,950.00 7,38,¢
CTEIP/GAL/RD/01
Construction of Two 6,80,00,000.00 13,80,000.00 18,97,500.00 34,00,000.00 | 37,40,000.00 3,45,000.00 -
"f;'t'm'l"‘"l_‘ W ?ﬂe 12,00,000.00 | 13,20,000.00
OHT, Pipeline ; Two
Pump House 4,75,000.00 5,22.500.00
| Contractor: M/S Zilani 30,55,000.00 37,40,000.00 16,11,1
| Traders
Construction of 03 nos 4,92,26,000.00 2.,60,000.00 11,17,325.00 24,61,300.00 | 27,07,430.00 4,33,860.00 1,77,285.00
I i N 'l),. vl B
e cyelons 4,92,000.00 | 3,57,500.00
| Contractor: MK-MF 2,75,440.00 | 6,76,500.00
(JV) 3,78,730.00
N 10,27,440.00 25,30,055.00 3.45,0
e 65,49,040.00 95,64,005.00 89,56,300.00 | 98,51,840.00 | 24,07,260.00 | 2.87,835.00 | 26,95,0
W'\?/}c
ACIH A w’?v/ll D S
: 1z Officer .
ot Audit Da;-@c!ora ’
“mu“nCC M”U ae-
Sector- 4 Audie Report ADB\2015-16\447-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 25



Annexure-C

Statement showing the particulars of excess payment made to the contractor for allowing excess quantity over the BOQ in the
office of The Mayor, Mothbaria Pourashava, Pirojpur under CTEIP financed by ADB for the year 2015-2016

s | Biu /_\70.
L. & Date

1] 2 |
1 | Nill/26.6.
16
¥ R/A

Description of work & Description Qty as per Oty as per Excess Qty Rate Amount Exce.
Name of Contractor & Bill BOQ %
Package No.

- 3 4 5 6
Construction of 4nos T-01:Clearing & 13459.34m’ 3966.420 9492.92m" 7.67 72,810.69 | 339.3
roads including side grubbing “ %
drain totaling 3.741 Km | T-03:Manual 11921.25m” | 10719.558m’ 1201.69m” 45.00 54,076.14 | 111.2

[ in Mothbaria Compac.tion : (:/0
Pourashava, Pirojpur. T-12:Brick on edging 7045.900m 4296.600m 2750.30m 163.00 4,48,298.90 1603/.9
S . i
l,(,m""V’ Mothbaria, |55 Reinforced RCC 41.450m’ 26.107m’ 15.343m" | 16880.00 | 2,98,989.84 | 158.7

] Pirojpur. Pile Casting %

‘ CTEIP/MOT/RD/01

Total: | 8,74,175.57 |

v Beport\ ADB\2015-16\447-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 26




Annexu
Starement Showing the Bank interest not deposited into Govt. account in the office of the Mayor, Pirujpor Pourashava, Pirojpur under Costal Towns
e B Environmental Project (CTEIP) for the year 2015-2016
Name of Bank Account no Date of interest Interest Tax deducted Actual interest Remam
earned
. 1 2 3 4 5 6 7
Janata Bank Ltd. SND-1031000521 31.12.2015 22,013.00 Source Tax:3,302.00 16,636.00 No depo
Pirojpur Branch, Maintance Fee:500.00 into G¢
Pirojpur VAT:75.00 A/C,
Excess Duty:1500.00
Total:5,377.00
30.06.2016 31,514.00 Source Tax: 4727.00 26,212.00
Maintance Fee:500.00

VAT:75.00
Total:5,302.00
I SND-1031000539 31.12.2015 14,066.00 Source Tax:2110.00 9881.00
Maintance Fee:500.00
VAT:75.00

Excess Duty:1500.00

Janata Bank 1.1d Total:4185.00
Pirojpur Branch, : :

Pirojpur 30.06.2016 18,081.00 Source Tax:2712.00 14,794.00

Maintance Fee:500.00
VAT:75.00

Total:3287.00

- - SND-1031000547 31.12.2015 4849.00 Source Tax:727.00 2047.00
Maintance Fee:500.00

VAT-75.00 :
'P){k

Janata Be

l’iilrln'I :nlr :;'li."“l“f;: Excess Duty:1500.00 R i
llllimipl,‘,. - Total:2802.00 M@r‘d '

' 6273.00 Source Tax:941.00 4757.00 /A

30.06.2016 1
Maintance Fee:500.00 . g

VAT:75.00 | ii"k;; ‘,_:::_-\

Total:1516.00 o S

A mman Secton S A udit Repor ADI2015-16\44 7-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 27




Janata Bank 1.1d
Pirojpur Branch,
Pirojpur

(78]
o
)
)
S
N

SND-1031000562

46,377.00

Source Tax:6957.00

Maintance Fee:500.00

VAT:75.00

Excess Duty:1500.00

Total:9032.00

37345.00

30.06.2016

91565.00

Source Tax:13735.00

Maintance Fee:500.00

VAT:75.00

Total:14,310.00

77255.00

1,88,927.00

1314 2015-16\447-ADB-CTEIP-Coastal Towns Envir- (GM Sarker).doc 28
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Annexur

Starement showing the particular of sale proceeds of tender schedule not deposited into Govt. Account in the office of the Mayor, Amtali
Pourashava, Barguna under CTEIP financed by ADB for the year 2015-2016.

~ Name :‘\A Work Package No. Qty of Tender Schedule | Rate of Schedule Amount Remarks
2 3 4 5 6 7
| Construction of 03 nos CTEIP/AMT/C 03 10,000.00 30,000.00 | Deposited in Rupali Bank,
' multipurpose cyclone S/01 Amtali Branch, Barguna.

' shelters under Amtali

|

Pourashava, Barguna

Secton VA udn |

A/C No.STD-02
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