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Audit Inspection Report

On

The Accounts of
Third Urban Governance and Infrastructure Improvement
(Sector)Project (UGIIP-IIT)”
financed by ADB Loan No. 3142 BAN (SF)
for the year 2014-2015.

Part-1

Executive Summary

&
Audit Finding

Foreign Aided Project Audit Directorate
Segunbagicha, Dhaka.
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Foreign-Aided Projects Audit Directora ﬂé&ggﬁ—égﬁfzﬂm BANK
Audit Complex (6" Floor) CIIDENT MISSION

Segunbagicha. Dhaka.

NO: 420/FAPAD/S-3/ADB/2014-2015/ Date: 31-12-2015.

& Secretary,
Local Government Division
Ministry of LGRD and Co-operatives
Bangladesh Secretariat, Dhaka.

Sub:  Audit Inspection Report (AIR) on the Accounts of “Third Urban Governance and
Infrastructure Improvement (Sector)Project (UGHP-III)” financed by ADB Loan
No. 3142 BAN (SF) for the year 2014-2015.

The Auditor’s Report along with a Management Letter containing audit observations

on the accounts of the above mentioned project is enclosed for your kind information and

el —

necessary action.

Enclosure: (Gouranga Chandra Debnath)

. Auditor’s Report Deputy Director

2. Financial Statements For Director General

3. Management letter Foreign Aided Projects Audit Directorate
4. Audit opinion on Special Account Statement Tel: 9362478

3. Audit opinion on SOE

NO: 420/FAPAD/S-3/ADB/2014-2015/ 0 & Date: 31-12-2015.

Copy for information and necessary action to :-

r\K Country Director, Asian Development Bank (ADB), E-31, Agargaon, Sher-e-Bangla
Nagar, Dhaka.

2. Chief Engineer, Local Government Engineering Department, LGED Bhaban, Agargaon,
Dhaka.
3. Project Director, “Third Urban Governance and Infrastructure Imiprovement

(Sector) Project (UGIIP-IIT)”, Local Government Engineering Department, Level-
12, LGED Bhaban, Agargaon, Dhaka.

(Gouranga Chandra Debhatl )
Deputy Director
For Director General
Foreign Aided Projects Audit Directorate
Tel: 9362478.
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INFORMATION REGARDING AUDIT

* Name of the Audit Unit : “Third Urban  Governance and  Infrastructure
Improvement (Sector) Project (UGIIP-III)”

¢ Nature of Audit : Financial Audit.
e Year of Audit : 2014-2015
e Duration of Audit : 23-09-2015 to 04-10-2015.

* Audit Team( Reporting
Team)

Party No.-16

Md. Ratan Kumar Roy, Audit & Account Officer.
Md. Harun, Super.

Verification of F/S

Test checking of relevant vouchers.

Certification of Annual Financial Statement.

Audit opinion is limited to the fund receipts and

expenditure incurred by the project authority.

%+ Review of Financial Management & Internal Control
Systems.

« Equipment management,

L

4.
0.0

¢ Audit Methodology

+
9

»

Y
N

e Scope of Audit

L)

>

0
%

¢ Project Duration : 6 (Six) Years.

¢ Commencement : 01-07-2014.

e Completion t 30-06-2020.

» Total Estimated Cost : Tk260048.42 lakh (GOB-72,847.95, PA-187,200.47).

e Current cost : TotalTk.1267.80 = GOB-Tk.322.50, RPA-Tk.3975.58

lakh,

®  Fund management : GOB  fund: Funds are allocated by

system

Government of Bangladesh to cover GoB’s
share of eligible project expenditures. The
Ministry -of LGRD & Co-Operatives released
GOB fund with the concurrence of the
Ministry of Finance. The Project Director’s
office withdrew the fund submitting bills to the
Chief Accounts officer, M/O LGRD & Co-

operatives .

Donor Fund (RPA): Imprest Account was
maintained with the Bangladesh Bank for ADB
Loan No.3142-BAN (SF) and another Imprest
account for OFID Loan No- 1626 P . The

project authority maintained for ADB
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operating accounts with Agrani Bank Limited.
Green Road Corporate Branch, Dhaka having
STD account No-0200003925719.

DPA Fund: No DPA fund was dishursed by
the Donor during the vear .

we

e Executing Ministry Ministry of LGRD and Co-operatives.

Local Government Engineering Department (LGED)

¢ Implementing Agency
* Funding Agency : Asian Development Bank (ADB)

¢  Project Objective :  The project objectives are to:
I.  Strengthen pro-poor and gender-responsive urban
governance and service delivery in 31
Pourashavas of Bangladesh.

II.  Develop these Pourashavas in an integrated and
holistic way both in terms of governance and
infrastructure featured by improve municipal
service delivery , financial sustainability , citizen
participation , accountability , inclusiveness ,
transparency and urban development control.

[I.  out application of governance criteria linked with
budget allocation to all class Pourashavas of
country.
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AUDITOR'S REPORT

Audit completion date: 04.10.2015

Secretary
Local Government Division,
Ministry of Local Government, Rural Development

and Co

-operatives

Bangladesh Secretariat,

Dhaka.

I1.

L

LN
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We have audited the accompanying financial statement of “Third Urban Governance
and Infrastructure Improvement (Sector) Project (UGIIP-III)” financed by ADB
Loan No. BAN (SF) 3142 as at 30" June, 2015 and for the year then ended.
Preparation of financial statement is the responsibility of management. Our

responsibility is 1o express an opinion on the financial statement based on our audit.

We conducted our audit to accordance with International Standers on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of materials misstatement. An audit
includes examining on a test basis, evidences supporting the amounts and disclosures
made in the financial statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion, the Financial Statement gives a.fair-view-of the financial position of
“Third Urban Governance and Infrastructure Improvement (Sector) Project
(UGIIP-1II)” as at w0 June, 20135 and the results of its operations and cash flows
for the year then ended in accordance with the cash basis of accounting followed by

the Government of Bangladesh .

Opinion status: Unqualified. M
shalgol L —

(Gouranga Chandra Debnath)
Deputy Director
For Director General
Foreign Aided Projects Audit Directorate
Tel: 9362478
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Moiss

Cumulative

Cumulative

L prior Pericd Gurrent Pericd
|Equipmant (RPA) - -
[Civit Works (RPA . ] 2
Civil Works Gthers (RPA) - ) :
Sub Total : - 45,30 845.30
QFID
Civit Warks {FPA) - "
Civil Works {DPA) - - -
Sub Total : - - -
Bank interest deposited govtAIC
ADB - - -
OFID - - -
Sub Total « - - -
Total Payment for the year E - {,267.80 1.267.80
Cash Closing Balance
GOB CD-Vat - -
Civil Works (GOR) ) a1 g
Tinsreting Account PIU (E0E: - - - ’
Land Acquisation | - - -
Sub Total : - <
ADB f i
{Cperating Account AD -
Pl Offics { & -

i

| a
i . . <
Totz! Cash Closing Balance e 1 3.031.95 | 3.031.65
{Totz] Expenditurs and Cash 4 1 428973 428678

Vo 3
i

s =
Kdc. Shaflqul Isfam Akand




30th June, 2015
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